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1245 Minutes of Executive 
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Institute, dated Jan, 16, 

19354 13852 
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Cttawa, Ontario, 
Novemter 19, 1926. 


-- The Commission resumed et 10.30 am. 


ERNEST J. HOWSON, Cros s-Exemination resumed. 

BY MR, BALLANTYNE: Q. Mr. Howsm, will ym 
tarn to page 17 of your report, whieh is he ded 
"Cepitaliztion em Operating Remilts" for Montreal 
Cottons, You show on tint s tetement the net revenue 
® + from dete of inception to 1925, both inclusive, to 
| be $13,811,000. A. Yes. 

Q.. And you show tiet in relation to an adjusted 
amount for capitel, $2,884,000? A. Well, 
that iten is shown there, 

15 Q. Theat iten is show there? 4, Yes. 

Q. Well, is it correct thet vain ea ay both 
those items in regard to the profits by includ ing 
the $5,000,000 stock dividend, end with regerd to 
the cepitel by deducting the $3 ,000, 000 stock 

, 20 || dividend? =. Ae Well, the $3, 000,000 stock divi- 
dend has nothing todo with the eernings. Thet wae 
an appropriation fram eernings. The 42,000,000 has 
been deducted from the cepitel. $13,000,000 is tlk 
total eamings, | 

i Q. That is the total eernings inclwi ing the 

earnings wh ich were cepitelized meny yeers ago == 

4... Oh yes. 

Q. tT em not querrelling with you for put ting 
> it in those earnings which were cap crt many coas 


ago to make the $3,000,000 stock dividend. sm I 
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correct in saying that the $3,000,000 stock dividend 
is e cpitalizetion of anearmed surplus of tle 
company? . A. Yes. 

@. Therefore what that really means — you 
geve the dete yesterday and my recollection is that 
it wes about 1881 -- A. Do you mean the $110,000? 

Q. Yes? A. Itwas qite early in the 
history of the company, 

Q. Then am I correct in saying thet from thet 
date, whatever it was -= 1880, is thet the right 
date? A. Yes, it covered a period from 
1879 to 18&l. 

MR. HEWARD: Mr. Howson gave us yesterday these 
figures, $50,000 for 1879, $50,000 for 1880 end 
$10,000 for 1881, is tmtnot right, Mp. Howson ? 

THE WITNESS: Yes, 

BY MR. BALLANTYNE: Between that date, 1881, and 


the issue of the stock dividend for $3,000,@0, it 


is correct to say thet the company did not pey out 
to its shereholéers ell its earnings, but allowed 
its esernings to accumulete in surplus, A, Thet 


is correct. 


@. Theat is correct? Ae Yes, 
Q@. ds it also sorrect tosaq that the surplus 
. wes Tepresented at the time of the stock dividend 
by assets of the canpeny, leni, buildings end 
machinery or cash 7 A. Yes. 
@, is it also correctto sey thetif the 
> 30 comeny had not reteined its earnings in its business 


up until 1911, thet if ithed paid them out, it 
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would not have eerned from 1911 to 1925 as much as 
is shown here, this $13,811,000 ? A. That 
is e conclusion one can cone to, 

@. This is the point I went to make to you, 
thet by not paying out those earnings in dividends 
the company increased the capitel which wes employed 
in its business, end therefore it increased the 
earnings which it was able to make, 

THE COMMISSIONER: Did it not b #dPdilad the 
cepitel employed in the business? 

THE WITNESS:The accumulated profi ts were left 
in the business, and it ineressed the invested 
cepitel. ; 

BY MR. BALLANTYNE: Q. To the extent of 
$5,000,000. Is thet correct? A. Beleme 
in surplus esecount et. thet date wes $2,000,000, in 
19ii, 

@. But there were other items that were cepi-g 
telized, were there not, certain reserves and things 
of thet nature. Am I correct ? A. You sre 
correct to this extent ~ 

Q. I do not want to tie yo down too closely, 
but is it correct es a stetement of principle that 
by reteining profits in the business, without peying 
them out, they increesed the smount of capital which 
wes working for the conpeany? ZY “Fes. 

, Q. ind therefore inereesed the profits? 
A. Well, the earning power, 
Q. And therefore inereased the earning power 


of the company? A, Yes, 
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@. Is this also correct, supposing this 
compeny had followed the oppaite course from that 
i. which it did follow, suppésing it hed distributed 
\ end paid out every cent of its eernings end dividends, 
4 end then hed decided st a certein pq@iod thetif 
it wented to stey in exis tence it had to increase 
its assets, it had to increase its ceapitel invest- 
ment to the extent of $5,000,000, end if at thet 
time the cameny hed decided to seli stock in order 
: 10 to obtain thet $5,000,000, if it had done thet Ii 
presume that you would not heve deducted from the 
$6,000,000 capitel == A. The additioml 
g toc k? 
Q@. The edditionel stock that was sold? 
A. Yes, in thet cese the dividends distributed 
would heve been shown. 
-@.. Quite so. That is perfectly tme, but you 
he ve elreedy got thet $5,000,000, es Lunierstem it 
» in the profits yhich are shown here. A. 1 mean 
that before 1911 the distribution would heave been 
greater. 

@. If they hed done it in i9l1 =-- Ashel 
understood the question wes, if they ted peid mut 
thet $3,000,000 prior to 19ll. 

Q@. If they head peid out ell their profits md 
dividends, end then in 1911 had issued more stock to 
get $3,000,006, whet would heve been the position’ 
In your statenent you show capitel of $6,000,000 
, 30 end then you teke off $5,000,000 because that was 6 


stock dividend. I heveno querrel with you for 
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putting the $3,000,000 into profits, if you went 
to showell the profits of the company, bat my point 
is thet if you show tose profits you should also 
show ell the capital thet wes used to earn those 

5 profits. Am I correet in this, thet if stock had 

been sold, you would not have deducted thet $3,000,00 
A. No, if new capitel hed come into the business at 
thet time it would have increased the invested wpi-~ 
tel from outside. 

0 7 10 Q. Yes. Now I put it to you this way, that 

| whatever the sou re, whether it isasa result of 
the shereholders leaving in some of their money, or 
whether it is mong from outside coming in, it should 
be shown here without dediction as full cspitel. 

Me The $14,811,000 was not eerned on $2,800,000, but it 

wes earned, according to what you have said today, 

apon $6,000,000. A. Yes. 

Q@. Would you agree with me there, or wuld ym 
tell me why you disegree? A. We ere just 
setting w inthis gtsetenent the meke-up of the 
cepitel. I have not used that setement for any pur- 


pose st all except t o disclose the set-up of the 


eepital, 

- Q@. This stetement is headed “Capitalization 
end Operetion Results," end further down there is 
the heading, “Adjusted Amount for Ceitel.” 

A. Theat is exactly whet it is. 
Q. Just aminute. There is a statenent of the 
7 30 net revenue for the period, ani to my mind there is 


ea clesr inference just on these figures alone that 
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the $13,800,000 was earned in respest of $2,884,000 


od 4 eepitel, and not eerned upon a csapitel inves ment 


heaving @ value of $6,000,000. A. You ere 


drawing thet inference from the preceding s tetements. 
You will notice thet fran Montreal Cottons we have 
not prepered 6 statement showing return on the 
cepital inves tment et all. 

Q.. Yes, I notice thet, end I wes going to ssk 
you eboat thet leter. A. And if we had 
done that in the ten-year p@ioi the $3,000,000 wald 
have been included as pert of the cepiteal inves me nt. 

Q. For whatever reason you take this rar tic wer 
form of statement, will you egree with me this fer, 
thet the $13,890,000 was earned by capital assets 
having a value of $6,000,000, not having © value of 
something» under $3,000,000 ? A. No, I 
camot go thet fer because your $5,000,000 was being 
accumuleted over that period. 

Q. I quite see your point, but you heve grouped 
these figures without showing ove os period of yeers 
how much capitel wag in the bus iness in any particula 
year. A, Yes. 

.Q. But you heve made a general statement , end 


now I esk you to egree with me in the general stete- 


ment thet the $13,800,000 wes earned by capitel 

; \geiidies having « velue of spproximately $6,000,000 

“send not $2,000,000. As I wili go this 
j\ fer with you, thet it wes earned on an original 


eapitel value of $4,000,000 plus accumulated profi ts 


(from yesr to year, 
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Q. Yes, that is right, and whieh in 1911 had 
@ value of 98,000,000 or had reeched a total of 
yo, 000,000. A. It finelly reached 
$3,000,000, but in 1911 it was espparently only $2,000,0p0. 

Q@. Now, Mr. How son, I em curious about the way 
thet this stetenent seems to relste beck to the 
original cash investment iI would like to put this 
| proposition up to you end see whet you wamld way to 
it. ‘Supposim thet in 1911 enother eeiaamey hed come 
to Montreal Cottons end hed offered to buy it, and 
hed peid for the sh res of Montreal Cottons, not in 
cash but in its own sheres; would you say thet because 
a cOmpeny scquired assets with shares thet there 
should be so entry of eayitel et all? A. On 
the essumption thet the sh-res issued would be in 
relation -- | 

Qa. On the essumption thet there wes no cash 
ipeid for the sl»res, A. On the assumption 
thet the she res would be issued on the besis of the 
| ectual assets of the company -- 

Q@. I em assuming that, A. That, of 
course, would be the history of shinee eompa ny, and 
we would dealwith it on the besis of the value of 
the assets which that canpany had invested in the 
business, 
| @. You would deel with it on the basis of the 
value of the essets which the t c ompeny hed invested 
jin the bus iness? | Ae Yes. 

i Q@, Soifa Saecsiaisy issved sheres for consi dere- 


|| tion other than cash, you would teke the value of the 
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assets ecquired? A. Yes, 
Q. And put thet egeinst the sheres isgi ed? 
A. Yes. 


Q. Right. Now, Mr. Howson, there is just one 


On 


Other point I would like tomeake. You show further 
dow on the sane stetenent, “Net Revenue for ten yeers 
to 1955," something over $3,000,000, and the lest 
item in thet net revue is headed, "Transfer fran 
Extreordinery Profit," $1,446,000 ? A. Yes, 

6 10 Q. Am 1 correct thet the source of those funds 
was the di mosel by Montreal Cottons to Beeulernois 
of certain weter power rights? A. I testified 
to that yest ardey, 

@. Yes, you did yesterdey, I think, and that 
. trensection in effect emainted to the sele of a 
cepitel asset. You agree withme there? A, Yes. 
Q@. Will you also egree with me thet the money 
thet wes obteined from Beeuhermois hed no connection 
> ss or did not erise fran the manufecture of cotton or 
textile goods? A. Yes, I think tht wmld 
be correct, 
Q. In this inquiry, Mr. Howson, we are inves 
tigating textile companies as sich, end would it be 
25. ||correct to sey thet Montreal Cottons as a textile 
company for the ten yeers to 1935 earned only the 
first two items amounting to $1,600,000 from its 
operstions as a cotton comeny, instead of $3,000,000 
as shown on the statement? A. They eamed 


» 
» 30 I would almost confine it to the first item, 


Q. Well, if you like, but I am not asking ym to 
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confine it to the first item, beeause I amof the 
Opinion -- 

THE C GIMTSSION R: Whet are the outside invest~ 
ments? 

MRe BAGLANTYNE: I em not instructed as to whet 
they were, my lord, 

BY THE COMMISSIONER: Q. Have ywa list of th 
A. They were funds outside. 

BY MR. BALLANTYNE: Q@. Will you go as fer with 
me as this, Mr. Howson, thet the net reveme -= 
A. . $716,000 represented the revenue from the cotton 
oneretions as distinct fran reva@ue fron their invest 
ment operations, 


BY THE CGMISSIONNR:  Q. The money thet went 


? 


into the investment came fron the esrnings, did it not? 


&. Yes, sir. 
MR. BALLANTYNE: Iam mtsosure of that, and I 


am asking Mr. Howsam. 


BY MR. BALLANTYNE: Q. Yo just seid, Mr. Howson, 


that the money for investment came from operations. 
TH: CQOMMISSION«R: Where else did it come from? 
MR. BALLANTYNE: I think tit ee sane of it 
ceme from this Beeuharnois transection, my lord. 
THE COMMISSIONER: Unless they eame from there 
they must have come from earnings. 


MR. BALLANTYNE: Unless they came from there they 


mist have come fram eernings. The point I went to 


bring. out with reference to this statmatis this. 


if you.look at the net revenue for the ten years, it 


| ._ds.a fair inference fron that statement as it is dra 
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thet that $3,000,000 erises fran the operations of 


the company, ami J wanted this witness to make clea 

that perticuler ly the bias int $1,446,000 had nothing 

to do with the operations of the ¢ amany. 

MR. MeRUER: If you think that enything ought to 

¢ written in there to show thet, we ere quite satis- 
fied, 

MR. BALLANTYNE: Ido not went anything writ ten 

in sO long as it is made clear now. 

THE COMMISSIONER: I think I understand perfectly 
now it is accounted for, 

MR. MeRUSR: . There is no doubt about it. Mr, 
Howson mede it clear. There is no quarrel abmt that. 
THE COMMISSTIONGR: It is clear franmy scopy. 

BY MR. BALLANTYNE: Q. Mr. Howson, I under- 
stend thet you are prepsring in relstionto some of 
ihe other compenics as tatenent covering the profits 
paid out canmered with the weges peid out. A. Yes. 

Q. And losses? A. . Yes. 

Q@, Could you do that seme thing for Montreal 
ottons, covering this ten-yeer period? 

MR. DAVIDSON: I can give you that right nowif 
you went it, 
. MR, BALLANTYNE: Have you got 1t?.. Thank you. 
ais is net ? 
MR. DAVIDS(: After bond interest and income tax. 
BY MR. BALLANTYNE: .. @-., Mr. Howson, this is a 
statement which I presume you will confirm, showing 
for Montreal Cottons Limited that mill wages paid for 


period from 1926 to 1935 smounted to $15 , 494 , 548. 
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A, Theat is correct, 

Q. And thet the net profit, less bmd interest 
end income tex for the sme period emainted to wh t? 
A. $1,026, 573. 

5 MR. BALLANTYNE: Yes. 

THE COMMISSIONER: Are you putting that document 
in? 

MR. BALLANTYNE: I een hve it typed end filed, 


ny Lord. 


> 4 


10 MR. MeRUJSR: Is there not sanething being done 
on tet line, Mr. dowson, along the same line the t Mr. 
Kellock asked for ? 

THE WITNESS: Yes, 
THE CQMMISSIONER: There is a further document 
whieh will cover that oo es well as the others? 
MR, MeRUER: Thet materiel has sll been asked 
for by Mr. Kellock, end will go in. 
MR. BALLANTYNE: Very well, thank ya. 

’ BY MR. MeRUER: Q@. Mr. Horson, my friend wes 

% exemining you as to the sources of revenue and as to 

the emount that came from the Beeuharmis trem saction. 

i went you to meke a comperison with me of the gross 

profit on sales, the percentage of erogss profit on 

25 seles before depreciation, of this company and of the 

Dominion Textile Company which was operated by the 

seme mMenagement after the yeer 1950 at any rate. 

Teke page 11 of your statement and p ee 21 of the 

seme Exhibit, 917. A. Sterting with wm tyear? 
) 30 Q. Starting with the year 1927. Dominion 


Textile, the percentege of gross profit before 
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depreciation to seles was ? As 21,1, 
@. And Montreal Cottons? A. 16 per cent. 


MR. BALLANTYNE: 1927, is it? 

THE WITNESS: The year ends at different peri of 
in the two companies. 

BY MR. McRUER: Q. And in 1928 the gross 


prortit before deprecistion, to sales, was how mwh 


for Dominion Textile ? A. 16.8, 
@. And Montreal Cottons? | ee oe 
@ And 1929, Dominion Textile ? A. 16,2. 
Q. And Montreal Cottons? A. 6.7. 


Q. So there was a very sharp difference there, 
Now in 1920, Dominion Textile ? arr 8 

Q. And wpntreeal Cottons? A. A losson 
@ percentage besis of 3.6, 

@. And 1921, Dominion Textile ? &. 15 per 
cent. 

Q. Montreal Cottons? | A. The pwfit 
was so small there that you would heve to carry it 
out beyond thes | 

Q. The net profit on sales wes zero practically 

MR, BALLANTYNE: It is niee not toheve to 
apologizes 


BY MR. MeRUER: Q. Now 1932, Dominion Textil e? 


A. 16.3, 
Q. And Montreal Cottons? ee ye 
Q@. 1933, Dominion Textile ? A. 18.2, 
Q. And Montresl Cottons? | As 12, 3. 


MR. MgRUER: Going up. Now dn 1954, Daninion 
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Textile ? A. 21,35. 
Q. Montreal Cottons? A. 15 per cent. 
Q. In 1935, Satan Textil e? Ae 18,3. 
Q. Montresl Cottons? A. 17.6. 


Q. Thet is gross profit to sales before depre- 
ciation, before anything is teken off . I think 
thet is all, My. Howson, with regard to Montreal Cottpns. 

BY MR. BALLANTYNE: Q. Mr. Howson, do 
Dominion Textile end Montreal Cottons not produce 
end sell different classes of goods ? Ae i 
cgennot tell ya, 

Q. You do not know? A. Wo, 

G@. Do you know enythine abot the internel 
menegement of either of the canpenics which wuld 
explein these figures ym have Just given? 
ig Ho, I do mt. I heve made no investig etion into 
the manegenet at all. 

Q@. As a genersl proposition, if they sold 
ai fterent classes of goods, would there be any value 
from eaneccounting point of view from the percentage 
comparisons you have just msde 7? 

THE ¢ QUMISSTONTR: You are going beyond 
eccounting when you sak thet, eren't you? 

BY MR. BALLANTYNE: Q. Well, is Shate any 
compsrison between operating results of c amanies 
thet sell different lines of goods ? A. These 
compenies are both in cottm goods, and I waild 
think there would be s ane ¢ amar ison, 
| Q.. And you know nothing of the internel 


menegeanent of either company tha t would enable ym to 


Sa = : Be — - ae Re Fes 2 ae 
too eq. a a RE: _fenots09 Eoortaqit Oe 
8. ar oA fo Lttxe? sotatnod (SSE at } 

? ead =s ts Tlng A SSS Ge Sees: 3 

(BNL of tent $09 is gtd ook = 


ages ected saise ow ehong. wBots et. eee oe 
dads ie r ‘Yio newes at sabdngre e018 d utoitate 
os Ison m0 oF puezer SF te 0 6 WOH lt fis al. 3 ch 
on <n08 voll 1 rs ra WNL fi TS | 


genbor g ton aot doo fe: oat igs bas ott op hainoc 
T ol os oy atoog te ao egel.e: ha ialaie fas broad 


+ Y ties. tonne 
om - boned hl os ed oe 


fentosnt oss so de gab cous wo seal Bhd od oF. 


2 
“ae 


SI sow dolde wt sath: ad Sat to soit be te tnosegrose 


“Tus oie ves |, chiezel sO edieng. oh ened? Rae mew ag 
otat acite nitaevraul ca eben o spe q ste ep I oll pki 
. | fife ts $m me getem aus 

bios yest tt wold teogom Pontes ee! a BA _. 


= my 


os Lov was ot ered? Bivow ,eboog 10 soenels tesco tb | 
} 


agetmoms | ont non! woty t0 intog mi tiacose 29 mot es | 
Met eae bi obs a seat, ovad BOY ence Hreqae @ | ae Sy 
ee ta “Moed 1 patos ets 0 “samo geemae 9 . Me ot roe uy 
: P TOY aete, ost alas LOY, a act wit csoe08, | | oe 


" Mee oradd et ca .y SM YTAALL AR AM bis 
2 £25k: ge ro eu 
| eotasan to ettimer eit stoce noontos wwe Fino, 
soo? oh | ofa adoo3_ 20 sears ibe hiceolars Kes feat 


stim r bas Date oe fo tte ak 894 hi tease 


A os i es 
| stot sag 0 Sie 8 od bf 
az = 2: es 8s a a ee: oa 


Cacienias ot Bas) gal tow wel 


= Hh = s ae: Pe gos ae pea nex ca bs 
r oa 
2 


© Teds 


ane: * 


“ti 2 ees Tod. 2, FR 7 5 ie 


A ae oe ies ee 


age are 22, 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


3. aig hs nag ebeeiniaiata 12911 Howson 
| explain the verietions in these figur es? A. No. 
MR. MeRU R: We — had evidence that Montreal 

Cottons make rayon goods, end that Dominion Textile 
does. 

MR. HEWARD: You heve bem pointing out that 
they did not meke the same clesses of gods, 

ME. MGRUSR: They ere different weights, but 


they sre the seme type of goods, of # diffe rent 


weight per yerd, but I em gled to have thet state- 
» by ment thet Dominion Textile does not menufacture a 
| type that competed with the Jenanese febric. 
MR. BALLANTYNE: Thet igs what you say. 
BY WR. MeRUER: @-. Nowwewill go on, Mr, 


Howson, to deal with the stetanent respecting 


e Canedien Cottons. 
THE COMMISSIONER: Wheat page? 
THE WiTNESS: The very first pece of Exhibit 917. 
BY MR. MeRUER: Q. dust before going on with 
) thet, and before my friend goes eway, there is another 


20 
ia tter I wented to ask you about, Mr, Howson, on 


which he mey wish to cross-examine, This effects 
more than Montreal Cottons; it atfects Dominion 
Textile and otha@ mills. Mr. Kellock is here too, 
25 Now, Mir. Howson, did you mseke an effort to ascer tein 
from the companies whether their costs -- I he rdly 
know whet to cell it -- they cell them their estimated 
costs, but did you try to ascertain whe ther the costs 
thet are put torwerd as the cats of ma maf ac turi ng 
tie in with their finenciel records es the actual 


costs? &. Yes, I have made such inquiries. 
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12912 Hows on 
4s a metter of fect, one pert of the questionnsire 
wes Cesigned to cet thet informetion fron the 
compenies. 

Q. Which pert are you referring to? 

A. I em referring to Sheets 14A end 14B under the 
heeding, Mill Production and Uperating Agent for 
fiscel yeer ending, (blank), on e stenderd cost 
basis, am at the foot of thet sheet — 

BY MR. KELLOK: Q. Which sheet is that? 

A. 144 for the fextile Yompanies end 14B for the 
hosiery end knitting. At the foot of the pease there 
is provision for showing the actusl cost of the sales 

BY MR. McRUER: Q. Yes, end you are now lookin 
at the enswers submitted by eech ccmeny? 4A. Thes 
are the sheets submitted by the Textile Company. 

G Yes, and did they file eny sheet in reference 
to stenderd costs? Ae these are supposed to 
be stemdéderd costs. 

@. And have they filed eny sheet in regerd to 
estuel casts? A. Yes, but not if you ere 
speaking of the Dominion Textile Comany. This wes 
only for one year and on a test besis for one or two 
mills. They could not give me a complete picture et 


Sa 
ell, end they had no means of doine so. They 


EON Ne Nt ELLE tat 
ee ee 


ecm: 


advise ot me thet the only wey the < deelt with the 


_metter wes to mexe a periodical test or individual 


mills, end they heve not been able to give me a 
camplete story of ell their mills. 
Q. Were they eble themselves to tie up for 


you their standard costs with their ectual operating 
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coats? 4, No, they were not, 

Q. Now did you endesvow to tie up in the case 
of Cenediean Cottons their standard costs with actual 
operating co a ts? A. Yes. 

Q. In the first plewe dia th g heave standerd 
Gos ts? 4. They had what they called 
Stendard costs, yes, but they were not able to give 
me any information on thet at all, because they do 
not Meke any attempt, as I unierstmad it, to tie 
up the standerd ¢ osts with the ectual costs, and 
certainly they were not able to give me eny informa-~ 
tion in completion of these stat enents. 

Q@. And you tried to get it from them? A, Yes. 

@- What about Montreal Cottons? Ae Montreal 


Cottons wes in practic ally the seme position, 
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MR. HEWARD: The same position as Dominion Tex- 


Xv 


$ii6 OF <= 

THE COMMISSIONER: Can you give us any more light 
‘on the discrepancies that exist between one and the 
other ? | 

BY MR.MCRUER: In the first place, ne far as 
Canadian Cottons was concerned it was a complete blank; 
you gould not relate one to the other at all? A. Noe 

te SO that when anything was put forward as the 
| cost of an article it was the standard cost, as they 
called it, so-called seomieek cost was the only thing 
they had to resort to ? Ae Yes. 

we But ‘that could not be related to the operation 
of the mill, as I understand it at ell 7 Ae Hes 

Q@. With the Dominion Textile there was some at~ 
tempt made by tests, you say ? Ae Yes. 

Q@,. And can you give us any information as to the 
result of those tests ? A. Well, in all 
eases the tests -- the compilation of the figures had 
to be adjusted very substantially to tie up with the 
individual mill records. 

We What do you mean by that ? ae, This is 
one mill, for instance -- 

MR.HEWARD: Are you referring now to Dominion 
Textile ? 

THR WITNESS: Dominion Textiles, yes, the Mount 
Royal Branch. They show operating cost ghost of 
$818,790.57. They deduct some adjustments for ab- 
normal repairs, head office charges, $8,000. and bring 


it down to $810,000. Then they show total estimated 
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cost by styles produced of $718,092.49. That is on th 
standard cost basis leaving a difference of $92,078. 
under the ectual ecst. 
MR.BALLANTYNE; Say that again please ? 
5 BY THE COMMISSIONER: Q. That is the standard cos 
is less than the actual 7? A. in this ecase,yes. 
MR,.HEWARD;: Mgy we get thet page again, that 
mill again ? A. The Mount Royal Branch. 
ew. And th¢page of the record of questionnaire ? 
4 10 | 4. It is 14-a, 
Ge The standard cost is less than the actual ecst? 
Ae Yes. Then they proceed to show a reconciliation o 
that by setting up several items under the heading of 
Standing Wages, $16,186.30, Office Salaries,$25,211.76, 
c Head Office overhead charges $349,925.74 making a to 
of $388,321.60. Then they deduct $288,911.42 from tha 
showing a difference of $99,410.38, 
BY “R. McRUER: G+ What was the purpose of that 
» 506 deduction ? Ae Then they mention weave room 
operated at 74.4 per cent of standard end the standing 
charges unearned amounted to $99,410.38, and that in 
comparison with the 92,000 shows an over-estimate of 
$7,531.62. 
25 we That means with the standard cost adjusted 
in that way they were over-estimated by $7,331.62 ? 
Ae Yes. 
MR. BALLANTYNE: Just a minute; I am finding it 
difficult to follow. Is this still the Mount Royal 
‘mill ? 


BY THE COMMISSIONER:. Q You are talking of the 
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same mill ? . ( bo Aw Nem. 
MR. BALLANTYNS: On how much is that, how much i 
involved ? | Ae $718,000. 
MR.MeRUER: 1.02 per cent over-estimated. 
MR. BALLANTYNE: If you put it in percentage I 
will understand it better, 1.02. 
THE WITNESS: -Over~estimated. 
’ BYMR.McRUER: -Q Well, these adjustments that a 
made for head office and so on, they have nothing to 


. 10 


indieate how they ere worked out or whether they are 


just arbitrary ? Ae It is impossible for 
me to determine that unless I have the whole picture o 
all their mills so I could compare it with the total 
15 expenditure. Dealing with one mill by itself does not 
mean a things 
BY WR. HEWARD: Q. We have not declined to give 
you that 7 “oa. NO, you have not been able to give 
it to me. Your aceounts Department told me in regard 
> 20 to one mill that they have never been able to do it. 
Phat is the Montmorency mill, and it would be impossib 
They were to vive me some others whieh they were 
working on, to sive me two mills I think it is. They 
were to give me some others which they have been 
» working on which have not comé to hand yet. So it has 
been impossible to make any tie up with their standard 
cost system and the aetual costs, and for other tenndens 
besides that it will be impossible without very exten- 
9 yi Ve haya stneitts because the charges under their 
30 


standard cost systems are entirely different from the 


charges to their operating accounts. For instance, 
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these repairs and betterments are not all charged to 
the costs in the year in which they are charged off 
in the financial books. 

BY MR.McRUER: Q. Just let us understand that 
more clearly. You say there are charges to repairs 
and betterments that are charged acains% profits in a 
certain year bat not reflected in their costs of the 
same year ? Ae They spread them over the life 
of these betterments in working out their costs. 

«we They would charge the whole thing against 
profits in one year ? Ap.. Yes. 

Qe But they spread it over the life of the better 
ments in working out their costs ? Ae Yes, I 
understand their depreciation charges in their costs 
de not relate to the depreciation charge put through 
from year to year. 

Q. Well then, they will have in the costs one 
item for repairs and betterments but in the ectual 
books for that year it is another one 7 A. Itisa 
different item, 

Q. They have in the costs one item for depre- 
ciation but in their books it is worked out on another 
basis ? Ase So they tell me. 

Q. That is theAnformation you get from them ? 

Ae Yess 

Qs So whem we take these fabrics which are filed 
here with the standard cost sheet that you have 
looked at -- you have seen those ? A. Yes. 

Q@. You cannot take those in any way so far with 


ell the help they have been able to give you and relate 
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| them to the actual manufacturing costs? A. I have 


not discovered any way to do it yet. 
Qe And they have been trying to assist you with 
that ? A. Oh yes. 
5 @.- You have no complaint about the efforts they 
have made ? A. No, the Dominion Textile 
| Company have given us every cooperation they possibly 
could. 
®. And as far as Canadian Cottons is concerned it 
. | 10 is just a blank there; you cannot even make a start ? 
| Ae No, there is no possibility of doing anything with 
Canadian Cottons, 
we Well now, what about the other companies that 
you have dealt with ? Ae Montreal Cottons did 
" not make any return under l4-a at all. 
Y» You got no return from them at all ? 
MR. HEWARD: Which company ? 
THE WITNESS: Montreal Cottons. 
> . | BY MR.Mce RUER: 9. Montreal Cottons; what about 
|| the other companies such as Penmans ,» for instance ? . 
4. Penmans made a very complete return, but it was sub 
ject to quite wide variations from year to year. 

MR. HEWARD: Before you g0 On to & new company | 
ae might I just interpose a question ? 
| MR.MeRUER: Yes. 

BY MR. HEWARD: Q. Mr. Howson, you do not sug- 
gest there is anything improper in charging off depre- 
Ciation over a term of years in the standard costs w 
30 || it is not done against profits generally, do you ? 


There is nothing improper or unusual about that ? 
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Howson 
You told us the depreciation in betterments they carrie 
that over the life --. 

MR.MecRUER: No, you are confusing two things. 
Betterments were done in one way and the depreciation 
in another. 

BY MR.HEWARD: Q. Let me get that clear so we 
ean check it ? . A. I understand they did 
not charge in some years the same amount of deprecia- 
tion to their costs as they had charged against the 
operations for the year in their financial records. 

BY THE COMMISSIONER:  Q. Charged less against 
operations than they hed charged in their financial 
records ? A. It may be either way. 

ie Both ways ? Ae Yes. 

BY MR. HEWARD: Q. Do not charge the same de- 
preciation -- A. In some years. | 

.. In some years againct cost as they did in the 
financial records but you don't. know whether it was 
more or less f A. No, I aid not follow the 
matter up, when I found it was impossible to do any- 
thing with it. 


BY THE COMMISSIONER : q I thought you said 


it was more in the financial records? A. That was 
25 in connection with betterments. | 
“BYMR. HEWARD: @ On the betterments they charger 
~- A. They charged off betterments on the basis of 
the life of the betterments. 
> Q. When they were charging against cost 7? 


* A. When they are setting up their costs; in their 


finaneial records these charges would be charged of f 
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entirely against profits of the year in which they 
Were purchased. | 
~» That would tend to lower costs, wouldn't it? 
Ae Yes. 
5 BY THE CQMISSIONER: Q. That-is for betterments. 
Now, for sein ah an not so Glear, is it, for repairs ? 
4. I have been treating betterments and repairs to- 
gether, : 
WR. MeRUER: For depreciation. 

, 10 BY MR. HEWARD;: @. But the result then would be 
that in their cost account their cost would be lower 
aS a Pesult of their having spread the betterments 
over a period of years ? OA. Yes. 

THE COMMISSIONER: Betterments and repairs. 

MR, HEWARD: Betterments and repairs ? A. Of 

course, I cannot deal with one witheut the other be- 

cause they are grouped together but that would apply 
to the betterment or to the equipment. You see, the 
repairs, ordinary repairs would be charged up each 
year and the proportion of the account which repre- 
sented ordinary repairs would be charged for each 
year. 

&, By equipment we mean things like bobbins, 

25 spools and belting 7 Ae Yes, it is quite 

a wide variety. 

v¥. Stuff that is consumed rapidly, it is not 
machinery ? A.*Some of it has a life of ten 
or fifteen years, according to the company's records. 

. 30 | Q- Some of it; it is not plant and machinery, 


it is equipment like bobbins, spools and a great 


“y ‘noawoll 4 octet” ; nonin = emonoys 
yea? fotdw s at ‘=80y. edt to ad ter. ~~ | 7 
: tt stab ison pe ae ewok ot Bast pfsrow ‘tote + a 
oF ae | 
some ized 0% at ¢adT.. .@ ;aaMoTeelwos MP we « | a 
agisget tot af ai aeele o@ tor ot \erteges sot ,woll 
«ot azioget bas et somtedied gnitsett need eved- I .& | 
| soltelosrgsh tot - REURoM MR So | 4 
{ Dinew medt tiueer oni? tod >)  ~GRAwEe .8 Ya | or | of 
xewol ed Bivow deoo tied? taugyos tao0 tied? st dort | a 
siueanetted oat Ssertqe giived «fenit to tiamet « ee Z F 
ei 2k eho e~ i F aasey Io Boiteq Ss T9¥O. 
mas -exteqor bas etaectettet : AeMOTSELMEOO ANT . : 4 
20 4 % Bxiaqet Bue etnesxotie®  @hawen 5 Wow 
od sedto saad tuedd tw exo- dt tw iseb socasa I OBE LOO 3 
viags bisew tedd oud tsdtogo# heqgets ors Yeds oaveg | . 
ead . Tiel uot staeaqivpe eft of to tmemretted exit of 
. _ Aisee qu hogt aie ed éimow ariasqor edhe: enteqer i és 
eenges doldw tmeooos ‘edd *o mold noqotg edt Sus meer { e “- 
fose tot ee: od piluow esomnteid be sates betage | 
* aoe | 
nihil? eae agai? neem ow trometupe YE 4D | 
et iup as #2 ,20f ir ¢ gaitiad bag etooge of a 
| a Be, sere | 
ton ef te ‘eiebees femrastoo ‘ak teay Yisde . | 
net 20° ott s eet #1 to aot. A as sini | 


veadiieell| 


eH1O0eT erage este or pr | 
: team bs tnotg ton ai hick diodes Ee ae, | 08 ‘¢ gf 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


last ORONTO 


REPORTER 


12927 How son 


CANADA 


variety of stuff of that kind, belting ? A. Yes, 
attachments. 

Qe Have you anything more to ask about Dominion 
Textile, Mr. McRuer. 

MR.MGRULR: Yes, I have one other question on thi 
subject. Were the Dominion Textile able to tell you i 
what manner they related their selling price, or fixed 
their selling price in relation to the standard cost 


$ 
or their actual cost 7? Le No, I did not go 
into that in detail. 

MRe HEWARD; I did not get the answer ? 

MR.MecRU.R: He said he did not go into that. I 
think Mr, Hooper cave us the evidenee -- 

MR. HEWARD: How did Dominion Textile relate its 
selling price -- 

UR. MeRUER: To the standard cost; I think Mr. 
Hooper's evidence was that Mr. Dodd had told him the 
costs had nothing to do with the fixing of the selling 
price. 

MR.BALLANTYNE; Neturally not, competition is the 
thing that fixes prices. 

MReMCRUER: Well, we are glad to have thet on the 
record, because that is what we are anxious that it 
should be, 

THE WITNESS: You were asking me about -- 

MR»AMCGRUER: Well, before I leave Montreal Cottons 
Mr. Rene has been good enough to direct my attention 
to the fact that quite a number of exhibits have been 
forwarded to the Sceretary of the Commission pursuant 


to our request at the examination of the witnesses 


ae # noe 


‘ eet 3 = ‘¢ sith ied nan alee om ws 
sb decbobil trode von of Ton gabe ees ite! rat 


—_ 


it fo no it goup tedte eno evar t iat eon 
poy Life? of sida. eLléxe? noidiaed odd eral toate | 
exit To . sobzg auiiiee ziedd Besaiet yous commaat tec | 
Pace brebuave edt of solteiet ae elite anitise ehedt | 
m tens Bib I (ou ae | ¢ Geco iautos ttedt 0. 
EksteB at test otat | } | 

<5. © q@wens oft tog tom bib I ;GHAWEH .fiit 
I° s#edy ofat % ton 526 ad bise of ee ae hoe 


= Ses veonsbhive edt ex eves *oqooR oth siete belt * 
agi ofsfet olttxeT sotmined bib woH :GTAWaH ,fr > 


“qa sited qde0o! brebaste ext oT © :HHUHON 4h | “| 
edd mtd Biot bed hood «tii dadé gan oomel Ive en | 

_— ‘edgy To paint: eft dtiw 05 07° gaidton bod aieoo| | 

- seetra| 


| as va eee 
ott ‘et nott ite quoos yor econ 5 SUPA ‘y 


wie de at blow vase ine goxit testi gate | 

edd so gerlt eva ot bots ers ow ,ifeW : PAULOM AM Pe 
th tent avolxne @1a ew daxiw ak todd pauscod, sbr0007|| : 

os ies _ epee oe biwodel 


ae ae om guides stew vot. _sbaumEE ERE 
enovd 00 LsortnoM veel Z ereted ,iied HTM. ; a7 | 


ROBT. BRYDIE 
(CHARTERED STENOGRAPHIC 
JREPCRTER 


ORONTO - CANADA 
eee 12928 Howson 


at Valleyfield, and I think these should be put on 


the record now before we go any further, 
MR. KELLOCK: If you are getting away from this 
question of costs there are a few quéstions I would 
5 like to ask. 
MR MeRUER: I am going to ask about Penmans and 
other firms you represent. 
THE COMMISSIONE®: These are a number of differen 
exhibits ? 
. i MR.MeRUER: Yes. 
THE COMMISSIONER: The first one will be 953; 
what is it ? 
MR,MCRUER: It is a letter from Meredith ,Holden, 
Heward & Holden, to Mr. Whiteley dated the 7th of 
24 October, 1936, ania letter from Mr, Whiteley te 
Messrs, Meredith, Holden, Heward & Holden -- 
WR. HEWARD; All in the same exhibit ? 
MR.McRUER: Yes, dated August 3lst, 1936, and a 
> Mm letter from Meredith,Holden, Heward & Holden to Mr. 
Whiteley, dated the 29th of August, 1956, and a lette 
from Mr. Whiteley —- 
THE COMMISSIONER; What is the date of that one 
MR.MeRUER; The 29th of August, 1936, my lord, 
a and a letter from Mr. Whiteley to the same firm dated 
the 28th of August, 1936 with some memoranda from the 
evidence attached, 
MR. HEWARD: That is attached to the last letter! ? 
: MR.Me@RUER: All the letters are together. The 
4 ei memoranda is attached to the exhibit. 


EXHIBIT No. 953: Correspondence between ) 
Meredith,Holden,Heward & 
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Holden, and Mr. A. S. Whitele 

under dates of 28th of August, 
29th of August, Slst of August 
and 7th of October, 1936, 


MR MeRUEZR: The letter refers -- 


THE CG@MISSIONER: 


Wheat letter ? 


MR.MGRUER; Exhibit 953 to a statement of retirin 


allowances that is filed as ixhibit 320. They, the ne} 


exhibit is a statement of employees working in weaving 


departments in the mill, the number of employees worki 


in weaving room departments of the mill, 1929 and 1935 


THE COMMISSIONER: 


1929. to 1935, did you say ? 


MR.McRUiR: Yes, my lord. 


TLE COMMISSIONER: 


That will be 954. 


EXHIBIT No. 9 


54; 


Statement of number of 
employses working in 
weaving departments of 
Montreal Cottons' mill ,1929 
and 1935. 


MR.MCRUER; The next is the production of the 


weaving room -- 


THE . COMMISSIONER: 


Wheat is it ? 


“UR MeRUER: Weave room producticn and wages paid 


during the years 1929 and 1935, 


THE COMMISSIONER: All those years ? 


MR MecRUER: In the two years. 


THE COMMISSIONER: 


For the two years. 


MR McRUER: 1929 and 1935. 


THE COMMISSIONER: 


The exhibit just before also 


referred just to the two years ? 


MR.MCRUER: Yes, my lord. 


THE COMMISSIONER: 


That is 955. 


955; 


Statement of weave room 
production and wages paid, 
1929 and 1935,Montreal 
Cottons. _ 
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12930 Howson, 
MR. MeRUER: The amount paid weave room operators 


per thowsand yards of cloth produced in 1929 was 
14.89. In 1935 it is 13.80, dollars, 
‘THE COMTISSTONER: Thirteen point what ? 
5 MR.MeRUER: $13.80; that is 954 is it ? 
THE COMMISSIONER: 955. 
MR.MecRUER: The next is a memorandum of basic rate 
of wages asked for at page 5512 of the evidence. 
THE COMMISSIONER: Does that mean wages in the 
> 10 ||\weaving room again ? 
MR.McRUER: In the weave room. 
THE COMMISSIONER; For the same year ? 
MR.McRUER: It is in the year 1936. 
MR.BALLANTYNE: Basie wages is for more than the 
eave room; it is for each departrient. 
MR. MCRUER: Oh yes, it is basic wages for each 
department, 
THY COMMISSIONER: For 1936 ? 
> MR. MCRUER: Yes, my lord. 
20 


THE COMMISSIONER: That is 956. 


EXHIBIT No.956: Statement of basic wages, 
“Montreal Cottons, 1936. 


MR.MeRUER: The next is a statement of Municipal 
axes for the year 1955 asked for at page 5517 of the 
45 Ibvidence.. 
THE COMMISSIONER: Taxes for what year ? 
MR.McRUER;: 1955, my lord.: 


THE CCMMISSIONER:' That is 957.- 


. EXHIBIT No. 957: Statement of Municipal 


30 Taxes for year 1935, Montreal 
. Cottons. 
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WR. MeRUER: The next is a statement of the 
appraisal on the buildings 
THE COMMISSIONER: 9580 
EXHIBIT NO. 958; Statement of appraisal o 
building, Montreal Cotto 
as of 29th june, 19362 
MR. McRUER: The appraisal made on the 29th 
of June, 1936 shows a valuation of $2,413,336. ‘You 
might just make a note of this, Mr. Howson, Exhibi 
958, the appraisal made on the 29th of June, 1936, 
shows the valuation to be $2,415,556, The valuati 
was fixed by the Court in the spring of 1954 at 
$5,765,917. A» What is the first 
figure, Mr. MeRuer? 
Qe $2,413,356. 
THE COMMISSIONER: That is by the court when? 
MR. MeRUER; Fixed by the court in 1954 at 
$3,765,917. The next is a statement of the total 
purchases of reyonyarn from Courtaulds for the years 
1930 to 1936. 
THE COMMISSIONER: Purchases from Courteulds ? 
MR.MCRUER: ¥es, my lenis 
THE ComIssroNuR: Wat years 7. 
MR.MeRUER: 1930 to 19356. 
THE COMMISSIONER: 959. 
EXHIBIT No. 959: Statement of total 
purchases of rayon from 
Courtaulds by Montreal 
Cottens, 1950 to 1956. 
MR.McRUER: The next is a statement of total 
purchases of rayon yarn from Courtavids for five 


months’ period ending May 3lst each year in the years 


1934, 1935 and 1956. - 
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THE COMMISSIONER: For how many months ? 
MR.MecRUER: Five months ending May Slst, each yar. 
THE COMMISSIONER: What are the years ? 
MR.MGRUER: 19354, 1935 ana 1936. 
EXHIBIT No. 960; Statement of total pur- 
chases of rayon fran 
Courtaulds for five months 
ending Mey Slst, in years 
1934, 1935 and 1936. 
MR.MecRUER: This shows in the year 1934 338,350 
pounds were purchased in those months; 1935, 
250,156 pounds and 1936, 423,738 pounds. The next i 
a Gopy of an agreement between the Dominion Textils 
Company and the Montreal Cottons Limited dated the 
SOth of September, 1934. This refers to the selling 
arrangements, that is correct, is it not ? 
MR. BALLANTYNE: Yes. 
THE CQMMISSIONER:; Is that when Dominion Textile 
became selling agents for Montreal Cottons ? 
MReMcRUER: Yes, my lord. That is one of the 
documents i think we agreed at Valleyfield in filing 
it that there is a confidential relationship con- 
nected with it that we had @een preserving in refer- 
ence to these particular aggrangements. 
EXHIBIT No. 961: Agreement between Dominion 
Textile Company Limited and 
the Montreal Cottons Limited], 
dated 30th of September ,19354], 
' MR.MeRUER; The next is a list of dividends, pai 
on the common stock from 1911 to 1936. 
THE COMMISSIONER: Wheat is this ? 
~MR.WeRUER: A list of dividends paid on the 
common stock from 1911 to 1936, my lord. 


- THE COMMISSIONER: 1911 to 1936 ? 
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MR.MCRUER: Yes, my lord. 
THE COMMISSIONER: 962. 
EXHIBIT No. 962: Statement of list of dividends 
paid on common stock of 
Montreal Cottons Limited fro 
1911 to 1936. 


MR.MCRUER: The next is a summary of employees’ 


cottages account prior to 1929. 
THE COMMISSIONER: What is it, a summary ? 
MR.McRUER: Of employees' cottages account prior 
» i te 1929; your lordship will recollect they had a syst 
of renting cottages to employees at Valleyfield and 
the question arose, I think, as to the amount @ depre 
ciation they had taken as against these cottages and 
the amount of Sink they were receiving, and so on. 
15 THE COMAISSIONER; 963. 


EXHIBIT No. 965; Summary of Employees' Cottage 
-Ae¢ount prior to 1929, 


MR.Me RUER: And the next is a copy of the manu- 
facturing account as of the 50th of June -- for a peri 
» on of six months prior to the 50th of June, 1926. 
THE COM ISSIONER: A statement of manufacturing 
account ? 
MR.McRUER: Yes, my iord. 
MR.BALLANTYNE: Are there other years in that ? 
25 MR.McRUER:; Oh yes, that is right. 
THE COMMISSIONER. What is that’? 
MR.MecRUER: It runs really from 1926 to 1935. 
THE COMMISSIONER: Six months out of édach year ? 
MR.McRUER: Yes. 
MR. BALLANTYNE; My recollection is they only 


sterted that system in 1926, only got six months in 
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that year, but apart from that year they are for the 
full web? | 

MR.MeRUER: Quite right; it is from the 30th of 
June, 1926 up until the Slst of December, 1935. Mr. 
Howson, you might make a note of this exhibit number, 

"THE COMMISSIONER: It will be. 964, 

| EXHIBIT No. 964: Copy of manufacturing 
ba account, Montreal Cottons, 
from 1926 to 1935. 
“MR.MeRUER: The next is a memorandum in regard to 

the repair account, 1929 to 1955, Meke a note. of 
that, | 

| THE CGM@MISSICNER; The repair account for what 
year ? 

MR.MeRUER: 1929 to 1935, my lord. 

THE COMMISSIONER: 965. 


EXHIBIT No. 965: Memorandum re repair accoun 
from.1929 to 1955. 


WR,MCRUER: The next is a memorandum with regard 
to the maintenance division of pay roll for fortnight 
ending February 23rd, 19353. 

THE COMMISSIONER: That is fortnight ending February 
25 ? 

MR.MCRUER: 1955, yes, my lord. 

THE COMMISSIONER: 966. 

EXHIBIT Wo. 966: Memorandum re maintennace 
division of pay roll for 
fortnight ending February 
23rd, 1933. 

MR.MeRUER: The next is a statement of amounts 
charged to equipment account, 1951 to 1935. 

THE COMMISSIONER: 1931 to 1935 ? 


MR.MecRUER: Yes, my lords 
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THE COMMISSIONER: 967. 


EXHIBIT No. 967: Memorandum re amount charged 
to equipment account, 1931 to 


1935. 
THE COMMISSIONER: Is that all ? 
5 
MR.MeRUER: Yes, my lord; again I congratulate 


vy friends on the very methodical and careful way they 


have coniplied with our request. 


MR. BALLANTYNE: That is very nice of you. 


MR-HEWARD: Thank you. 


10 
THE COMMISSIONER: Are you through with Montreal 
ottons 7 
MR.MeRUER: Yes, I am through with Montreal Cottons. 
-- The Gommission adjourned for a short recess. 
15 
Page 12955 follows 
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-- After recess, 

MR. McRUER: §. I just asked you I think Mr. 
Howson, in reference to the Penman Company how their 
standard cost worked out in comparison with the wae 
ating cost? | A. I made a summary for the perio 
from 1926 to 1955. In 1926 the net seth on the 
standard basis was $857,184,54. On the actual basis 
$668, 755046. In 1928 it was on the standard basis 
‘ $1,198, 080.96, and $767,869.77 on the actual basis, 

: 5 In 1926 on the standard basis $1,126,621.52 and on the 
actual basis $689 ,0614785 

THE COMMISSIONER: Ge That is a tremendous differe 
As Y@Se 

MR. MecRUER: Q, What year was that? A. 19286 

Qe Now, the standard basis, the costs were how muc 
higher than the actual in the result? A. In 1928-- 

MR. KELLOCK: No, they were lowers 

THE COMMISSIONER: The standard was nearly double 
the actual? ke In 1928, $1,126,621.32 again 
$689,061 - $437,000 greater. 


WR. KELLOCK: That means the standard costs were 


too lows | 
zi MR. MeRUER: My point is when they show their stand 
costs - say this is our costs of production, it is aw 
| higher than the actual resul tss 
| MR. KELLOCK; Wo, it is the other way, 
y 30 ‘pa COMMISSIONER: It is the other way; the profit 


are higher if they caiculate oa their standard basis, 


they are lower in realitye 
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MR. KELOOCK: Yes, the standard costs ere much too 
low, 

MR. MeRUER; That is my point - standard costs here, 
for instance --- 

THE COMMISSIONER: Would have given them a profit 
in 1928 of one million dollars odd, but in reality thei 
profit was only $689,000, so that their actual costs 
are greater than their standard costs, 

actual 
‘ 10 MR. MeRUER: Well, their/costs, yes, 

THE COMMISSIONER: Yes, almost double. At least 
the profits come out thet way. The profits were only 
a little more than half what they would have been on 
their standard costs, 

THE WITNESS: Then in 1929, standard $1,090,612.95 
and actual $579,413.95. In 1930 their standard, 
$566,446.94 and their actual $332,716.91. Ta 1931 
their standard, $388,472.96, and their actual $315,817. 
4 20 ||\In 1932 their standard $152,047.86 and their actual 

$290,115.70, 

MR. MeRUER: That is the other way around. 

THE WITNESS: 1933 their standard costs $247,278.07 
land their actual $455,624,527-¢ 
THE COMMISSIONER: Turned right around now, 
THE WITNESS: Im 1934 their standard $547,666.44 
and the actual $471,447,64, In 1935 standard, 
$440,834e17 against actual $419,526)68. Then follow- 


ing that up I have a letter from their costs man in 


llregard to their costss 
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MR. MeRUER: Ye probably better have this filed. 
THE COMMISSIONER: Q. This is re Penman's Limited 
Ae Yess 
MR.MeRUER: This is a letter from Penman's Limited 
5 


to Thorne, Mulholland & Company, dated October 8th, 


19366 


THE WITNESS: There is another letter 6n October 


14th, 1936. 
THE COMMISSIONER: © we From the same company? A. Ye 
whieh explains the various accounts. 
Q. What is the first letter? k. I had ee 
read it. 
THE COMMISSIONER: Better put the two letters in 
es together because they are on the same topice 
ESHIBIT 968; Letter from Penmants Limited, to 


Thorne, Mulholland dated Oct, 8, 1936 
and letter dated Oct. 14, 1936, 


MR. MecRUER: Read the first letter, 
"Messrs Thorne, Mulgolland, Howson & McPherson, 


1018 Federal Building, 
Torcnoto, Ont. 


bear Sirs: Attention Mr. EJ. Howson, 


_ Re_ Royal Commission on the Textile Industry 


Under separate cover we are sending, by 


25 express, Forms 15B and 15. 
| Re Form 15B: As was arranged with you at a 
conference in your office, on July Srd, we have nat 
filled in the columns headed ‘Pounds! and 'Price.®) 
. “Re Form 15: As arranged with you at a 
4 30 


conference in your office, on July 17th, we have 


filled in Form 15 for Tweed Cloth only. ‘The 
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"Selling Price per Unit' is the last quoted 

list price for 1935.” The ‘Cost per Unitt is our 
Standard or Normal Cost. It is to be definitely 
understood that the Cost per Unit as shown has no 
definite relationship to *Selling Price per Unit', 
Our Standard Costs are used for transferring 
merehandise from one account to another, pricing 
inventories and a basis for determining 
manufacturing Losses or gains, Sueh costs are 
not used for price setting, - 

AS arranged with meee are submitting our 
Price lists only for the balance of the merchandise 
manufactured at our various mills. 

These forms complete our obligation to you 
for data required by the Royal Commission on the 


“Textile Industry s" 


then I wrote them ask.ng.for some information as to 
] ms what represented the difference in the standard and 
actual cost which had been classified under headings 
such as "Gain dirgeect material; gain direct labour, 
gain burden, gain inventory, gain price of material," 
and their answer is dated October 14th, 1936 addressed 
te Thorne, Mulholland, Howson and McPherson, and is | 


as follows: 


"Dear Sirs: 


Attention Mr, E.J. Howson, 
RE Royal Commission on the Textile Industry, 


Your letter, dated Oct.J2th, re Loss or Gain 


Inventory and Purchase Loss or Gain has been 
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referred to the writer for replys 


Re Loss or Gain - Inveitory. - Insofar as 


- material and finished merchandise inventory 


accounts are concerned you are correct in your 
conclusion thet Loss or Gain - Inventory, re- 
presents almost entircly shortages or overages 

in quantities, Some small part of the adjustment 
might be due to pricing in the case of material 
accouuts, Materials are debited to the inventory 
accounts from Purchase Invoices, The accounts 
are credited with the value of materials used 
priced at the average landed cost of materials in 
stock, If these average costs were not accurately 
figured some part of the adjustment would be due 
to such errors. 

Insofar as the Work-in-Process Account is 
concerned th Loss or Gain - Inventory is an entire 
ly different mtter. A portion of the inventory af- 
justment for this account would be shortage or ovefe) 
age of quantities, In the mein, however, we | 
consider the adjustment for this account to be due 
to inaccuracies in determining Losses or Gains - 
Direct Materials, Direct Labour, Burden and 
Purchases If these various differences between 
Standard and Actual Costs are not accurately deter 
mined the total undetermined losses or gains will 
appear as an inventory adjustment because Work- 
in-Process Account is debited at actual cost value 


and is credited at Standard cost valueSe 
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Re Purchase Loss or Gain - Direct Materiais.- 
As advised in our letter, dated Oct. Srd, Purchase 
Loss or Gain -Direct Materials has to do 
with prices only, When materials are withdrawn 
from stock they are credited to the material 
inventory accounts and debited to the Work-in- 
Process account at actual average iunded cost. 

The value of these materials is also determined at 
prices used in the Standard Costs, The difference 
in values is considered to be a Purchase Loss or 
Gain - Direct Materials and it is debited or 
credited to VYorkein-Process account with ccatra 
entries to the Loss or Gain account, also, the 
quantities of materials used are coupared with the 
quantities figured in the Standard Costs, Any 
difference, Priced as Standard Cost per 1b. ete, 
constitutes a loss or gain - Direct Materials 

and such Loss or Gain is debited or credited to the| 
Work-inProcess Account with contra entries to the | 
Loss or Gain Accounts. 

From the above we trust that we have made it 
clear that if we taxe the actual cost of productio 
and add or deduct the combined losses or gaius 
for Direct Materials, Direct Labor, Burden, 
Inventory and Purchase, we then arrive at the 
Standaré Cost value of productions" 

MR.°MeRUER: Well,. if this standard cost that is 


.? 


shown to be lower than the actual cost is taken for th 
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purpose of inventory, what would be the effect on tae 
inventory? A. It would show a lower inventorye 

we It would show a lower inventory than would be 
shown if taken at actual cost? Ace Yes, that is th 
way we do it. 

Q. Then would that work out, as we have experience 
with the other companies, that there would be really 
an inventory reserve? A. It would look like . 
that, yes, and mignt explain some of the differences 
petween the standard and actual cost. 

Q. Well, anything that you can give us that will 
clear up that matter I would like to have it now? 

A. But the variations are so wide in so many of these 
years that I came to the conc lusion that their cost 
system was, while complete in procedure, it was based 
én a basis that did not enable me to tie it up with 
the actual book in any actual accounts in any satis- 
fagtory manner, 

MR, MeRUER: I think we had better have this table 
filed. Mr. Howson was reading from his working pape an 
We were discussing a matter of costs at the moment | 
and I think the table that Mr. Howson has read from 
should be filed, we will have it copied and put on 
the records | 

EXHIBIT 969: Penman's Limited Summary of Profat 

and Loss on Standard and Actual 
Cost Basis, 1926, to 19556 

Q@. Well now, are there any other observations in 

regard to other companies, Mre Howson, in reference t 


this subject of costs we may dispose of now? 
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Ae Well, there were very few companies that had cost 


systems that one could deal withe 
Q. What was your experience in the Silk Division, 
for instances | We have not heard anything? 
A. 1 think the Celanese Cogpany explained their system. 
j. Yes, we have had their system explained, I 
wondered in the Broad Silk Industry if you were able 
to get any tie-up between Standard Cost System and the 
Actual Cost System, actual costs? A. In the 
Associated Textiles, Limited, they have a Cost systelie 


f[ISSIONER: At Louiseville? 


MR. Meruer: Yes, my lord, head office in Montreal. 
THE COMMISSIONER: Qe They have what? A. They 
have a cost system started in 1954 and the result of 
the account is that they show in 1933 - 1934 a gain 
on their labour of $6,335,848, and @ gain on their 
supplies of $26,261430. 
MR. McRUER: @. What do you mean by gain on them? 
A. As between the amount they charged in standard 
costs and the actual costs of labour. 
THE COMMISSIONER; In this case the actual cost 
would appear to be lower than the standard cost? 
Ae YES. 
J+ What is the amount? A. Labour, $6,555<85. 
Cn supplies $26,261630, and overhead, they have a loss 
of $4,793.87, making a net gain of $27 ,80352265 
MR. McRUER: That is over the whole business? 


A. That is for the year. That would mean that their 
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. | standard costs were higher than their actual costs. 
G@. That is not a very wide margin, 
THE COMMISSIONER: That is a pretty close estimate, 
THE WITNESS: Im 1954, - 1935, the gain on labour 
5 was $67,066.94; supplies, $75,740,64, and overhead, 
$68,592.13, making a total of $209,3599,571. 
MR. McRUER: Q. Now, in considering the extent of 
) that what should te relate it to - to sales? A. Yes, 
" GQ. “hat were the total sales for that years In 
Exhibit 916--- 
THE COMMISSIONER: Q. “hat is the year? &, 1954- 
1935. 
MR. McRUER; Page 3 of Exhibit 916, the sales 
ni for the year 1935, associated Textiles, amounted to 
$2,128,946 454. 
MR. KELLOCK: How much were they w for the 
previous year? 
» ot MR. MeRUER: $2,176,521459« So that they are 


a little more for.the previous year and you say the 


- gain over the standard eost system amounted to how 
much? A. Which year? 
25 


Ye Yes, about 10% of the total sales, 
THE WITNESS: Now, I have a letter from the Office 
Manager of the Associated Textiles in which he states; 
"Dear Mr. Howson; 
> 30 Please find attached analysis of manufacturi 


Loss & Gain Account for tke years ended July 
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| Slist, 1934 &% 1955. Ye find that it is impossible 
to analyse this account prior to August lst, 
1933 as the cost system was not then in operation. 
Trusting that this will enable you to get 
the figures which you require,” 
Qe Now, were there any other companies that you could 
give us as clear a statement on as thet? Ae No, 
Belding-Corticelli had been putting in a system, 
» - “Qs Then they had no definite cost system that they 
could submit to you? A, No, they were not able 
[to give me the tie-un, 7 
MR. MeRUER: That is all I want to ask Mr. Howson 
about costs, 
Qe Then may we take it in regard to ail the other 
companies, Mr. Howson, that you have not been able to, 
in answer to your questionnaire, to get anything? 
. ti have not had enough to get any general basis for 
’ 20 |Bny section of the industry. 
Q To get any basis of comp sriesn of standard costs 
with actual costs? Ae Yes. 
Q. With the exception of those that you have told 


s about? A. Y@Se 
25 ) 
Qe That covers the whole questionnaire? A, Well, 


there may be some of the smaller companies. 
Q. What about woollen? 4. I will have to che 
bhat ude 


> 30 MR. MeRUER: We are particularly concenred with the 


larger companies anywaye All right, Mr. Kellock, 
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CROSS@ EXAMINATION BY MR. KELLOCK; 

Qe Mr. Howson, did any company in answering this 
questionnaire to you satisfactorily complete from your 
point of view the answers to the questions on those 

5 two pages that you mentioned, 14-A and 145- at page 14 

ae Well,there dia g00d many of them completed the 

TOrMmss, what do you mean by "satisfactorily"? 

Q» Well, I thought you were registering some dis- 
satisfaction with what you were able to tie in from 

these figures with stendard costs? A. I a speaking 

of that fact in regard to certain companies, that was 

alls 
Qe Yell, could you answer my question; Was any 
15 || company able satisfactorily to tie in definitely ana 
accurately its standard costs with its actual costs?° 
A. The Penman Company completed the request, statement 
for the whole period. 
™ ~ THE C OMISS TaN ER: er I do not think that is what 
you Wante You say "Tie-in"-- I suppose you mean make 
them agrees 
THE WITNESS: Yes, while they have agreed, that statp- 
ment--- 
ii MR. MELLOCK: Q. You are speaking nox of the Pehman'B? 
4, Yes, shows reconciliation between Standard costs 
and Actual costs, and shows in what different classi- 
fication the reconciliation, the difference is classifipd, 
> and the Associated Textiles Company, for instance, 
in the figures I have just read into the record also tigd 


up their standard costs with their actual costs in 
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those particular years, 

THE COMMISSIONER: When you say "Tie-up" you mean 
Show why they are different? Ae YO@S,. 

MR. KELLOCK: Q. Their difference on a reconcili 
ation? A. Yes, that is what I was asking for 
in most cases to see to what extent the standard cost 
varied from the actual costs, because you would never 
get standard costs to be exacts 

Qe You never do get standard costs to agree with th 
actual? A. Never. 

THE COMMISSIGNER: Q. When you say "never" are you 
talking of this inquiry? A. No, I mean of any 
business, you will never get your costs exactly as 
you estimate then, There will always be variations 
between actual figures and the standard costs that 
are set up for the various items of expense and wages, 
etc. 

MR. KELLOCK: &. The sum total at the end of the 
year of the standard costs and the actual costs is, 
of course, the sum of the different lines that the 
company deals in, manufacturers? Ae Yes, It 
covers the whole productions 

we And if you are dealing with a p&rticular fabric 
we will say, there is no way of arriving at its 


actual cost - you have got to estimate it on some 


Standard cost basis? A, Yes, and that is why--- 


Qe You cannot tell, you may be able to tell how 
much raw material has gone into a yard of finished 


cloth but you cannot find how much steam is to be 
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appropriated to that particular yard, er how much soap 
or anything of that kind? A. No, at the end--- 

Ge Wait a minute, . Ae I was going to say that 
at the end of the year your results from the standard 
costs system as against your results from your financi 
records should show to what extent your standard costs 
System relates to the actual costs. 

Q« That is right? 4. That is the purpose 
for this forn. 

G» I quite uncerstend, but I am dealing with some- 
thing a little bit different, if we want to get at 
the cost of an individual fabric, as we are dealing 
with textiles - and the same applies to rubber shoes 
if we were interested in rubber shoes - you have got 
to go after it on the basis of some standard cost 
system, have not you? A, Y@Se 

.. And the standari cost system used in any industry 
is prestmably at least the basis of experience? 

A. It should be based on experience ,yes. 
THE COMMISSIONER: 9. It is an eatinate for the 
future, I mipposs,. based on the experience of the past, 

Ae Yes, in the distribution of those items which 
cannot be allocated Girectly to the job on hands Your 
material, for inateios,, should be actual cost. Your 
productive labour should be actual Pl ae and there are 
probably other factors which can be charged directly 
but so far as your factory overhead consisting ofthe 


various items which makes up that and your other 
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—— 3 distribution and expenses they have to be estimated o 
Some basis, ysually based on past experience or an 
allalysis by somebody who has experience in that sort 
thing. 
MR. KELLOCK: «Q. Any manufacturer is driven to that. 

A. If-he wants to put in a cost system. 

Qe And @ mill cannot operate successfully unless i 
uses a Standard cost system that is actually based on 
q experience and approximates at least actual cost. 
/ aa I say, & mill eannot operate successfully unless it 
uses @ standard cost system based on experience and 
which approximates actual cost? A, Well, some mill 
operate successfully - at least some companies operate 
ip successfully without cost system. 

Q» Mr. Howson, the standard cost is based on a cer ain 
volume of production,is not it? A, Usually the 
standerd cost iss 

Q.- And if in any particular year the volume falis 
below the volume used in fixing the standard cost, 
then the standard cost is too low because the actual 
cost is higher? A. Well, of eourse that is a 

point which is open to argument between accountants 

45 as to whether unabsorbed portion of the average should 

be charged against production of material that goes 

through or whether it should be coarged as outside 
expense fram the acwal operations. For instance, 


if you were only operating your plant at 10% capacity 


it would be ridiculous to charge 100% expense against 
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that 10% capacity 

..« What would you do with the other 9047 A. It would 

have to be charged to your Profit and Loss hesount. 

WY. You mean the past profits? Ae Yes, sir. 

2. Let us get away from that because that is a littl 
bit academic, perhaps. A, Well, it is a very 
important item in dealing with costs. 

a“ Q. Whether you charge it to profit and losa, which i 
10 |lthe result of accumulation of past profits or whether you 
cherge it in your ectual cost for the year, the degree 

to which the actual costs will approximate or coincide 

with the standard costs, dees depend on volume of 
ie production? Ae Yes. / 

4. And as I say if your volume valls below the vol 
which was used in fixing your standard costs then the 
actual cost is going to prove to be higher, no matter 
; where you charge it, is not that right? Ae Yes. 
; ty Qe Now, are you suggesting then in the case of any 
company that we are dealing with here that their stand 
cost which they have used to show the costs of any 
barticular fabrie which has been put in here as an 


ct 


exhibit, is so far away from actual, if actual cost of 


25 
hat fabric could be ascertained, that it should not 
pe relied on? r I have been unable to make 
any calculation at all to check those individual costs 
> sith the ectual costs of the company or any company 
r 30 | 


which has provi ded the samples. } 
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a Well then, an actual cost does not exist at 
any one tine for any oue fabric, does it? It only 
exists in theory because you cannot find it? A, Yes, 
that is quite true. 

o. Now, in the ease of the Penman Company where yo 
set out the table in Exhibit 969 between the Standard 
costs which the Company set up and the actual costs, 

I notice that there are only two years where the stand 
costs appeare to have been higher than the actual 

and that is in the years 1932 and 1935, is that right? 
A, Y@Se ys 

Q+ And in the last two years, 1934 and 1935, 
particularly 1935, while the standard costs appear 
to have been lower than the actual, the difference was 
very small? A. $21,000. 

Qe And if you started to trace that back into 
particular line fabricated by the Penman Company you 
would get either no difference or an inconsequential 
difference? A. Well, while in the table it is 
small, the veriations under different classifications 
are quite extensive. For instance, in that 
particular year the gain on the price of waterial - 
there was a loss on the price of ak ai of $256,554. 

Q. You mean that the standard costs of the material 


were too low? A. There was gain of burden 


of $161,246.. Gain of inventory of $36,272- and gain 


on labour of $8,39l« 


Q- Yes, I know, but all those elements go into 
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a particular product, do not they? Ae Yes, but 


while the table difference is small the --- 
Q. I know but we are looking at the final result 
and the finel reswt I say, when you trace it back 


to individual product, would either be very small or 


make no difference at all? A. It would in that 
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-~- The Commission resumed at 2,15 pom. 


THk COMMISSIONER: Is Mx. Kellock through? 


3 MR. AELLOCK: Yes, my iord. 
ERNEST J. HOWSON, Exeminetion Resumed. 
BY MR. McRUER: Qe. Mr. Howson, I want to 
deal with Cenadian Cottons. It commences on the 
J i6 first peges of Exhibit 917. 
SECRETARY WHITELIY; Are you going to file the 
questionnaires? 
MR. MgRUER: Yes. The first Exhibit, my lord, 
will be the answers to the questionnaire covering 
15 the affairs of Canadian Cottons Limited, 
THE COMMISSIONER: Exhibit 970. 
EXHIBIT 970; . Answers to Questionnaire, 
Cenedien Cottons Limited. 
MR. McRUER: The next Exhibit, my lord, will 
» 20 be the enswers to the questionnaire as covering the 
affairs of Cornwall & York Cotton Wills Limited, « 
subsidiery of Canadien Cottons. 
THE WITNESS: Not wholly owned. 
MR. MgRUER: Mr. Howson points out thatit is 
25 not a whol ly owned subsidiery. 


BY MR. McRUER: @. It is controlled, is it, 
by Canedisn Cottons? A. Yes. 

Q. Is there anything in the answers to the 
questionnaire thet will tell us whet portion of the 


stock is held by Canadian Cottons? Ae They 
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| purchased 2,709 shares of the Cornwall & York 
Company, $270,900. 

Q. Whet wes the totel capitelization of the 
Cornwall & York Company? A. $500,000. 

Q. So they purchesed « little more then helf. 

THE COMMISSIONER: Thet will be Exhibit 971. 

EBAHIBIT 971: Answers to Questionneire, 

Cornwell & York Cotton Mills 
Comeny Limited. 

MR. McRUER: Next ere the financial stetements 
of Canedian Cottons Limited. 

SECRETARY WHITELEY: Do they differ from the 
published statements? 

MR. McRUGR: They differ in this way. -They 
commence here in 1892 and cane up to 1966. We 
have not the published statenents covering sucha 
long period. 

THE CGMMISSIONER: Thet will te Exhibit 972 

BAHIBIT 9723 Finene iel Statements 

Camsdien Cottons Limited. 

MR. MoRUER: The next one ig the seme for the 
Cornwall & York Compeny, the stetements covering 
from 1913 to 1936. 

SECRETARY WHITELEY: Thet includes the pre- 
decessor canpeny, then. 

MR, MeRUER: Yes, 

THE COMMISSIONER: Thet will be Exhibit 975. 

EXHIBIT 973: Financial Stetemants 


Cornwall & York Cotton 
Mills Compeny Limited. 
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BY MR. MeRUER? Q. Will you turn to page é, 


Mr. Howson, of Exhibit 917 ? You deal there with 
the capitel stock issued by Cenedien Cottons Limited? 
A, Yess 
5 Q@. And you show the preferred stock and ¢ ommon 
stock, making e total capitalization of $6,377,000. 
Ae Yes, sir. 
Q. Then fron that you deduct bonus stock 
issued in 1910 as a stock dividend end <ctmrged tw 
> 10 surplus stoek, $1,325,000, and the next item is 
infleti on ena/ini tial value of assets taken over es 
pert consideration for issue of original scapitel of 
$2,700,000, and you have there $1,121,870 ? 
As  Yes,.sir. 
4 Q.° Whet is thet iten, Mr. Howson ? =A. It 
‘shows on the next page. 
Q@. The breakdown of thet is show on page 4? 
&, Yes, sir. Cenadian Cotton Menufacturing 
Comeny, $250,000; Merriton Mill, $447,105; Lybster 
Mill, $153,565, end Dundas Mill, $271,198. 
Q. How do you errive st these figures? Where 
did they come from? Ae In respect to the 
Cenade Cotton Menufacturing Company I had access to 


the Minute Book of this ¢ ameny which disclosed the 


ri basis on which the assets were disposed of to the 
syndicate that was organizing this compa ny. 
Q@. That is, orgenizing Canadien Cottons Limited? 
A. Ceonedian Colowed Cottons, it was then. 
. 30 Q@. Camdien Coloured Cottons, the predecessor 


of Cenedien Cottons Limited? A. Yes, and it 
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indicseted that stock had been issued for $250,000 


more then the value of the assets on the books of 
the old comp any. 
Q. When Canedian Coloured Cottons was organized 


5 there was a syndicate orgenized preliminary to the 


ao b> teens, Pel ~ —_— jn, wes 


incorporetion of the comeny to teke up these other 
milis end turn them over to the new compmy? 
& Yes, 
@. And from the records you were eble to trace 
, 10 -- it is really a profit on the s tock isme meade 
by the an tid te in the transaction, in the gathering 
up of the mills end turning them over to the new 
company? A. Yes, in respect to that 
eanmpany. Thet was the only comany in regerd to 
cg which I gould get eny informetiones to the e ond i- 
tion or the value pleced upon the assets of the 
verious comanies teken over, Other records were 
not aveileble. Soin respest to these other items — 
) @. The Merriton Mill, the Lybste@ Mill end 
re the Dundes Mill ? A. In comeny with Mr. 
Brown, acting for Canade Cottons, I went over 
{ Cenade Cottons Mill -- 


@. You mean Cenedian Cottons ? Mr. Brown 


55 was actine for Canadien Cottons. A. Yes, and 


a 


we ascertained thet there was a Loss on the disposi- 
tion of these three mills which hed been taken over 
of these verying amounts which had never been 
cherged out of the fixed essets account. 

> 30 Q. . Thetis themills were turned over at a 


higher price than they realized? Is thet what you 
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mean when you say there wes a loss? A. They had 
been Set upon the books at a higher price then was 
realized, 

@. Were they sold leter on? Ae Yes, 
they were tinelly disposed of. They had been put 
on the books et a certain price, end the emaunt 
realized had been credited, and this was the dif- 
ference ec between the originel pr we set up on the 
books end whet hed been realized, with the exept ion 
of the Merriton Mill, in which they hea subse qient 
to the inception of the e Gnpeny charged up eddi- 
tionel machinery end equipment which 4 been added 
to the equipment of that mill, 


Q. So tht this shows the sctuel Loss that 


had taken place when the di gosition price wags 
comaeared with the ope at whieh they were set up 
on the books ? &. Yes, 
Q@. And stock was isswd out of the Cemdisen 
) 6 Osloued Gotinxs treasury for the higher price? 
4. Yes, for the price paid, 
Q@. As set up in the book? | hee Yes. 
@. Soitis not « hypothetical figure, but 
the stock really wes outstanding for the whole 
5 amount end the compeny realized a lesser smount? 
A. Not eltogether in ¢ onnes tion With the Merriton 
Mill, beceuse that wes a loss realized, pertly 
reelized at the reorganization of the @ GQipany on 
the liquidetion of the mechinery which bad been 


> 30 edded to the equipment in the Merriton Mill 
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when they took it over. 

Qe ay what do you mean by that? aA. This 
new machinery had been cherged to the fired assets 
at the gost pric ee 

Q. Yes? &. And hed been left there 
et thet price mabjiect to the eredit received when 
the mill wes disn omtled. 

a. Oh? &. ‘So the fixed essets ere 
velued on the books todey with these fimres in- 
eluded, 

Q. Yes? They were never written off ? 

A. No, Mey I mke thet ea little clearer? They 
were never written off as a loss on the realization | 
15 | of this particulsr mill, 

Q. You show the essets in cash or kind re 

ceived by the comany, am dividends paid 


$9,778,737.50. There is nothing on this s tet enent 


to iniicate the period of years, 4. That is 
J 20 for the whole period, 
Q@. Whet is the period? Ae From 1892 to 
19 36. 


Q@. So that on the basis of the essets tha t 


the compeny acquired, showing en investment of 


8 $5, 920,160, the dividends paid in thet period of 
44 years amounted to $9,778,757.50 ? A. Yes. 
Q. And there is en undistributed mrplus 
eveileble for the shareholders of $5,782, 069 ? 
> A. Tht is efter teking into accaint the inventory 
30 


reserve. These figures were adjusted. 
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Q@, Yes, ‘then you heve a figure of $9,000,000, 
the a pierearl necte sarplus in fixed assets ve Tide over 
the book welue as per insurence eppreisel, es ea 
result of excessive depreciation ani repair cherges 
to operations, $9,000,000. Ae Yes. - 

~@. We will teke up in a moment how you errive 
at that, So the sonvroximate totel of cash returns 
and umiistributed equities from operations relating 
to stock issues outstending is $24,560,804.50 ? 


10 Ae Yes. 


—_ 


Q. Now we will go over to pege 4, and this 
shows how you errive at the values of the fixed 
assets? A. Yes. 

@. Hirst you take the Mlence sheet at cost, 

15 |\Is that acvor@ing to the books of the company or 
have you meade any sdjustaent on that? A. «That 
is escording to the books of the com my. 

Q. 916,885,551.45, Then you deduet the depre- 
cie tion of $7,120,928.98, and you further deduct 
reserve for obsolescence. Is thate reserve tha t is 
set up on the books of the somany? A. Yes. 

Q. $4,950,000. Thet is a todays in addition 
to the reserve for depreciation? A. Yes, 

Q. And then you have another reserve for 
2 replacements, 600,000 ? A. Yes. 

Q. And it leaves the net book velue, 
$4, 202,612.47 ? A. Yes. 


4. Now thet is imiependent, of course, of 
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eny inventory reserves? You are not dealing 
with inventory here et ell? Ae No, it has 


nothing to do with this s tatenent, 

Q. So thet efter makine th ee Gedw tions tint 
you have told us ebout before for vericus mills, 
it leaves en adjusted book value of $3,080,742.54 ? 

A. Yes. 

@. Youheve e figure for the deprecisted ve lue 
Of buildings, It is up@er the heading, "1938 Insurme 
Mppreiseal,” depreciated value of buildings $3,933,819. 
is thet according to the insur ance appraisel? A. Yea. 

Q. Where did you see that irsurence eppreisal? 
A. In the compeny's office. 

Q@. And it wes en appraissl thet hed been made 
for the purpose of the compeny's ow insurance busgi- 
ness and the plesing of insur am e on their property ? 
a. Yes, - 

@. It was not e hypotheticel document or any- 
thing of thet sort? A. No. 

Q@. it was one thet wes prepared seriasly fr 
the compeny's effeirs, Then deprecisted value of 
machinery, $8,572,570, meking es total et $12 , 506,389. 
Now you ere uneble to plece anythin opposite the 
velue of building substructure, value of lem, value 
of additions since 1933 less depreciation, 1934 end 
1956 ? A. The lest two items we can arrive 
at from the books of the canpeny, but you could not 
arrive et the other two. 

Q@. You could not arrive st any value of the 


lend or of the building substructure because you did 
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not heve any eppraisal to wrk fromes you hed 
in the Dominion Textile Case ? A, «Thetis 
richt. | 

Q. You had the sppraisel in the Dominion 
Textile case, but in ‘this case you md nothing of 
thet sort to work from? A. No, 

Q. So, as far os yur fimre of $9,000,000 
arrived st as the excessive value thom ovwrthe book 
value, it is not affected by lem values at ell then? 
A. WNo, 

Q@. Heve you made eny investigetion since yester 
day to determine howbuilding costs have advanced or 
declined over the last pariod of years? Ae Yes, 


I looked up the prices and price index of the 


15 


Dominion Byreau of Stetis tics, 1915 to 1934, end I 
got the figures for 1936 by commnication with thet 
depertment , as they are not yet published, I find 
thet on the 1912 besis, showing 100 ag the averave 
] _ for 1918, in 1920 the building end construction 

costs were 214.9, and in 1926 the had dropped to 
129.2, a drop of 40 per cent. 

Q@. So that since -= when was the high point? 
A. 1920, 

25 Q. So that since 1920 the had éropped how 

mac h? & 40 per cent. 

Q@. 40 per cent. 

THE COMMISSIONER: Th tis more than 40 p@ cent) 
214.9 to 129.2. 


> x 


THE WITNESS: Thet is 40 per cent on the 214, 
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From enother table, using 1926 as the 100 besis, 
there is practically the seme drop, from 144.9 to 
86.6. 

BY MR. McRUER: Q. So thst there has beena 
drop since 1926 in replacement value of ebout 40 
per cent, according to these figures ? &e §6Yes, 
and ‘+h tis the besis on which the insurence ep praisel 
would be texan in 1956, end also the basis in 193% 
becouse the figures were slightly lower, 

@. The replecenent vwlue in 1935 was lower 
then in 19367? A. The index was es little 
lower in 19335, 

Q. Yes, so thet ss far es this statement is 
concerned, the eanpany has the full benefit of any 
doubt and the sane, as to whether replacement values 
have risen in the last few yeers? A. Yes, 

Q. And itis not camlicated in any sense by 
lend va lues or enything of tmt sort? A, They 
did not have them, 

Q- Sothat it besomes e clesr question — 

I mey be right or wrong, but it wens to me it 
becanes e cleer amt question, that it is perfectiy 
open thet the plant is worth $9,0@,000 more 
according to the ins urence appreisal than the depre~ 
clieted value, | A. On 19565 values, yes, 

@- On 1985 values, and you sey they were lover 
then then they are now. 

Now we come to another stetenent thet yo have 
here with which I went to deal for e moment. Did I 


not see « stetement of depreeletion of this company 
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or em I th inking of same other compeny? 
A. Thet is on pege 5. i 

a. Yes, this is the statement I was thinking of 
on eat S i¢ 38 divided int two perlois, one the 
ten-yeer perio? thet you heave surveyed. Is that 1925 
to 19567 Is it a ten or eleven-year periai? 

A. Eleven years, 

Q. Eleven-yeer perld? A. Yes. 

@.e And the first one would be a thirty-three- 
year period, an I not right? A. Wheat is 
the t? 

Q@. The first one is « thirty-three yeer period? 

A, 1692 to 1925, yes, 

Q@. And the lest period was eleva years? 

Ae Yes. | 
" Qe So the first period was three times as 
long as the l ant one, 

MR, KELLOCK: Which one inc udes the yeer 1925? 

THE WITNESS: The first one 

MUR, MeRUER: The first one ineoluded the year 
1925, Thet should really be 1926 to 1936. 

THE WITNESS: 1926 to 1936. 

MR. McRUER: We had tetter chenge that, ond make 
it 1926 to 1936, 

BY MR. McRUER: @, There is an iten, dividends 
paid preferred stock, Ther e hed been a new pre- 
ferred stock issued I suppose, some tine ‘tn the 
latter pert of the first period. I was wondering 


how the dividends on the meferred stock for the 
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eleven-yeer period were so yer to the total emarnt 


of dividends for the thirty-three yeer perial. 


A. Well, the preferred stock was issued in the let te 
pert, or at least transferred from the Canadien 
5 Coloured Cottons to the Cene€ien Cottons Comeany. 
BY THE COMMISSIONER: Q. When? A. in 1910, 
BY MR. MeRUER: Q. Was eny newmoney introduce 
et thet time? A. Yes, there was $1,000,000 of 
stock sold, 
ae 10 BY (HE COMMISSIONER: @. $1,000,000 of canmon 
stock? &, Preferred. 
BY MR. MeRUER: Q@. In the first thirty-three 
yeer p@iod thereiwas $2,938,505 peid in dividends 
on the common stock, and in the eleven-yeer periadl 
ad which includes the depression tuere wes paid 
$1,503,440 on the common stock. 4, Theat is 
affected by a transaction which t cok plawe at the 
reorgenization of the conpeny. The common stosk whic 
Was outestending st thet time was converted intoa 
lower emount of preferred stock, 
Q@. Oh, I see. The common stock that was out- 
stending in 1910 was reduced end an equivalent emaint 
of preferred stosk given. Is thet the effect of it? 


A. Yes, and reduced $2,700,000, and preferred stock 


25 
was issued $2,025,000. 

Q@. So that sae of the div idends on the pre 
ferred stock here would be really on preferred stock 
that wes exchanged for old eanmon st oc k? A, Yes. 

~ 30 Q@. Was there any mon peid for the new 


common stock? — A. No, That is, the $2,000,00 
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bonus thet we refer to on the preceding sheet -— 

MR. KELLOCK: $2,000,000 bonus ? 

TH: WITNESS: No, $1,325,000. 

THE COMMISSION. R: What pgme ? 

Tit WITNESS; Page 5. There was a total 
emount of $2,000,000 of stock issued. They picked 
up $675,000 by the reduction of the outstanding 
2,700,000, making $2,025,000. 

BY MR, McRUER; Q@. Ido not just get thet. 
7 10 They picked up? A. There was $2,700,000 
of common stock, end it wes replaced by $2, 025,000 
new stock, preferred, or the capital wes redus ed 
$675,000, trensferred to surplus eccount as ea 
result of that trensaction. Thm tha issued 
ad $2,000,000 of common stock, which wes distributed 
es a bonus stock, and that wes charged to the 
surplus eccount es well, So thet we trest the 
difference between the two mills and the $675,000 
, as the mount of iin thet went into the cspitel. 
_ Qe Then all this common stock on which the 
dividends were paid in the periai from 1926 to 1936 
wes a stock bonus in 1910? Ae | Not ell of it. 
On the purchsse of the Mount Hoyel Mill I think 
ee there was $715,500 of shares isgued as pert of the 
purchase price. : 

BY THE COMMISSIONER: Q. How much? 

A. $715,500, uk there were 55,000 shares of pre~ 
ruvae stock, $550,000. . 
BY MR. McRUTR: Q, What is the totel canmon 


stock outstanding? A, $2,715,500. 
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Q. The $715,500 wes for the Mount Royal mill? 
4, Part consideration for the Mount Royal mill, 

Q. Then, $2,000,000 of the common stock on 
which these dividends were paid wes attributable to 
the bonus stock thet was isswdin 1910? 

4, It was issued es bonus stock. 

Q@. Issued as a stock dividend or bonus? 
A. Yes, 

MR. KELLOCK: But then you are losing sight of 
the cancellation of $675,000. 

| THE WITNESS: I em not. 

MAR. KELLOCK; My friend is. 

MR, MeRUER: You ere quite right, endif you 
make ellowance for that it comes dawn to ? 

THE WITNESS: $1,325,000. 

MR. KELLOGK: That was egainst surplus et thet 
time, 

THE WITNESS: Yes, 

MR, MeRUER: Quite right, 

MR. KELLOCK: It was e stock dividend, not a 
bonus, 

THE WITNESS: It wes not treetedas a stock 
dividend, it was treated as a bonus, 

BY THE C OMMIS SIONER: Q. To whom? 

A, After these new shereholders came in, it was 
most complicated, and Mr, Brown rather geve me an 
entirely wrong explenetion of it, but I finelly apt 
the thing worked out. 

Q. Would not the company heve capitalized the. 


surplus to the extent of that isme? A, Yes, 
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they cepitealized their surplus, but the stock was 


issued es bonus stock, 


meke any difference, . 

MR. MecRUER: It wes charged ageinst surplus 
eventuelly. 

MR, KELLOCK: You eall it a stock divid@md on 


pege 5. 


THE COMMISSIONER: You e¢all it both bonus stock 
and stock dividend. Thet is not right. The words 
“stock dividend" should come out, 

THE WITNESS: It wes not a stock divid@md, 

THE COMMISSIONER: It was a bonus to the new 
people coming in. 

THE WITNESS: Yes, 

THE COMMISSIONER: Not e heat divided. That 
| comes out. 

BY MR. MeRUER: Q. There ig one other point 
I went to teke up with you, Mr. Howson, and that is 
the question of depreciation, At the foot of page 5 
you have deteilea the depreciation tor the thirty- 
three yeer period, 1892 to 1925, $4,667,526.12. A. 

Q. In the eleven-yeer period, 1926 to 19356, the 
|| depreciation taken was $7,958,612,.86. A. Yes. The 
Mount Royal mill was in there during thet period. 

THE COMMISSIONER: Which period? 

THO WITNESS: In the first periai, 


BY MR. MgRUER:... Q. But forhow long? 


@. What did they cell it? A. It does no 


THE WITNESS: Well, it is more or less immeteriel 


yep. 
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A. It wes out before the eo ont p@iocd started, 

Q. Oh, it wes out before the second peridl? 
A, Yes, they sold it to the Doninion Textile Comany 

Q. So thet as nearly as I cen find out from 
ell the evicemce we heave, the company had not quite 
as meny assets, that is in the wey of buildings and 
go on, in the second period, as they had in the 
first peri od? fb. In the letter pert of 
the first period, 

@. In the letter pert of the first period? 

A. Yes, 

Q@. So the depreciation teken in the last 
eleven yeers hes amounted to $3,%0,000 more than 
was teken for the previous thirty-three yeers, 

A. Yes. Of course, there were additions to the 
plent from yeer to yeer thet would heveto be 
taken into sccount. 

Q. In the lest eleven years? Ae Oh yes, 
they were cherged to the plent each yeer. 

Q. How much did they charge to the plant in 
the way of capitel expenditure? he. In 1926 
there wag $454,750. 

BY THE C OMMISSIONTR: Qe. Yo heven't apt it 
totel led? A. No, sir. In1927, $594,506; 
1928, $502,509; 1929, $354,752; 1950, $248,278; 
19531, $195,863; 1932, $261,202; 1933, $255,)3; 


1954, $225,685; 1935, $381,691; 1936, $107,856. 


(Page 12975 follows) 
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2 Bee @. Now, in the last, or in the previous period 
} of how ierthaeee years they had charged to repairs 
85,477, 633.55 ? Ae Yes 
1. the last period of eleven years 


$3,923,992.46 ? A. Yes. 


or 


.- Now, in taking up your statenent in regard to 


ake a I RATELY ICS REET MAL RT OE ST TS 


the profits, or revenues over cach period of years 
have you re-ad justed your figures to conform with Mr. 


Brown's calculations in regard to the inventory re- 
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serve 7? 

MR. KELLOCK: Yes, it is in there, inventory 
reserve reversed. 

THE WITNESS: Yes, on page le 

MR KELLOCK; On page 5 too. 

15 THE WITNESS: And page 2 and also on page 5. 

BY MR.McRUER: . You have not, however, been 
able to make the re-adjustments that may be necessary 
in respect to that though in regard to taxes that may 
have to be paid ? &. No, these are not the 
final figures. These were the original figures which 
were given to me before Mr. Shepherd Brey Mir,Shepherd' 
report was not made until after this was made Up. 


You will note that or page 2 as between 1926 and 


1927 there is a very Wide variation between pro- 


25 
: fits earned. 
| %- Where is that ? _ Ae Page 2. 
yeWhat item ? Ae All profit items; the gross 
profit before depreciation in 1926 is $2,427,187. 
30 | MR. KELLOCK; That is not on page &. 


MR.MGRUER; That cannot be on page 2, Mr.Howson. 
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A. Profit and Loss Account, isn't that page a ? 
| Qe Page one, 

THE COMMISSIONER: It is page 2 in here, Profit 
and Loss Account, page 2. Page 1 is the analysis of 
the capital employed. 

THE WITNESS: At-any rate it is the Profit and 
Loss Account I am referring to. 

Q. Whereabouts on Profit and Lous Aecount ? 

A. These items. 

WR. MeRUUR: Well, they must be reversed in my 
Copy 

MR. KELLOCK: They ere reversed in mine. 

MR»MGRUER:; They have been bound differently in 
mine ? A. You will notice the gross profit befor 
depreciation is $2,427,187 . for 1926 and in 1927 
it is $1,136,099. There is not a great deal of dif 
ference in sales and I have found upon investigation 
that the figures given to me by Mr. Brown were incor 
rect in the reserve for those two years and there wa 
an adjustment of $528,671. that would have to be 
taken off 1926 and added to 1927 on the basis of thope 
figures. 

Q@. I see, Mr. Howson, in covering this ten-year 
period that what you said baout the depreciation 

_fluetuating in different years is quite apparent in 
the case of this company ? Ae YOS. 

@. We have it in 1926 $550,000., 1927 
$800,000., 1928 $800,000., 1929 back down to 
$550,000., 1930 {550,000., 1951 9550,000., 1952 
$550,000., 1933 $550,000., and in 1934 it is up to 


$850,000. again and in 1935 $700,000., and 1956 
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$800,000. again 7 A. Yes. 


we All right, I think that is all. 


CROSS EXAMINED BY MR. KELLOCK: 
@. Mr. Howson,im connection with this common 
shares total of $1,525,000., to whom were those shares 
issued, existing shareholders % 

‘ik COMMISSIONER: What year are you talking 
about ? 

MR.KELLOCK: Well, they were issued, my lord, in 
1910. 

THE COMMISSIONER: Yes, he told us, I think, that 
they were given as a bonus to the new shareholders; 
isn't that what you said ? A. That is what I said|, 
yes; that is what I was informed by the company. I 
don't know whether the new shareholders -- who they 
were. 

Q. They may have been the same people 7 Ae Some 
may have been the same as the old shareholders; I 
don't know. 

BY MR.KELLOCK: Q. What did the new shareholders 
subseribe for ? &\. Preferred stock. 

gt And it carried a bonus of eeu 9 A. Yes. 

Q. And the company had an existing surplus which 
of necessity was capitalized by reason of the issue 
of that common stock ? Ae Yes, 

.« And the only difference between thet situation 
and a stock dividend is in the case of a stock divi- 


gend the shareholders are existing shareholders while 


in this case they may have been new ? he Yese 


"ponies @hdt dd bw so dtosmaos Wt doawok ie” -) ! 
| ezedta -saotld stew morlw oF 2 900 888,18 %6 aay: wore | 
ee eee “S phab foderade silveixe Benaat 7 

pa bliet vow ote a tad + AIO Te TaD cP 

| gan vat ,hewee? oxew yesit Hew ‘boat sa” ce 
= ne bd ss a | siete Es i ian .oxet | 
as ~Haidd £ Ps Slot ed ,eeY : HOT G ELMO cit 
| jarebLorerite yon ‘add ot aitod s ax’ tevis erew vost | 
sae I dads i toa? . oe bien soe tedw gods Psat | 
4 | "equ. ertd w hemrotat aae I dalw at tent = 
| 


eds od” =~ - atobLodetade wen eité mo idodw “wort Paes: 


roe 


, 4 Ar-tive: te . 
7 mn 5 re w a ae < = he 


>, 
as 


“a B 7 Wha : ‘eigesq owse % oune exit aged ava Yeo yout we 


ne 


~~ r veteblodeirade: bLo ‘ed? as eitee Pycs used ead’ va | 


necator 


we | wont Faos | 
wrebloitorete wen odd Bib tear ~~ | PROOLEDL Me Ya 


i ae 


jee 
Sigs 


a] 
“ytoots ‘bersotery , oes as. s | 
= oA % mommeo Yo aunod 2 bolts oe) 
Mohiw exten satzalxe we ‘bad yeaqmoe ent ‘Baa oO 

euaet odd ‘Se noRsen vd Leessunhoenth eaw W inesbon wel 

ee ‘Mes 

got oi te todt neowted ocnetihil® ne vot Sri er 

ay doote # to e220 “ont at ar E 
Gate arebiodenade 3 at 


“seer a 


=—* 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


.~TORONTO - CANADA 12978 Howson 


/ BY THE COMMISSIONER: ®. Whoever. acquired the 
preferred stock, it went with the preferred stock ? 
Ae Yes. 
WR. KELLOCK: Yes, my lord; Mr. Howson, will you 
5 turn to page 4, please ? It is the memorandum re 
fixed assets, and the figures whieh you have down there 
a little above the middle of the page opposite 
Merriton, Lybster, and Dundas mills, you say those 
were losses realized when the mills were sold by the 
y ( 10 Canadi an Cotton Company ? A, As far as we 
can determine. 

Q.» Then, I take it, these smounts were arrived at 
by deducting the purchase price realized in each case 
from the original cost ites that appears on this 

" company's books end is ineluded in the very first item 
on the page, $16,883,000. 7 As The eost is in- 
eluded there. 

ae Ll say you have got at these differences -- 

a A. And the amount realized has been deducted from 
that and this is the excess over the amount realized. 
G. Then, you are saying , are you not, exactly 
what I put to you in my question, that these amounts 
~- this amount whieh you have opposite each one of 
5 these mills is the difference between the cost of 
anontinnt 212 included in the figure of $16,883,000. 
at the top of the page 7 Ae YeSe 

Qe Less the price realized on the sale of tle 
mill in each case ? Lue LOB 


30 -Q, Now, when was the Merriton mili sold 7? 


As Finally e¢leaned up in 1910. 
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Rowson 
he And the Lybster mill ? Ap In 1906. 


OQ. And the figure of $16,885,000. at the tep of 
the page, that figure went on the company's books in 
5 ||1892 7 Ae YOR. 
Q. Well, Mr. Howson, were not these mills depre- 
giated over the years between 1692 and 1902, 1906 and 
|} 1910 ? 
THE COMMISSIONER: You mean appreciated. 
) 10 | MR. KELLOCK: Depreciated. 
THE COMMISSIONER: So mach set aside for depre- 
ciation. | 
MR. KELLOCK: Yes; in other words, my question 
is that right under the 916,000,000. figure there is 
less depreciation of $7,000,000. Then, there are two 
other reserves for depreciation. I am asking Wr. . 
Howson if these figures do not include depreciation 
| of these mills whieh were sold in the years he hes 
J Pa ment_ioned ? A. I eannot tell you definitely, 
because I have not investigated thet angle. 
ge Wouldn't you sssume that ? A. The general 
charge for depreeiation made during that period would 
| cover all the property. 
25 we Why then when there is a realization do you 
take the difference between the price realized and 
) the original cost rather than the depreciated value 
whieh appears on the books against that asset at the 
time of the sale ? In other words, are you not 


30 || taking the extent to which each mill has been depre- 


ciated twice ? Ay There was no depreciation 
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applied to these mills individually. 


@. I know, but If thought you just said in answer 
to my question the depreciation on these mills would 
be included in the figures for depreciation on the 
sheet 7? Ae Yes. 


@ Then, are you not taking it off twice 7? 


‘Qe Why not ? & Beeause the loss should 
have been charged against depreciation that was set 
for these mills but it was note 

@. Why didn't you charge it against depreciation 
instead of against the cost value on the books ? 
You are taking it off twice % A, What difference 
does it make ? 
®. You are taking it of f twice ? . A. No, I om 
note 

Q. Surely what was sold was a depweciated asset ? 
A. I em deducting that from the value of the, plant. 

4, I am saying to you --. A. 1.am deducting 
depreciation that was provided afterwards. I don't 
know how much depreciation was provided specifically 
against these individual assets. | 

@, But there was some at least 7 Ae Yes. 
There would be in respect to the Merriton miil becaus 
it had been operated.’ 

o, fo the extent you do not take that depre- 
eistion into consideration you are taking the thing 
off twice when you charge the whole less as well as 
depreciation against the $16,883 ,000.? A. No, I 


am not. i am determining the capital of this company 
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Q. Blo. A. That is what this statement ds. 
You lines pasathcitatas two things. 

- “xeuse me; just a minute. 

THE COMMISSIONER; It is fixed asset values. 

BY MR, KELLOCK: Q. You have another sheet that 
deals with capital, the whole thing, but I am talki 
solely of fixed assets value. You have got at the 
net figure of $4,202,000. 

THE COMMISSIONER: That is the net hook values 

BY MR. KELLOCK: Q. The net book value down to 
that point, and an Adjusted Book Value of $3,080,000. 
Now, keeping that in mind answer my question .» You 
must be taking it off twiee, are you not ? A. Noe 

«* Well, explain that to me? A. In the firs 
place they have got in the fixed assets account 

t,121,000, for assets that have disappeared entire- 
ly. 

we Yes? A» Now, 1 am taking off in addi 
tion to that $7,130,000. of depreciation which they 
still carry on their books against their fixed assets. 

MR. MeRU6R: Yes, it is there yet. 

BY MR KELLOCK: Q. Let me put my question a 
little more simply than that ? Ae I cannot 
understand einai point there, 

we Let me meke it clear, Supposing we start 
off in 1892 with the book value of these assets in- 
Cluding these three mills -- 

THE COMMISSIONER: Please start your question 
again ? 


BY MR. KELLOCK; Q. We start off in 1892, Mr. 


& 
' 


“at 


| nowwck — ~ ee a 

f tnowetete anes tecdw ei teat wk. ASS ae = 
agalis ‘ows Stievtioo ets oY 

-otuein s tanh yest sacexd .:: 


seuley teeas bexit al #1 PEROT GEIS GAT - 


iMfsd me I tud .goldt efoiw out ,Letiqes at iw alsed 


| 
tant Seode rodgoua oved vol .p THVQMEA SM YE 4, }, - 
ode ts You sved woY .ewlav etoses bextt to ylefoa | 


| .000, 808, 3¢ Yo wig. ton : 
.oulay dood ten edt rT tadt + AMO G2 TAMOO icy a . 
oe aod eutey wood ten ‘ef? 9 © :uOOuIam) am Hise | Ob: 3 - 
.000, 080, ce ‘to out eV wool Betart ba ne §as ,tmieg. dade | Sc . , 
“OY noiteoup vat sowens baie at tadté gutqeed ,woll 4 ? 
‘an | A Y fon goy ore ,odlwt Ito +i gatdet od tegst ee 7 
ca aif aI -A fem of tad? ainloxe .ffet +) ; - 
2 a $0008 atenss boxit out aitog evad pods oosty ; i ar ‘ae 
—erktae heteegans ib evad gant ateeae tot 1000 L846 . | % 
ths ai ito gabled ms I. ,WOH iA = TH#eoY i — We ; 7 


| vert dotdw notteivexges Yo .000,08L, TP ited of nott | a 
etoces ‘Sex it rtedd teatssa eaoad ‘et6ag 0 Ytrse iLite i zy i: c 
"toy otedt al 2 (eer 1KeUHom mm... | 

os. nottessy Yat tug om tot 2 3 HOOL TIA - fI Ya. % ) i 7 
foumo Ta) FAH ctatit gute exam oftt ht } 

. | | stot oalog Oy ctheamel | | | 

“taste ow gatsoqque »tselo- ei basetuat om Fed ye 2 i | 
ae “a atones sacs ‘to evlsv ood ond dd tw seat ah bi | 


ROBT. BRYDIE 


iq CHARTERED STENOGRAPHIC 
: 


REPORTER 


TORONTO - CANADA 12982 Hows 
on 


Howson, with the book value of these fixed assets at 
cost of $16,983,551.7 oA. Yes. 

@. Allo right; now, you agree with me thet in the 
figure for depreciation, whether it is the. seven 
million dollar figure, the $4,950,000. figure or the 
#600,000. figure, that sone part of that is depre~ 
ciation on these three mills ? A. But they 
do not apply on the mills. That is what I am trying 
to tell you. Let me @0 a little figuring now. ‘The 
company has got on its books $16,883,000. of fixed 
assets . 

Qo Kos Bi... “A. It has got on its books de- 
preciation of $7,150,000. 


@. Which you deduct 7 . “A. I am deducting 


that and that give s_ me the book value of their plant 
Now, in that $16,000,000. they have got $1,121,000. 
of assets that have disappeared so I am deducting 
that. 

3, All right, but when you deduct $7,130,000. 
you have deducted it ? : A. I haven't deducted 
ite 

OQ) Well, the company has ? © A. IT -eannot get ab 
your figuring at all. 

J) Well, I em trying to put it as plainly as f 
can ? Alo°T am getting at the book value that the 
company shows on these assets, and I find in these as 
sets a valuation for certain assets tht have dis- 
appeared, and I am eliminating those assets thet hav 
disappeared at the value in which they 8£il1 appear i 


the books at. 
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4» That is just the point; you are not eliginating 
them, as I see it, at the value at which they still 
appear because if depreciation has been charged off 
against them they appear at so much less. 

TH! COMMISSICNER: Where is the depreciation ? 

. THE WITNESS: Then, if depreciation had been ap 
plied against them my depreciation would be lower. / 

THE COMMISSIONER: Isn't that the whole thing, 
where is the depreciation ? A. Exactly. 

Q. You don't wipe it out with these mills. You 
still have it there . 

MR. KELLOCK: Yes, my lord. 

THE COMMISSIONER: The buildings are gone but the 
amounts you set aside are not zone. 

MR.  veRUER: It is still applicable against 
the remaining buildings. 

THE COMMISSIONER: That is the way it looks to 
Me » 

MR. KELLOCK: My point is this; supposing a 
mill ineluded in this $16,000,000. figure had a valu 
of $1,000. at that time. It is sold in 1910. In th 
meantime depreciation as against that has been written 
off on the company's books of $500. 

THE COMMISSIONER: When you say depreciation has 
been written off that means you appropriated a certain 
anount to denmreciation each year. 

MR. KELLOCK: Yes; then, my lord, the net 
book value of that asset is only $500. at that time 
fhen, the asset is sold we will say for $200. 


THE COMMISSIONER: What do you do with the amoynt 
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q } | you depreciated it for ? 
MR, KELLOCK: My submission isithe loss is the 
aitrevenss between /200., the price realized and the 
| depreciated value on the books of $500., which is 
5 || $500, and not the difference between $200., the price 
realized, and the original $1,000. at which the asset 
| appeared on the books in 1992. 
THE COMMISSIONE : I think you are wrong if you 
are considering it as a fixed asset. There is a dis- 
10 || tinction. As a fixed asset it is not there at all. You 
| put aside money to depreciate it by from year to year 
| but the asset is not there. 
MR,KELLOCK; I know, but we are getting at. what 
| the witness in this sheet has got at. 
3 THE COMMISSIONER: . What.value. would you put on it? 
MR, KELLOCK: My complaint, my lord, is you do 
not deduct the ni loss .from.the original price. 
You must only deduct it from the depreciated value or | 


20 
jj you deduct depreciation and the loss figured on the 


else leave depreciation out of it altogether. When \ 
basis of the difference between the price realized ana | 
the original cost you are talking off some part of that . 
| twice, 
25 BY THe COMMISSIONER; &. Have you anything to 
i i[say to that 7 A. I cannot agree with that at 
| alle | 
BY MR. KELLOCK: 4. Then, what is your explanation? 
Where am I wrong ? Ae. What do you mean expla- 


30 jinmation? I am telling you what I have done and I can- 
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- see anything wrong with it. I am not going to try 
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to tell you where you are wrong. 


THE COWMISSIONER: Have you anybody else wlio can 


explain this differently. 

MR. KELLOCK: Well, my lord, it is only mathe- 
matics, 

THE COMMISOTON:R: . Bookkeeping is not always mathe 
matics. 

MR. KELLOCK: Well, 1. willceargue the question &fter- 
wards, but will you akree with me in this, and I think 
7 10 i you have already indieated you have, but let me just 
repeat it. again thet in either the $7,130,000. or in 
the $4,950,000,. or in the $600,000,, or in them all 
some part of these amounts for depreciation or abso- 
lescence or replacements, or whatever you call it, 
x apply against this $3,000,000, se long as the company 


still retained these three mills ? . Ae Yes, as. 


aS SLANE 


long as the company retained them, 

se All right, I will argue the rest of it after- 
. if wards. I suppose you will agree with me also in this 
that if I want to get at the book value of a fixed as- 
set, at any time I must surely take into consideration 
the depreciation for the period that I have held the 
asset; isn't that right ? Ae If you 
5 apply it against the asset; if you do not apply it 
against the asset then you are not using it for the 


a, 
F 


purpose you set it up. 

we Then, if I sell that asset the loss I realize 
4 when I sell it is not the difference between the price 
30 || realized and the original cost but it is the differ- 


ence between the price realized and the depreciated 
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‘|\walué at which the asset appears on my books 7 


||. Only if you apply the depreication you set up 


against that. 

Q) I-accept that assumption. 

IE COMMISSIONER: Suppose you had only one 
puilding and theone depreciation each year on that 
particular building. Then, you sold the building eaf- 
ter a period of years. Wouldn't that get you to under- 
stand it better. 

MR. KELLOCK: Yes, my lord. 

"HE COMMISSIONER: Put it to the witness that way. 

BY MR. KELLOCK: 4. Take the first mill, the 
Merriton mill, $447,000. you show as a loss, We will 
assume thet that appeared in the books of the company 
in 1892 at we will say $1,000,000. 

THE COMMISSIONER: That is not enough. You must 


go further than thet. Suppose they own nothing but 


ee IE OAS § BIDET 


the Merriton mill and paid 4 million dollars for it 
and each year set aside depreciation in respect to 
it. Now, go on. 

BY MR. KELLOCK: Q. We start off, Mr. Howson, wi 
the company having only one asset, the Merriton mill, 
for which they pay a million dollars, and they set 
up the book value in the books of dhkeeompeny at a 
million dollars, and supposing they depreciate that -- 
you would not allow it and neither would the Income 
fax authorities, but we will take ten per cent for 
convenience. I am not very good at arithmetic .. 

THe COMMISSION’R: Each year, | 


BY MR. KELLOCK: Q. Ten per cent per annum is 
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all proper rate of depreciation; in five years you 

whula have written off that asset, either written off 

of you would have provided a reserve against it of 

rive times ten which would be $500,000,, wouldn't you ? 

AP Yese 
Q. Well then, your net book value of that year, 


dk that time, would be $500,000., wouldn't it ? 


A, Yes. 

@» You subtract that -- 

T2 COMMISSIONER: No, you sell it now. 

MR. KELLCCK;,. 1 want to subtract it first, my 
Jord » a. No, you have not ap_plied that depre~ 
Piga against that mill. 

Q. Well, I will apply it. If I am asking wen 
Inat is the net book value surely 1 am applying it. 


boesn't it involve hy applying it ? A. You mean 


Your question ? Yes. 
rive years later, in 1897 is $500,000. 7 A. Yes. 
@, All right; now, I sell the mill and I have to 
ake $300,000. for it ? Ae Yes. 
.. Whet is my less ? hue Your loss is 
$200,000, end you apply the depreciation against it. 
Q. My loss is $200,000. 
MR, McRULR;. If you apply depreciation. 
MR. KELLOCK: Please don't confuse me. My loss 
is $200,000. Now, in arriving at thet loss you have 
taken the difference between the price realized in 


1897 -—- A. No, wait .o minute, stick to this tran- 


saction. 


4 Yes; then, the book yalue , the net book ee | 
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Qe tl am sticking to it; five years later is 
1897, is that right ? . 1 wili start off in 1892 and 
rnoe five years deprecistion -- Ae I thought 
we were dealing with a specifie cease, 

We We are still dealiig with a hypothetical case. 
A. You have lost $200,000, 

THE COMMISSION: 8: You bought it for a million 
sold it for $300,000. You hed $5C0,000, set aside fo 
depreciation. Your loss is $200,000. 

BY MR. KELLOCK: yw. You get at that by taking th 
difference between the price realized and the depre- 
Ciateds value. 

THE COMMISSIONER; It is $200,600, if you apply 
igs, 

THE WITNESS;. But you have not applied your de- 
preciation in this case, 

BY MR. KELLOCK: «.» It shows on the sheet, page 
4; you say 1 have net applied it on page 47 A. No. 

Qe Why did you deduct ali depreciation if it 
isn't to be applied ? Ae Not against the 
$1,121,000, 

Qe The $1,121,000. is loss. We are not talking 
about that at the moment. You are saying if we apply 
depreciation against the asset; haven't you applied 
it when you deducted it from these figures you have 
on the shest ? Ae Yes, in that relation but 
in order to setisfy your argument I should have de- 
ducted $1,121,000. from the $16,000,000. 

js No, we are not talking about that; that is 


another subject. A. But we have to talk about that 
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if you are saying -- 

Q, Just answer my question, please, when you 
talk about applying -- A. I think you are 
getting very much confused about something that is very 
simple, Maybe I could work 4% out on another formula 
that might be a little clearer. 

@, Just let us stick to this; when you talk 
about whéther I have applied it or have not applied 
it you are talking about reserve ofr allowance for 
depreciation. We are not talking about loss at all. 
Isn't thet cleer, isn't my question clear 7. he ok 
must confess I don't know what you are getting at, 

I am trying to get at the net value of this company. 
ie I am going to give up, Mr. Howson 7 Pm 
think you might as well. I am afraid you cannot 
convince MGe 
| Q. Well, I don't have to convince yous A, I 
may = terribly stupid -- 

a. No, no, I think I have enough for my argument. 
Thank you very much. I want to go on to something 
else. Now, on this same sheet the next section of 
it in the centre of the page deals with this -- 

Ae This same sheet ? 

GQ. Yes; before 1 pass to that I want to turn ovadr 
to page 3 where you are not dealing with the value 
of fixed assets but you are dealing with capital; 
is that right 7 | | A. Yes. 

| oHE COMMISSIONER + Dealing with value of stock. 
BY MR. KELLOCK: Q. Your memorandum is headed 


Memo re Value of Stock Issued by the Company, and the 
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trying to get at the dollars and cents value. I am 


q 


first thing you set down is the present capital. 


Then you deduct this bonus stock and then you de- 
duet the whole $1,121,870.; is that right ? A. Yes. 

Qe Now, ware OF thet is this loss realized on 
the ante of these three mills ? Ae Yes. 

Q, And at the time that the stock which you set 
out at the head of the page, $6,377,000., was issued . 
the company had those assets, those three mills again 
the stock shat was issued; isn't that right ? A. Ye 
some of the stock, the stock that was outstanding at 
thet time. 

G. Yes, the stock that was outstanding at that 
time ; the company had those assets ageinst the stock 
that was issued. Now, the company selis the assets 
in 1902, 1906 and 1910, and we are not dealing with 
any value of fixed assets which the company has left; 
we are dealing with capital, and you say when the 
stoek was issued the company had the asset so why 
do you deduct from the capital the loss realized from 
12 to 18 years later 7 | A. Because capital re- 
presents your assets and these assets have disappeare 
from your capital so your capital has that much less 
value. 

MR.MecRU R: It is impaired. 

BY MR. KELLOCK; Q. The capital is impaired ? 
Ae Y@Se 

@. But the capital stock is still outstanding ? 


A. I am not dealing with it on that basis. I am 


not observing these legal technicalities. 
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“4. Don't aeeuse me of being a little technical; 
the very first thing you have got on the page is 
present capital and you divide it into preferred and 
common stock ? © | Aw Yes. 
5 THE COMMISSIONER: Minus certain things. 
MR. KELLOCK: Yes. A. In order to tie up with 
" the statements and have something thet will be reco- 
gnizable with something else. 


. Q. But after you deduct this $1,121,000. the 


i result you get you call assets in cash or kind received 


by the company; mow, didn't the company originally 
reesive those ? Ae Mr. Kellock, don't tie 
me down. I am prepared to change some of this wording. 
is As I explained to you before, we were rushed in pre- 
paring these statemen’s, particularly these cotton 
statements. They had to be prepared, and we were 
waiting on information from the various companies right 
up to the last minute, and we had no time to go over 
these héadings and give them real consideration as 
to what the actual wording may signify. 
wu then, your language is not very happy ‘there. 
THE CGMS IONER: What is that 7 
‘BY MR. KELLOCK: Q. Your language is not very 
25 ||hapvy there, or appropriate there? - A. It may ° 
| not be. 
7 “BY THU COMMISSIONER: Q@. What do you mean by 
assets in cash or kind ? Ae I méan the consi 
deration that is behind that stock in the way of asset 


a 
] $0 witch the company received at verious times or acquired 
| “G. You mean the remnant of those assets still on 
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hand? A. Yes. 

BY MR. KELLOCK: &. Mr. Howson, when you deduct 
that $1,121,870. you do that with this description: 
"Inflation in initial value of assets taken over as 
part consideration" 7 Ae YLeSe 

Ge Now, that language does not apply at all to th 
Merriton, Lybster or Dundas mills, does it ? A. There 
is a great deal of inflation in these values that I wa 
not able to get. 

a» Let us stick to the evidence you are able to 
give founded on knowledge. That language does not 
apply at all to those three assets *? A. Yes, 

{ think it EpLe 

we Whet inflation was there ? A. With the ex- 
ception of the Merriton mill; the Merriton mill, I 
think, was the only one that was operated. The other 
ones were sodd and never operated as far as I ean re- 
call. 

Q@. You say it does not apply to the Merriton mill 
A. No, 1% does not directly, or wholly. 

i. Or even partly ? Ae Yes, it partl 
docs. 

Q. Why does it in part 7 A. Because the lpss 
Was not on the assets acquired btVeahivas in toto by any 
means, but acquired on the mill building when it was 
acquired at the beginning end the Joss on the mill 
building would come within that category. 

4. What you say is if the company acquires mills- 
were these mills ccing concerns when they were pur- 


chased ? A. Well, I cammot answer. 
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Q. You don't know ? 

WR. Me_RUER: Probably you know. 

BY MR. KELLOCK: @. Are you saying when the ecom- 
pany acquires a mill in 1892 and does not choose to 
operate it for any reason which seems good to the 
company wil selle it from 12 to 18 years later at a 
loss over what it paid that thet is to be regarded as 
inflation in the original capital strueture of the 
company ? Aue Well, you can call it what 
you like. 

%. Lam just dealing with what you call it. 

MR.MeRUER: Impairment of capital, anyway. 

BY MR. KELLOCK: Q. Impairment does not happen 
until the mill has realized 18 years later ? Ae It 
may have been beeause they could not sell it before that. 
I think that is the case with some of these mills. 

THE COMMISSIONER: Now, this page deals with 
present capital. He takes the original capital and 
reduces it by these figures. 

MR. KELLOCK: Well, t eunerei with that, my lord. 

WR. MeRUER: if you want any other word that is 
more appropriate I am quite willing to pat it in. I 
must say I think Mr. Howson has done extremely well. 

Wks KELLOCK:- It is not you at all, it is Mr. 
| Howson I am questioning. 

MR.MCRUER: That is the very attitude, you are 
acting for a company that is being investigated that 
has got teriff benefit from the Government of Carada.- 

MR. KELLOCK: I hope my friend won't take ad- 


vantage of the opportunity to read me a lecture. 1 
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don't want to be lectured. 

MR.MeBWHR: I am inviting you on behalf of the 
naeniaiia to suggest to us what would be a proper des- 
eription to assist us. in the investigation. You say 
I am not oeiiiieds the statement and I disown anythi 
in sertnadt ass with it. 

MR. KELLOCK: My answer is the witness has mixed 
up several things here under one heading that I have 
ho worms to properly describe. That is my answer. 

MR.M@RUER: Well, that is a blocking tactic and 
we will deal with it as such. 

MR. KELLOCK: I think you do. me an injustice. 
However, i am not blocking at all. I am trying to 
find out what the facts are just the same as I think 
you are. Now, Mr. Howson, I want to deal with the 
page I started with, page 4 -- 

THE COMMISSIONER: . ell, we will eome back in 


a few minutes, 


-<— The Commission adjourned for a short recess. 


-- On resuming. 


BY MR. KELLOCK: @- Now, Mr. Howson, on page 


4 you have used this figure of $9,000,000. and you ha 


told his lordship how you arrive at that, and at the 


foot of the page after you have set out this fisure 


5 


of $9,000,000, you say "“Gaused by excessive depre-~ 

ciation and repair charges to operations which 

totalled $22,000,000.", and so on. Now, is the 
30 «|| $9,000,000. the same sort of a figure that the 


$17,000,000. was in the case of the Dominion Textile. 
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TH: COMMISSIONGR: Pardon me; please repeat the 
last part of that question. 

BY MR. KELLOCK: &. Is the $9,000,000, the same 
sort of a figure as the $17,000,000. was in the case 
of the Dominion Textile ? A. The only dif- 
ference is it is not as complete as the figure of 
the Dominion Textile. 

. What do you mean by that ? 

“BY THE COMMISSIONER: Q. Not so definite ? 

A. Not so complete. | 


«ae Dominion Textile was down to the cents ? 


Ae It is the difference between the book value and th 
insurance appraisal. 

‘BY MR, KEILOCK: Q. Then, the elements in it are 
the same, that is, appreciation tn land, puilding -- 
A. No, there is no land in here. 

&. Pardon ? A. There is no land in the 
$22,000,000. 
x». Appreciation of buildings 7 A. There is 
no appreciation in buildings. 
4e Why not ? i. Because the insurance 
appraisal is at to-day's value, or 1955 values which 
are the lowest values that have prevailed since 1920, 
G, Wheat about 1892; that is where we start off, 
in the figure at the top of the page ? A. If you 
have got any buildings or machinery to-day that were 
built in 1892 I don't think they are appreciated in 
value. 
| @. What js that 7 A. If you have got any 


buildings or machinery in active operation to-day 
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i || that was in. active operation in 1892 1 don't think 


there is eny question that they would have appreciate 
in value after using them for that period. 
ee Let us stick to. buildings for the moment; hes 
5 the company any buildings that they had in 1892 ? 
Ae I cannot answer that question definitely but I 
presume they would have. 
ve All right; .in what years were the buildings, 
which the company now has,acgQuired ? A. I don't kno 
) ve Well then, I am asking you if the nite millio 
| dollar figure does not include appreciation in value 
in the company's buildings since 1892 7 A. I don' 
think there would be any appreciation in value. 
; .» You don't think there would be ? Ae. That i 
3 just my opinion. Ihave no way of verifying that. 

BY THE COMMISSIONER: Q. Have there been addi- 
tions and new buildings. ? : A. Oh yes, there 
have been additions to the buildings. 

BY MR KELLOCK: Q. Well then, Mr.Howson, coming 
back to the way you describe it you say "Caused. by 
excessive depreciation and repair charges to operations." 
. || Ae, Les. | 

| & Now, how much do you attribute to excessive 
25 depreciation ? A. I cannot tell you. 
“ You cannot tell me a dellar ? Ae Noe 
BY THE COMMISSIONER: Q. Can you go behind thet 
how do you know that any of the depreciation is ex- 
cessive 7 | 4A. The basis of this surplus; 
} $0 | «o> BY MR. KELLOCK; Q., What. surplus.? .a.. This 


; | $9,000,000, 
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BY THE COMMISSIONSR. Q. The surplus you arrive 


at ? As Yes, would be created by the charges to 


operations for depreciation and these repair charges. 


MR. KELLOCK: No, his lora@ship asked you how you |} 


5 were able to say -- 
& BY THE COMMISSIONER: -Q. It is your use of the 
; | word “excessive”; what do you found the use of the wor 


"excessive" upon ? You say “excessive depreéi ation." 


a4» Just on this surplus. 


* so EE 


10 «s No, first you arrive at ea surplus of over 
$9,000,000, and then you say this is a surplus that 
is caused by excessive depreciation. How do you arri 
at the first conclusion that there is excessive depre- 
ciation. ? Ae It Ls. filet a general conelusion,. 

7 iL eannot support it directly. 

Qe Does the word “excessive” there apply to re- 
pair charges as well ? You say "Caused by excessive 
depreciation and "=~ you mean excessive repair charges 

5 Ae YeOse | 
we I would like to know how you arrive at the ided 

there was too much charged to depreciation and too 

much cherged for repairs; can you tell me ? A. It 
is just a genersl conelusion, sir, based on the sur- 

5 plus. 

a ie On the’ amouht set aside for these things, on 

| what you find there ? ~ Ae Yess 

“BYWR.M¢CRUER: Q. And the fact that the insurance 
appreisal shows the buildings to-day to be worth 

] 30 $9,000,000. more than the book value @s written down 


by depreciation ? As Oh yes. 
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-ORONTO - CANADA 


aw. That is they have depreciated them to take 


cape of contingencies. 
MR. KELLOCK: Well, -- 
MR. MCRUER: Let the witness answer. I want to 
5 know if it is not the case. Don't you want the facts. 

MR. KELLOCK: The witness prepsred this state- 
ment and I want to know what basis he prepared it on. 

THE COMMISSIONER: Se do I. It was I who asked 
the question. You see, you find the insurance apprais 

10 || arrives at how much ? Ae $22,027-- 

we No, I say the insurance appraisal in 1935 ? 
A, It was $12,506,000. . 

Qe Which is on the buiidings as they stood then, 
ef course ? A. Yes, in 1933. The value put 

7 upon the buildings then was $3,953,000. 

i. That is the book value thet the company put 
on ? Aw NO» 

Q. Here is the heading, "1933 insurance appraisal 

7 2 A. That is the insurance appraisal that the company 
got on its own plant. 

Q. Who arrived at those figures, the insurance 
company ? A. The cpniattinieidt tie the insuranc 
company. 

5 Q. Valued the buildings at $3,955,000.? A, Yes. 
Q. Now, the buildings as they stood then were 
worth that in the opinion of the insurance company's 
appraiser. You call it depreciated value. Yoymean 
to say as they stood 7 A. Yes, 
’ 30 Q@, As they stood in that year they were worth 


$3 ,933,000.? A. Yes. 
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we And the machinery some $8 ,872,000.; if you 


ake those figures as right then you have an actual 
— of $12,000,000.7 A. Yes, of the pro- 
ortion covered by the insurance appraiser. 

5 .. Now, go on from that ? A. Then, on that 
asis which shows a surplus of $9,000,000. over the 
ook value which I show here, it is my assumption 
hat the $9,000,000. was created by -- 

4s The book value which is shown is $4,202,000. 

i 9 o begin with and you adjust that down to &3,080 ,000.7 

i. Yes. 
ue There is where you get your $9,000,000. from ? 

KJ, Yes, sire 
BY MR. KELLOCK: &. Then, Mr. Howson, I an 

¥ sking you why you use the deseription or explanation 
t+ the foot of the page that this 99,000,000. is 
“Caused by excessive depreciation and repair charges 
to operations” 7? A. I just answered you. 

y - THE COMMISSIONER: Well, I understand it now. 

“THR WITNESS: I thought I just answered that 
guestione 

BY MR.KELLOCK: Q. As I understand it you find 
that some insurence company appraiser in 1935 -- 

5 WR. MeRUTR: It isn't some Insurance company 
appraiser. It is the company's appraiser, an 
appraisal made for the purpose of the insurance of 
the company. 

THR WITNESS: It is the appraisal given to us 

30 |lpy the Canadian Cottons. 


BY MR. KELLOCK: @. Now, Mr. Howson, who made 
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the appraisal 7? A. I don’t know who made it 

Qe Was it an employee -- 

MKeMCRUER: Mou probably know. 

MR. KELLOCK: Some time I hope to be able to 
complete a question without interruption. Was it 
somebody retained by the Insurance company ? Was it 
somebody ouplexed by the iMsurance company 7 A. I 
understand it was an appraiser from the insurance 
company e 

we Then, my friend is wrong when he suggests it 
is somebody retained by the Canadian Cottons. 

MR.McRUER: I did not suggest that, never sug- 
gested it. 

THE WITNESS; 1 presume the insurance company 
Was asked to make the appraisal by the Canadian Cote 
tons. 

BY MRe KELLOCK: Q. Yes, all right, we have that. 
Now, the gentieman,who did 1t arrived at a figure of 
$12,500,000. and you go back and you find that the 
book vaiue of the assets that the company has, its 
fixed assets was $16,885,000. and that goes back in 
part,at least, to 1892;. is that right? A. Yes,siz. 

ae Then, you make your deductions as you. show on 
thepage, and you get a figure of $9,000,000., and on 
those facts you use the language that you do at the 
foot of the page, excessive depreciation and excessiv 
repair charges ? Aw Yese 

ge That is the language you. use there ? A. That 
is on the fact that construction costs in 1935 were 


at the low point. 
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Q. Simee when ? A. Since at least 1920. 

40 Now, on the page before that, page 5S, your 
memorandum of the value of stock issued by the company 
first you deduct bonus stock and then you deduct in 
full the $1,121,000. that we have discussed. I won't 
say any more than that, andyehet you get a figure of. 
$3,950,130, Then, you deal with the dividends paid, 
the undistributed surplus and then you say “Approximat 
surplus in fixed asset values over book value as per 
insurance appraisal as a result of excessive depre- 
Gistion and repair charges to operations, $9,000,000." 
Now, it is all under the hesding of "Assets in cash 
or kind re¢@ecived by the company" . That is, the com- 
pany received $9,000,000-~- A. No, it isn't at all 
That doesn’t apply. 

@, Oh yes, I see that applies to the figure above 

THE COMMISSIONE?; That -appliss to the 
$3,930,000, It is not the heeding. 

WR. KELLOCK: That is quite right. I am wrong. 
in that, but what you do say’ is "As a result of. ex- 
cessive depreciation and repair charges to operations, 
and then you go on to give the total cine at the 
foot of the page, $24,560,000. which is the sum of 
the three items above that, and opposite the 
¢wenty four million you say “approximate total of 
eash returns and undistributed equities from oper- 
ations". Now, is the $9,000,000. from operations? 
A, If it is the result of excessive depreciation and 
repairs, of course. 


Q. You don't know whether It is or not ? 


A. Well, depreciation and repairs were charged to 
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operations? 
Q. Yes, but you aen*s know whether the $9,000,000 
is as a result of excessive depreciation and repair 
Charges, do you ? 
5 THE COMMISSIONER: He says so on that sheet, 
BY MR. KELLOCK; Q. Yes, he says so, but do you 
know that ? A. I say that is my opinion, 
That is the best I can do after my examination of the 
accounts .., 
ih. 10 Q- All right; you cannot gell me , I think you 
said, how much is due to excessive depreciation ? 
Ae Noe 
Q. You cannot tell me how much is due to exces- 
sive repairs ? A. Nos 
i Ye But you say the total is due to both of them? 
Ae Yes. 
w- You don't know whether as a matter of fact 
any part is due to either ? If you cannot tell me how 
much is due to ex@essive depreciation you cannot tell 
me whether it is one dollar or no dollars? Ae IR 
tell you in my opinion it is the amount set out there, 
Q. All right; now, what is the ‘ing of the 
insurance appraisal in 1933 ? Do you know on what 
HS basis it was prepared ? A.» You mean the physical- 
Q» No, how did the gentleman who made it arrive 
at $12,500,000. ? A. I don't know, 
y- Then, you use a figure that somebody has -- 
THE COMMISSIONER: Pardon me a moment; which 
) 30 figure are you referring to ? 


MR. MELLOCK: I am referring, my lord, to the 
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Pigure om page 4, $12,506,000. 


THE CGQMMISSIONER: The insurance appraisal ? 


MR 


brrival 


TH 


bhis us 


ontrac 
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of the 


MR 


» KELLOCK: Yes, which is thefasis for the 

at this figure of $9,000,000. 

E CG&MISSIONER: Let me know about this. Was 

ed as the basis for a valid subsisting insurance 
t between the company and the insurance company? 
. KELLOCK: I don't know, my lord. 

B $GMMISSIONER: You don't know? 

» KELLOCK: No. 

COMMISSICN®R: Then, it is time you did know, 
-MecRUER: We furnished the company with a copy 
statement some long time ago. 


+ KELLOCK: I assume, my lord, that in 1933 


hen this insurance appraisal was made -- I have no 


oubt 


some contract of covering was based upon it. 


Page 15005 follows. 
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THE COMMISSIONER: 4. Where did you get these 


figures from? A.From the Company. 

Q. Was it given to you? aa “A. We asked the 
Company if they had ang appraisal of their plant and 
fixed assets and they produced this as the latest 
appraisal that they had, and it shows in detail the 
value of each of the vieweac 

MR. KELLOCK: Q.- What I am asking you --- 

THE COMMISSIONER; I will have to take that as 
final unless you have something elses 

MR. KELLOCK: My point is this: that an ingurance 
appraisal is prepared for one things | 

THE COMMISSIONER: He tells me that he asked the 
Company if they had any appraisal of the value of thei 
plant and buildings and they gave him this. 

M.R KELLOCK: Yes. 

THE COMMISSIONER: They gave him this - I don't 
care where they got it fromeand they say, “here it is,’ 
Now, if you want to better that in any way or show 
there has been any mistake or wrong figures have been 
given, well, bring down the evidence. 

MR. KELLOCK: I am not on that points 

THE COMMISSIONER: Do you mean to say your Company 


can hand out figures and then come here and say 


| "Oh, you cannot take that, that is only insurance," 


Without giving me something else? 


MR. KELLOCK; Noy. I am suggesting this that 


| appraisal--- 
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THE COMMISSIONER: Never mind that. 


Qe Did you ask for insurance appraisal or value o 


the building? A. Asked for appraisal of their 
fixed assets and they said that the only thing that thpy 
had was insurance appraisal of 1953, which they gave t 
us as value of their buildings, 

THE COMMISSIONER: You cannot hand me figures and 
then say: Don't take them, disregard them, there 
are strings on this, 

MR. KELLOCK: I am not dealing with those figures 

at all on that basis, I have something else in mind, 
I just asked you and I understood you to say you did 
not know on what basis the insurance appraisal was 
made, that is, whether replacement or replacement less 
depreciation or market value? As Oh, yes, 
I have that information. 

Q@. On what basis was it prepared? A. All figures 
are net values, depreciation and uninsurable 
portions having been Jeducted,. 

Qe Well, you understand that the appraisal is 
on this basis - that is, on the basis of new buildings 
erected to-day or 1935 costs, 

THE COMMISSIONER: Replacement value? 

MR. KELDOCK: Replacement value less depreciation, 
my lord. | 

Q. Is that your understanding? A. My under- 


standing is it is the present value of those buildings 


which they appraised. 
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THE COMMISSIONER: Because there is a difference 
between replacement value and market, 
MR. KELLOCK; That is what I am getting at, 


THE COMMISSIONER: Q. This is market value? 


A. This is present value I understand in 1933. 

Qe What did you say - repeat it again? A. All 
figures are net values, deuxeciation and uninsurable 
portions heving been deducted and I have put down 


‘é here that this appraisal will be increased by the 


ee a 


value of the building sub-structure, which is uninsur- 
able portions. 

MR, KELLOCK: No, we are not speaking of that. 

MR. MCRUER; If they were replacement value they 
zs would not deduct depreciation. You cannot have both. 
They would not insure replacement values. 

MR. KELLOCK: Q. De you understand that that figure 
which you have used in this sheet is replacement value 
j 20 less depreciation or is it market value - do you under 

stand the difference between replacement value less 

| , depreciation and merket value? 

THE COMMISSIONER: I suppose - this is Ontario 

or Quebec? 

25 

MR. McRUER: It is Ontario, These mills are in 
| Ontario. 
MR. KELLOCK: ¢. Can you tell me that: Do you 


know whether the gentleman who made this appraisal 


| 
, 
) 30 arrived at its results by using replacement values les 
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depreciation or whether he took market value? A, I 
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don't know that I can answer you that point. 


%e Have you any idea when you used the figure in 
your sheet - gid you regard it as market value or 
replacement less depreciation? A. I regarded 
it as reasonable values 

Q. You are not answering my question? A, You 
asked me now I regarded it and I am telling you, 

@. Did you think of the difference between market 
value and replacement less depreciation - did you have 
that in mind at all? A. No, I don't think so, 

Qe Now, you see, if the appraisal was based on 
replacement less depretiation and not market value, 
the only way the Conipany could realise that value woul 
be by having a fire, would not it? 

MR. MeRUER: How could they realise it by having 
a fire? 

THE WITNESS: What difference does it make? 

WR. KELLOCK: My point is this--- 

A. You notiee I used the word “Approximate” heres 

Q.- I know, I am overlooking that for the momen te 
ily question is this: if you use 4 figure that the 
Gompany could mot realise except by having a fire, 
then the Company certainly fas not received it, and ho 
is it proper to add that to such items as dividends 
and surplus? A. I am arriving at the equities 
in addition to the returns behind the common stock, 

Q- I know you are put if you are taking a value 


that the Company could only realise in the event of a 
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fire what is the value of your conclusion - that is u 


question? — | Ae I think the value of the coneciusiion 


is that the value placed on those buildings is a reasohab] 


values 

'Q. You come baek to that? A. Yes, 

MR. McRUER: That is what it is based on. 

THE WIINESS: if nl had @n appraisal by an 
appraisal Gompany you could not realise the value 
probably if you had a fires 

MR, KELLOCK: Q. If based on market value you could? 
A. Might not be able to, 

Ge You not might be able to in either case? A, Bu 
this is beieatsas that the “Pol te gave us and it 
states that all figures are nat vulnes depreciation 
and uninsurable portions niin been excluded. 

Qe You wine added this $9,000,000 into the dividend 
already vail and undistributed surplus and get--- 

THE COMMISSIONER: Where is that? 

MR. KELLOCK: That is on page 3. 

Qe Now, iaadsar ak the dividends Gaede paid 
ana adding this $9,000,000 to the surplus on hand 
of $5, 7824068, that would be a total of $14,782,667? 
Ae Y@S« | | | | | 
ce Q youl it be your view that the directors of 
this Company would be justified of paying thecividends 
on the basis we that $14,000,000 figure? A, No, 

Q. You as an Sodnk eat would not advise the 


Directors of this Company or any other Company to have 
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regard to any such figure in considering the amounts 


available for distribution as dividends, would you? 
. A. Noe 
f Q. And this amount of $9,000,000, I suppose it migh 
5 have been a little more or less depending upon the 
gentlemen who is employed to make the appraisal? 
A, Why do you say that? 
Q. I say it might be? — A, The Company gave th 
to me and I have to take the position that the Company 
d si knew what it was doing and the man was capable other- 
wise would not be employed, 
Q. It ic a matter of opinion after all. 
THE COMMISSIONER: Well, must be. 
15 Tie @ITNESS: All appraisals are matters of opinign. 

MR. EELLCCK: The Company would not be taxed an 
such a figure as this, would it? A. I do not know, 

MR. MeRUER: They got a commuhation of taxes. 

MRe KELLOCK: Now, i was wondering how seriously 
you regard it this 4s a real figure because in your 
"analysis of capital employed," which is on page l, 

@0 you imelude this $9,000,000? Ae NO, 


J¢ Om one sheet you say the Company aas received i 


a and on the other sheet where you are dealing with 
capital used by the Company in its operations you say 
«the Company has not received it? 4A. The sheets 
are for two entirely different purposes. 
) 30. «Ii Qe Two different purposes? A. Yes, 


THE COMMISSIGNER: ee Perhaps you might teil us 
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why you have not got it on page 1? &. Because th 


¥ 
Company has followed up the advantage of the depreciati 
. and repairs by charging them to operations, 
MR. KELLOCK: Q. Well then, do you mean by that, 
5 if you are right, and it is due to excessive charges 
for depreciation snd excessive repair charges that you 
added back to such a fund as surplus) undistributed 
profits with the one hand - you say if taking too much 
} I am to add it back to surplus but when you come to the 
ee os question of capital you balk at adding it to capital, 
is that it? Ae Yes, but I have to adjust my 
profits over period if I do that. 
ae YOu could not acd it baek to capital in 
15 11933 - did not suddenly spring into existence if it 
sprang at all, did not come just in 1933, You would 
ave to go back and distribute it over preceding years ? 
« Y@Be 
“ Qe And you have not done it? Ae NOw 
| a teins ee oi 2, that is your profit and loss 
account, inthe third line there you have "Inventory 
ad justment"? Ae Yes, 
| Q« That is on the basis of Mr. Brown's figures? 
e & The original Saeree.: yes, the original figures 
supplied to use There have been some adjustments 
sinces 
Q- How much? A. J don*t think the final 
30 |fisures are finished yet, 


Ye Well then, in any event this --- A. These 
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are the figures that the Compsny supplied to us in the 
first instante and the only figures we had when the 
statements were compiled, 
Q. Well then, it is intended in any event to cover 
this question of inventory reserve, is not 1t? A. Yes 
Q. Well then, when you add it in and you get down 
below the middle of the page where you have a number 
' of items headed there "Deduct," one of them is "Income 
Taxes," if you add in that Inventory Keserve you would 
haye to deduct a proportionate part of taxes on that 
amount, would not you? A. There would have to 
be some adjustment. 
&» You have not Game that? A. I have not any 
figures in regard to ite 
Qe Well, but you had the figures which you added 
to the Sales at the top of the page, which increased 
the Company's inceme and accordingly increased its 
profits? A. What did you say about sales? 
@. You have added at the top of the page, third 
line, “Inventory adjustment"? A, Yes. 
Q. And then you go og to show gross profit and 
net profit below that on the basis of those figures? | 
Ae Y@Se 
Qe And I say that the Company's profits have been 
increased by the addition of these figures? A. YeS8a 
Q. You know what the figures are, you know 
what the inerease is end you know what the rate of 
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be quite simple to make your necessary adjustments of 
income tax on the bottom of the page? A. No, becauge 
I do not know what the income has been assessed at 
or on what basis in relation to the other matterse 
Ge How do you mean? I do not follow yous 

Is not Income tax Act one of general application and 
you find tax of so much on profit ef a0 much and you 
increase the pfofit, why could not you figure increase 
tax? A. Because the Compenies get no relief 
for year in which losses oceur, and I do not know just 
what basis of depreciation allowed by the Income Tax 
i. and I could not work out the income tax he he 
doing it in association with the Income Tax Department 
| Q. I know but you are introducing depreciation thee? 
Ae Well, depreciation is a vital factor in determini 
inten one: and may be a vital jected th determingig 
whether this eonpany has made a profit or loss» 

Q. I know, but when you found --- A. Mr. Kellock, 
I have not inauded it end I have not been able to mak 
it up. Now, that answers your question, does not i}? 

@. Not quite. You knew what the income tax 
was before you ‘ash mt a. I did not know what 


the income tax was and I could not know, Oh, before 


this? 
Qe Yes? A, I know what the Company put thropgh 
as income tax, yes. That does not necessarily mean 


that was the income tax that the company paid on that 


year because a lot of those companies make appropriati 
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or income tax on an estimated basis and it is adjustefi. 
Qe Then what you say is that this item of income 
tax --~ A. And you will notice in 1935 there 
was a substential adjustment of income tax reserve, 
Q. Let me put one guestion before you aiiswer 
another, what you say is that under this item of 
Income Tax under general head of "Deduct" there, that 
that is not necessarily income tax paid, it may be 
just toaures for income taxes? A, Y@S, 

: 10 THE COMMISSIONSR: Q. Well, how does this operate, 
you have"deduct" a& number of things - income taxes 
deduct, 1928 $60,260. 1929, $39,747. 1934, $60,000 
And you have in 1935 deducted $71,886 in the red - 

15 ‘i is that? Ae That ts adjustments they put 
oorewaks | 

MR. KELLOCK: «& Was it over-payment? 

THER COMMISSIONER: «&.. What do you mean when you pu 
"Deduct" and put it in the red there? A, I don't 
know whe tae they got a rebate from the Income Tax 
Department or vhe ther thet was adjustment of the reserye, 

MR « KELLOCK: You have answered my questione 

THE COMMISSIONER; He has not apswered my questia 

25 Qe I just want to know what you do with it, if youj add 
it whether in red or black? A. It is additionbl 
credits. . 

Q. You subtract it in this column? ? A. No, i 
it is red it is added«. You see the -- 


Q. That is not what I mean, All deductions are 
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here, Now take the year 1954 you total the deductions 
at $556,635? A, Yes, | | 
- Qe1Take the next year, 1935, total deductions 

$641,410? &. Yes, if the red figures had not been 
there it would have been’ $271,000 greater, 

Qs Greater, You took these red figures off? 
A. Y@Se 

MRe KELLOCK: Qe What you say is that the reason 
you could not figure the proportionate income tax 
where you added on this adjustment by reason of invent 
reserve because you did not know whether this was reserve 
or payment actually made? Ae Weli, in their surplus 
account they show here, “Income Tax Reserve not required 
$101,886." So that the difference would be what they 
provided that year for income tax between 9714000 and 
$101,000. 

Q@ Take the year 1926, for instance, where you 
add $1,076,167, third line from the top, and you do 
not have any item for income tax here at all, would 
not it have been possible to apply the statutory rate 
on the additional profit that you make there and 
show what should come off to compensate for the 
addition? Ae I could ay roximate it, yess 
Could never have gotten the correct figures 

Q- All right, The same applies, does it not, 
to page 5, memo of earnings, Your fifth entry there 
is the same thing, inventory reserve reversed? 
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Q. And in order to get an accurate figure we would 


jhave to add eiider the first item, under the heading 
“Appropriation "the jncome taxes on that? A. You would 
not have an actual pieture then possibly. 
a. You would have an accurate picture on the basi 

of the addition that you have made? A. Yes, 

“My KELLOCK: And then I asked Mr, Davidson if he 
would prepare a statement - have you got that, Mr. 
10 Davidson - statement for wages« In the meantime, 
Mr, Howson, I have had this prepared which shows an 
Analysis of the Sales Dollar of the Canadian Cotton 
Company for the year 1936, and I have had it checked 
by Mr. Davidson, I dines Sela it is eo xe the is th 
% | right, Mr. Davidson? 

MR, DAVIDSON: We have not been able to check it 
because we have not had access to exhibit. 

WR. KELLOCK: May I ask you, Mr. Howson, if you 
20 would have? A. Which one? 

Qe This document? A. Whieh statement her 
is that? | 

MR. KELLOCK: Canadian Cottons, It is prepared 
‘i from Questionnaire I am told, 

wR. MeRUER: Have you a copy of it? 

WR. KELLOCK: It is prepared from the Profit and 
Loss Accougt, Sheet one of the Questionnaires 
Mr. Howson, if you find anything Sita with this you 
30 


will let us know. This has been very carefully checked. 


THE WITNESS: Are you taking in the Inventory 
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Adjustment? 


Qe Yes? Ae I will cheek it up. 


MR. MeRUER: This is just for last year, You 4 
not give us any more, 
MR. KELGOCK: Well, we wille May I have that 
marked? 
THE COMMISSIONER: Tell me what it is, Who put 
it in? 
MR. KELLOCK: There was one put in yesterday for 
Dominion Textile, 
THE COMMISSIONER: I thought Mr. Howson said he 
was not accepting it, 


MRe HOWSONS No, Mr. Kellock asked me to check i 


subsequently. 
My THE COMMISSIONER: whet 1s it? 
MR. KELLOCK: Analysis ef sales dollar for the 


year 1936, it is made up in this way: 


20 Direct Labour, | ® 25,95 
Materials, 46469 
Manufacturing Expenses, 19.449 


Selling and Administration, 3449 


Bond and Loan Interest, 


25 Preferred Dividends and 
Income Tax, 5265 
Return on Common Stock, #52 


- BXHIBIT 974: Analysis of Sales Doliar for the 
year 1956, Canadian Cottons. 


MR. MecRUER: How can this be the year 1936? 
30 
We have not annual statement for this Companys. 


MR.« KELLOCK: Yes, you have, it is filed, 
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THE COMMISSIONER: You mean the fiseal year, ending-- 
MR. KELLOCK: Yess 


TH COMMISSIONER: When does the fiseal year end? 


At any rate not at the end of the calendar year? 

5 MR. KELLOCK; No, my lord, March lst. 

BY MR. MeRUER; 
Q- In reference to insurance appraisal, as I unde 

stand it, if we take that as the basis of the value 

i of the buildings at the present time and the value of 
the machinery at the present time, that value is 
approximately $9,000,000 over and above the value 
carried on the books after it has been adjusted, as 
you have shown on page 4? A, Yess 

15 Q, So that not being able to account for any 
accretion in building values the only other conclusion 
one is driven to is that it is excessive depreciation 
and repairs? Ae Y@Ss 

20 Qe There is no other place it ema can go to? 

A. Yes, that is the conclusion. 
we So that if my friend suggests this and the other 

thing, I am only suggesting where else we can go 

for a legitimate conclusim, and if that figure is not 

* correct I invite my friend to give us an appraisal 
of their present value of the buildings or any other 
information that will give us any sounder basis to work 
on and if they repudiate the insurance appraisal as 


30 || being the correct value to let us know about it because 


we want to get the accurate story if we cans 


ou 


di fede ye AY , ‘ aie = thay tie 
? : - PE. = toe & —— = 4 
es" - oS ~<a a is yp - &. ; 


_ thas t88y, iseei? ost 8900 sedis 


_ S00, iabae ise eid io hue edt 16. soa etes ee Pe ae i 


| 
= ica aa otel® sigieM ,ht0L yw OM SHOT | | =o 
. Uuobi Bs va. oz tT . A. 
ra su ac @s ,fantorgus, equsiweal of sonetehes as. ae | 
eulev edd To. atasd edt as toss oust oe a eth haste 
1o oviey edt, bus ent? sacser, edits agalstind eft 20 | 


el ouley gadé ,omid Saeeetg ond, ds. Ytonl co sa wid | Wa 


yeu kev ade evods. bas, Teve 000,000 8%. Xiat antxorgas i : 
Lo hates be, send eau ch adlood ot ae Redgase | I 


. | PGE wfc» Luts, _&® 888¢ SO fwose oved voy i en ee 

| e> ‘ wis tot #10 998 et elds gated ton aah, ok iy: | | 
aoleulonoo teite ylac eid ase Lev antblind al actioxoes | . 

| soltaleeiqeb evigseoxe €i ti teat ef of sevixh st eno | | 

ey ety . 7 2s 88¥ wh! 4 oes ‘gantegon Aas | | | ; 5 x a ; 

fod og 289. ano ¢i eoxlg t9edte of wk otedt af a Des ; 

a Sixo> 9, smotaulome edd wk tads yeoY ot 


ame Sh poe Bae: a @ 5 a 


eit 0 ods bas eid atsegune, baolst va tb. teh; Mf ay 


_ 98 B89 em ele exes aaltecgaue ; hag ga 5. agaist g 


vos ef empl? dadd t2 das etptank 0,,ot amis | iyek ® rot i Bees 
, th as m8, au vig ot ‘baoter oa oeavat ck | 


+ yt 


BN le Te 


Fy 
bg 


/ _tedée YRe TO. sgutbiss afi: to mlew fuenong shed ~ 


~s hom Pike 
: | v - 
ie am ed abe isa ee 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER Sw wer wee 


TORONTO = CANADA 


THE COMMISSIONER: q. Did the Questionnaire have a 
question addressed as to the value of the buildings an 
plant? As Well, not the present value beyond the 
value carried on the books, in the balance sheet, and 
wé also had a statement in which the Company was asked 
to return full informtion in regard to any additions 
to buildings, machinery, from 1921 and show the dis- 
tinetion between those charged to assets and those ch ged 
to operations, 

MRe McRUER: Q. Now, in respect to the other item 
that my friend examined you so long on, and that is 
$1,121,869, on page 4, my lord, deducted from the book 
values in resect of those mills that were sold, 

You deduct the loss on the mills when they are dispose 
of? Ae Y@Be 

Qe That is the difference between the price realis 
and the price that they wewe-carried in their books? 
Ae Y@Se 

Qe They continued to carry them in the books at th 
price that they acquired them at? Te NO. 

Q. Less? A. Less the realization pricé, 

Q. So thet they carried in the books as an asse 
something thet was a loss? Ae Something that was 
not there at all. 

Q. And you took the figure that was the difference 
between the price they realised and the price that the 
were entered in the books at? fue YOSa 


Qe That is what you call "Inflated" -- there was 
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25 


amount of the loss and leave it on the books as 


Belding-Corticelli was not filed as you went over that. 


| companies in the silk group other than the ones which 


13020 Howson 


@ vacuum there so far as assets were concerned in resp 
of that? . de Yese 

%e They are still carrying on the books the ful 
depreciation as if they had not made any loss? A. Yes 

Qe SO that we cannot deduct depreciation from the 
depreciation, which they have done, So that if yo 
add it one place you would have to deéuct it another. 
I think that is all, Mr. Howson, 

In respect to the rest of the Cotton companics,my 
lord, The statements are here. There is the Cosmos 
Imperial Mills, and the Hamilton Cotton Company, 

The Cosmos Imperial appesr on page 6 and the Hamilton 

Cotton Company are dealt with on page 16, and we will 

in due course deal with then in an argumentative way. 

I think it ts quite clear tie basis on which Mr.Howson 
has dealt with thane 

THE COMMISSIONER: It is possible Mr. Kellock woul 
like to question Mr. Howson on then. 

MR, MeRUER: Yes, if Mr. Kellock has anything to ask 
“r. Howson about them I have nothing. 

MR KELLOCK; The reports on those companies are 
already filed. 
MRe McRUER: Yes, we must file the Questionnaire 


MR. KeLLOCK; I notice the questionnaire of the 


SHCRETARY WIITELIY: Yes, Exhibit 998, 


MR. KELLOCK: But the questionnaires of the 
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my friend and I dealt with have not been filed, 

THE COMMISSIONER: Well, we will take them up one 
by one and file them, This will give Mr. Kellock 
as each one is filed an opportunity to question mr. 
Hows ons 

MR. MeRUER: We will complete the cotton group. 
There is Cosmos Imperial. 

THE WITNESS; Cosmos Imperial Mills, Limited, and 
J,spencer Turner Company, Limited, They are sales 
subsidiaries, 


EXHIBIT 975: Answers to Questionnaire Cosmos 
Imperial Millsa 


THE COMMISSIONER: . Now, along with that there 
is a subsidiary company? A. The J,Spencer Turner 
Company, Limited, 


EXHIBIT 976; Answers to Questionnaire of J, 
Spencer Turner Co, Limited. 


THE COMMISSIONER: Mr. Kellock, do you want to 
éxamine? 

WR. KELLOCK: Not to-nights I doubt if I will 
have to but I would like to reserve it, 

THE COMMISSION ER: ALl right. 

MR. McRUER: Q. The Hamilton Cotton arr Ltd.? 
A. The Hamilton Cotton Company Limited and Trent 
Cotton Company Limited.. 


EXHIBIT 977: Amswers to Questionnaire of the 
Hamilton Cotton Company Limited, 


MR. MeRUER: The Financial Statement of the 
Hamilton Cotton Company Limited from the 3lst of Dec. 


1928 to the 3lst of December 1935, both inclusive. 
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EXHIBIT 978: Financial Statement of Hamilton 
Cotton Co, Limited, from tens to 
1935, incl usive, 


THE COM MISSTONER: Qe Now then? A. The Tren 
Cotton Company, Limited, 


EXHIBIT 929; Answers to guestionnaire, Trent 
Cotton Company Limited. 


THE COMMISSIONER: @. Is that a subsidiary? A. Ye 

MR. MecRUER: The Annual Statements of the Trent 
Cotton Company, Limited from the 3lst of December, 19 
to the $list December, 1935, both inclusive, 


EXBIBIT 980; Annual statement of Trent Cotton 
Company, from 1929 to 1935 inelusiv 


MR. McRUER: Q. That is all in reference to Exhibi 
917? A. YeOSe 
MR. MeRUER: We have now completed the Exhibit. 
' MR. KELLOCK: No, there are others in the group- 
@ Good Year and Empire Cotton. 


THE WITNESS; 917, Mr. Kellock, when we deal wit 


; - the individual. companies and we have not yet filed 
the summary statements which includes them all, 
MR. MeRUER: Then I want te complete this, Mr. 
Kellock suggests, the statements that have been put 


in in regard to the Silk Industry. This is in 


- ‘a reference now to the companies dealt with in &xhibit 
| 916-6 
Q. There is the Acton Vale Silk Mills Limited? 
A. That is just the Financial Statement, 3 
. 30 _ THE COMMISSIONER: There seems to be no question- 


naire in connection with that? . Ae No, no 
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questionnaire, Some of the smaller companies only 
asked to send in their financial statencnt,s 


EXEIBIT 981: Vinanclal Statement of the 
Acton Vale Silk Mills Ltd, 
for the years 1953, 34 and 35, 


VR. MeRUER: The answers to the questionnaire of 
the Albert Godde Bedin Limited, 


EXHIBIT 982: Answers to the questionnaire 
of the Albert Godde Bedin Limited, 


MRe MCRUER: Financial statement for the same 


if Company from 1928 to 1935 inclusive, 


EXHIBIT 985: Financial Statements of the Albert 
Godde Bedin Limited from 1928 to 
LVSSe 


MR. McRUER; The answers to the Guestiai naire 


15 of the British American Silk Mills Limited, 


EXHIBIT 984; Answers to Questionnaire of British 


i 


American Silk Mills Limited, 


MR. MeRUER: Financial Statement of British 
4merican Silk Mills Limited from 1927 to 1936 inclusiy ) 
EXHIBIT 985: Financial Statement of British 


American Silk Mills Ltd, from 1927 
to 1936 inclusive, 


20 


WR. McRUER: Financial Statement of Canadian 
Silk Milis, Registered, 


EXHIBIT 986; Financial Statement of Canadian 

5 Silk Mills, Registered, 

EXHIBIT 9873 ANSwers to guestiaginaire Canadiana 
Silk Milis, Registered, 


MR. MeRUER: Answers to Questionnaire from the 
B. Bdmend David Silk Mills of Cenada Limited, 


30 EXHIBIT 988; Answers to Questionnaire fram the 


B. Edmond David Silk Mills of 
Canada Limited, 
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MR. MecRUER: The answers to the Questionnaire 
of the Dominion Silk Mills Limited.e 


EXHIBIT 989: Answers to Questinnaire of the 
Dominion Silk Mills Limited. 


MR. McRUER: Answers to the questimnaire of 
Riverside Silk Mills Limited, 


EXHIBIT 990: Answrs of Questionnaire of the 
Riverside Silk Mills Limited. 


WR. MecRUER: Then the Annual statement for River- 
side Silk Mills Limited, from 1924 to 1935 inclusive, 
EXHIBIT 991; Annual Statement of Riverside 
Silk Mills Limited from 1924 to 
1935 inclusive. 
MR, MeRUER: The annual statement of Louis Roesse 
& Company Limited, from 1931 to 1955 inclusive. 
EXHIBIT 992: Annual Statement of Louis Roessel 
& Company, Limited, from 1951 to 
1935, inclusive. 
MR. MecRUER: There is answers to Questionnaire 


from Slingsby Silks Limited. 


EXHIBIT 993: Answers to Questiamaire Slingsby 
Silks Limited. 


THE COMMISSIONER: What will we begin with tomorr 
morning? 

MR. MeRUER: Toemorrow morning I am going to deal 
with some questions I expect in reference to the 
Canadian Cottons Inventory Reserve, and after I have 
peo of that proceed with Mr. Howson's statemente 
There is a general statement in regard to the 
Cotton Industry and then proceed with the ones in 
regard to woollens, 


-- The Commission adjourned at 5 P 
at 10.30 Friday, November 20th, 1956e 
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ROYAL COMMISSION ON THE TEXTILE INDUS TRY 
ELT LS EAE SSS St tlio ean nn sleetes-isonrsiamancttitbencass- rasta Sie 


HON. MR. JUSTICE W.F.A. TURGEON, 
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! Ottawa, Ontario, 


November 20th, 1936. 


-~- The Commission resumed at 10.30 A.-M. 


5 CB. BROWN, (Recalled) 
THE COMMISSIONER: Now, Mr. Kellock, 
MR. KELLOCK: My lord, I have not been acting on 
this matter in connection with this subject matter, 


THE COMMISSIONER; I mean last nights 


MR. KELLOCK: On those exhibits that were filed 
last night I had no cross-examination, 
MR. McRUER: Wheat about this Company in regard to 
this inventory matter? 
15 MR, KELLOCK: I have not been acting for this 
Company « 

MR. MeRUER: They were notified we were going to 
proceed with this matter in regard to tne inventory this 
mornings 

20 


MR. BROW: That is, Canadia Cottons? 
MRe MCRUER: Yese 
MR. BROWN: I did not know that. 
MR. MeRUER: More than that I was going to proceed 
25 with the matter this morning. | 
THE COMMISSIONER: Whom did you notify? 
MRe MeRUER: I. notified Mr, Sellocks 
MRe KELLOCK: And Mr. Berry and the word was passe 
on, so Mr. Berry tells me. 


MR. MeRUER: I am prodicing evidence this morning 
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any application for these people? 

MR. KELLOCK: Well, my lord, I have not been 
acting for the Company except for this specific matter 
and it is quite true, a6 Mr, MeRuer says, he did ask 
me and Mr. Berry to notify the Company to have Mr.Brow 
here to-day to produce correspondence relating to this 
Inventory Reserves 

THE COMMISSIONER: . Is that how you come to be here 

MR. BROWN: es, 

THE COMMICSSTONER: We will have to take it for 
granted that they are willing to let the thing go on, 

MR. McRUER: I om calling Mr, Elliott, Commissione 
of income Tax, this morning and if they want to cross- 
examine him he will be available later Os 

THE COMMISSIONER: Yes, if there is a later on, 

MR. KELLOCK; 1 say this, my lord, that I did not 
understand -- I cannot speak for Mr. Berry - that ny 
friend was calling any witnesses of his wep own on this 
subject matter. to umerstood it was only Mr. Brown 
who was called to produce certain correspondence, 

MR. MCRUHR: ..I did not say thate I said I was 
going to proceed to deal with the matter of the Invento 
Reserve of the Canadian Cottons this morning and I 
announced it last night and I said I wanted the 
correspondence heres I did not ask for any particular 
witness or anybody for to come. 

MR. KELLOCK; I was not given to understand that 


any other witness would be called than Mr. Brown and 
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Z | therefore I had no idea of it. 
THE COMMISSIONER: Is there anything else you could 
occupy the Gay with without losing time? 
-MRe MeRUER: Yes. 

THE COMMISSIONER: In that case you might put it otfer 

until tomorrow, 
MR. KELLOCK: Very well. Mr: Brown will see thdt 

the Company is notified, 

MRe McRUER:. I will take your correspondence now 
in ease you do not want to come back, 

MR. BROWN: If you don't want me --- 

MR. MeRUER: I am not concerned with you, 

MR. KELLOCK: Yes, you asked for Mr. Brown, 
15 MR. MeRUER: We will take the correspondence. 

THE COMMISSIONER: That’ is quite understood, Mr, 
Kellock’- I am speaking to this witness as well - that 
this matter proceeds mer tomorrow morning and the first 
thing in the morning, 
ss WR. KELLOCK: Yes, I will see that Company has th 


words 


MR. MeRUER: I tell my friend now frankly that I 


propose to call evidence to show that what has been put 
45 || before the Commission in regard to this matter insofar 

as the company's relations with the Income Tax Depairtmeht 
™ not correct, so that there is no mistake what. evidente 
I am calling and why I am calling it, 

30 NMR. KELLOCK; I am learning that for the first time 


howe — 


MR. MeRUER: I thought it was understood and if it 
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| was misunderstood --- 


MR, KELLOCK: I d4ia@ not understand it. 

MR » MoRUER: All I said - I was going to deal wit 
the subject of the inventory this morning and you 
nidiecdiaeatiake I will take your correspondence and 
what you have, Mr. Browne So personally I do not aee 


much necessity for you caning back, 


CoB. BROWN, (Recalled) 
THE WITNESS; There is other correspondence I 
deposited last week, 
* “MR, MoRUER: TI do not thinks: 
SECRETARY WHITELEY: Yes, there is a file, 
“MR. MeRUER: Q. Now, have you got all your tax 
returns here? A. No, 
Q. That-is what I asked you for the last time? 
b, XI had them hdee“che last tine. | 
2, You asked to take them away so that you might 
photostat them and for your own purpose? A. I have 
the cues you wanted, I have this done, that is Businebs 
Profits. I left them with the Commission, I did not 
take them with me. I got them two days afterwards, 
ae I have to get my records complete and I want t 
itake it from your files? A. I understood 
this was all you wanted, certificate on the front of 
“these Business Profits, 
@. The trouble is I asked for them all in’ Montrea 


30 
and I asked for them again here and you said you had 
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Se 15051 Brown, 


them here and you said you wanted to work --- 
A. I left them with this Commission. 


G« Not with this Commission? A. Yes, I did not 


ee ee re nT RR TU RRR TREE eee ERR ae 


take them back with me, 
ie Produce every thing you have now and I will tak 
everything you have not got tomorrow, and we will get 
it all. Let us make the file of letters complete, 
-we do not want to put them ia separately? ~ A. Here 
10 they are, 
we Well new, you have produced five letters. Thes 
are copies of letters that have been made by you from the 
letters on the files of the Canadian Cottons Limited, 
A. Correct, 
15 
Q.- And they are correct copies? A. Yes, 
EXHIBIT 994: Copies of five letters re Canadian 
Cottons Limited, re Business profits 
Tax. 
MR. McRUER: Q. Now, the first is a letter from 


20 one J, Miller to Peter McCaffrey? A, Yese 


AIBN PR RU he TNE ER Cl LE i A RN OAR ANAS ATO Rr eC 


THE COMMISSIONER: Meke them all one Exhibit? 

MR« MCRUER: Yes. Copy of letter from J, Miller to 
Peter MeCaffrey, income tax inspector, Montreal, dated 
fF 14th December, 1921. The next is a copy of letter 
‘|| signed “Seeretary"? A. By Bruces 

Q. Bruee - that means the Sedretary of the Canadian 
Cottons Limited? Ae YO@Ss 

Q. Bruce to John Miller dated 27th December, 1921. 

THE COMMISSIONER: Who is John Miller? 


MR.. MCRUER:. “Of Miller, Muir & ward. : 
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THE WITNESS: They were Income Tax Experts, 


MR. MecRUER: Q. Employed by Canadian Cottons? 


A. Yes. 
Q. Not employed by the Government? A. They 
5 specialize in income tex work, 


j}. They were agents of Canadian Cottons? A, Yes 
as far as I know, I was not there at the time. Th 
is my impressions 

j- It is more than an impression? A. Yell, it 

? is my information, 

Q. The next is a copy of a letter from the Secretary 
of Canadian Cottons, Bruce, to John Miller, dated Mar 
6th, 1922. The next is a copy of letter from Tohn 

15 || siti ter to Brude dated Bath “Of July, 1922. There is 

one before that should go in - letter from John Mille 

to Bruee dated 7th March, 1922. Now, with the exceytion 

of the one dated the 14th Reember, 1921, none of thes 

20 eters eiede to be addressed to anyone in the emplo 

of thé Canadian Government? A. Not in that bateRs 
Q. Have you any other batch? “A. ‘Exeept the 


copies = I left letters here the last time I was on tie 


stand. 
25 3 | 
- SECRETARY WHITELEY: Exhibit 895, 
MR. MeRUER: What is 8957 
SECRETARY WHITELEY: I think they are the recent 
letters. 


30 MR. McRUER: Well, let us have thems. 


(Exhibit 895 produced). 
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Qe Now, the file I show you, Exhibit 895, completes 


the correspondence that you have been able to find on t 
files of Canadian Cottons Limited with reference to the 
matter of the Income Tax, the Inventory or the Business 
5 profits Tax? A&A. So far as I could find out, 
Q. So that with the ones we have filed this morning 
" heave got your complete file of correspondence? 
A. Yes, to the best of my knowledge. 
Q-. Yes, the best you have been able to find, I wil 
¥ file your photostats nows fhe next Exhibit is a photo} 
stat of the certified content in Form J, of the Busines 
Profits War Tax Act, dated the 9th of July, 1919 dealin 
with the affairs of the Company from the Slst of March, 
15 11917 to the 3lst of March, 1918. 
EXHIBIT 995; Photostat copies of form J, re 
Business Profits War Tax Act, 
1916, by Canadian Cottais. 
MR. MeRUER: Then the next is the certificate in 
5 regard Inventory under the Business profits War Tax Act 
dated <--- 
THE COMMISSIONER: Is it a similar certificate? 
MR. McRUER: Yes, my lords’ For the period from ti 
lst of April, 1918 to the Slist of March, 1919, 


” EXHIBIT 996; Photostat copy of Form J, 


Certificate of Inventory, Filed 
Under the Business Profits yar 
Tax Act, by Canadian Cottons, 


Q- Now, you have also produced a statement of Inc 
Tax paid by Canadian Cottons Limiteds 


30 
THE COMMISSIONER: Is that new? 
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MR. Me¢RUER: Yes. Statement of Income Tax paid 
by Canadian Cottons Limited from 1917 te 1936. 

The income Tax Act was in effect in 1917, Mr. Elliott. 
MR. ELLIO?T: That is correct. 

5 MR. MeRUER: There was an overlapping. What I 
want is your side of everythings Therehave been 
certain statements made in the witness box as to what 
was disclosed to the Government and reference was made 
to correspondence and to documents that were on the 

= files of the Company, Now, I want to get all those 
SO that we are under no misapprehension as to what was 
referred to. So that if you ask whoever comes to- 
morrow to bring those with him, then I will let you 

15 || go nowy 

THE COMMISSIONER; Whose evidence do you refer to? 
MR, MeRUER; I refer to both Mr. Brown and Dr. 
Dawsons i will refer specifically to certain passages 
in the mornings there is one other thing I asked for 
rs and that was certificate that was referred to in the 
Auditor's Report to the Shareholders, The Auditors 
Report to the Shareholders, aot inventory certified 
by the managemsat, and it was the certificate of the 

25 iimanagement since 1916 that I wanted to gete what they 

said to the auditors 

TES COMMISSIONER; Each year? 

MR. MoRUER: Yes, my lord, 

THE COMMISSIONER:. Have you one of those Annual 


30 
Statements here, Mr. whiteley? The printed Financia 
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Statement? 

SECRETARY WHITELEY gets Financial Statement, 
Exhibit 340. 

MR. MCRUER; QQ. I want no misunderstanding, I will 
just cead to you what I refer toy, Exhibit No. 340, 
the Annual Report for 1936 contains the following 
certified, signed by the Auditor: 

"I have obtained all the information and 
explanations required, and, in my opinion, the 
attached statements and balance sheet, based 
upon the certified inventories presented, 
are properly drawn up so as to exhibit a true 
and correct view of the year's operations and 
of the state of the Company's affairs at its 
close, according to the best of my information 
and the explanations given to me and as show 
by the books of tne Company," 

"based upon the certified inventories presented," - 
it is the certified inventories presented, 
_ THE COMMISSIONER: That is, as it struck me the 
other day, the auditors did net @ back behind these 
certificates, Mr. MeRuer, took them as presented, 

The question is - who presented them. 

MR. MCRUER: Now, I do not know how far back 
those certificates go. I notice, for instance, in 
1919 the Auditors' certificate reads as follows: 

"I have examined the Books and Accounts of 


Canadian Cottons, Limited, for the year ending 
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the sist of Mareh 1919. 
I have obtained all the information sand 
explanations siieaatai li end now certify 
that in my opinion the foregoing statenents 
and balance sheet are properly drawn up so as 
to exhibit a true and correct view of the 
year's operations and of the stde of the Company's 
affairss at its close, according to the best of 
my information and the explanations given to me an 
as then shown by the books of the Company.” 
That is a little different. There appears t have 
been no certificate of inventory, 
THE COMMISSIONER: Here is one I happened to notice 


the other day, the year ending 30th March, 1d , the 


|| Auditor say's; 


"The statements signed by me, showing 

the Company's operations for the year and the 

results, based upon the certified inventory and 

the Company's financial position on the 30th 

March, all as prepared fiom the books, have 

been examined by me and found to be correct," 

MR. McRUER: That reads exactly the same as 1956. 

THE COMMISSIONER: About the same - “based upon 

the certified inventory and the Company's financial 
position on the 30th of Marches" 


MR. McRUER: In 1916 the language is sonewhat 


similar; 
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| | "I certify that: Is The Manufacturing 
Account, based in results upon the certified 
inventory presented to me, after charges 
for the maintenance of the property, and after 
: appropriations for depreciation," 
Now, 191¢ should be a certificate of the Inventory 
1917 reads in the same way and 1918 there is no Seeer ce 
to a certificate of inventory or 1919, 
a THE COMMISSIONER:- I think you heve made it clear ~ 
what you require of Mr. Brown, 

MR. McRUER: All right, Mr. Brown, 

THE CCMMISSIONER: Well, this affair stands until 
tomorrow moet a at half past ten, 

a MR. MeRUER: I will proceed, my lord, to finish 
the evidence in respect to the Cotton Sections, 
ERNEST J. HOWSON, (Recalled) 
20 EXAMINED BY MR. MeRUER: 

Q. Then you have made a Summary covering certain 
companies reporting in the Primary and Industrial 
Cottons Division? Ae Yes, sir, 

THE COMMISSIONER: What is the number of that 

25 ; 
Exhibit? 

MR. McRUER: We have not filed it, my lord, 

THE COMMISSIONER: You have one about that same 
division. 

30 MR. McRUER: That is Exhibit 917. 


Qe The same Companies that are coniained in 


Bxhibit 917 are altogether referred to in this one? 
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4, Yes, altogether referred to in this one with 


individual companies but they are not treated in- 


dividually. - 
@- Before I file this as an Exhibit you might give| me 

5 the names of the companies that are referred to? 

Ae The Canadian Cottons Limited, Comwall & York 
votton Mills,Limited, Cosmos Imperial Mills, Limited 
Dominion Fabrics, Limited, Dominion Textile Company, 
Limited. Drummondville Cotton Company Limited, 

Good Year Cotton Company Limited. Hamilton Cotton 
Company Limited. Montreal Cottons, Limited, 
Sherbrooke Cotton Company, Limited. ¥abasso Cotton 
Company, Limited. 

15 Q. Yes, these companies have all reported to you 
in response to your questionnaire? A. Yes,sir, 

Q. And the statement you have drawmm up is based 
on information given to you in the questionnaire? 
A. Yes, or on 
20 
je Or subsequently obtained from the Companies? 
Ae Y@sSe 
Qe It all comes from the Companies? A. Yes,sir.[ 
MRa MeRUER: Now this, thar, my lord, will be 
ei filed as an exhibit, 


EXHIBIT 998: Financial Summary of the Primery 
and Industrial Cottons Divisions 


MR. KELLOCK: May we have one of those Question- 
naires? 
MR. MoRUER: Yese It contains a Comparative Balan 


‘Sheet covering the years 1926 to 1935 inclusive, 
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15038-A Howson 
Profit and Loss and Surplus Summarys  vales Summary. 
Gross Profits before Depreciation, Net Profit on 
Sales. Net Profit on the interest en Loans, but 


before Miscellaneous Income or Bond Interest, 


Operating Ratios, Capitel Employed and Results 


from Operations, Summary of Operations. 

Now, we have filed the auswers to the Questionnaire 
covering most of these companies, but there are some 
that we have not got. The Dominion Fabrics we 
have not got that, 

THB WITNESS: Did you not file that last night? 

MRe WoRUER: No, i think not. Then the next 
Exhibit will be the answers to the Raeatlensates 
referring to the affairs of the Dominion Fabrics, 
Limited. 


EXHIBIT 999; Answers to Wuestiainaire 
Dominion Fabrics Limited, 
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MR.MeRUER: And the answers to the question- 
haire by the Dominion Yarns Limited, a subsidiary of 
Dominion Fabries, will put us around the corner of one 
Mn dsailts 

5 | THE COMMISSIONER: What is it, Dominion Yards ? 

MR.McRUER: Dominion Yarns. 

THE COMMISSIONER: Theat is a subsidiary of Domi- 
mion Fabrics ? 

MR.MeRUER: Yes, my lord. 

10 MR. KELLOCK: Is that 999 ? 
THE COMMISSIONER: That is 1,000. 


EXHIBIT No. 1000: Answers to questionnaire 
by Dominion Yarns Limited. 


WR.MCRUER: The next exhibit wiil be the finan- 
15 ||cial statements of Dominion Fabrics Limited together 
with the financial statements of a predecessor come- 
pany called the Dominion Hammock Manufacturing Com- 
pany Limited. They appear to commence in 1909 down 
to 1935. 
20 THE COMMISSIONER: Thet is 1001. 
EXHIBIT No. 1001; Financial statements of 
Dominion Fabries Limited 
end predecessor company 
Dominion Hammock Manu- 


facturing Company Limited. 


‘MA.MeRUER: Goodyear is in 


oh SECRETARY WHITELEY: No. 
MR. MeRUER: The Drummondville Cotton Company ? 
A. That went in with the Dominion Textile. 
we Oh yes, Goodyear C_otton Company, we have not 
got that. The next exhibit will be the answers to 
30 


the questionnseire in reference to the affairs of the 


Goodygar Cotton Coppany of Canada, Limited. 
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EXELBIT No. 1002: Answers to questionnaire 


by Goolyear Cotton Company 
of Canada, Limitea, 


MR»Me RUER: Then, we have befdre the Commission 
the answers to the questionnaire referring to all the 
Companies that are dealt with in Exhibit 998 ? 

A. Yes. 

THE. COMMISSIONER: That is ineluding the ques~ 
tionnaires already put in. 

MR.MCRUER: Yes, my lord. 

10 MR. KELLOCK: Was the Drummondville Cotton Compan 
putin? «. 

MR. MeRUER: Yes, it went ig with the Sominion 

| textile , as a subsidiary of the Dominion Textile. 
Then, I.have no further questions to ask Mr. Howson 


'® || in regara to Exhibit 998. 


MR. KELLOCK: I have just got one or two. 

On page 2 of this last exhibit, rather, Exhibit 998, 
ir. Howson, you show at the foot of the page ~~ 

THE COMMISSIONER: Pardon me just a moment, 

a please. My copy is not numbered, 

MR. KELLOCK: It is the page headed Profit and 
Loss Summary and it is the second page from the front. 
THE COMMISSIONER: Profit and Loss surplus Gimmiary 
rh MR. KELLOCK: Yes, my lord. At the foot of the 
page you show, Mr. Howson, the ratio of net profits 
from operations to Capital employed in the industry 
as adjusted. Would you be good enough to show, to 
prepare the ratio of final net profit -~= I mean by 
30 |/that efter bond interest and after Income Tax -- to 


the total capital employed? Ae Just repeat that 
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so Mr, Kerr can get that. 


ve Would you be good enough to prepare the same — 
figure, that is, prepere the ratio of final net pro- 
fit after bond interest -- 

THE COMMISSIONER: Final net profit ? 

MR, KELLOCK; Yes, my lord, after bond interest 
and Income Tax to the capital employed in the ci nédustry |? 
Ae YOSe 
w+ And also the ratio of net profit from opeéerati ons], 
10 |whiech is the figure you use in the last line of the page, 
deducting from that bond interest and Income Tax which, 
in other words, would be the final net profit to the 
total capital employed ? A. That is the total 
capital shown here ? 
wy Q,. tes ? Ae Yes. 
we That is, it is the ratio of the final net pro- 
fit in each case, but in the one ease to the capital 
enployed in the industry as you show and in the other 
case to the total capital. Then, Mr. Howson, could I 
. 2180 ask you to prepare for the group the sales dollar, 
he division of the sales dollar on the same basis as 
we have prepared it for the Canadian Cotton Company 
pnd the Dominion Textile ? A, Yes, we will do 
ae hat. 
we I asked you some days ago if you would prepare 
for the group a statement of net profits, final net 
profits, wages paid and income taxes paid, Is that 
sady yet so that we could put it in now that we are 
30 /Finishing up with this ? “Ase No, Mr. Davidson 


pays it is not yet ready.. 
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@- Well, we wean lose sight of that. - Thank you. 
THE C OMMI SSTONER: All right, Mr. MeRuer, 
MR,MCRUER: Then, that completes the subject of 
eotton Companies, my lord. I propose now to deal with 
5 the woollen companies, 
THE COMMISSIONER: You are Boing on with Mr, 
Howson, though ? 
MR.MeRUBR: Yes, my lord. Now, the first state- 
ment I wish to introduce, Mr. Howson, is the financial 
10 Stimaries of certain individual companies in the 
woollen division ? Ae Yes, sir, 
THE CGMMISSIONER; Financial summary, it is a 
bound exhibit ? 
-MR.MeRUER: Yes, my lord. 
THE COMMISSIONER; It will be Exhibit 1003, 
EXHIBIT No. 1003: Binancial summaries of 


certain individual companie 
in woollens division, 


THE COMMISSION’ 2; Show it to me. 

THE WITNESS: You are dealing with the individual 
companies first, are you ? 

MR.MORUER: Yes. The companies dealt with in 
this Uxhibit are the Brook Woollen Company of Simcoe, 
Dominion Woollens and Worsteds Limited, Paris Wincey 
Mills Company Limited, Paton Manufacturing Company 
Limited and Patons and Baldwins Limited ? A. Yes. 

Qe Let me have the answers than to the question- 
naires. The next exhibit will be the answers to the 
Questionnaire of the Brook Woollen Company Limited ? 

) 30. |] As ‘It is the Brook Woollen Company of Simcoe Limited. 


THE COMMISSIONER. Bruck 7 
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MR.MeRUER : Brook Woollen Company of Simcoe 
Limi tea. 
\ THE COMMISSIONER: 4004. 
EXHIBIT No. 1004: Answers to questionnaire 
| by Brook Woollen Company o 
5 Simeoe Limited, 


MR. MeRUER: The next Exhibit Will be She finan- 
cial statements of the Brook Woollen Company of Simco 
Limi tea, from 1923 to 1935, 
EAHIBIT No, 1005; Financial statements of 
| he | Brook Woollen Company of 
10 Simcoe-Limited from 1923 
; : to 1935, 

. MR.L.CRUER: “Now, heave you the answers to the 
questionnaire for Dominion Woollens & Worsteds Limited 
Mylord, Mr. Elliott has just remembered that he has to 

15 be in Montreal tomorrow. 

THE COMMISSIONER: Well, is there anything else 
you Gan provide us with tomorrow ? 

MR.MecRUUR; I think we will have to eo on on 
Monday morning then. 
20 THE COMMISSIONER: Gan you keep me busy tomorrow ? 

/MR.MCRUER: Oh yes, 

THE COMMISS IONAR: There is no doubt about Monday 
is there ? 


MR. ELLIOTT: Monday is all right, absolutely. 


- “THE COMMISSIONER: Very well, that is understood 
finally that this matter proceeds Monday morning. Mr. 
Kellock, you will take a note of that ? 

MR. KELLOCK: Yes, I was going to ask if some- 

i body coubd telephone Mrs Brown because he has gone to 


tele phone the management now, 
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THE COMMISSIONER: That is, gét the Chateau 


Laurier Hotel and tell Mr. Brown it is Monday morning. 
Mi.Me¢RUGR: The next exhibit then is the answers 

to the questionnaire by Dominion Woollens & Worsteds 

Limited, war 
THE COMMISSIONER: 1006. 

EXHIBIT No. 1006; Answers to questionnaire 
by Dominion Woollens & 
Vorsteds Limited. 

BY MR. McRUER: Q&. Now, is this the only answer 
or is there further material covered 7? How do we éis- 
tinguish it, itr Howson, or dees it all refer to them? 
&e It all refers to them or the predecessor companies. 

Qe Well, we better have that all put in as one 
6xhibit ? A. Yes, I think so, 

15 Q- Then, this refers not only to the affairs of 
the Dominion Woollens & Worstedia but certain prede- 
cessor companies. We will put it all in as one exhi- 
bit. Now, the Paris Wincey Mills Limi tedy= Ae Just 
a minute, there is the financial statements -« 

20 THE COMMISSIONER: Insofar as the Dominion Woollen 
& Worsteds is concerned you havé given me theanswers + 
the questionnaires . What about the fseneial state- 
ments ? | | | 

MR.McRUER: Yes, I have bhem here. That is my 

. Mistake, my leit. 

THE COMMISSIONER; They ought to come next. 

MReMCRUER: “Then, the next exhibit is the annual 
statements of the Dominion Woollens & Worsteds Limited 
from 1932 to 1935 inclusive. 


THE COMMISSIONER: 1007. 
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- MR.M¢CRUER: No, it should be 1929 to 1935 inelu- 


sive. 


.007;: Annual statements of Domi- 
nion Woollens and Worsteds 
Limited from 1929 to 1935, 


5 MReMGRUER:; Then, the next exhibit is the annual 
statements of the =-- 
THE COMMISSIONER: Just a minute, what about the 
questionnaires ? 
MR.McRUER; No, this is a predecessor company of 
10 Dominion Woollens. The annual statements of the R. 
Forbes Limited from -- &- It is a broken 
period. 
Ye 1925, 1926,1927, and a summary of 1928, 
THE COMMISSIONER: That is number 1008, 
EXHIBIT No. 1008: Annual statements of 


R. Forbes Limited, from 
1925 to 1928. 


MR.McRUER:; Then, the next exhibit is the annual 
statements of three companies that were later absorbe 
by a conpany known as the Canadian Woollens Iimitea 
which was later absorbed by the Dominion Woollens & 
Worsteds. These companies are ‘the Standard Voollen 
Milis Company of Toronto Limited, the Auburn Woollen 
Company of Peterboro, Limited, and the Bonner Worth 
Company Limited. 

THE COMMISSIONER: They were absorbed by whom to 

| begin with ? 

MR.McRUER: They were absorbed by Canadian Wool- 
lens Limited. 

30 THE COMMISSIONER: And that in turn by the Dominidn 
Woollens, 


MR.McRUER;: Yes, my lord. These statements 
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commence at 1919 and run through to 1928, 


THE COMMISSIONER: No. 1009. 


EXHIBIT No, 1009: Annual statements of 


Stendard Woollen Mills 

Company, Auburn Woollen 
Company and the Bonner 

Worth Company. 


5 

MR McRUER: And I see they also contain in the 
year 1928 the statements of the Milton Spinners Limite 
and the Otenabee Mills.Limited, which were all com- 
panies that were later absorbed by Dominion Woollens 

10 & Worsteds -- at least, first absorbed by Canadian 

Woollens -- Ae Yes. 

«we And then absorbed by Dominion Woollens & 
_Worsteds. The next is the answers to the question+ 
maire of the Paris Wincey Mills Limited, and these are 

15 

the financial statemenis of the Paris Wincey Company-- 

THE COMMISSIONER; Just a minute, this last one 
is 1010. 

EXHIBIT No. 1010; Answers to questionnaire 
by Paris Wineey Mills 
Limited. 

20 

THE COMMISS: ONER; All right, what is next ? 

MR.MeRUER: The financial statements of the Paris 
_Wineey Milis Limited drom 1912 to 1956 inclusive. 

THE COMMISSIONER: 1011. 

45 EXHIBIT No. 1011; Financial statements of 
Paris Wineey Mills Limited, 
from 1912 to 1936 inelu- 
sive. 

MR.MeCRUER: My lord, I was just siiggesting before 
it gets too far advance_d in the day that it may be 
possible that the Canadian Cottons do not want to 

30 


appear by separate counsel. They may instruct Mr. 


Kellock to go on. If they were going to do that we 
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pould go on this afternoen because there is some- 
fhing else 1 cweuniit going on with on Monday, and I 
fon’'t want to get too crowded, 


MR.KELLOCK: I don't think there is any chance 


bf their instructing me because 1 appear for the in- 
hustry at large. My clients regard this matter my 
Bore refers to as a domestic matter . 

THE COMMISSIONER: You do not agree with Mr, 
HCRuer. 

ie ‘MR.KELLOCK: No, I don't think the company would 


Lnstruct me, 


MR.McRUER: I was just going to suggest if it was 


15 
Are. Of course, if he wants to be here, all right. I 


vould like to go on this afternoon if I can, 


~ The Commission adjourned for a short recess. 


20 
Page 15049 follows. 


25 


30 
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On resuming. 
MR. MeRUER: My lord, I mve errenged with Mr. 


Bruneau am Mr. Elliott for Mr. “ELliott to eppear 


tomorrow morning, end we will proceed with him then, 
although it is somewhet inconvenient for him, but 
then we cen let him awey by noon to keep his appoint- 
ment in Montreel. 
, “THE COMMISSIONER: All right, thet is understood 
| then, Mr, Elliott will be here tomorrow mor ning 
on income vax: | | | 

MR. MeRUER: Yes, my lord, . 

BY MR. NMoRUER:.. Q, .Now, Mr. Howson, we heve 
not.yet completed filing questionnaires end financial 
15 stetements in rq@erd to these comenies? A, No, 

MR. MeRUGR: Next, my lord is the enswr to 
the quetionnmire of the Paton Menufecturing Commny. 


THE COMMISSIONER: That is Exhibit 1,012, 


EXHIBIT 1012: Auswer to the questi onmire 
by Petm Manufacturing Company 
20 ., Limi ted. 

MR. MecRUER: Next is the finerc inl statements 
of the Peton Menufecturing Compeny +imited fran 
April 30, 1984 to April 20, 1955, inclusive. 

THE COMMISSIONGR: Thet will b Exhibit 1l0lé,y 

2 EXHIBIT 1013:  Finenciel statements of the 
da i " Paton Menufacturing Company 
Limited fra April 30, 1924 to 
April, 60, 1925, ine lus ive. 

Mr. MeRUIR: Next are the aiswers to te 

qiest ionnaire fran the Sherbrooke Lend and water 


30 Power Compeny Limited, a subsidiary of the Paton 
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Menufecturing Compeny. 
THE COMMISSIONER: Thet will be Exhibit 1014 
EXHIBIT 1014; Answers to the questio nna ire 
fron Sherbrooke Land end 
Water Power Compeny Limited, a 
subsidiary of the Pato Menu- 
5 facturing Campany. 

MR. MeRUER: Next are the finance ial statements 
of the Sherbrooke Land anil Weter Power Comp any 
Limited, April 60, 1924, to April $0, 1936, inclusive 

TSE CQMMISSIONIR: Thet will be Exhibit 1015. 

10 EAHIBIT 1015: Finance ial stetements of the 
Sherbrooke Lend end Weter Power 
Compeny Limited, April 0» 
1924 to April 30, 1936, inelusive. 

MR. McRUER: Next are the answers to the ques- 
tionneire of Patons & Beldwins Limited, 

15 THE COMMISSIONER: There are two canpenies? 

WR, McRUER: No, tiatis the name of the ¢ ompa ny 
It is a brench, is it, My. Howson, of en English 
company? 

THE WITNESS: It is controlled by an English 

20 compeny, I+ is e limited eaapeny, but they ceallita 
brench, 

MR. McRUIR: But-itig ea Cansdian company? 

TEE WITNESS: Yes. 

_ THE COMMISSIONER: Thet will be Exhibit 1016, 


= EXHIBIT 1016: Answers to the questionnei re 


of Patons & Baldwins Limited, 

BY MR. McRUER:? Q. Now, Mr Howson, you heve 
emely zed end summnerize the affairs of these compmi 

thet are mentioned in Exhibit 1003, and you heave put 
30 || down in your report the result of your summeri zation. 


A. Yes 8 8 in 
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Qs This has ell been dme following ot the 
Same method the t you followed in regerd to the cotton 
companies? 4, Yes, based on the answers to 
the quest ionne ire, 

5 il 8, 411 based on the answers to the questionnaire 

THE COMMISSIONER: You are re ferring to Exhibit 


10038? 


ik, MGRUER: Yes, my lord, i do not think there 

are any further questions thet I went to ask Mr. Howso 
10 on it. I think wmt erises out of it is le@gely 
ergumentative. 

TREC QIMISSTON ER: Mr. Kellock ? 

MR. KELLOCK: There are just one ar two things, 

| my tord, 
IS BY MR, KELLOCK: Q. At pege 3, that is the 
third from the front << 

THs COMMISSIONER: . You are talking of Exhibit 1004? 

MR. KELLOCK: Yes, my lor. 

THE COMMISSIONER: Thet is Profit end Loss and 

ad Surplus Summary. 

MER. KELLOCK: Yes, my lor. 

BY MR. KELLOGK: eS i sultebbiiaiedl that in. the 
yeer 1928, Mr. Howson, those figures did not include 
the figures of the Forbes Company, although in all the 

. other years the figures of the lorbes Company are 
included, Is thet right ? 4, Yes, thet is 
right, es fer as. Profit eni Less is concerned, I 
eould not get the finenciel stetement, 

30 BY THE COMMISSIONER: @, You could not get it? 
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BY MR, KELLOCK a. There fo 1e the t year is 
not comper able wi th the others for thet reason? 
& No, | | | ) 

Q.. Qn thet Same page, in the year 1925, the 


third line show: thet there wes no gross profit but 


rather a loss. | Is thet right? A. Yes, 

Q- i understend thet that was very largely, if 
not entirely, due to a fell in the cost of raw wares 
Do you know, Mr. Howson? A. I cennot 

10 enswer that from my own knowledge at all. 

Q. . see. Then on pege 4, Summry of Operation: 
your figures refer to the Paris Wineey Commany, and 
thet figure at the foot of the pegze for het profit 

« AS NOt finel net profit, is it, Mr. Howson? Tha t is 
a »-be fore bank interest? A. 1t is net profit to 
sales, 
BY , THE COMMISSIONER : &. Net profit. on sales 
alone? | Ae Yes, $20,737, 
Q-- You take out of it every thing epert from 
si the charge to seles, is thet it ? Ae Yes, 
“Q. You leave it. st that, | 
BY MR. KELLOCK: Ge. My point is this: If 
you look.at the Sheet it is evident thet it is not 
55 y-the,.finel net profit, It is. net profit, if you like, 
before you get to final. net. profit. he Net 
», profit before bank interest and ineome tex. 

BY THE COMMISSIONER:  Q... Net profit after benk 

interest and. income tax is not shown at ell. 
30° |] o&. It is the net reveue applicable to the common 


stock. | 
v.,@. So the lest line in the first part of thet 


ei tse t anf ot Clow AT ° erika ee aa va 
qnossen tad: wr é-tsve otf tw elite tatoo ton 
ee ee 
» tt S8OL te9% edt of ,essq eame-d ait m0- ap 


tod #itow eaotg on eew @tedt tait ered: eail Buid? 


yest AC Pakgin t odd OT Senet « tidtex 
| ti ee apteL ia sew tadt tadd Baeistsias I .p 
Low waa to deos edt af fst a oF ovb ,Yleti tis ton 
alk Gaines I 4A See avg well 4 yons Soy ou 
iis ¢% eghelwai avo Ym mort tant tewene 
ino iveaieq? To yianee .S ened ao sett ced FT S 
ine ,ymeqmod ysotiW eiteT sdf ov wPtet weivgit wo0y 


#itotq fon tot emq edt to foot eid oe onogit fact 


oles 


sofas no ¢itou dem 3p VaumOTeerane SEP YE 


wo LT ven oaidrypys JE to tuo © was oY 3° 

»BaY A @ ti gadt sit ,2olea of sataio env 
mtr : tadt ‘de fi eveal soY ip 

2 aft et tntog WM .f «6: HOOAGEA LN Ye: 


joa alt at t adlt $nepive ai ti teede ond te aoe l #0y% 


asd onootl bas teorstat gnad em ted Prot 
7 dae wtte dhotg ted .9 © SEMMOTeeTMDO SRP We 
aes +2 awode fon’ ai xod ewooa das # eonetist 


Aeote 
teat to frog ietit edt at ont tent oft of Pte 


atiad? fname «i giet Mer wa Ienlt von ef 


WET OS go A ON iiperote ~ | 


,witL soy th ,tftorg toa si > Se éitorg ‘tem Isatt oft 
tol LA (et tora ted” Isnt of fog soy etotsd 


mou oH 80 &f | ian 


of ¢ hom tenet $f 1A «6 Teerstet sured etoted | \ 


“nommos et of sidsstiqgs onteT ot fed odd at #2 ..a. | 


or 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


EroNTo CANADA 13053 Howson 


pege shows probably whet tir, Kel16dk wents, does it? 
A, Yes, 
MR. MeRUGR: The upper line, showing 9,8. 
Thet ineludes outside inves ments, 
5 BY MR. KELLOCK: Q.° You do net) BHow on thig 


sheet, Mp, Howson, the pereentage of final net pro- 


fits to saleg? | & No, 
THE COMMISSION FR: Finel net profits to sales? 
MR, KELLOCK: Yes. 

” BY THE COMMISSIONUR: Q) What other elements 
Should be there berore you get the finel net profi ts 
to Seles? Whet else should be taken ofr ? Mir, 
Kellock ig talking @bout the fine? net profit to 
Seles, What else should come oft? 4. Excuse 

“ mé, sales is just used as” the besis on which these 
pereentaces are worked out, 

Q. Itiscnly the percentage to the sales? 
Ay Y@a,. 
Q. I see, A. The percentege to gssles of 
the final figure is not shown, 
BY MA» KELLOOK:“°°@, No, end tet is tme when 
you deal with all these companies? A. Yes, 
/ Qe And when you we the term "Net Protit™ at 
a5 |(the foot of all thege peges, it must be borne in 

mind thet it is before benk in ete st and income tax. 

Ae I think each “individ uel stetenent is sel fevident. 
@. Yes, if you €0 Deck further in the pee you 

ind that the figure of net profit et the bottan of 


30 fhe page. ig before bank interest end income tax? 
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MR, MeRUER: There are no tank loens in Peris 
Winc ge Pe ERE in 1935, | | 

_THE COMMISSIONER: There wes bank interest paid. 
It shows just above income taxes. 

MR. MeRUER: Oh, $389. They epperently shied 
the loan off, | 
| THE WITNESS: Before the eni of the year, | 


MR. McRUER: Before the eni of the yeeor. 


BY MR. KELLOCK: Q@. Turning to pege 5, Mr. 
Hows on, summery of Operatias of ehid Peton Manufac- 
turing Company, the first figure thet you give on 
that page is Cepital Employed in Operstions as per 
books, Then oo" take off an of Spent eddition of 
¥400, 000 ? A, Yes, 

Q. I would understend fran thet thst the 
ene ul hed had en appraisal of its assets sat 8 aie 
time, end thet the value of the epprelsalwas in- 
olndea | in the figure in the top line, Ae Yes, 

MR, M@RUER: They wrote up their books by the 
emount of the appre isel, We hed thet in Montreal. 

MR. KELLOCK: Yes, | 

BY MR, KELLOCK: Q@. I am correct in saying, 
Mr. Howson, that the compeny hed its assets appraised 
end thet the apis ian wes epparently more than the 
book velue of the assets, end the difference betwee 
the then value of the book essets end the ep praigal 
was edded to the book value. A. No, Ido not 
think they used the total emount of the eppreisel. 


Q, All right. They took pert of it ? 


A. Took pert of it 
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G- To the extent of $400,000? 4, Yes, 
Q. Sometimes in dealing with some of the. 
canpenies thet we heve elready dealt with you leve 


used an appreisel which was mede for insu rence pur- 


poses, end you leve edded the di fferenc.e between the 
ne t bask value and the eppreisal value to surplus, 
end 1 wes wondering why ym took ofr the eddi tion 
by iol of the sppraiseal in the ease of this ¢ om- 
pany. Sometimes you seem to edd it, end s anetimes 
you seem to deduct it, A, No, not in this 
type of stetenen t, 

Q@. Wiil you just expiein when you add it end 
when you teke it off? A. The statenents show 
when we edd it, end I think the statements show the 
purpose of the addition, for the purpose of the state- 
ment, 

Q. Would you be good enough to explain tome the 
purpose in Sali a At ee with this pee 5? cm 
order to get et the value of the e sge ts, the cost 
value ot the essets, 

Q. In order to get et the cost value of the es sets? 
I do not see eny heading lower dom on this pege for 
eo st value of the assets, _ & They increased 
the value of the essets on their bookg by en e ppraisel 
over end above the sc ost. 

Q. Have you any reasm to sey thet the ep pr ai sal 

value was not en accurete velue fr the purpose ? 
A, Jem not discusad ng thet point at all, | 
@- Then I do not follow you when you started to 


explain the pant, 
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BY THE CGMMISSIONIR: Q. Whet does this 
figure, $1,874,000, represent? A. That 
represents the hook value of the assets. 


Q@. Whieh you say should be reduced. 


5 A. Whieh I sey hes been written off to the extamt 
of $400,000, 
Q. You ere teking thet sum off ? A, I em 


taking thet sum out, 
MR. MeRUER: This cameany et the time it 
10 started business bought from the other c amany sta 
certein figure, and after they hed closed that deal 
they hed an appreisal mede and wrote up the book 
velue by $400,000 end carried it into their beleme 


sheet as against the stock that was outstending, 


y whieh wes no per value stock, 
BY TRE COM\ISSIONBR: Q. And this operation 
whieh My, MgRuer has described, gives the $1,874,000? 
A. Ultimately. 
Q, And you teke the $400,000 off? Ay oF 
i take the $400,000 off, 
BY MR. KELLOCK: Q. My questionwas this, Mr. 
Howson, when you find on the books nae compmy thet 
&@ company has included in the book value of its 
* assets some walue which as the result of en eppraisal 
the compeny hes been advised is there, ym for the 
purposé of such e stetement as on page 5 deduct that? 
A. Yes, 
Q. Bat for the purpose of finding out whe t valu 
30 @ company really les in its assets you use the in- 


surence appraisal, ani you teke the difference betwe 
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the book value as shown by thé .c omeny's books and 
the eppraisal wilue, and you add that .te gurplus? 
A. Yess 
@.- Why do you.add it in the one case snd deduct 
5 it in -the other? & Becsuse as the other 
Statement indicates, where an insurmoae appraisal is 
used, the velue had been written out of the assets 
and sherged to operations. 
SG, That was your opinion, that it hed been 
10 written out end gharged» to operations? A. Yes, 
as the statement shows, and tht was the reeson in 
order to get at the preset value of the eommon stock 
equity. 

Q.. If there is any basis at all for yar using 
the insurence sppreisal in one ease, and the c Ompeny 
uging en eppreaisal by sanebody em aged by the c anpeny 
for the purpose of getting at the net book value, whet 
you are doing on page 5S apparently is getting down to 
the value oi. the ¢ ammon stock equity? A. Yes, 

@. Why do you wesh out on page 5 the $400,000 
Which the canmpeny hes been advised does exist in the 
value of its capitel essets? . The e ides has been 
edvised it is there, end you texe it out for the pur 
pose of getting at the common stock equity? 4. Yes, 
for the purpose of getting the retum on the common 
stock equity fron operetions, 

Q. But why do you take out that? hot de od Om 
doing it, ani that is the statenent I a presenting, 
30 | @-. Iknow youare doing it, but why ere you 


doing it? 4. I have told you why. 
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Q- Ther I did not follow you. 4. . Because 
the assets were written up, end the cash is not in 
those figures, 7 
Q.- I see, Then when the word "anurdt an)" is 
5 used in this case, whet does it meen ? A. It 
means thet the canpeny had an ectual seppreisal. 
There was an appreisel made of capital essets on 
Merch 28, 1923, by the Censdian Appraisal Company 
Limited. This sppreisel showed @ velue of cepital 
10 assets of $1,327 ,482,75. The purchase price of 
these assets was $596,842.91, siving en appreisal 
surplus of $740,689.84, ‘The mont of $400,000 of 
this surplus was added to the purchase price of 


$596,842,91, meking a book value of cepitel assets, 


uy $996,842.91. Thet figure is included in the 
$1,874,000. 

MR. McRUCR: The purchese price was not by 
payment in cash but by an issue of stock. They took 
it over from the predecessor company. 

, THE WITNESS: This $400,000 was credited to the 
value of the camnon stock by the eppreisel. 

BY MR. KELLOCK: Q. And the cannveny placed 
thet #400,000 on its boaks eg an additional existing 

xe velue of its assets? A. Yes, 


a. Now the compmy says: We heve been advised 
thet thet velue is there, send therefore we are alterin 
our books to conform with that edvice, thet value is 
behind our common shares end any other s the t we have, 

30 | end thet value is increased by this existing value of 


6 
$400,000. But you say to the comeny, on pege 5: 
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When I am determining the ve ine of the common st ock 
equity, I «em going to deduct thet. Be I em not 
detemining the value. I em determining the figure 
of the cost velue of the essets on which I cen set 
up e certain percentage in releatiao to the esrnings 
of the comeny. 

Qe Then, instead of usine the words "ec mmon 
stock equity" to deseribe the ficures thet follow 
you want to say, “common stock equity st cat." 

MR. McRUER: Plus eccumule ted surplus, 

THE WITNESS: It is qmite obvious how thatis 
arrived at. 

BY MR. KELLOCK: Q. Now is not thet r igh t? 

A. Yes, if you want to put it thet wey. If you 
would like that edded to the totel emount I have no 
objection, 

| Q@. I em not so much intersted, Mr, Howson, in 
amending the lenguege thet you use to describe the 
figures es in getting the correct figures egeinst th 
lenguage you have used, Thet is whet I em more in- 
terested in, end wheat I sey is that as I understend 
this page, you say for the purpose of your cealicules- 
tions which follow and the percentage on canmon stock 
equity thet you ere going to take out the value of 
$400,000, which the comany has beam advised is there 
Thet is whet you do. A. I heve teen it out. 

BY THE CQMMISSIONER: @. That is on the groum 
thet they did not pey for it? A. Yes, sir. 

@. Thetis ep par ently wha t you have put here, 
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efter value? Ae... Yes. 

» THE @GMMIS $ TONER: All right, as long as we 
unterstend wie tit is. 

MR. KELLOCK: I think we have it clea@ now. 

BY MR. KELLOCK: G- Then, Mr.. Howson, when 
you go on to sey thet. the company has paid out so 
much in dividends end it hes somuch undi st ribu ted 


profits in its surplus, yu say on theatpage: I 


find that the company's assets have been velued at 


such end such @ date for the puzspose ofan insurance 
coverage, and J am going to #dd to that the dif- 
ference betwean the amount at which the assets are 


eerried on the books and.the amcunt of the inswame 


-eppreisal, am d.,em going to edd that to surplus, 


» As Dem not doing that in this case. 


Q. But the sheet does?. Ae. The sheet 
does not. 

‘Q. IT -am not talking about this company. 
A. You are confusing two things, and they are ie~ 
lutely and totally different. 

Q@. Iam just eomaring then. _&. You are 
eomparing two things which sre shits different, 
end I will not cMmsent to any such comperison being 


made so far as 1 am concemed. 


Q.. Ido not ask. you to consent toanything. 


‘A. My statement is perfectly ¢lear, It shows 


exactly wheathes been done. I have explained the 
purpose here, end I think thet is ell I canda,. 
Q. I do not went to argue with you at all. 


BY THE COMMISSIONER: @, If you were asked now 
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to put a velue on the assets of the canpany, you would 
proceed differently, wouldn't you? Ae Yes. | 
This $400,000 wowld not come out of the earnings of 
the company at all, 

5 | MR. KELLOCK: I om not speeking of that, 


LR MeRDER: It never 61@ come out. That was 


writte@ up efter it was teken over, 


| THE WITNESS: The purpose of the two stat ements 
is entirely different. 

16 BY MR, KELLOOK: Q. dyst one other question, if 
I may. When you use the insurance apprei sal in connec- 
tion with other ¢ampanies, you did as © metter of 
fect take the 4ifference between the book w Ine, 


eceording to the eanpeny's books, end the ins urence 


18 eppreigel, 
THE GOMMISSIONER: Which was great er, 
MR. KELLOCK: Which was &reat ex’ end in cases 
where it wag greater you edd it to surplus composed os 
undistributed profits, Mr, Howson. 
a Tit} COMMISSIONER: Yo show the value of their 
| assets, but not for the purpose of this sort of stete- 
ment, whieh ie not the seme thing, 
MR. KELLOCK: Thet is the other helf, which I em 
jcaning to. 
| 25 | 


BY MR. KELLO kK: Q. You did thet first, Mr, 
Hiowson, didn't you? A. Yes, for the purposes 
jor that statement. 

(@. For the purposes of the tstatenent. Then you 


30 |BO not go end add to the book value of the compeny's 
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cepitel thet sum which you add to surplus, do you ? 


A. Which comp eny ere you talking about now? 

@. The two I have in mind are Dominion Textile 
end Cenadian Cottons. A. You are not referrin 
to this ¢ ompany? | 

@. No, I am not referring to this company. 

i em telking about a company, and I — you add thet 
difference composed of undistributed profits. You 
have done thet ag a matter ot fact. A, .Yes, 

8. But you stop at thet, end do not add thet 
seme difference, thet is the difference. between the 
book value end the sppraisal to the comany's 
capital employed, 4, That stetement was not 
for thet purpose, 

@. All right, I think thet is ell, 


BY MR. McRUER: Q. Mr, Howson, it is a very 


| different thing, is it not, if you find thet a company 


tekes over assets at e certein price and then imme- 
diately afterwards writes them up on. the books by an 
eppreisal or in any other way, endif a eompeny tekes 
over assets et a price ani then depreciates them for 
@ large number of years, end tha bas en eppraisel 
made which reflects the value oY the assets after de 


preciation -- 4. That is whet we ere trying 


| to demons tre te, 


@.  They.are two entirely different things, 


|] with no relation to one another? . A. No basis 


| of comparison at ell. | 


Q- Now I went to proceed with your next state- 


jment with reference to the woollen industry. This 
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is the Financial Summery, Woollens Division. 

THE CCGMMISSIONER: This is something new, is it? 

MR. MgRUER: Yes, my lord. 

THE COMMISSIONER: You just celled it Woollens 
Division, not Woolles end Worsteds, 

MR. MeRUER: It covers themall, 

THE COMMISSIONER: A while ego we heerd both 
words used, 

THE WITNESS: It covers them ell with the except iqn 
ef two companies, fc be dealt with hahaa 

BY MR. MeRUER?: Q. This covers all the re~ 
porting companies with ‘the exception cf two comp mies, 
Aira's and Kenwood's, which you deal wi ti seperately? 
A. Yes, sir. 

Q.. Beceuse they included in their business a 
line thet wes not common to the other compesnies? 
A, Yes, sir. 

Q. Thet is peper mekers' felt. 

MR. KELLOCK: Forest & Spencer meke a large 
quantity of peper makers' felt. 

THE WITNESS: A very smell quertity. 

MR. KELLOCK: My instructions sre the other wey. 

MR. MeRUER: Probably we can get a sta tenmt 
from you as to the percentege of their business, 

MR. KELLOCK: Does not the questionnaire show? 

THE WITNESS: No. 

MR. KELLOCK: My infomaction does not ¢ ame 
direct} it comes from competitors, 

MR. MecRUER: The best wey would be to get it 


direct fran your clients. 
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THE COMMISSIONER: This will be Exhibit 1017. 

EXHIBIT 10173 Finenec ial Summary 

Woollens Division. 

BY MR, McRULR: Q@. The companies dealt 

with in this Exhibit, i017, ere whet comenies? 
&. Shall I read them all? 

@. Are they listed? A. They are liste 
on page 3S. 


@. ido not think I will heave you reed then 


-~ The Commission edjourned at. 12.30 p.m, to 
resume et 2.15 p.m 


—_—_— lh hCOOlhmhmlU hl 


(Page 13065 follows) 
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~-The Commission rested at 3 P.M. 
MR.MeRUER: Now, my lord, I propose now to file 
‘ | the replies to the questionnaires and the annual 
statements as rar as we have them of these companies 
that are listed in exhibit 1017 on the page headed 
Sales. It is about the third or fourth page over. 
THE COMMISSIONER: All right, I have it. Now, 
then, we will have to give these separate numbers , 
0 MReliGRUAR:. Yes, my lord. 
tHo COMMISSIONER: Now then, the first one igs 
what ? 
| MA.MCRUER: The Barrymore Gioth Company. 
H THE COMMISSIONER; That is the questionnaire ? 
MR.MeRUER:.. Yes, answers to the questionnai re, 
THE COMMISSIONER: Now, that 4s Exhibit i018, 
~REIBIT No. 1018: Answers to questionnaire 


by Barrymore Cloth 
G ompany. 


a THE COMMISSIONER; What is next ; their finan- 


Cial statements ? 
MR.MCRUER; The financial statements of the 
Barrymore Cloth Company from 1917 to 1925. 


THE COMMISSIONER: ole, 


25 EXHiBIT Nos 1019: Financial statements of 
Barrymore Cloth Company 
from’ 1917 to 1925, 


etal 


BY MR.MeRUER: Qs, What about the finaneiel 
statements. from 1925 to.1935.? As That is all we 
heve,. 
30 | Q This just goes up to 1925 ? A. That is 


all we hav’ from them, 
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Qe That is all ? Ae Yes sire 
Q. Then, Bates and Innis Limited. 
THE COMMISSIONER: Bates -- Oh yes, Bates 


& Innis, that is the questionnaire ? 


nn 


MR.MCRUER:; Answers to the questionnaire; any 
financial stetements ? ; hie YOSs 


THE COMVISSTIONER; That is 1020, 


BAHIBIT No. 1020: Answers to questionnaire 
: by Bates & Innis Limited. 


MR.MeCRUER;: Financial statements of Bates &% Innis 
Limited from 1916 to 1935. 
THE COMMISSIONER; 1021. 
EXHIBIT No. 1021 ; Finaneial statements of 


Bates & Innis Limited 
from 1916 to 1935. 


* THE WITNESS; The Barrymore Cloth Company did not 
publish annual statements prior to -~- after 1925,and 
the same with the Campbeliford Cloth Company. These 
were the statements prior. 
BY MR.MeRUER: ge Any statements of Bates & 
20 Innis ? Ae Yes, you just put then in. 
&, Oh yes, Quite; then the next is the Brook 
woollen Company of Simeoe. Wwe have that in. 
THE CQUMISSTIONER: . We have that in ? 
MR.McRUER: Yes, that was put in in connection 
25 with the previous exhibit. It was one of the indivi- 
dual companies. . 
THE COMMISSIONER: Oh, I see, all right. 
MR.MeRUBR: The next is the Campbeliford Cloth 
Company Limited, answers to the questionnaire, 
SECRETARY WHITELEY: Isn't that a subsidiary of 


the Barrymore ? 
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THE WITNESS; It is a subsidiary of the Toronto 
Carpet Company. 
WR MeRUER: It is on here in alphabetical order 
THE COMMISSIONER: That is the mestionnaire ? 


MR.MecRUER: Yes, my iord. 


On 


THE COMMISSIONER: 1022. 


EXHIBIT No. 1022; Answers to questionnaix b 
Campbeliford Cloth Company 


UR. McRUER: And the financial statements from 
1925 to 1925. 
THE COMMISSIONER: The same company ? 
MR.MGRUER: Yes, my lord. 
THE COMMISSIONER: 1925 to 1925 7 
MR.McRUER: Yes, my lorde 
15 EXHIBIT No. 1023: Financial statements of 
. Campbellford Cloth Compan 
from 1923 to 1925. 
MR.McRUER: Mr. Howsin informs me that the 
Barrymore Cloth Company and the Campbellford Cloth 
Vompany are both subsidiarkes of the Toronto Carpet 
20 Company and they do not publish financial statements 
they have not published them ? Ae No, these 
were just copies they prepared for me. prior to the 
period covered by the questionnaire. 
Qe Now, the next is -- Ae Dominion 
Woollens is in . the Forbes Company is in. 
ae The next is Dupont Taxthles Limited, answers 
to the questionnaire. 
THE COMMISSTONER: That is 1024. 


EXHIBIT No. 1024; Answers to questionnaire 
30 by Dupont Textiles Limited 


MR.MeRUER: And the financial statements of the 
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game company from 1926 to 1935. 
THE COMMISSIONER; 1025. 
EXHIBIT No. 1025; Financisel statements of 
Dupont Textiles Limited 
from 1926 to 1935. 


MR,McRUER;: The Filature -- A. No, those are 


On 


their financial statements, no questionnaire, 
«ve No answers to the questionnaire, the finen- 
cial statement, 
MR. BEAUREGARD; What is the name of it ? 
10 MR.MGRUER: La Filature du Saguenay. 
THE CGMMISSI ONER: The financial statements ? 
MR.MCRUER: Yes, my lord, from 1938 to 1935. 
THE COMMISSIONER: 1026. 
EXHIBIT Noi 1026; Financial statements of 


15 La Filature du Saguenay 
from 1932 to 1935. 


MR, MeRUER : Glien Woollen Mills Limited, answers 
to questionnaire. 
THE COMMISSIONER: 1027. 
EXHIBIT No. 1027; Answers to questionnaire 


20 by Glen Woollen Mills 
Limi ted. 


MR.McRUER: Financial statements of the same 
company from 1926 to 1955 . 
THE COMMISSIONER: 1028. 
EXHIBIT No. 1028; Financial statements of 
25 Glen Woollen Milis 
. Limited from 1926 to 
1935. 


MR.MeRULR: The Guelph Carpet & Spinning Mills 


Limited, enswers to the questionnaire. 
THE COMMISSIONER: Pardon me a minute, Guelph 


Carpet & Worsted Spinning Miils, 1029. 
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EXALBIT No. 1029: Answers to questionnaire, 
Guelph Carpet & Worsted 
Spinning Mills Limited. . 


MR.McRUER: And the financial statements from 
1929 to 1935. 
| _ THE COMMISSIONER: 10350. 
EXHIBIT. Nos 10301) Finenciel statements of 
Guelph Carpet & Worsted 


Spinning Millis from 1929 
to 1935. 


MR.MchUGR: Hield Brothers Limited, answers to 


the questionnaire. 


10 


EXHIBIT No. 1031: Answers to questionnaire 
bts by Hield Bros, Limited. 


BY MR..MeRUER: Ge No finahcial statements for 
Hield Bros,? &. No, it is a branch of the 
inglish company. 

.»« Horn Brothers Woollen Company Limited -- 


THE COMMISSIONER: Hield Bros, is 1031 and 


Horn Bros, questionnaire ? 
MR,MCRUER;. Yes, my lord. 


THE COMMISSIONER 1032. 
. EXHIBIT No. 1052;-. Answers to questionnaire 
by Horn Bros. Woollen 
Company Limited. 


MR.MeRUER; Financial statements from 1905 to 
1935. 


THE COMMISSIONER: - 1905 ? 
25 


MR.MeRUER: . 1905 to 1935. 
EXBIBIT No. 10535; Financial statements of 


Horn Brothers Woollen 
Company Limited from 
1905 to 1955-6 


VR.~MCRUER: d. A. Humphrey & Sons Limitted, answers 


30 
to questionnaire, 


THE COMMISSIONER: The last one was 1033 and this 
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one will be 1034. 
EXHIBIT Bo. 1034: Answers to questionnaire 
by J.A.Humphrey & Sons 
Limi ted ® 


MR.MeRUER: Financial statements from 1924 to 


5 1936 inclusive. 
THE COMMISSIONER: The same company * 
MR.MecRUER: Yes, my lord, 
THE CQMMISSIONER; 1055. 
EXHIBIY No. 1035; Fynancial statements of 
J.4 Humphrey & Sens Limi- 
10 ted from 1924 to 1956, 

MR.MeBUER;: Leach Textiles Limited, answers to 
questionnaire, 

THE COMMISSIONER: 1036, 

EXHIBIT No. 1056; Answers to questionnai 
by Leach Textiles Limi- 
ted 

BY MR.MeRUER: Qe Any financial statements ? 

A. No financial statements, 

a, No financial statements; Maitland Spinning 
Mills Limitede- that is the Mereury 7? Ae No, it 
is a subsidiary of Mercury. 

THE COMMISSIONER: Is this the questionnaire. 

BYMMR.MeRUER: Q. Has Mereury been filed 7 
A. Not yet, it is in the knitting. 

Q. This is answers to questionnaire for Maitland 
Spinning Millis Limited 7? 

THE COMMISSIONER: 1037. 


 BxHTBIT No. 1057: Answers to gquestionnai 
by Maitiand Spinning 


Mills Limited. 
30 BY MR.McRUER: Q. Any financial statements? 
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Qe Financial statements from 1951 to 1955. 


EXHIBIT No. 10358; Financial statements of 
Maitland Spinning Mills 


Limited from 1931 to 1935. 


MR.McRUER: National Textiles Limited, answers 


to cuestionnaire. 


On 


THE COMMISSIONER: National Textiles Limited, 
1039. 


EXHIBIT Ne. 1039; Answers to questionnaire, 
National Textiles Limited, 


MR.MsSRUER: Financial statements from 1931 to 
1935 inelusive. 
THE COMMISSIONER: 1040, 
EXHIBIT No. 1040: Financial statements of 
National Textiles Limited, 
from 1931 to 1935. 
15 ME.MCRUER: Northern Textiles Limited, finan- 
eial stetements only from 1931 to 1935. | 


THE COMMISSIONER: 1041, 


EXHIBIT No, 1041; Financial statements of 
Nor thern Textiles Limi- 
ted, from 1931 to 1935. 


20 MR. MeRUMR: Oxford Woollen Millis Limited, finan- 
cial statements only for 1934 and 1935. 
EXHIBIT No. 1042; Finaneial statements of 
Oxford Woollen Millis 
Limited for 1934 and 
1935. 

MR.McCRUER: Paris Wineey Mills, we have them in, 
Paton Manufacturing Company is in, Patons & Baldwins 
is in. George Pattinson & Company Limited, answers - 
to questionnaire. 

THE COMMISSIONER: 1043. 

30 EXHIBIT No. 1043; Answers to question- 


naire by George Pattin 
son & Company Limited. 
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Howson 
BY MR.MecRUER: Qe 


Any finaneial statements for 
George Pattinson ? A. No, 


ae) 


ae Porritts & Spencer Canada Limited, answers 


to questionnaire. 


THE COMMISSIONER: 1044, 


nn 


EXHIBIT No. 1044: #nswers to questionnaire 
eet Se NOs LUSES 


by Porritts & Spencer 
Vanada Limited, 


MR.MCRUER: Financial statements for the same 


company from 1921 to 1935, 
10 THE COMMISSIONER: 1045, 


EXHIBIT No, 1045: financial statements 
erento VES S 


of Porritts & Spencer 
Canada Limited from 
1921 to 1935, 


MR»MCRUER:. Renfrew Textiles Limited, answers 


to questionnaire, 
15 


THE COMMISSIONER. 1046, 
LXHIBIT No. 1046; answers to questionnaire 
LS A Ra eecnamencseniticee 


by Renfrew Textiles Limi- 
ted * 


MR.MGRUER: Financial Staiements of the same 


a company from 1919 to 1935, 
tHE COMMISSIONER: 1919 to 1935 ° 
MReMeRUZR: Yes, my lord, 
THE COMMBSSIONER: 1047, 


SAUT SIT No. 


O47: Zinancial statements 
of the Renfrew Textiles 
25 


Limited from 1919 to 
1935. 


MR.MeRUIR: Renfrew Woollen Mills Limited, 


answers to questionnaire, Ae It is a subsi- 


diary of the M. J. O'Brien Company. 
<2 THE COMMISSIONER: 04s. 


EXHIBIT No. 1048: Answers to questionnaire 
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by Renfrew Woollen Mills 
Limited. 


MR MeRUER: Then, certain financial statements 
for the years 1931, 1932, and a sixteen-month period 


to April 30th, 1934 and for 1935. 


: THE COMMISSION’ R: What company ? 
: MR.MeRUER: Of the Renfrew Voollen Mills, and 
the finencial statements -- 
THE CCOYMISSIONER; That last one is 1049, 
Fr MR.MeRUCR: They will all go in together, my lord. 
THE COMMISSIONER: For the same company, all 
| Fight. 
| MR.MeRUER: Also the financial statements from 
| 1918 to 1936 of the M.7. O'Brien Company Limited. 
15 THE COMMISSICN’R: Is that a subsidiary ? 
MR.MeRJER: Well) Renfrew Woollen Mills is a 
subsidiary of M.J.O'Brien and the “.J. O'Brien Compan 
financial statements disclosed the affairs of the 
Renfrew Woollen Mills Limited; tis that correct ? 
20 THE COMMISSIONER: You have already given me the 
financial statements of the Renfrew Woollen Mills. 
THY WITNESS: These statements from the M.J. 
O'Brien Company show a copy of their investment acco 
eovering the Renfrew Woollen Millis investment. 
a5 BY MR.M¢RUER: &. It is all tied up together ? 
A. They are ell part of the informaticn in respect to 
| the Renfrew Woollen Company. 
| THE COMMISSIONER: All right, that will be anothe 
; part of Exhibit No.1049. 
3 


EXHIBIT No. 1049: Financial statements of 
Renfrew Woollen Mills and 
financial statements of 
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the M.J.O'Brien Company 
Limited, 


MR.MeRUER; Rosamond Woollen Company Limited, 
answers to questionnaire, | 

THE COMMISSIONER; What is this, the question- 
naire ? 

MR.MCRUER: Yes, my lord. 

TH: COMMISSIONER: That is 1050. 

EXHIBIT No. 1050; Answers to questionnaire 
by Rosamond Woollen Company 
Limited. 

MR, Me. RUER: Financial statements from 1871 to 
1936. 

THE COMMISSIONER; The same company ? 

MR.McRUER: Of the same company. 

THE CQMISSIONER: 1051. 

EXHIBIT No, 1051; Financial statements of 
Loma % Rosamond Woollen Company 
from 1871 to 1956, 3 
MR-MeRUER: St. George Woollen Mills Limited. 
“THE COMMISSIONER; What is that, the question- 
naire ? 

MR.MCRUER: No, financiel statements, my lord, 
from 1931 to 1935. There is attached to this a letter 
with the request that the balance sheets be returned 
to the company as they are the only ones they have on 
hand. You might just make a note of that in the margi 
and it may be we can arrange to have them copied. 

MR. KELLOCK: what is the last one ? 

THE COMMISSIONER: St.George. | 

MR. KELLOCK: The questionnaire ? 

THE. CGAMISSIONER: No, finencial statements from 


1931 to 1935, Exhibit 1052. 
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EXHIBIT No, 1052: Fineneisl statements of 
St.George Woollen Mills 
from 1931 to 1935. 


MR.MCRUER; St.Johns Textile Company, snswers 


to Questionnaire, 


THE COMMISSIONER: 1053. 


EXHIBIT No. 1053; Answers to questionnaire 
by St.dchus Textile Com- 
pany. 


BY MR.McRUER: Q. Any financial statements ? 


.- Yes, 


19 Q. Finaneial statements from 1931 to 1935. 


EXHIBIT No. 1054; Financial statements of 
ot.Johns Textile Company 
from 1931 to 1935. 
MR.Mie RUER; Slingsby lianufacturing Company 
Limited, Answers to the questionnaire. 
15 
THE COMMISSIONER: 1054-~ - I am wrong, the last 
one was 1054. This is 1055. sSt.Johns Textile Company 


huestionnaire is 1055. St.Johns financial statements 


is 1054 and this is 1055. 


) EXHIBIT No. 1055; Answers to questionnaire 
29 by vilingsby Manufacturing 
Company Limited. 


BY MR.McRUER: @. We have no finaneial state- 
ents of Slingsby ? Ae Now 
Q. Then, answers to the questionnaire of the 
25 ffayside Textiles Limited, 


THE COMMISSIONER: 1056, 


EXETETT No. 1058: Answers to questionnaire 
by Tayside Textiles Limited. 


BY MR.McRUER: & Any financial statements for 


39 Hayside ? Ae Yese 


we Financisl statements of Tayside Textiles Limited 
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from April , 1926 to 19356. 
THE COMMISST ONER: 1057. 
EXHIBIT No. 1057: Finaneial statements of 


~  fayside Textiles Limited, 
from 1926 to 1936. 


MR, MeRUER: Thorburn VYoollen Millis Limited. 
THE COMMISSIONER: It is Thoburn. 
MR.MCHUER: Yes, quite right, financial state- 


a ments only from 1931 to 1935. 


THE COMMISSICN®R;: 1058. 
10 EXHIBIT No. 1058: Financial statements of 
Thoburn Woollen Milis 
Limited Brom 1931 to 1935. 
MR.MCRUER: York Knitting Mills Limited, anwwerk 
to questionnaire, 
THE CQMISSIONER: 1059. 
Sy EXHIBIT N o. 1059: Answers to questionnaire 
by Yrok Knitting Millis 
Limited. 
BY MR.MecRUER: Q, Any financial statements ? 
A. No financial statements. 
YQ So that completes the list, does it not, Mr. 
Howson, with the ones we have already filed ? A, Yeq. 
Qe Now, in dealing with these companies, Mr. 
Howson, you have dealt with them in two different 
ways ? A, Yes. 
we The first portion of your summary deals with 
the <-- 
THE COMMISSIONER: Mr. MeRuer, excuse me a moment, 


| : please; all right, go on. 


BY MR.MecRUER: &. -= deals with the companies 
30. || with the Dominion Woollens & Worsteds included ? 


Ae Yes, sire 
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we Now, take pages one-- or tables one, two,thred, 
four, five end six, they deal with all the companies 
with the Dominion Woollens & Worsteds ineluded ? 
“A. Yes, sir. 


j« The remaining tables in this exhibit deal wit 


nn 


the companies enumerated with the Dominion Woollens 
& Worsteds excluded ? Ae YOS< 


x» Now, the Dominion Woollens & Worsteds were a 


large merger of -- Ae Hxeuse me, Mr.MecRuer 

10 yes, that is right. 
+, Pardon ? A. The last decks or statemen 

there, they just cover representative companies in th 

woollen trade. Dominion Woollens is excluded from 

that too as welds. 
18 2. But the last two pages cover what you eall 
certain representative companies ? Ae YOS. 

we Well, I will come to those. The Dominion 
Woollens and Worsteds were a merger of several com- 
panies, was it not ? A. Yes sir. 
2” OQ. What companies were absorbed by the Dominion 
Woollens and Worsteds ? A. There was really two 
or tht#ee steps. The originalmerger consisted of the 
Standard Woollen Company, the Auburn Woollen Company 
and the Bonner Worth Mills into the Canadian Woollens 
Company. Then, the Canadian Woollens Company took in 
| Milton Spinners and the Otonabee Mills, and then the 

Canadian Woollens and the R. Forbes Company were mer- 

ged into the Dominion Woollens & Worsteds. I think 
39 || that is the order in which it comes. 


~» 4nd this merger went through when ? A. In 
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1929, I think it was. May I have Dominion Woollens 


questionnaire, please ? 


ie Well, just while we are waiting for that I hea 
my lord, quite a long memorandum from the files of t 
5 Dominion Wooliens & Worsteds secured by Mr. Walton 
that rather reviews the business activities of this 
company, and as we are dealing with the financial af- 
fairs as disclosed by Mir, Howson I want tc make some 
reference to this, It is a memorandum prepared by 
the Bank of Montreal, by lir. G-I.Evans, 56 John Stree 
| North, Hamilton, Ontario, and I want to put it on the 
record as an éxhibit. 
THE CGMISSIONER: You are making an exhibit ou 
of it ? 
MR.MecRUER: Yes, my lord. 
THE COMMISSIONER: How would you describe it ? 
MReMCGRUER: It is a memorandum in regard to the 
Dominion Woollens & Worsteds Limited by G.I. Evans. 
| THE COMMISSIONER: G. I. Evans ? 
MR.MeRUER: Yes, my lord. 
THE GQMMISSIONTR: Has it got any date ? Whe was 
| it made ? 
MA.-MCRUER: Yes, I think it has, lith of Janus 
1936. 


THE COMMISSIONER: It will be Exhibit 1060. 


| EXHIBIT No. 1060; Memorandum re Dominionn 
. woollens & Worsteds by 
G.I.Evans of Bank of 
Montreal. 


MR.MeCRUER: I want to refer to certain portions 


of it: 
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"DOMIN( oe eens AND WORSTEDS LIMITED. 


"General Orcanizetion. The Company have four 


milis in active operation as follows: 


(1) .Hespeler Mill, Hespeler. 


(2) Bonner Worth Mill, Peterborough. 

(3) Orillie Mill, Orillia. 

(4) iilviersi Mill, Peterborough. | : 
oi: "The palates hey the Company are Sirested 

tom the head office in Toronto by Mr. Henry 


Barrett, jie anaging Director, who. confers with a 


executiys committes of two direetors, on matters 


ef policyi The head office staff consists of RP9 


persons in the following divisiéns; 
Sales Department. 
Purchasing Department. 
Secretary-Treasurer and Accounting 
_ "The Bonner Worth and Hespeier milis are 


direct charge of milmanagers and superinten- 


n 


dents with a complete staff of accountants and 


supervisors, The Auburn mill is operated by a 
controller and superintendent with a staff of 
sbuanintiined ect mill Supervisors. The Orillia 
miil is included tn the Bonner Worth division, 


the manager of whieh is responsible for its 


operations. Direct supervision is exefcised 


by a mill superintendent and assistant but the 


Rocounting and invoicing is performed at the 


Bonner Worth mpi. 


“The responsible heads. of the three prin- 


cipal mills, Auburn, Bonner Worth and Hespeler 


report directly to the mamaging-director. 
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"Purpose of the merger. 


"When the Gompany was organized in June, 


1928, the general prospectus ineluded the 
following: 
(a) "The management estimate that the Con- 


solidation should produce substantial econo- 


mies as follows: Management and overhead 
expense, merehsndising products, economy in 
designing and styling.’ 


(bo) ‘'Phe Company will own and operate more 


10 


woollen and worsted cards, spindles and loom 
than any other company in Canade.* 
(¢) *The Company will own the only wool 
combing plant at present in operation in Ca- 

15 nada and this plant to a considerable extent 
will provide the necessary tops which other- 
Wise would require to be imported from 
Australia, Great Britain or the United Stated.! 


"One very definite purpose of the merger 


20 ba therefore, to improve the earning power 
\ of theconstituent companies through the eli- 
(wet ne eee of duplicated expenses, 
"By reason of its ownership of more cards, 
spindles, looms and other equipment, the Compan 
“i was to become the largest producer under single 
management, and in consequence would be able 
to exert a beneficisl influence toward the 
stabilization of selling prices. 
"It was intended to reduce costs by the 


30 
production of the wool tops required in its 
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. preferred stock, There were two reorganizations, 


Shown on this statement is $1,911,816. Now, opsosite 


1933 where it showed a loss of 759,735. there is an 


13081 Howson 


processing through its ownership of, at that 


time, the only wool combing vlant in operation 
in Canada. 

"Phe Company have been unsuccessful and 
since 1929 have suffered severe losses in each 
year excepting 1929, as follows: 


Year Ended June 30th 


Loss after all charges 
1929 , 126,992 Profit 
1930 294,890 
i93l 577,851 
1932 179,472 
1935 759,735 x 
1934 1,526 
1935 490,159 xx 
Loss 5,176,441 
Less Bond Interest reversed 
1934 


_264 ,625 
Total Less 1,911,816 * 
THE COMMISSIONER: What is meant by Bond 

Interest Reversed -: 

BY MR.McRUIR: we Do you know what that means, 
Mr. Howson ? Ae They had a reorganization of 
their financial structure, and I think that is pro- 
bably what it eotana $0 

i. In 1934 ? A. Yes. 

BY THE COMMISSIONER: Q. Was a saving effectuate 
on bonds ? Ae Yes, they cut down the 


bonds first and then later on they exchanged them for 
ve They saved $264,000.? Ae Yes, that would 


be what it is, I think. 


UR.McRUER: The net total loss, at any rate, as 


"x", and the note below is 
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rx", and the note below is ; 

"Ineludes Depreciation for 1951 and 1932 
of $466,423 deducted from Surplus Account in 


1933 statement,” 


On 


and opposite 1955, when thd7loss was 490,159 there 
is an "xx", and the following note below: 
*Ttneludes additional depreciation for year 
ended June 30, 1934 of $110,513 deducted from 


Surplus Account in 1935 statement." 


‘Por details of bond interest, depreciation 
and special charges see Schedule l. 
"at the elose of the fiscal year ended June 
30, 1935 the working capital of the Company had 
15 been reduced through lossea ss follows", 
and it shows a reduction of working capital from June 
30, 1928 to June 30, 1935, amounting to $2,625,400. 


end it shows a table of liabilities, and the surplus 


assets over liabilities on June 50, 1928 were 
20 | #11 794,200. and in 1935 it was $490,000. or had been 
reduced $1,304,200. | 
"although liabilities are reduced by 
$1,319,200. the reduction in assets is 


$2,625,400. a ratio of 2 tol. A large part 


a of this loss is said to be due to obsolete mercha 
dise found in the inventories of the merged com- 
panies but inventory losses still continue al- 
though Mr. Barrett's Sahter of August 3lst,1932, 

<s to the Bank's Toronto Manager, dealt with this 


subject as follows: 
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eThe physical soudt tien of this inven- 
oy is Face much vetter than it was a year 
ae. aaa large volume of the inactive raw 
materials have bean uevertee into finished 
econ and sold. There still rang how=- 
over, raw material to the value of 


$127, 261. 28 which is elassed as inactive. 


This we expect to be peatrerted into finishe 
goods and sold before the ont of the ppesent 
Calendar yeare ii | 

9, further amount has been written off 
these innetive materials and we are confi~ 
dent they are now valued at ie say Tors which 
can _at least be fully realized. 

‘It hes ‘been ROCESTRET for us, during 
the ‘perio’ éirured by the shove report, to 
sell merehandi se made from what we class as 
inactive materi als at attractive prices, in 
order to ai spose of these mterials. Such 
operations, it can be readily understood, 
cannot be éonductead frofitably, and the 
Leased which were made in 1ig uidating these 
materials amounted to $81,695.47, which 
emount is included in the 'Inventory Adjust- 
ment’ due to Depreéiation in values during 
the year’ of $198, 634.74. | 

“It te nat rally very rrp? ow Be to the 
ponent § to have 40 dispose of snag quan= 


tities vial old, Saastive inventory, put this 


phase of our ‘opera tions is rapidly drawing 
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ce 


to a close and no further accumulation of 


such materials can be made without the know- 


iedge of the management. '" 
| Now, I proceed with Mr. ivans' observations. 

"Nearly three and ome half years have passed 
since this letter was written and heavy lesses a 
stiil being incurred particularly at the Auburn 
mill owing to iarge stocks of unsuitable raw 
materials purchased since, that were worked up 
10 and sold at a loss, Continued inventory adjust- 
ments have been necessary for this reason or 
from buying wool tops too far ahead incurring 
loss through falling prices. The yearly inven- 
tory adjustments set out in Schedule 1 total 
$599,566 since 1952. 

"Following the merger in 1928, the Company 
were particularly unfortunate in respect of its 
general management and experienced five com- 
piete changes in the period June 1928 to May 
ci 1951 when the present maneging-director, Mr. 
Henry Barrett, was appointed. During, this period 
Committee management, and other forms of divided 
responsibility were .tried unsuccessfully. 

"The lack of success of the merged Companies 
os was Gus at first to bad management and the loss 
incidental to the clearing out of surplus in- 
ventories and obsolete merchandise, and latterly 
to failure to adhere to the original purposes 
+ of the merger, particularly (a) to produce sub- 


stantial economies, and (b) through its ownership 


of large produetive facilities to occupy a 
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dominant position in the industry. 

"Tnstead of the expected expense reduc- 
tions, larce increases have taken place and the 
separate units are distinctly thigh overhead 
millst. Instead of furnishing leadership in 
merchendizing, the Company have adopted poli- 
cies that have kept price levels down. 

"Whatever may have been the potentialities 
of (c) the production of wool tops, the Company, 
through losses, were soon in no position to 
finance operations in this department. 

"Hespeler Mill. This is thelargest and should 
be the most profitable unit in the group. A di- 
versified line of products is manufactured as 
follows: 

"Worsted cloth, woollen cloth, wool tops 
(Commission) Worsted yarn, woollen yarn, hand 
knitting yarn, knit goods. 

"The number of mill employees in recent 


months hag inereased to 850 or more since April 


when 650 were on the pay ro@l. Sales of pro- 
ducts for the five months to winteeen 50th increaged 
from $567,804. to $756,684. or 35% compared with 
last year. 

"The general condition of the mill buildings 
and other structures is fair to good, and mainten 
anee costs are not exeessive. Approximately 
70,000 square feet of space is unused except 
for the temporary storage of wool and raw mater- 


jals used in the commission wool top division. 
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Worsted and wool spinning departments are running 


well up to capacity, hut production in the weavine 
and hand knit yarn sections can be considerably 
inereased. 

“Phe eondition of thgmachinery leaves much 
to be desired as there are many old machines on 
which the maintenance cost is high. Labour for 
plant maintenance is budgetted for the fiseal 
year ending June 50, 1936, at $9,698. and m ter 
ials $33,840. Production an good work is 
dependent on constent meintenance of the old 
machinery. New equipment installed during the 
fiseal year 1954-5 amounted to $15,636. Machine 
that should be replaced if the Company were in 
a position to do so include some of the carding 
and knitting machines and old type looms to a 
total of at least $100,000. Fuél costs are 
high amounting to $42,000 during the last fis- 
cal year, but the boiler plant of six horizonta 

return tubular boilers is well equipped with 
stokers, coal and esh handling machinery. This 
plant, of its kind, is operating efficiently, 
the average eveporation per pound of coal is 
approximately ten pounds. Insufficient in- 
sulation on pipes and long distance transmissipn 
of steam contribute to the high fuel cost. 
"Water softening equipment is satisfactory, 
‘and all processing water is treated. 
“Air moistening apparatus is out of date 


and unsetisfactory, adding, in some extent, td 
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the cost of preduction. 
"This mill is over-staffed ; supervisors and 
¢lerical staff are as follows: 


Amount paid 
Number of S mos. to 


Persons Sept. 50th 


Manager, salary and eit» 


penses 1 $ 1,419 
Superintendents, sslaries 
and expenses 7 6,670 
ingineer 1 787 
Office Manager i 651° 
Foremen 30 11,311 
sceounting Departuent 25 3,953 
Clerical Staff 26 6,081 
Designing “ 1,724 
Labo ratory i 412 
96 35,006 
Per year $132 ,024 


"The elaborate system of cost accounting in 
use makes this large staff of accountants and 


clerks necessary in compiling records and in- 


formation for the Head Office, much of which 


werves no useful seinen, supervision of oper-~ 
ations is exercised by the Manager, seven super={ 
intendents an thirty foremen. The staff of 
non producers has been increased extensively 
Since the late Mr. Forbes operated the mill, and 
is entirely out of line with sales of 
$1,507,000. oe the last fiscal year when the 
cost of the staff at $116,000. was 7.7% of the 
total salese 

"Although this mill is the most important 
of the group, its earning record in recent 


years is bad as follows; 
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Year ended Jess after all 
dune 30th __ charges 

1931 325,076 
1932 111,073 
1933 142 ,414 
19354 48,568 
1935 152 ,159 
5 ‘ 
Total loss since 1931 779,290 " 


ust to interject a question there, Mr. Howson; from 
our perusal of the statenents furnished you in rela- 
tion to the Forbes mill before the merger hed it been 
mill that head operated profitably ? A. Very 
rofitably. 
Qe "Notes: 
"For detail of Bond Interest, Depreciation and 
special charges see Schedule 2, 
15 "During the year ended June 50th, 1955 cloth 
sales from the Hespeler mill of $970,900 were 
65% of the total and the profit on this important 
amount was only $24,500 before inventory adjust- 
ments, bad debts, bond interest and hewrekt ati tn: 
20 The largest cloth sales are in serges and boys 
tweeds ond sales of these goods for the first 
5 months of the present fiscal year", 
d then is set out a table of Profit or Loss before 
elling and administration expense, and it shows a 
25 |ibonsistent loss over nite walle 
*"* loss before selling and admini stration 
charges was inéeurred in each month. The average 
selling price of the serges is $1.47 44 yard 
in the five months’ period, whereas in a circular 
dated November 1st, 1935, issued by the Woollen 


Association, it is stated the 1935 price of 16 oz. 
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blue serge is $1.60 per yard and this has been 
confirmed by letter. In January 1935 Dominion 
Wooliens and Worsteds Limited set a price of 
$1.40 per yard for 15.5 oz. blue serge and 
made shipments throughout the year on this basis 
Competition in serges is severe but apparently 
the Company meet all that offers. The Hespe- 
ler mill commenced weaving tweeds and other 
woollen cloths about one year ago, on 4 more or 
ae less experimmntal basis, to build up, if pos- 
sible, a profit in the cloth division. AS Yre- 
sults at the Auburn mill, where woollen cloth 1 
woven almost exclusively, have been disastrous, 
- Little improvement is to be expected from this 
innovation. The Hespeler mill has looms super- 
ior to those of Auburn but has made no headway 
in woollen cloth which is usually low grade 
‘and sold cheaply. Goods sold profitably from 
wv the Hespelee mill ere in the minority lines 
exelusively. The large volume lines can be put 
on a profitable basis through different selling 
methods. 

"Bonner Worth Mill. This mill produces 
25 worsted yarns ey¢lusively for sale to the 
knitting and weaving trades. The number of 
employees is approximately 400 and the mill 
is runnijg nearly 40% over day shift capa- 
city. Buildings and equipment are in fair to 
30 


good condition, although some of the machinery 


is old, causing high maintenance costs. 
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"Water is purchased from the City of Peter- 
borough at a cest of approximately $1,400 per 
year, and is treated by the Permutit system. 

"The steam plant consists of four return 
tubular stoker", | 

and he deals with technicalities of the plant, 

"air conditioning equipment, installed in 
1920, is satisfactory although non automatic in 
operaticn. 

"New equipment installed during the fiseal 
year 1934-5 cost $13,639. 

"The operating staff of the mill consists of 
the foliowing", 


and again he sets out that a staff of 33 draw $41,908 


per year, 

"This mill also, is over-staffed principally 
in accounting and clerical help required in pre- 
paration of Head Office statements. 

"The Bonner Worth mill is operated efficientl 
and has earned profits in three years since 1931 


as follows: 


Year ended Profit or loss 

June 30th after all charges. 
1931 75,844 ©. 
1932 57,477 ? 
1933 27,683 ? 
1934 118,382 
1935 30 443 \- 

Profit. 
Total/since 1931 97,255 


Note; 


"For detail of Bond Interest and Special 


Charges see Schedule 2." 
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"This milYhes 5 earning record but it 
profits are being dissipated by the losses of 
the others, 


Orillia Mill. This mill produces worsted yarns 


. 


exclusively which are sold principally toc the 
weaving and knitting trades. A small percentage 
of the output is teken by the Hespeler mill. 

"There are 80 employees working days only, 
although a night shift was to be organized as 
the demand for yarn increased. 

“As the mili is engaged in spinning the 
amount of machinery required is sonsiderabiy 
less than at the other mills and steam is used 
for heating only. The machinery is more modern 
then at any of the others and is in good econ- 
dition. Wew equipment installed during the 
past year cost $259. As the mill has been run- 
ning on single shift, full advantage has not 
been taken of the modern equipment avaihbable. 


“The operating steff is as follows", 


And he sets out thet six draw $11,884. per year, 


"8s the sales of yarn in 1984-5 amounted to 
only $55,700 and salaries during the period were | 
$12,515 or 25 4, it is plain that a more logical | 
distribution of spinning between this and mills 
with older equipment would have produced a saving, \ 
Operations have been unprofitable in recent years — 


as follows: Year ended Profit or Loss 


June 30th after all charges. 
1931 _—=Ci 5,685 +. 
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1932 4,226 L. 
193% * wee 
1934 1,587 * 


1935 2 298 *. 
Total loss since 1931 6,107 


Note: 
"Only part bond interest and depreciation 


included in above, if full amount is charged 


the above profits would have been reduced and 
the losses increased, 

be "For detail of Bond Interest, bap Reer ies sh 
and Special Charges see Schedule 2, ” 


Auburn Mill, The woollen cloth manufactured 


includes skirtings, cloakings, overcosatings, 
suitings, flannels and tweeds, 

5 "The number of employses is approximately 
450. Piece work is paid for winding, drawing 
in, weaving and mending. Other operations are 
on day work retes. 

"The buildings and other structures are in 

20 fair to good condition but the machinery, ex- 
cepting new equipment installed during the past 
three or four years, is old and in poor condi- 
tion. Maintenance costs are excessive compared 
with modern machinery, varticularly in the 

25 Spinning and weaving departuents. The manage- 

ment desire to purchase at once new weaving equip 

ment to cost $40,000 and in the near future 

Spinning machinery to cost $50,000, New equip- 

ment installed during the year ended June 30th, 

30. 


1955, includijg an addition to the weaving room 


cost $36,563. Hesvy capital expenditures were 
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made in previ9us years, but as noted above 
$90,000 is required at an early date and,for 
additional betternents and replacements within 
oné to two years; a further expenditure of 
5 $50,009. to. $75,000.will be NECESSALy , 

“Water drawn from the Otonabee River is tredted 
by Permutit equipment for finishing, for other 
purpeses the water is untreated, 

"There is no air moistening equipment, whic 


10 adds to the high cost of manufacture, 
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The steam plent finite te of four return 
tubular boilers, stoker fired, two of which have 
been improved by resetting, but there is m 


coel or esh handling equipmat, ani no evepore- 


: tion efficiency records, Further eep itel 
expenditure is required to bring this emip- 
ment to a satisfactory condition, The cost of 
fuel lest year was $26,870, 

This mill hes a per ti culerly poor recard, 

10 
and with the exception of the years 1913 to 
1918, for which no records could be obtained, 
hes made heavy losses frequently sinee 1909 as 
follows: 

Yeer | Profit Loss 
15 1909 (6 months) 9,285 
1910 64 
1911 &, 639 
1912. 21,576 
1915-1918 (not aveileble) | 
sin 1919 149,378 
1920 ) | 
1921) not aveileble 
1922) 
1923 , 52,82 (Before 
(Depreci a= 
1924 2,193 (tion 
25 Aas: (Bed Debts 
1925 | 47 ,922{ ete, 
1926 | 42,704 
1927 59,666 
1928 | 74,929 
“f 1929) 


1930) not eveileble 


1921 3 164,444 
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Yeer Profit Loss 
1932 118,701 
1953 170,615 
198 4 65,587 
1935 194 ,109 


Loss since 1941 715, 456 


Note: 
For deteil of boné interest end speciel 


Gherges see Schedule 2, 


Since the merger in 1926 no satisfactory 
10 maneger has been found for the miil, elthough 
five changes have been mede, In Februery 19% 
Mr. E, T. Berber, experienced in wool cloth 
menufecturing in the United Stetes was engeged 
es Superintendent essisted by Mr, Ley boirne from 
the Heed Office of the Comeny, es Controlier. 
All former menegers hed inwived the Company 
in difficulties or head added to the disorgenize- 
tion end ¢emfusion existing. The heavy losses 
wf of 1934-5 are ascribed to the injudicious pur 
chese of a lerge quwntity of rew materials by 
the mensger in the vrevious year. ‘This material 
was ultimtely meade inw cloth and sold ata. 
heavy loss. As ell purchases ere epproved by 
25 the Head Office, the loss would have been 

avoided if the mencgem rt had been in close 

touch with the situe tion. 

The stseff isas follows: " 

Then he sets. out the deteils, showing 62 persons 


ad drewing $48,568 for the yeer. It goes on: 
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"Shortly after the merger it was decided 
to close the Auburn mill, md the mechinery was 
pertielly removed end shipped to Hesreler. 
Within a few months this decision was reversed 
end the older and more worn out mechinery was 
retumed adding to the difficulties which 
previously existed, This chence of plan was a 
serious error in view of the bed record of the 
mill, end if the rehebilitetion program in 
progress since 1932 hed not bem underteken, 
the Company would not heve been brought to its 
present precerioms position, Since 1935 equip= 
ment replecenents heve cost over $100,000 in 
addition to mill losses of $420,311. JRehe bili- 
tetion is still fer from compliete end monthly 
operating losses continue st a high rate, 

The experiment underteaka@ in the Hespeler 
mill, of weaving woollen cloth has not, to the 
present, been successful elthouegh better loom 
end spinning equipment is eveaileble, In these 
cireumstences the expectation thet the purchase 
of the new looms now ¢conitemplrted, will put the 
Auburn mill on a profitable besis, seems pre 
mature, 


Head Office Staff, This is as follows: 
Number of Amount paid 5 mos. 


Persons 

Directors q 

Executives 2 

Aecounting & Clerical 12 

Purcle sing 2 
Seles salsries, 

commission 13 

36 


Per Year 101,788 
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As the principel millis in Hespeler and its 
potentiel esrning capacity is high, thehead 
office and chief executive should logically be 
there also, The resultant saving in office 
rentel and reduction in staff meade possible 
thereby ere imvortent in addition to the im- 
provement which should result from closer 
supervision of the mill by the executive 
officers. Ife branch sales office is neces 
sery in Toronto the expense of meinteining it 
will not be great, 


Mienegenent and Operating E enses. 


The menagement of the Comeny is conducted 
on ecedemic lines; policies are highly technical 
and insufficiently prectical. The mills have 
been completely de-centralized with the exe ep tion 
of selling, purchasing and finel accounting with 
each unit in charge of a commaratively low paid 
Menager. Seleries, with the exception of that 
of the Meneging Director, are low through out, 
but the totel paid is very high owine to the 
lerge number of minor executives, overseers and 
clericsl steff. Depertmentel orgmization is 
cerried to extremes ani the trensmigsion of 
Head Office policies end instructions is through 
@ trein of executives end supervisors dan to 


the point of action where it arrives spent end 


"altered in intent. The drive end initietive of 


owner Menegement is lecking. The manegement rely 


| no8 wou | | ‘Sides 


| at i aa, ole qteX at ef Lido ye wire om rs 


bso edt ,dgitdel ysiosges aalawe fe itastoq 


ed yLlsctgol Muode evitscexe teldo bas 9 ettto 


eoMto at gnives taetinest eff  ,cnle toast 


-ui off ot moizibis al tradtocmt at qdetadld 


: 
. i? oe - 
oidtesoa ebem iete ai solteonbet Sa2 Istast 4 a 


te20lo sext tinuet Simode deldw saosevou 


ovitseoxe oft yd flim adi to mo falvraeqse : is | re 


ooes at eotite eelee dometd 2 ti .ateo fito ot 
$i anicisiniem Io oem ogxe odd ota oxoT mi YyIse 


wtaets od fom Il in 


Bote bao al yreqmd esi To dxemeg euent edt 


feotmicot yldgid ora seletiog reembI simeSsos 0 a 


esd alfim eff . obosig yitaofoitivent bas 


diiw gi linsoses fen bas pile ede ag pal i os halal 
Hi sa wol rior # aang a To opts to mt # Law aoae 


tasit 20 so Lvaqpoxe aiid at iw 29 its fof togost om 


, two dauots? wol sts ,roreotld gel genel edt to . 
edt of sit bo iaid yer et bisg fetos net tad 
fas gtesa i570 , ov Ld soexe zante 0 od msi eatsi 


ai fo ite el megro isdont-zo ged “Trete taoitere | 


Tar cong» ai ee 


| 
| 
| 
| 
prolteccm ont dtiv bosileries-05 Yleteiquoe need : 
| 
| 
| 
| 


ae note stm enett et ies eee Ti xe 02 bolas ‘ 
: Potro ai anols ontdemt bane pe fotfoq sore beell | 
a et aw b erosive que bas ape omen ya 
sae toe sovirre tL etodw ges aoa | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


RONTO - CANADA 


13099 ? Howson 
‘ on highly compliceted cost records to maintain 
contect with «il phases of operations, These 
statements provide information three weeks or more 
efter the event, and epperently do not inspire 
leedership ss red figures appesr in the sem dep or t- 
ments month after month. 

One of the original purposes of the merger he 
to eliminate duplicated expemes, Instead, these 
have been allowed to imreese to elaming figures, 
es follows:" 

The totel sales for the yeer ended June 20, 1935, 


were $2,898,560; expenses, indireet labour end selarie 


> 


¥265,197; plent end property maintenence, $88,790; 
fuel. $84,887. 

Then he goes on to enumerate oe number of seller 
| items: Selling expenses, $140,047; Head Office 
edministration, $102,302; totel before bond intere st, 
$756,809, or 26.2 per cent of sales; end the grend 
20 total of expenses is $819,619, or 28.2 per cent of 
| sales. | 

He gees on: 
"These expenses with exception of bond 

interest sre ¢ ontrolleble in sane measure, Mein- 

25 tenance, power end fuel ere controllsble through the 
closing of obsolete or pertially employed milis. 
Bond interest although not psyeable if unearned until 
July ist, 1937, should not be secondary to high 
Overhead expenses, In other words the menecement 


should heve seen that expenses in effect prior to 
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the merger were cut to at least permit of esming 
bond interest which still leaves shareholders 


unp rovided for, 


Owing to different accainting methods, an 


exact comperi gon of the expenses et Bonner Worth 


and Ayburn mills in 1928 cennot be made but they 
ere to some extent comperable and sre set out in 
Schedule 3, The figures for 1928 are from ‘the 
audited statement dated July 24th, 1928, of Messrs. 
Morris and Lawrie. The totel of 19235 expenses is 
$146,377 hicher than in 1928 but included in this 
difference are the salaries of certein overseers 


teken into mill wages in 1928, the enaint of which 


eould not be ascertained, Semples expense was not 
shown separately in the 1928 sudited statement end 
must be included in one of the miscel leneous 
accounts. Directors fees $9,667, peid in 1928, 
are offset by ave d fees $1,932 and Wood 

| report $4,500 in 1985 which may be left out of 

consideration when compering the smoints of expais 

in each yeer. After mekine ellowence for these 

| items, it is epparent exrenses are substantially 

higher. 
25 No records ere availabie for the Hespeler 


mill but the number of executives end officers and 


the resultant exp ase is now greatly in excess of 


Expens es at 28.2 per cent provides the reas 


| 
| 
| thet permitted by the lete Mr. Forbes. 

why the units are regarded as “high overhesd mills 
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the fact thet the Comany have a higier perecenteke 
of the cards, spindles, looms and factory space thn 
ony competitor or that is reqired for e bus iness 
Of $2,000,000 to $4,000,000 does not essure pro- 
fiteble operations, toomuch machinery ani facto 
space is partially used end further consolidation 
is necessary, 
Pyremided on excessive overhead @xp és es is 
the high cepitel expendit ure necessary to replace 
10 Worn out end obsolete machinery, Already 
¥250,000 has been spent in replacements without 
eny substentiel improvement and $250/500,000 ig 
required to camplete the wark. To place #&ees the 
com eny in e sound earning position in which bond 
a interest can be paid, inventory obsolescenee end 
equipment replacemmts absorbed ag well as top ay 
some thine to shereholders requires drestic action 
to stop losses of the magnitude of those already 
Sustsined. The expectation thet higher selling 
ae prices will lift the Company from its present 
position ig too uncertein to permit of continued 
inection in view of the present precarious position, 
Sales have been running et high levels end some 
- depertments of the mills are approaching capacity, 
but the results sre still fer short of what must 
be’ accomplished to save the Comeny from further 
reorgenizetion or ultimete bankruptcy. 


Seles Department 


30 This division is orgmized es follows:" 
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4nd it is shown under the heedings; (1) Tor mto 
Seles Office; (2) Montreel Seles Office; (3) Commis- 
sion Agents. It goes on: 

"Company trevellers are peid sslery and bonus 


or canmission, and az q@ts are peid canmission 


besed on the velue of their sales, The total 


selling expense on sales of $2,895,560 during 
193 4-5 was $140,047 including discounts $33,870 
end semples $39,941, Expressed in pereentage of 
ié Seles to customers, the selling expense was 4.85. 
Semple expense at $59,941 appeers high but 
the totei selling expense at 4,85 per cent is 
satis tec tory. 
Co-operation between the sa leg dep a4 tment 
15 end the mills has not elways been entirely satis- 
| factory, particulerly in connection with Auburn 
mill products, of which sales were meade that could 
not be satisfactorily prodwed or that could not 
be manufactured in time for the eustaners' require- 
40 ments, leaving large qentities on hand that were 
etterwerds disposed of et cleering prices. The 
poor condition of the Auburn m chinery oie es 
this ca@mdition which BMS been responsible for 
much of the below ¢ost ¢cleersance sales from the 
25 


mili... 


The general selling policy of the Company, 


as the largest producer in the indust ry, is to set 
prices to obtain volume with mt Tegerd tothe trade 
30 generally end they follow this policy te the point 
of esteblishing prices ¢ lose to, or below cost, in 
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order to obtein orders, The menegement are 
decidedly egainst price egreements end al though 
the Cpenedian Woolle and Knit Goods Menufecturers 
Assocte tion offer s a ready meens of negoti stim 
price agreenents smong mnufecturers, the Compe ny 
have not been leaders in this respect as they 
should have, end in fact oppose mich arrarg ae nts, 
Heving totel sales greeter than any c aupetitor, 
the Company have en exeggerated idea of their 
importence, but es they are not dominant in sel ling 
eny one of the several products which they manufac- 
ture either by reason of quality or volume, they 
are not ina position to enforce their polisy of. 
establishing prices in the industry. Instead of 
working for a better price unierstending, the 
Compeny heave consistently recaamended e policy of 
specislimtion which, in theory, appeers attractive 
Under en arrengement of this kind the ¢ anpeting 
mills ere expected to abandon the manufacture of 
certein lines of cloth or other products with e 
redistribution of these products to mills more 
fitted for their production. In this manner 
compe tition would be evoided md prices reised to 
profitable levels. As nomill owner is willing to 
surrenier the right to manufacture sny product, end 
es they ere ell constently adding ¢ oapetitive lines 
the specialization theory is umorkeble and should 
be abendoned in favour d © policy imtended to 


promote confidence end establish profitable pric es. 
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In the present situation ¢canpetitors resent the 
attenpts of the Company to set prices intended 


to increase their own turnover st the expense 


of other manufacturers end tegerd them merely as 

prise cutters, " | 
Then there is something & in regerd to the purchasing 
policies: 

“Purchasing. 4s the price of wool ané wool tops 

is. sabject to fairly repid eni severe fluctuation 
10 care must be exercised to avoid oyer-buying when 
prices are high if heavy losses are to be avoided 
in a feiling mrket. During 1931 md 1952 prices 
were feirly steble, butin 1923 e rapid advance 
wes meinteained culmineting et the yeamend in 
c prices almost 100 per cent higher, At the bdegin- 
ning of 1954, the Company had approximitely 
1,600,000 pounds of wool tops in stock or can- 
treeted- for, and this amount was sufficient to 
last nearly cone yeer et the rate at which the 
vi Company misht reesmebly expect to operate. 
Unsp ecified orders for cloth were being re- 
ceived freely at this time but ghipmats with 
the exception ofmoderately mod ones in 
Februery eni Merch 1954, were not high. In April, 
5 Mey, dune and July seles dropped off sherply and 
wil top prices, which had commenced to drop in 
Jenuary 1924, declined precipitately until 
August. Although the Company at the first of 
30 the year had 1,600,000 pounds of tops contracted 
for or on hand, of which 923,000 pounds was 
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unspecified, en additional 770,000 pands in 
enticipation of omers and. 241,000 pands for 
booked. orders was purchesed in a rapidly 
felling merket. . The last. anticipstion purchase 
ef 450,000 pounds was mede during the week 
ended dune 14th, 1964, or just prior to the 
Glose of the fiscal year 1933-4, 

Ou June 14th, 1954, the stock of tps on 
hand.andon.order was 1,980,465 pands of which 
645,020 pounds wen required for specified orders 
leaving unspecified surplus 1,335,443 pounds. 
The averege weekly consumption was around 24,000 
pounds; at this rate the totel stock and com- 
mitments would heye lasted 72 Weeks. 

From June 1934 to December Sist, 1934, 
purchases were only 57,500 pounds enc at the 
yeer-end total stock and commitments of 

_ 1, 661,528 pounds was sufficient at the averege 
rate of usage (49,000 pands) for 35 weeks. 
Purcheses during 1935 were one conservat ive 
besis on a rising mrket from Merch and c anmit- 
ments were steadily curtailed until, during 
Oe tober and November 1935 the totel of stocks 
and. commitments was sufficient for abat 20 
Weeks et the average rate of usage." 

Then he goes on to say that he is atteching « chart 
on Wool Top purcheses. And nowe word about the 
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"Outlook. 

During the past year the selling prices of 
the products manufectured by t he Comeany im reased 
slightly but wool top prices have inereaged almost 
60 per ceat since March 1935... Sales for the first 
five months of the 1935-6 fiseal year to Sovenber 
20th are $1,592,675, compered with $1,014,041 in 
the previous year, en inerease of 57 per cent 
which has opersted to reduce nenufacturing costs. 

4 modification in the selling polisy in force 

Will undoubtedly create a better under sten ding with 
compe titors and the establishment of higher selling 
prices; this is a logicsl exectetion in view of 
the inereased price of wool to DS 9 By October Ist 
1955 employment in the Woollen end Knitting indus 
try hed reached an all time peak but Gespite these 
favourable developments, . the Comeny ere still 
susteining monthly losses, The result of Ope rations 
for the five months to November 20th, 1935, is as 
fol lows: | 


Consolidated Statement - 5 months to November 30th 
193. 


Profit before bond interest, bead debts, 
depreciation and inventory ed justment $89,079 


Lbeduct 

Bond interest 26 , 462 

Bed debts 7,900 

Depreciation 61,641 

Inve ntory adjustment 0 ,552 125,955 


Loss efter ell cherges 56,876 
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In the above there is nar gro, ision for inventory 
obsolescence as there should be by re ason of the 
diversification of products. Bond interest, if 
uneserned, is cancelled until July let, 1937," 
: end soon. The there sre some recommadations. Here | 
is one? 
Pec muneniasions 


(1) In view of the bed earning record of the 
Auburn mill with losses continuing at the seme 
tate as lest yer, the poor condition of its 
looms , spinning end some of its other equipment 
thet must be replaced in the neer future st a 
cost of $150,000 or more, it is recommmded this 
15 milli be permanently closed. The heavy losses 
men totnodl are esneclline the gains mde at the 
Bonner Worth mill, the only profiteble unit of 
the group. The necessity of closing the miil 
hes been recognized for a year or more by the 
20 Benk's Toronto manager, wim has repeatedly re- 
conna ned this to the Company." | 
Then there ere the schedules attached, which is 
have referred to, | 
There is another memorandwn which should goin 
25 as ea gommenion to this one, my lord, It is a 
memorandwn on this report, vreared by Mr. Barrett, 
Mansger of Domini on Woollens & Wor steds, and dated 
Jenuery ll, 1956, | | 
THE CQMMISSIONFR: It is e memorandum on the 


30 
other memorendum, by whom ? 
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MR. MaRUFR: By the Mene ger, My. Henry Berrett. 
THE CGMISSION’R: ‘Tht will be Exhibit 1061. 
EXHIBIT 1061: © Dominion Woollens & Worsteds 
Limited, memorandum on report 


ofr, G. I. Evens, dated 
Jenuery ll, 1926. 


On 


MR. McRUER: I do not intend to read all of thi 
my lord, 
MR. KELLOCK: It is im answer to the other, and 
you have read most of the other. 
10 MR. McRUER: I em mistaken es to the date my 
lord, It must be leter, It is dated February 10, 
1936. 

MR, KELLOCK: As I eam instructed that it is in 
on aver to the other, I would gugzest it should be 
wianhe | 

MR. McRUER: Supposing you read pert of it. 

Mik, KELLOGK: I should be gled to. 


~- The Commission adjmrned tr a short recess, 


20 
-~- On resuming. 


MR. McRUER: Referring to Exhibit 1061 , pee 9, 
in reference to sales -- 


TH OG 


WISSIONSR: Is that the one Mr, Kellock 
is to read? 
25 
MR, McRUER: Yes, my lord, but there are just 
one or twometters I went to close out myself,then 
I will let Mr. Kellock have it. Pege 9, Exhibit 106 
Is in regerd to sales end purchesing. It is more or 


30 less My. Berrett's reply to Mr. Evens! criticism. 


It reads as follows: 
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"Seles end Purchasing 

The second major hed of Mr. Eyes! 
eriticism is with respect to seles and purche sing 
policies. 

We are accused on pege 15 of sdonting ea 
policy of cutting prices to obtesin volume, withou 
respect to the trade g@gmerally or to the cost 
of production. We do not kmw the besis of such 
a cherge, There hes bem no price-cutting 


policy followed by thiscompeny. It may be 


thet Mr, Evens has been influenced by the fact 


thet in getting rid of inective and obsolete 
stocks in 1932 we made up raw materials and 

sold the produsts at such prices es we could 
obteine Thisis Stvaxty whet is referred to 

in the letter quoted on page 3 end 4 of the 
Report. The brief referm@mece on page 4 to the 
fect that "heavy losses ere still being incurred, 
particularly et the Auburn mill, owing to large 
stocks of unsuitable raw mterials purchased 
since" creates the impression that the purchesing 
policy of the company is faulty. A special 
problem hes existed with regard to the Aubum 
mill, where there heve been three menagers since 
1962. At this mill the sel ection of materials 

to be purchesed must be determined by the mill 
meneger, and, no doubt, mistskes were made at 
this mill which we were obliged subsequently to 
liquidate, but these should not be meade the besis 


of a critician of the gmeral poliagy of the 
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company. Tecweneget t responsible hove becen 
retired, | 

There cannot possibly te any source excep t 
mis-stetenent for the charge thet we heve been 
price-cutting, Mr. Evms (pege 7) quotes the 
circuler of the Canadian Woollen & Knit Cools 
Menufecturers' Association as authority for the 
statement thet the 1955 price of 16 oz. blue 
serge was $1.60 per yard. At the dete of the 
circuler, November 1, 1935, the price was $1.60 
per yerd, but the 1935 price on 16 oz, blue 
serge, as fixed by us in conjunction with other 
leading mnufecturers, rose steadily from 
Decen ber 1934, as follows: 


Decen ber 1954 3 $1.40 per yard 
W 


May 1925 he 45 _ 

July “ 1,86 * : 
Septenber * By 69 " 
Decem b @ " 1,66 * " 
Jenuaery 1936 Le * . 


Cloth contracts are usually booked between 
Jenuery and Mey for delivery by the end of the 
current year, and between dune and Decenbe@ for 
delivery by the end of May in the fdlowng yer 
There is with the greet bulk of our mles a time 
intervel between the placing of the order and 
délivery of the goods of fran three to eleven 
months, am this fact must be borne in mind when 
serutinizing Mr. Evens' statement of the everage 
price pea yerd of serges sold in July to Novembe 


inelus ive, 1935. 
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In our letter of December 31 we drew the 
attention of My, Evans to the price veriation 
in 1965 but he chose to ignore it md to create 
a false eruanton, We did not expect such 
treetment fran him. i 

It isclear that he has feiled to gresp the 
significance of ow cost accounting methods as 
an essential in the conduct of a business in whi¢h 
there are guccessive stq@es of menufacture. 

The Statement of Profit or Loss before 
Selling or A@ministretion Expense (but efter 
providing for bond interest and depreci stion) 
appeering on page 7 is teken from our seles 
enalysis. It does no represamt the ultimate 
result of the operation but the extent by which 
the result diverges from the objective fixed by 
our budget. It does not texe into accaint profits 
which scerue through the objective being passed. 
In other words, the extract given is nota recor 
of the net result to the company in dollars of 
the totel production of the goods in question. 

With further reference to prices, we note 
the suggestion on page 17 that the selling prie 
of our proaiuets have increased but slichtly, 
while raw materiel prices heve increased almost 
30 per cent. Inactuel fect, m inerease of 30 
per cent in raw material prices is equivelent 
to an increese of approximetely 15 per cent in 
selling price. On this besis, the 30 per cent 


inereese in rew materiel prices mems an increage 
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in 1935 of 21 cents per yard on 16 oz. blue 


sarge, Our increase is 2B cents pe yard. 


So fer from being opposed to price eg teement 
we are e perty to a number of these and have ealw 
steedily edhered to them, Our criticism of pric 
agreements is that w find that some of oir compe 
titors regard fixed prices as maximum rather then 
minimum prices and break the agreements when it 
suits their conveni ace, 

Mr. Evans has misinterpreted some public 
stetements regerding specislization as ind beating 
the hope on the pert of this company that its 
competitors woulé select’some other lines of 
production and cease their canpetition. No sug- 
gestiom has been made by us thet other mills 
abandon me nu facture and surreider their productio 
to us, end wecean only say thet gmeralizeations 
of this sort create a mischievous impression es 
to our policy. 

hs to purche sing, it is not our intention 
to do other than follow the most conservative 
lines, Unfortunstely, in 1934, due to sharp 
contraction in production, our purcleses proved 
25 onerous, not orly as to volume but also as to 

price, and serious losses resulted therefrom, 
“Ine business such as ours, with expensive 
raw tMmterials subject to rapid ani severe fluc- 
tuations, which cane long distences and require 
considersble time to process (our inventory turn- 


over being at prese@it approximtely 35 times) 
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e certein amount of sp eculation is unavoidable, 

The difficulty of forecasting reqiirements 
een be indicated by the fact that in the calenda 
yeer 1924 our consumption of top was slightly in 
excess of 1,600,000 poinds, while in 1935 it 
was in exeess of 2,700,000 ponds, The reason 
this feast is me@mti oned is the t if the same busi- 
hess hed materialized in 19% 4 ag we had in 1935 
(and we had reagoneble grounds for sssuming 
that it wuld, nemely, the great increased 
volume of gales we hed during the lstter half of 
1925 end the mech larger volume of unfilled order 
on hend in Janusry 1934), our raw mterial can | 
mitments would nothsve been onerous, 

We agree with the accounting practice of 
setting up as Contingent Liability losses which 
Mey occur Oh raw Materiel on emtrest at higher 
than preveiling price at a fiscal year emi. This 
Contingeit Liebility wes indicated om our stete- 
ment eas at June 20, 1934, am the Toronto mneger 
of the benk. was sdvyised of the amount of th is 
Contingent Liebility es set Jume W, 1934, and 


kept fully informed later, " 


Now t will resign in fevour of Mr. Kellock. 


MR. KELLOCK: The memorendum contained in 


Exhibit 1061 commences as follows, my lox: 
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" DOMINION WOOLLENS & WORSTEDS, LIMITED 
MEMO RANDUM 


on Report of Mr, G. I. Evans 
dated January 11, 1936 


: Mr. Evens’ Repart resolves itself into a 
series of observetiams magnifying the losses --" 
THE CQIMISSIONER: “Magnifying” ? 

MR. KELLOCK: Yes, my lord. It contimes: 
"meenifying the losses suffered by Dominion 
Woollens & Worsteds, Limited, end critici zing 
the organization end functioning of the company 
in matters of detsil. The burdam of the criticism 
is: 

(a) Thet the overhead cherges sre greatly in 
excess of wiet they ouzht to be for the 
volume of business done, md have increased 
this being atBributed to "highly technical" 
and “acedemic"” management. 

(bd) That the ssles and p urchasi ng polis ies of 
the comeny, directed from Toronto, are 
feul ty. 

His use of figures indic etes clearly tous 

that commitments on capital account et the time 

25 of the orgenigation of the ¢ amany in 1928 , with 

resulting heavy interest cherges and heavy de- 


preciation, have been utilized to obscure the 


improvement in the operating results since 1931. 
Overhesd Cher ges 
“te The figures on pege 2 of Mir. Evyens' Reat, 


indic eting severe losses in each year excep ting 19%9, 
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are misleading. ‘They are figures ¢ ompil ed 
efter che reing te opere ti ons very heavy hee 
losses, and the foo tnotes de not explain the 
situetion, as it shou id be viewed from the poin 
of view of opers tions. Schedule 1 to whic h Mr, 
Evans refers Ltkewies does not mf ficiently 
draw attention to the results of ope rations. 

We append a stetement (Schedule 1) com= 
paring Mr, Evens' figures for the serdeidk years 
in eie ati an with the figures showing "Profit & 
Loss before Bond Yutorest end Depreciation" 
and "Profit & Loss after Bom Interest Peid end 
Deprect etion per Profit & Loss Stet ements”. 

We also show the ultimie building up of Mr. 
Even a? figures by the writing off of heavy eepit 
losses, | 

in this ¢ mnection we drew ettention to 
the memorendum in the column headed ‘Inventory 
Ad jus tuent Included’, The figures for inventory 
ed jus tient rea 1930, 1931, and 1932 represent in 
a Siibe Sans al measure necessary read justmen ts of 
excessive £ hereto tan teken over from the Forbes 
Company in 1926 » not in any way ina teretie to 
ope rati any end heavy losses siffered fram oneou 
forwerd gon tracta, if those sdjustments be 
ei fmtnated. itis evi dent thet there vere operati 


profits before bond interest end fiepreciat ion in 


‘the thr ee years in question. The f igure res= 


pecting inventory rat gedaeag ok her the fiscal yeer 
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ended dune 50 1935 is a reflection of the very 
Severe decline in raw material prices in 1934, 
which gould not reasonably heye beam anticipate. 
We also Graw attention to the summery for | 

5 the last six months of 1935 in whieh, but for 
the final inventory edjustaent necessitated by 
the 1954 desline in prices, the opereting pro-=- 
fits before bond interest and depre cistion 
would have been $95,000 for the six-months' 

10 pe ri od, 

As to operating expense, we do not if emif 
the source of the stetement on page 13 of Mr. 
Evens’ Report thet "duplicated expenses” have 
been allowed to ingreese. We sone jude, however 
that the basis of this aesumption is to be 
found in Schedule 3 to the Report, which purpor 
to be an analysis of comparative fimres fr th 
years 1926 and 1935 of operatios at the Bonner- 
Worth end Ayburn mills, Mr. Evang feils to get 
44 en accurate ¢ aiperison in his Schedule 3. The 

item of selaries em imireet lebour, which is 
the lergest single item for 1935 (being nearly 
three times the amount shom for 1928 for me nu- 
facturing end administretive seleries) includes 
ss @ lerge sum under the heading of "Indirect Labour" 
(which in 1928 wes cherged es weges) which is a 
direct menufecturing expense to the extent of 
$88,033, Production wages paid in 1935 ere 
higher then those peid in 1928, the greater fine 


30 
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a higher wage ¢ bien, 
Attention must be drawm to the fect tht in 

Mr, Eyens' Schedule 3 expenses of the Hespeler 
mill are not sown. The inference is apparmtly 
drewn that the Ayburn end Bonner-Worth figures 
reflect the seme conditions as prevail at the 
Hespeler mill. Such, however, is not the case, 
as.is clearly indicated by the statement 'Salarids 
Hespeler Mill 1926/27 end 1935", marked Schedule [2 
to this Memorandum, At Hespeler there has been 

& reduction in administrative salaries and dis-~ 
bursements of $149,500, In the merged companies 
the prince ipal - onamies in administration were 
made by the reduction of the expense of the 

Forbes staff, 

To the 1935 expense showm in Sehedule 2 
to this Memorendum there should be added a sum 
representing audit fees, directors’ fees, etc., 
to correspond with the item of 1935 expenses 
shown on Mr, Evans' Schedule 3. The auqmint to be 
added on this head, on the same basis ag was done 
in the case of the Auburn and Bonner-Worth mills 
is $52,000, so that there is an apperent net 
saving of $97,500 in the Hespeler mill. 

The teble of figures given on page 13 of 
the Report is a highly artificiel and unneturel 
combination of items, a lerge part of which are 
really direct production expense, Apmrently, th 


idea was to tie these figures together with items 
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thet ere obviously proper ovwrhead items, and to 
create the impression thet the eggregate of o verhea 
expense is ean unreesmeble and impractical percen- 
tage of seles value. (See the observation on 
pece 14 of the Report thet the comeny's mills are 
"high overhead mills’), Mr, Evans has fastened up 
@ clessificetion in ow accounting system of cer- 
tein wages as representing ind frect le bour, end has 
assum ed, there fore, thet they ere mt proiuction 
expense, We classify certein projluction lebur ag 
indirect, in order to fecilitete our intemal cost 
eccounting. This, however, does not convwrt pro 
ductive labour cost into overhead, Of the figures 
on peze 13 of the Report the item of indirect 
lebour end saleries represents no less than $181 ,38 
of weges for labour directly entering into the menu- 
facture of our proilucts, In other words, of the 
totel of indirect labor end saleries quoted as: 
amounting to $265,197, only $03,815 is properly to 
be regarded as en overhead item. The details of 
the letter figure ere shown in attached Schedule 3, 

Mr, Evans seems to heve had, on page 14, some 
doubt about his conclusions but to heve decided not 
to attempt to clear up his dmbt. In feirness to 
himself end tous he should heve done so. 

Beyond thet, the item of $84,287 for fuel end 
$48,533 for power end weter ere clearly item of 
menufecturing expense which should be eliminet ed 
from any set of figures designed to show overhead 


expense, No percentage of figures combining overhea 
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items end en arbitrarily chosen pert of menufac-. 
turing expeme cen have eny significance in re- 
veeling the true condition of the business 

If the items above mentioned ere eliminated 
from the startling totel of $7%,49, the proper 
totel of what are called ‘expenses’, before bond 
interest and deprecietion, is $441,507, or 15,2 per 
cem of net sales; and, inclujing bond interest . 
is $505,017, or 17.4 per cent of net seles. 

it will be observed the t w have not criticized 
the inelusion in overhead of selling expense, al- 
thowh the effect of sodoing must be to megnify 
the importance of the over leed item. . Properly 
specking, selling expense is not an overheed item, 
end in regerd to this item Mr. ivms hes recomized 
thet our percentage is setisfeetory. 

We appreciate tht the figures resulting from 
combining these iteus do not meke up the true 
overhead, which should include deprecietion and 
bond interest, but they do represent a figure that 
might be regarded as in same way susceptible of 
reduction or sompression, | 

In emphasizing the high ratio of overhead to 
general sales value, Mr. Evans overlooks the cir- 
cuustence thet in an organization sich as ours, 
which deals with successive steges of manufacture, 
overhead is not the simple proportion of sales value 
thet it is in a camany engaged with only one s tage 
of menufacture.. 


There is, of course, an overhead 


item in respect of each stage of mnufecture — 
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spinning, weaving or knitting, dyeing end finishing 
~~ end it is thet individwel overhead item which is 
the importent thing. 

We heve prepared uid attach Schedule 4 showing 
en malysis of overhead in the Cloth Desrima t 
at’ the Hespeler mill, which indicates thet the 
tote 1 expense plus overhead (not ineludime bond 
interest, depreciation or inventory ad jus iment) 
is 14,25 per cent of net sales. This is note high 
percentege (quite the contrary) md it illustretes 
the point we mkein regerd to overhead. 

We cannot understand the principle on whieh Mr. 
Evens deduces (page 1OP that the salexy ratio in 
the Orillia branch is 23 per cent of sales, with the 
seme insinuetion that overhead is too high. Either 


deliberately or inedvertently, no account is taken 


,/ of the fect that the totel production of yern at 


Orillie, in 1924-35, wes $274,558, not $55,700. 


The latter figure represents sales to outsife 


_custoners only, but the totel includes transfers 


| to other units at cat/ which must be cmsidered, 


end for the purpose of fair celeuletion there should 
be edded & merk=-up on the goods trensferred. 
Cierical end Accounting 
fhe criticism which begins on page 6 of Mr. 

Eyans* Report in respect of the elaborate system of 
cost accounting, "a lerge proportion of which serves 
no useful purpose’, is not fanded on knowedge of 
our business... The cost system and clerical methods 


nowused by us were recommended by Peat, Merwick, 
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Mitchell & Company following a survey made in 1930, 
and that work hes since been reviewed end ap proved 
by Seovell, Wellingtm & Company. Similar systems 
ere commonly used in other textile menufectur ing 
obaperites| end we do not know on whet basis Mr. 
Byens ' cursory exsminestion of our business wuld 
justify us in disecerding systems thst have been 
evolved after comprehensive study by experts. 

It is true tht since the merger the number of 
clerks enployed in compiling records end in cost 
acc counting has incressed, but the result of our 
cost eccainting end system of records cen best be 
seen by examining the results of operetions in the 
two comperable years ending Jume © 1929 mdi1935. 
We attach Schedule 5, which isa calculation of 
savings in production costs end in selling and 
edministrative expense, resulting from the methods 
emloyed. In this schedule the classifica tion 
‘raw materials’ is used to deseribe only those 
materials whieh eppear in the finished product, 
other than consumable materials suchas dyestuffs, 
ete. The reason for taking 1929 as the base yeer 
is that it is the earliest year for which compare 
tive figures are available and thet, being the 
first year of the merger, there had been no s ub- 
stantiel changes in manufacturing p rectice. 

Importent savings have been mede both in the 
labour costs and the consumable material costs of 
ca produwtion. It will be noted that, although 


the volume of produc tion measured in units was in 


1935 approximately the same asin 1929, as shown 
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in attached Schedule 6, the type of goods »roduced 
in 1935 was of a finer o ont es regerds yern and 
of e finer type as regaris cloth, so that the 
relative unit cost in 1935 should heave been higher 


5 than in 1929. The sevires in 1935 as ageinst 1929 
are $283,452.68. 


The savings effected w can wal be illu strated 
in respect of dychouge meterielis, Weattech 
Schedule 7 showing the savings in each of three 

10 ills in which dyes are used, for the year 1955 
as compered with the esrliest period for which 
records ere aveilable. These Ssevings ere, for 

Hespe ler $29 ,241.62 | 
Agbdurn 24,092 .04 


Bonner -Wor th 8,290.86 


$61, 624.46 


An important factor in all manufacturing enter- 
prise is the rete of turnover of inventory. A 
major benefit derived from the accounting and 

20 Glerical work now done is the speedingup of the 
turnover of inventory, ena bling us to reduce the 
emount of working cepitel necessary. This, in 


turn, is reflected in sevings in benk interest and 


in avoiding so far as possible the carrying over 


of stocks which may becane obsolete and have to 
be sacrificed, 

Schedule 8 shows en increase in the rate of 
tumover of inventory fran 1.92 in 1929 to 3.57 in 
the five months ending November 3 19235. The | 


felling off in the rate of turnowr in the fiscal 
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yeer endings June 20 1925 is eatributable to the 
| Yellure of buyers to take deliveries under contract 


ple ced et the beginning of the period, at prices 


meeend seca ssa = 
ha 


higher then those vorevseiling when the time for 


| delivery arrived; in short, repudiation by our 
i Ss 


nn 


: |g ustomers of their obligatims,. The abnomelly hig 


‘rete of turnowr for the year 1935-26 period is de 


in some measure to seasonal yariation, 
The compilation of records has enabled the bette 
10 plenning of production with the result thet deliverhes 
have been prompter and cus tomers more satis fied. 

A further importent result of the increesed 
clerical work done les been the establishing of 
better andmore relisble credit records, with a 
resulting sharp decline in the emount of bed debts. 

The sum totel of economies errived et has been 
summarized in the Comarison of Administrative 
Expenses for the fiseel years ending June 20, 1929 
to 1935, includ ve, which is attached as Schedule 9 
The redustion in the aggregate of administration 
expenses, bank interest, purchase discounts, and 
bed debts showm for each of the severel later years] 
is substantial. In 1929 these items amanted to 
$157,897.10; in 1935 they were $107,495.76, the 
saving being $50,402,354. 

It will be observed thet the figures for the 


years 1932, 1938, 1954 end 1935, are practically 


constant except for the emounts charged to bed debtp. 
30 The lerger emount in 1933 is due to the writing off 


of bad debts accummleted from prior to 1931. 
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We think thet the foregoing illustretions emply 
dispose of My, Evens' charge that the records kept 
are not useful ani thet the menegeamt is 'acadenic|’ 
end ‘insufficiently practical’, 

Ref erring beck to Sghedule 5 of this memorendun, 
it will be observed thet, notwithstem ding the fact 
the t the doller volume of 1935 production wes Lower 


then in 1929, the reduction. in menufacturing expen 


is nearly $200,000, and there are important reduc- 
tions in selling and sdministretion expenses 
since 1929; end these, coupled with the redwtion 
in similar expense et Hespeler already. noted 
(Schedule 2), sre the answer to Mr... Evans' cle.rge 
(page 4), that lerge increases have taken the place 
or expense redw tions." 
Then he goes on to deal with Seles md Sein Sadi hanes 
whieh is the part my friend reed. e few moments ego. 
MR. McRUER: Yes, I read the section on Sales 
Policy. 
MR. KELLOCK: Did you read what you havemazked . 
in red peeil? 
MR. MeRUER: I reed .the whole of that section 
on Seales Policy. 
MR. KELLOCK: Thm there is no use repeating thet. 
The Menorandum ¢ otinues: 


"General Obs ervations 


Apert fran the matters elready discussed, 
losses have been due to two prince ipal causes: 
(1) The inerease in the number of menufac- 


turers prod wing competitive goods. 
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(2) The very difficult conditions in the 
raw meteriel and finished goois markets. 


As to ard he ig Fag ety the increases 


in the customs teriff in 1920, no less than six 


British compmies established branches in Cemada. 
These branches have steadily refused to enter 
ines price saiviabet nt and one been respons ible 
for ecnsiderable alge ype Sarr, Three of the 
repidely became insolvent. At least four of our 
Gone ai an e ome tit ors who had not wey Sene ky 
menufac tur ed ¢ loth ente red our field, end five 
new worsted spinning plents have been installed, 
As to difficulties in the raw mat Ox. 8 and 
finished goods market, thr ee pr a factors 
weve been at work : 
| | (a) A dich tue in the avai tie power of the 
country, e using sherply redwed demari. 
An fuiveveet nrodus tf on of Cenedian goods 
has been at the expense of reduced imports. 
(2) The iaisat in the number ef c ametitor 
previously referred to. 
(3) Promises give to the Government when 
the tariff was increased in 1950 that prices 
vedi not be ineressed have been respmsible 
for a jeracele for valves et the expense of 
writes. | | 
While, Rreerestedty: e decline in raw material 
prices of ‘ given percentage should pioduce a 


Geclize of only helf that percentege in finished 


goois prices, more violent fluctuations have been 
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felt in the Canadien merket since 1930." 
THE CQMMISSIONIR: Does that mean tmt es 6 
generel rule rew meterial in this industry is helf of 


_the cost? 


Qn 


MR. KELLOCK: I so understand it, my lord, yes. 
THE COMMISSIONER: It sounds like that. 
MR. KELLOCK; The Memorendum continues: 

“We quote from the circuler dated November 1 
1935, issued by the Camdian Woollen & Knit 
Goods Menufeecturers' Agsocietion: ‘What actually 
hep pened to the prices of r@resentative milis is 
as follows: 

16 oz, boteny blue worsted: 1930 mill pr ice 
$2.16 per 1b.3;1935 price $1.60 per 1b; raw 
meterial about 4 cents per lb. higher than in 
1930. 

Stendard white blmke: 1930 mill price 
85 cents per 1lb,; 1935, 52 cents per 1b.; Taw 
20 veateriel ebout 4 eents pe 1b. lower than in 

1930,' 

The spread between raw mterial end selling 
prices hes narrowed more rapidly than the declin 
in raw meteriel prices. This may also be seen 

25 from the comparative teble of the prices of 14 az) 
ani 15 og. serges of our manufacture and of the 
wool and top used as of Sep tenber in each year, 
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15 og, Wool-filled Serge 


Price Cost of 
per Wool & Top 
Yeor Yerd per yd Spree d 
1931 1, 80 2722 1,078 
1932 1.60 » 659 2961 
1936 1,42 e779 «641 
1934 _ 1,60 847 | ee 


1955 o 46 » 796 | 66 4 


14 oz Grey Serge 


Price Cost of 
per Top per 

Year Yerd Yard spree d 
1931 1,25 .572 1,278 
1952 1, 49 5491 .999 
1935 1.4 . 636 194 
1934 1, 63 | » Tak " 909 
1955 1.461 .65 a 


in this table the prices for sa@rge ere 
given in dollars pe@ yard set out in the first 
column, the cost of the top required to make a 
yard is set out in the second column, em te 
spread appesrs in the third column. | 

We 414 not create this emdition. We had 
to meet it, md have kept our volume of sales 
without price-cutting, but with sone inevitable 
consequence to our profit ami loss account 

4s raw materiel prices advance, the price of 
finished goods is being steppeduptoa greater 
extent. This will eppeer fran the examle give 


on peges 9 end 10. 
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Mills 
Hespeler Mill 
In this mill some cepital replacements are 


necessaty in dyehouse equipmet and from time to 


on 


time loons should be repleced as finds are 


avel leble, 

The fuel cost depends very mush on the araun 
of dyeing, scouring, and finishing dme. While 
the bette insulation of steam pipes waild effect 

? some economies, we do not cmsider them suffi- 
ciently importent to justify immediate expenditure, 
Hot weter storage tenis for preheating process 
Water would effect greeter ecmomies, 

. 4s to personnel, Mr. Evens seys (page 14) 
"No recards ere eveileble for the Hespeler mill. 
The number of executives end officers, with the 
resulting expense, is now greatly in excess of 
tha t permitted by the late Mr. Forbes’, We have 

20 given an enalysis in Schedule 2 of the selaries 
et the Hespeler mill. We chellenge the accuracy 
of the statement on pwe 6 tht the millis over- 
steffed. We investigated the R. Forbes Company 
payroll for the year ending November 30 1927. 

25 To clarify the results of this investigation we 
separated in Schedule 2 the supervisoy fran the 
clericel steff. In the supervisory staff we 
included president, vice-president, gaicral 
meneger, superintendents, ergineer, office mneger 


30 
foremen, designer, designer's assistants, and 
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chemist, ‘The totel for the Forbes mill was 39 
em the totel far our company 45. The differewes 
are thet in the plece of three sqmior executives 
we now heve one Manheger; we eiplay seven swer- 
int mdents as egeinst eight; thirty foremn sas 
egainst twenty-four; and three designer's 
essis tents not shown on the Farbes payroll, The 
three extra foremen are now required on account 
of night shifts, which were not operating at 
the Forbes mill for that year, 

most 

It is also/probale thet the designer's 
assis tents were listed elsewhere in the Forbes 
payroll. 

This proves conclusively tie t the sup w- 
visory steff has not' te en inereased, and the 
result is not surprising because the staff is 
determined by the veriety of processes cerried on, 

Thet these numbers ere reasoneble can be 
geen frome comparism of the output in the two 


yeers, which follows:" 


Then follows a table which comares the situation in 


the Forbes Company for the period December 1, 1926, 


to November 30, 1927, as against Dominion Woollen & 


Worsteds from November 1, 1934, to Ogtober 31, 1935: 


RK. Forbes Co, D.W.& W. Lt 


Dec.1/2% to Nov.1/24 to 
Deper tment Nov, 40/27 Oct, A /35. 
Dyeing 1,581,659 lbs, 1,361,504 lbs 
Woollen Spinning S11 , 336 688 , 538 
Worsted Spinning 469,907 695 , 655 
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Knitting 27,890 doz, 26,092 doz, 
Cloth 438,624 yds. 879,406 yds. 


Hend Knitting Yern 
Woollen Hosiery 
Worsted Hos iery 
Yarn Shipping 
Department 875,134 lbs. 664,508 lbs. 
(Yarn supplied for 
this department is 
ine luded in the 
production figures 
fiven for woollen end 
worsted spinning and 
siould not be used as 
10 an addition to the 
woollen end worsted 
yern spinning produc tion) 


On 


As to the clerical end accounting staff, 


| 


the results of their wark have alte ady been deal t 
with, end mere criticien of the numbers employed 
end the amount peid for their remuneration, without 


attention to the economies resulting from the work 


done by them, is meaningless, 

As to esrninges, it would be more useful to 
study the figures at the end df Schedule 2 of Mr. 
Evens' Report than to pay attention to the figures 


of the total loss appesring on pege 6, which 


imclude many items that are not likely to recur. 
The meking of tweeds and other woollen clots 
et Hespeler can hardly be called experimental 


beceuse there is at Hespeler cerding and spinning 


machinery capable of meking the yern required, 


which wes neither fully nor profitably employed 


in meking yarns to be soldin the knitting trade, 
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Bonner-Worth Mill 


As to the cherge thet this mill is overesteffed 


the seme observations epply here as have bem mad 
in other perts of this Memorendum. So fer as 
the supervisory staff is ecncemed, the mill is 
understaffed when it is running at 40 per cent 
over dey cepecity. 

No canment appears to be required on other 


observetions by Mr, Eyens, 


Crillie Mill 


The dedu tion thet there should be se trenefer 
to this mill of spinning activity of other milis, 
teased as it is upon e Taulty essumption as to 
the amount of sales of yern (slready dealt with 


on page 5 of this Memorendum), is misconceived, 


Auburn Mili 

We consider thet the machinery in this mill 
ig in good ¢ ondition except for the spinning end 
weaving depertments, The esrding mechinery and 
most of the finishing mechinery -- such as nap pers 
sheers, presses, ete. -- are in good emdition 
end are expensive equipment, We desire to instal 
new automatic looms at en estimsted cost of 
$40,000, Such a purchase would effect a saving 
of not less then $15,000 in yearly wages elone. 
We also desire to instel new spinning machinery, 
et a cost of $50,000, which would eliminete the 


filling winding wiich now costs us $11,000 yearly. 
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We do not Karras tieta further $50,000 or 
$75 , 000 ecetitnrs will be necessary in one or 
two yeers. 

‘Mr-moistening equipment, while desirable, is 
sat essentiel. 

One new boiler should be installed to replace 
two small ones which have not been re-set. The 
estimated expense is less than $10,000. 

We ettribute the poor earning record of tis 
mill to four fectors: | 


(1) Closing down in 1930 eni loss of orgeniza- 


tion. 


(2) Old equipment 
(3) Frequent chenges in menece ment 


(4) Menufecture of excessive quantities of 


‘gecondecless md sub-stenierd mercinndigse, and 


inve ntory | losses. 

When the mill was reopened after the 1930 
tariff olenges. capitel replecements should have 
been made end the mill properly equipped. Re- 
habilitation was delay ed for two years, and the 
ne iondd for rearranging mechinery end repairs wes 
charged to ope rations, thereby contributing to 
the heavy losses since 1932, Rehabilitetion is 
still ineeuplete. 3 | | : 


Heavy losses in the yeers 1924 end 1935 were 


in 4 measure due to the decline in wool priees, 


as well as to injudicious purchasing, which hes | 


been referred to on page 9, Cancellation of orddrs 


due to the meking of defective cloth, e ontribut ed 
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in a large measure to los seg, 
‘The present menagement of the mill, under a 
eontrolle and superintendent , who have been in 
control nearly a year, hes demonstrated its ebili ty 
to handle the situation, ani monthly ope reting 
statements now show e decided improvement.” 
Then follow Recommendations and Criticiem: 
"Reo ameni ation 1 

Yron a menufacturing stendpoint it is not 
desirable to poiue woollms and worsteds in the 
seme plent. This is not generel practice in 
either Cenada or Greet Britain, 

The cast of dismentling the Auburn mill 
sah sect seine it for either combing or dyeing md 
finishing waild be considerable -- we estimate at 
least $50,000 == ani we do not see erat fun ds 
could be obtained for the pum ose. 

Our experience in ¢ onbing does not in- 
dicate the possibility of profit. Ample facilitie 
for iy dien aud finishing are provided by plents naw 
in existence, end we could look only to our ¢campe- 
titors for the necessary output, 

We are advised by Counsel that the Trust 
Deed securing the company's outstanding bonds does 
not permit of the trensferof this mill toa sub- 
sidiary company. A copy of Mr, BE. G. Long's 
opinion on this subject is attached as Schedule 10, 

Our eltemative, having inmind thet the 
mill is mw under capesble menegement and that cone : 


sidereble sums heve bem expended on this equipment, 
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ig to continue overations for e« further period end 
to furnish the mill with twerty new sutomatie looms 
et a cost of not more then $40,000, postrming 
expenditure on spinnine mechinery until fun ds ere 
avai leble, 

if the operstions do not prove successful, 
we would elose the mill, moving to Hespeler sll the 
mochinery required, including the eutamtic looms, 
and sell the building ena remeining equipment for 
whet we could get from it, to avoid cerrying ch erges, 
Recommendation 2 

Further reduction in eadministretion end othe 
controlleble expense cannot be made without 4isorm 
genizing the entire ¢ ameny. 
Recommendetion 3 
| We heve never inte nied to follow eny other 
then a ecmservetive policy in wool buying. 
Ree onnendation 4 

The camany does cooperate with its com 
petit ors in endesvouring to obtein profi table 


prices, 


As to the suggestion on page 12 thet the heed 
office should be moved to Hespeler, we infer from 
the abseme of a recommendation thet Mr, Evms was 
not fully convinced on this subject. No dabt 
this would effect some savings, but these would be 
offset by the loss of a substential adw nteces 


which cannot accurstely be measured in dollars: 
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(1) Close contact between the general meucger 
and the selling depertuent is necessary, and the 
necessity fr close contaet with the finished 
goods merket requires that the sales d ep er tment 
be in Toronto. 

(2) The credit department cannot be separet ed 
from. the accounting department. A large part of 
our bus iness is done in Toronto, and emtacts wi th 
custquers end with credit agmcies can best be 
meade when the heed office isin Toronto, 

(3) The purchasing deper tment, which must be 
associa ted with the general office, is in clomr 
sontact with suppliers and purchages on ae more 
economical besis as ea result, 

(4) The adventege of having close eontact 
with the tank at Toronto ose underestimet ed, 

We regret the t Mr. Evens’ Report hes not 
furnished us with any ideas helpful in the conmet 


of our business.” 


Then comes the conclusion: 


"Cone lusion 

"In the last analysis, the question must be 
whether the business ean be op erated at ea profit 
or whether the anel ysis msde by Mr. Evens is 
correct and gan be viewed es e demonstration of 
the impossibility of profit being obts ined. 

We challenge the conclusion that the losses 
reflected in the statements embodied in Mr. 
Bveak? Repart ere a satisfactory indication of the 


condition and prospects of the business, Those 
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losses heave been magnified in the statenent, and 
sufficient attention hes not bee paid to dis- 
tinguishing between cepitel losses rendercd 
ineviteble by the necessity for scaling down the 
initial set-up of the comeny emi losses which 
could fairly be charset to operations, 

Demend for finished goods is improving, and 
prices are risins, Oyr conelusion is that, 
properly regarded end analyzed, the results of 
operation in the last five years reveal progress 
and forecast the probability of the rehabilitetion 
of the business," 


The rest ere just the Schedules, my lord. 


+- The Commission adjoumed et 5.15 p.m., to resume 


et 10.50 om, Seaturdsy, Novenber 21, 1956. 
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Ottewa, Ontario, 
November 21, 1926. 


-- The Commission resumed at 10.30 a, m 


C. FRASER ELLIOT sworn. 

EXAMINED BY MR. McRUER, 

Q. Mr. Ellicott, you ere the Commissioner of 
income Tax far the Dominion of Canad? A. I am. 
@. How long heve you been Commissioner? 

A. Since August of 1952. 

Q@. And you hed been for some time previous in 
the employ of the Depertment of National Revenue? 
A. Since August of 1919. 

a. And you are a King's Counsel, are you not? 
A, Iam, | 

Q@. I want to reed to you certain passages 
thet have be en given in evidence before this Commis- 
sion in respect to the effeirs of Cenadian Cottons 
Limited, First, fran the evidence of A, 0. Dawson, 
commencing at page 11654, line 24: 

"Q. (by Mr. MeRuer) I heve no objection 
to you keeping a reserve but I do have objection 

to you concee ling it from the people, having a 

concealed reserve as ym call it. Ae it is 

a very wise thing to heve thet undisclosed 

reserve because it is clmngine continuously. 

Thet is my opinion. 

Q. Did you disclose that profit of 


$400,000 to the Income Tax Depar tment?" 
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Now the profit that is referred to there was a 

| 400,000 increase in the reserve in the yeer ending 

Merch $1, 1935, whichis ghowm at page 11353. Now 

I continue to guote fran the evidence at page 11S: 
"Q,. (by Mr. McRuer) Did you discl ose that 
profit of $400,000 to the In ome Tax Deportment? 
A. .The Income Tex Department tekes care of 
itself in thet when.the reserves ¢ ome into 
cash, iato profits they get their full returns, 

@. There is $2,277,000 here that has not 
been disclosed then, we may teke it, to the 
proper texing authori ties? A. I think, 
my lord, if you will put Mr, Brown in the box; I 
esked him thet very question, whe t effect this 
reserve hed upon. ine ane tex return em he 
edvised me that had these profits in inventory 
been put. into the. statement year by year that 
the c aupany would heave been better off timn it 
is today. In. other words, the government did 
not. lose a.copper by it. 
BY. THE COMMISSIONER: .Q. The Governmen t 

did not whet. ? 4. That the Gowrnment 
made a. profit by the way, the method the business 
was handled by keeping this reserve against 
losses, unforeseen losses. I might say, in 
one year alone, by wey of showing the necessi ty 
and value. of keeping an undisclosed reserve, 
beceuse of the redwtion in cotton in one year 
we lost, tiat inventory reserve went dom by 


over e million dollars," 
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Sgain, at page 11367, vine 13: 

"Q. (vy Mr, MeRuer) Now, were the reserves 
that were built up ine period of five yeers fran 
nothing +o $2,312,000 disclosed to the proper 
texing authorities who would levy the Special 
War Revenue against then ?" 

Thet is referring to the reserve that wes built up 
in the years 1916, 1917, 1918, 1919 ami 1920, and 
the Sneciel War Revenue referred to was the 
Bysinese Profits Act that wes in force during the 
yeer. The evidence goes on: 

"A, Well, the books were examined by the 

representatives of the Government, 

Qe I em not seying thet; they might 
exemine your books and never find this ? 

A. No, they certainly could find it." 

Then at page 11574, line 21: 

"Q. (by Mr. MoRuer) You do not think thet 
you ought to pey the government the wer revenue 
tax that would be payable to the government 
on the basis of the profits you actually meade 
in those war yeers? &. I say that if 
we paid the government ani revealed our hidde@ 
reserve, #8 you my @ill it, or reserve 
inventory, the government would heve lost momy 
fron us todey ond would have received less 
texetion then they have received, 

@. The income tax isone thing, the 


Special War Revenue lew is another, and there 
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were three or fous yeers in which you built 
up en inventory reserve at en average of 
$400,000 a year, and there would be wer revenue 
tax payeble on that if yor hed diselosed it to 
the government, would not there ? A. Eve- 


tually, but it went to the government, " 


Then some evideme given by Mr. Brom at pege 1140, 


line 30: 


£0 es 


"Q. (by Mr. Kellock) Are ym able to 
sey, Mr. Brom, from yar investigation ag to 
whether or not in the earlier years referred 
to by my friend this morning, 1916 to 1920, 
whether or not the existence of the invextory 
reserve thet we heve heard so muh abot was 
disclosed to the Governmet euthorities * 


4. Yes, in the earlier years, I think — " 


/ Witness breeks off there, end the eviderme 


on? 
"BY THE C GMMISSIONER: Q. Please speak so I 
ean hear you? A. When the inventory reseve 
was being created the matter was, tomy 
knowledge, discussed with the Income Tex 
officials at Ottawa, 

Q@ By Mr, MeRuer: @. Who? A. Mr. 
Breadner, I think wes the gentleman, 

Q. He is dead now? A. Yes. 

Mr. Kellock: His De@~armant. 

The Commissioner: Mr, Breadner. 


Mr, MeRue@w: Mr. Bresmer is dead, 
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By Mr, Kellook: .Q. Mr, Breedner wes the 
Commissioner who administered not only the 
Business Profits War Tax Act which has not sure 
vived but the Income Wer Tex Act which is still 
in force; is thet right? A, I think so. 

Q@. Mr. Brom, is this inventory reserve 
the t we heve heerd so moh moat, is ites 
reel. inventory or is it more of e methal of 
teking inventory? &. You meen, is it 
@ reel reserve? 

Q. Yes? 

Mr, MgRuer: There is not muah use having 
it if itisn't. Aa. Itisa reserve which 
must not be confused with other reserves. je 
have other reserves set up in the books «nd 
clearly outlined es to the purpose, for instenece 
the depreciation reserve mda other reserves, 
This reserve does not ep pear on the books of the 
¢ompa ny. 

By The Commissioner: Q. Where does it 
appear? 4, It does not appear anywhere, 
Your Lordship. It is e matter of the ¢ amp ut e=- 
tion of the inventory as at the end of ech 
fiscel period, 

By Mr. Keilock: @. I asked you is ita 
reel reserve or « method of comuting the 
inventory? &. It is a reserve ~— it is 
a method of ¢ onputing the inventory. 


@. Now, the compmy takes inventory 
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once @ year or twie e & yer? A I 
cannotsey, I think twice a year, it ell 
depends, 

Q. Does the inventory itself show that 
is « reserve? , A. ‘The inventory 
records do, 

Ge The inventory records themselves 
show it is # reserve? A. They don't 
show it in the actuel emoint but the y s how 

" the disc nts," 
Then @t page 11403, line 5: 

"Q. (by Mr. Kellock) A less serupulous 
concern tien Cenadian Cottons might well errive 

+ at the seme results by simply showing the 4 is- 
counted value of the individual items and the 
ta&el as well without necessarily showing thet 
the actual value of the item wes somuch and 
the discount so much ? A. Yes. It 
20 would be herd for an outsider coming in to 
arrive at the inventory reserve unless it was 
shown es clearly as it ison the books of the 
Ganadisn Cottons, 
Q@. Is it shown perfectly clearly on the 
25 records of the Canadian Cotton Comeny ? 
Ak. Absolutely, yes." 
Then at pege 11410, line 2: 
"Q. (by Mr, McRuer) How were you able 
> ~ to tell my friend thet this mtter, of the 


30 
trensfer of $579,000 to inventory reserve was 
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) disclosed to Mr. Bresdner in 1916 ? 
| As No, I didn't say that, My. Mg Ruer." 
That, Mr. Elliott, is referring tothe first item 
| thet is shown in Exhibit 796 as being eppropriat ed 
5 to the inventory reserve in 1916, Mey I read the 
question agein? 

"Q. How were you able to tell ay 
friend thet this matter, of the trensfer of 
#679,000 to inventory reserve was disclosed to 

> 10 Mr. Breadner in 1916 ? A. No, I-dian't 
say tiet, Mr. MeRuer, 

Q@- Well, I certainly understood ym to 

say that, Theat was the impression left with me, 
left onmy mind, that you said "to my knowledge 
it wes teken up’, 

Mr, Kellogk:» What he said was when he 
made his — investigetion of the fects in order 
to furnish the infomation to the Commission he 

ES found thet out. 

By Mr. McRuer: Qe You said itwas done 
to your knowledge. A. I gaidit wes discussed 
with Mr. Breadner, 

G. To your knowledge, ya said; those 

5 were the words you used. Do you think it is 
fair to this Commisson to heve reserves like that 
undisclosed ? I seem to have to prod end prod. 
You sid the m tter to your knowledge was dis- 
cussed with Mr. Breadner." 
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think I seid: Do you think it is feir to the 

inden to have reserves like thet. It was Mr, 

Brom's mental reserva tions, not the reserves of the 

Company I was referring to. Then at page 11419, 

5 line 8: 

"Mr. McRuer: Yes, that bothers me. How 
do you justify the statement that you meke tint 
the "gove mme nt got everythim “ive were entitl 
to in texes because if they lost it one yeer 
they got it in the next when we heve you still 
with en inventory reserve of $2,200,000. 

A. No. The point, I think -- Mr. Dewson 
, proba bly miner etel me there, The pdint I mde 
was this, that this is a re ser ve a eae in 
years when t he Renae tex wes small, 8 per 
cent, 9, 10, 11 and 12 and soon. As this 
res erve cay bd roug ht ba ck into the company's 
pm fits, as they ultimately will be, the rate 
> ie | of income tax ise meiderebly higher. Instead 
of belne Ts g or 9 per cent on the emount it 
has now 8 tep ped up to 15 per cent." | | 
Then in the evider e of Mr. Dawson, ¢ ommn cing at 
page 12064, line 4: : | 
Fr Wik, steers Ail.xight; wel ined. ast me 
the Exhibit, pleese, that was filed. You he-ve 
zone over the ficures ha ve rea. Mr, Dewson, 
thet ere shown in Exhibit 796,--" 
Thet 5 the List of pti reserves, showing 


the items at the end of each yeer from 1916 to 1936. 
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. It continues: 
| wt | “You have gone over the figures, have you, 
) Mr. Dawson, that ere shown in Exhibit 796, whiolh 
| shows the state of the inventory reserve year 
by year?  & I herd those fimres 
presented to the Commission in Montreal, 

Qe Do ym suggest that is the first you 
heve heard of them? Ae In this fom; 
i knew there was a reserve, yes.. I knew 
~ 10 _ there was e reserve, or estimates of inventory 

reser ve. They were Only estimates, 

Qe Why do you say they were estimstes; 
as a mtter of fact, your reserve was carefull 
celeulated on @ basis each yeer by a percaentag 

15 deduction fran whet it ectually wa, the invatory 

actually. was? A. Yes, but it must 

be an estimete.et the best beceuse this thing 
chenges ¢ onti nuously. 

Q. Well, we will probably get from Mr, 

Brown ine little while how it was actually 

done, but. you knew, did ym not, each year 
What the calculetion was or reserve? 

4. tJ knew thet there was a tax, mm inc ave 


tex on profits, not on inventory, as I umer- 


25 

| stend it. 

Q. No, m, please answer my questions 
end we will get alone, Ae You have to 
enswer the best way you can. 

5 


7) 30 | Q. Jd asked a very simple question; did yo 
ia 
. 


mot know year by year whet the estimate was for 


. eh Y, ered {somal * edt, TOV eH0s, 5 ered, 20 nox 
7 28S, tid isas, at awoke 9<s tend fo BwRE ne 


— ee tho 
sp sian ni anmee nmap B* 5 mneepe 
ae a a a . pain | 
ae E ™ 
= ae 
ie! 2 “ 


Sey ov % eet ‘yon aval est to et ste ont ewods 
_aensg ft esod bumd TA fox w OE ote ig 


ath OR Fo af fo Leatamey add. oF 5 ef a9 69 Tq im eS? 


; ae T. eld al. A Fae at te bused 8 vail 
_weui I .woy .oemeet s aaw steals wend . 


rotuevat to eetenttae 10 ,9vTeReT 8 Baw stent 


_Sotatiae yiao 919% yea 97 19897 7 
podem tt pe etow yout yore sey, ob at | | J 
iste o BAW OY BROT TOY gtont to mitim « os. be of 


) 
Ox sexi amt af tedt taezars my, ae rea a e a 
at og 2 ue 120% tose elead & sO betel voles 


fo vend. et Bi Ylewes tt talw mn tt api teeken. 
Apimtt tod QOL eh tem Mitest on i 


pat ais ou mood teed | ail £3. eran! tne as od . | rc ‘ 
‘am ei 
_»¢ Larose, ino 9 cosset. j 


emesae He) Be a ; 
ft 
a) 


Ft, ox t 393, YWdedorg it iw oe okie? 8 Mines i 
ye mito s Baw ft wos olidw orteET 8 at nword i 

Poskt does dom FON, bib wee, FOX tad Oe ie 

| feriseo% it eew soltelsotse - tote “sl \ 


) teu} 
ano ont t m .xat © sy. enest te dt woo r sh pe 4 


i] 


~tohas Zi Be ba “- bins cat Borg ao xed 
| ott basd 2 | 


exottassp ‘on a onpela 7m 0m a : 

oh aved i a cat eee th ton: 4 by ow. bao 
oe Siege a0 Poy, af feed oat Reds a | 4 
a Dib jtoituenp olquin Wer a fede Te | 
enw otmaltee exit fade a9 w Ba 


Ch Biles ga Sg Ne. rome a, i i 4% 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


eee eos wide steed 
inven sexy vebuevet : A. I knew whet the 
estimate was, yes. It was oly an vee hl 
Q@. You knew what the auditor hed calculate 


for inventory reserve each y cer? A. I knew 


nn 


his estimate, yes, 

S, Prde made Adee win nos ahd ve Le toe 
printed financial steteme nts of the ¢ anpeny? 
bh, It ati no t sho wn in the printed f inencial 
wick dante It was shown in the statements 
2 10 thet were submitted to the Government. 

Q. Are you sweering thet it wes? <A. Sure 

Q@. Well, we will see about thet. 

By The Commis sioner: Q. Pardon me, when 
the witness says submitted to the govemment -« 
4, Our audit ors submitted to the sovearnment a 
full statenent of the feets, and they were open 
on the books just as they were. Unfortunstely 
he is not here to tell use It was exactly as 
ry they were end they were open to ‘the esudita md 
as through him open to the gov ernment, 

Q. Just a havicigagong, just far the purpose of 
the r ecard does the word "government" me en ths 
Income Tax Deper tment ? rm The Ine ame 
a Tax Deper tment. | | F | 

By Mr. MecRuer: @. Yousey that the facts 
of your tme profits were disclosed to the 
Ine | ome Tox Dep ertment? Ae Subj oot to the 
stetenent thet was on the record, 


o 30 Q. Subject to wint statement? A, The 


hakenas the t Seay: were reserves," 
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en at page 12079, line 12: 


Then 


"Q.(by Mr. ie) No, I am going to 
asc you that. You are meking statements as 
though this thine wes all cleerea up with the 
government, end I em going to get on what they 
ere founded, I went to know if Mr. Brayn has 
told you any such thing or if Mr. Brown has 
not told you, if the records show you that you 
heave not paid it? &. There is no 
informa tion given to me to that effect. . Mr. 
Brown is here, end he gen no doubt answer 
thet question for himself. The books were 
open to him end to the govemment, end if e 
proper settlement wes not meade d€aibtless the 
Department would know it beceuse there was 
nothing hidden," 
at page 12080, line 14: 

"Q.(by Mr. MeRuer) In the yeer 1934 -- 
no, it is 1935 I went to get — was it not a 
fect thst durine each of these yeers since 
1916 you sent to the te dbiemh & eopy of 
your printed belence sheet? _ &. They elweys 
got ea copy of the printed balame sheet, ever 
since they begen to be printed, yes, end also, 
es 1 understand it, the euditor end the 
representative of the Ineame Tax Department 
met end went over the account, Persqelly I 
did not meet the goverment officials, but 
the auditor did, and reported to me thet 


everything was s etis factory." 
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Agein, at page 12085, line 21: 
 ” "a. (py Mr. MeRue) All right. We 
perfectly know it wag not. Now let me deal 


with wheat was disclosed to the government. 


5 This income tex return, Form T2 1934 wes 
signed by you, was it not? &. That is 


Q. And the certificate that you signed, 
let me read it to you: 
10 It is hereby certified on behalf of 
the above uemed Compeny thet this return 
and the statonents end schedules attached 
“eonta in e full and complete disclosure of 
the total income of the said Company from 
all sources , thet the informtion @ iv en 
herein is tre in every respect, thet the 
expenditures eleimed were actually incw red 
on behalf of the Comany, end that the 
trading, operating am profit and loss 
‘eee ounts eni statements of assets end lisbili 
‘ties and other stetements submitted or 
furnished herewith truly reflect the «ffeirs 
of the said Company. * 
Q. That is whet you solemnly signed? A. Yes. 
Q@. Let me read to you Question No.15: 
(a) cost pric e? 
15. Were inventories taken at 
(b) market valu 
and your enswer to question in (a) was ‘at 
cost or list.' 


The question proceeds: If not, on whet basis 
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and your answer to that ig! Less usual discount. 
Then Question No.16 reads: Are there any 
reserves esrainst inventories? and your enswe 
to thet is ‘No’. 
Now then, how cen you say, Mr. Dewson, 
thet thet steatenent fully end truly reflects 
the effeirs of the Company in the light of the 
fact that you hed inventory reserves of 
$2,100,000, ami that: ym hed transferred from 
profit end loss account to the inventory reserve 
$396,000 thet year? If the inventory reserve 
hed been taken on the basis yom sey it bd been 
teken in thet stetement -- A. The stat ment 
is quite clear, It was the seme process that 
had been gontinued for twenty years. It says 
distinctly thet these figures were taken at 
cost or list less usual diseaints, and the 
usuel discounts were shown there from yeer to 
yeer end were exposed to the goverment every 
time," 
Q@. Now, Mr, Elliott, Exhibit 796 shows that on 
the method of taking inventory, for the year 1916 
‘thext was m reserve credit of $379,139.83 in thet 
25 year. 
MR. BRUNEAU: Does the Exhibit show that? You 
ere meking « statement, 
MR. McRUER; Theat is the figure on Exhibit 796, 
end Mr. Brown had given evidence tie t he cele ulated 


thet, trying the best he could tocalculste what 
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was the proper and eceurete figure, 
MR. BRUNEAU: I object to it being svnoken of 
as @ reserve because it is purely a valuation and is 


at a conserve tive figure. 


On 


MR, McRUER: We probably will have to heve ifr. 
Brown's evidence as to the methol which wes purswd 

MR. BRUNEAU: ‘It speeks for itself, and I do 
not went an interpretation pleced upon it. 

THE COMMISSIONER: Where is the Exhibit you 

| refer to? 

MR. MgRUER: I have it here, my lor, 

THE COMMISSIONER: Whet des it say? 

MR. MeRUER: It is headed “Invetory Reserve," 


end it was put in during the exemineation of Dr. 


15 
Dawson ed of My. Brown, and the ficuie for 1916, 
$379,129.83, my recollection is tt that wes put in 
by Mr. Brown in his om lendwriting. 
, MR. BRUNEAU: It speeks for itself. 
» - BY MR. MeRUER: Q. Now, My. Elliott, will you 


tell me please what sort of return wes required to 

be made by law in respect to the Business Profits 

Wer Tax Act of 19167 

MR. BRUNEAU: Just a moment. My lord, I wish 

25 to register a forml objection to this evideme being 
teken. In the first plece I wish togubmit thet it 
ig irrelevant because it is not within the purpose 
of the Commission, the Commission having been appointe 
to report to the government on the position of this 


amd other branches of the textile industry. 
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25 


30 


‘in relation to British.and foreign ¢ petition 
end in particuler the extent to which the 
enployer can reasonably and properly be 
expected to maintein employment over periods 

of temporary difficulty. 

The Minister recommends that for the 
purpose of meking the said inquiry and. exemn- 
ha tion, ingluding the causes of the existing or 
eny other such sadden cessation of i adaxt sink 
ope retions aes may be referred to him, the 
Hionoureble W.F,4. Turgeon, of the Court of 
Appeel of Saskatchewan,” 
and soon, 


Ths CQMiiSSTONER:, You have not read. the whole 


Scope of the Commission, . Before. starting an argu- 
| ment you hed better give me the whole seme of the 


inquiry. Ihave to.inmire into the profits emong 


Other things. 


MR. BRUNEAU;: After s referense to the cessa- 


| tion of operations the order in council goes on to 


sey: 
"The Minister further obs erven thet in 
order to determine the responsibility of 
employers and to enable appropriate action 
te. be teken, not only with regard to gafe-~ 
guerding the interests of employees and of the 
public, but also the industry itself,:it is 
essential for the government. to be fully 
advised with respect toall matters surranding 


vo the operations and condue t of the industries 


roe 2. 
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imme diat ely seepnmnen end inter-releted end 
allied industries,” 
That. is, in order to determine the respons ibility 
of employers end to eneble appropriste astion to 
be teken: 

"Theat: in this e¢onnestion it 4g essential 
that full.and complete informtion be avellsble 
to the government eovering a period of years ~~" 

I.do not. know whether that €ces back t0.1916 or 
further beck, but it sees hecessary for the pur pose 
of essisting the government in this particular 
inguiry: 

"Thet in this ceonneetim it is essential 
that full end eomplete information be sveila ble 
to the government covering a pericad of years with 
respect to costs, profits, weges, sealeries 
end bonuses, tariff prot ection, investment, 
volume of projuction and ell other matters and 
things which together with information already 
aveileble to the government —" 

And here is the pumose of it: 

"ee will eneble sound conclusions to be reached 
regerding the position of this and other 
brenches of the textile indust ry in rédlation 
to British and foreign c anpetition.” 


it is for a puspose in view. It is not merely to 


|| Tehee Over the entire field of the industry with out 


epplieation to any particular purpose, and it is so 


|; Stated in the peregreph which I first read. it 
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would submit, my lord, thet the extent of the 
= | profits which a comany mikes is a relevant fact - 
there is no question ebout that - end fll dis- 
closure has been made by all these companies of 
; the extent of. their profits, 

THE COMMISSIONGR:..Never mind all the com- 
panies, stick to this one, 

MR. BRUNEAU: By this camany, of the extent 
of its profits. I+ hes enswered all qmestions 
submitted, end the extent of its profits is 
Known end ascertained. 

4s to whether there is any particular claim 
against the company by the Income Tax Deper tme nt, 
i submit thet that is entirely irrele wnt to the 
. puzypose of the Commission. It is tme that when 
Mir, LDewson wes in the box he steted his personal 
willingness to waive eny objections that might 
be made to his examination. He did not wish to 
teke the position before the public that he hed 
anything to conceal, end he acted guite properly 
in doing se. But it is quite another matter to 
bring before the Commission officials of the Inc ame 
Tax Department, end to exemine them on « olsim 
os whichis at present under discussion before that 
depertment, and as towhieh I pwopose to file a 
notice in the course of the thirty deys' delay 
Which is ellowed us, so that the matte can be 
referred to the depertment in the first plece for 


adjudication, subject to our right of appeal. 
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| q I submit thet not only is the matte irrele- 
| vent but that it is improper to submit for examin e-= 
tion by this court the department which is to try 
‘this claim in the first plece, ani to obtain from 
5 it opinions which will prejudice the sase in the 
most literal sense, inasmech es judgment is & iv en 
in edvance, as it were; the Opinions sere obtained 
now before the record igs eauplete. itis a pro 
cedure that on its faceis go improper that I em 
> 10 , bound to object to it end to ask in feirness to the 
companies concerned, the facts having been all dig« 
closed to the public, the department be left to 
take such action -= and it is a department of the 
government thet is teking action -- as it deexs 
proper, and that the trial of this issue be lett 
to the proper forum. That is my objection. 
THE CGMISSIONER: Heve you enything te say, 
Mr. MgRuer? 
5 MR. MeRUER: All I have tosey is this, my 
| lerd, One of the objects of this Commission isto 
find out how these ¢ ampanies have got elong wi th 
the teriff protection they had. They have made cer- 
tain reports ani they heve submitted to the publis 
from year to yeer certesin steteme nts, incl ud ing 
Statements about how onerous the texation has been 
on the companies in this Dominion of Canada. If we 
find that the comenies have received the benefit 
ot teriff protection, and heave not fully md honestly 
2) 30 disclosed to the government thet gives them that 


teriff protection, their profits from time to time, 
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and if they have not been texed as they ought to 
have been taxed, surely that is very relevant md 
ges to the mot of the question, 

MR. BRUNEAU: In wheat wey? 

MR. MeRUR: Ir my friend's epplication were 
Gauplied with, it woulda leave this record in this 
wey before the public. 

MR. BRUNEAU: The Commissioner, I wala sugges , 
not the public, 

MR. MeRUER: Before the Caumis sioner, but my 
friend loses sight of the fect thet the general 
public of Cenede have spoken in the laws of Cenada, 
He seems to adopt the attitude that laws are 
passed for the benefit of certain individvels, 

That is not true, 

MR. BRUNEAU: I do not eadoot that attitude, 

I em being unfeirly quoted, and I do not wish to 
feve any such reference made, 

MR. MeRUER: Then my friend asks thet this 
record be left in this wey, thet Mr. Dewson, the 
president of this Campany, has sworn tht the 
proper disclosure of all the compeny's affairs wag 
made to the proper taxing euthoari ty. 

THE C MMISSIONER: And the canpany's profits. 

MR. MeRUER: And the coma ny's profits. 

He has mede thet statement most specifically to 
this Commission, and the only wey I om oe mtradict 
thet is by calling the proper authorities to say 
whether or not that hes been done, 


MR. BRUNEAU: The Statement on which it was 
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based was mede by Mr. Dawson, and extracts fran 
income tex sheets were read to this Commission, 
The fullest possible exeminetion was meade, and ell 
the intormation possible has been obtained. 

THE COMMISSTONER: I think you ere configs ing 
two things, Mir. Bmneau, Mr. Dawson, as president 
of the comeny, gave certain evidence to which 
nobody om his behelf took exception. Then wes the 
time, if any, to teke exception. He was questioned 
10 and he answered, and he gave the evidence which 
you have just heard read, which certainly imicates 
that the comeny, end he spokeas its president, 
mede full disclosure of its true profits and paid 
taxes on its. true profits, which would mean tlet 
m1 the. profits shown from yeer to year were the tme 

profits. Now I went to know whethe thy.wee the 
true profits. 

ik. BRUNEAU: I submit, my lord, thet you 

heye all the necessary material, 
Tit COMMISSIONIR: I eam bound to stete upon 
Mr, Dewson's own evidence that the question is now 
befare me of the profits of this compeny, end in so 
fer as the present witness is eoneerned, like any- 
ae oH body else, he is a competent md proner witness 
| until he is asked some question which he should 
not answer. But you object in toto to Mr, BLLiott 
giving evidence. 

_ MR, BRUNEAU: I object so far because my 

| friend's very, first question is leeding right to 


| the subject. 
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THE COMMISSIONER: Whet is the question? 
MR. MeRUER: I asked Mr, Elliot t'whet éerti- 
fieate or stetement the company wes required to 
make under the Business Profits War Tex Act, 1916. 
Ay THE COMMISSIONER: We heve before us now the 
certificates thet were simed, 
MR. MGRUER: We have not exactly got ell of 
them. There was sOme confusion about thet, and I 
let them be teken away for Mr. Bravn to work on 
» Sy then. But I wanted all the statements put before 
the Commission, end I presume Mr, Bruneau kes them 
here this morning, 

MR. BRUNEAU: My objection, my lord, is that 
the witness is being asked to exress an opinion 
inthe cease in edvance. 

THE COMMISSIONER: I really think your objec- 
tion is totally misconceived, This inquiry must 
have reference to tariff protection. Theat is tme, 
» but it also must in the future give some indication 

of how t is teriff protection isto be administered. 
You say the publie is not concerned. Of course, 
the public is coneerned. Who pays | the results of 
cus toms exactions but the publie. The consumer | 
25 pays. You have already in the act certein restric- 
tions on companies who, thriving under the proteetio 
of the cwtoms tariff do certain things, You will 
find thet in the Act today. It may be provided in 
the future that other provisions shall be put in 
. the Act regarding the conduct of companies which 
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these things how am I going to get a full knowledge 
of how the 4iffere nt ganpanies sre ¢ onducting them- 
selves, companies which ere being ellowed to cerry 
on business umer the protection of the teriff, 

MR. BRUNEAU: Thet still leaves my second 
objection to the hearing at this stage of evi dence 
of the officers of the Income Tex Department, who 
are now to mss on our claim, 

THE COMMISSIONER: You spoke e moment ago 
about heving them express opinions. If Mr, McoRuer 
esks Mr, Elliott to express eny opinions, thm you 
gen teke your objection, and I will decide whether 
the opinion to be expressed is one thet sharld Ge 
expre ss ed ornot. Mr, MecRuer hes so fer asked what 
fam -- 

MR. MgRUER: Whet form was required under 
the ect or whet certificate in refereme to the 
compeny’s business, and my next question, wheat did 
the c ompeny return ? 

THE CQMMISSION’ R: The Act speaks for itself. 
You will find that section 17 of the Custons Tariff 
Aet, subsection 2, provides thet certain things mey 
be done by the government in the case of companies 
whe enjoy protection c ommitting certain bresches of 
the lew. Now frankly it may be proper to exten the 
scope of that section, This is s thing which I think 
is most pertinent, and I cannot see how objection 

een be taken for a ee to the gmestion whe ther 


a ¢ amp eny of this importence enjoying the protection 
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. profits eech year to the government's texing 
authori ties. 

! MR. BRUNEAU: I have no objection to the 
| facts showing all the pwfits, 

THE COMMISSIONER: How cen we get th facts, 
My, Dawson has told us time ani agein with great 
emphasis that every thing wag m de known, "these 
statements ere correct, they are true,” and he 
> 10 argued most unnecessarily ~- I cald not stop him 
~~ on the advisability of the commy having reservea. 
4s 1 tried to tellhim, the comeny's having reserves 
is not what 1 am objecting to, but whether they 
meke them known as pert of their profits to thoge 
rn concemed, end those concemed ere the government, 
the income tax officiels and the people of the 
country, 

MR. BRUNEAU: The full extent of the profits 
has been disclosed, Theat is my submiss ion, 

THE COMMISSIONYR: Diselosed by whan ? 

MR. BRUNESU: The full extent of the prdi ts 
has been di slosed, 

THE COMMISSIONER: Who diselosed them ? 

MER. BRUNEAU; All the figures have been given. 
zs THE COMMISSIONER: I een take the figures 
myself and say, despite your evideme, these are 
the profits, but thet would only be calc ul ations. 
So far as you are concerned, you heave not disclosed 


them; you have withheld them, 


MS. BRUNEAU: The questionnaire that wes is sued 
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showed the discounts teken and the amounts in 
each year, : 

MR. McRUER: No, we only got thet by calling 
Mr, Brown to give evidence. 

THE COMMISSIONER: You ere misinformed there, 
Mr, Bruneem. We got it rather by striving. I 
have to overrule your general Objection, but there 
mey be questions put by Mr. MeRuer thet he should 
not ask, when you cen object. | 

ME, BRUNTAU: I merely ask you to beer in 
mind their position before the Ineome Tax Depar te 
ment and the Exche quer Court, 

THE € (MISSIONER: I have tint fully in mind, 
end nothing thet occurs here, so far as I can $ ee, 
prejudices their position before the Income Tex 
Depertment or before the Exchequer Court or before 
any other proper tribanel. All right, Mr. MeRue, 

BY MR. McRUER: @. The Business Profits 
Wer Tax Aet contains amongst others 4 provision 
that states that the Minister shell prescribe the 
form on which the returns of the Company shall be 
me de? A, Thet statenent was pre pared 
end approved end issued to the public. It is krown 
es Form J dite? the Business Profits Wer Tex Act, 
end this fom J thet was filed by this campany, 
the first one in the year 1915 — 

Q. Form J was printed as a schedule to the 
Act, was it not, Mr. Elliott? | Ae Not a 
schedule to the Act. It is printed es a form pre= 


Scribed by the Act. 
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Q. Prescribed by the Act, quite right, 
and it is this, my lord, for incorporated companies: 
Neme of compeny, address of head office, bonis 
including debenture stock, capitel s tock paid up, 

5 preferred end common, unimpaired reserve, rest or 
accumulated profits, total paid up stock, reserve 
rest and accumulated profits, gross xcrofit, net 
profits, accounting period, walme of essets in 
Ceneda, value of assets outside Cenada. These are 

10 all tobe tilled in. There is en asterisk after 
the latter two, and e note reading as follows, 

“This iniormation only required fran comp eies 

heving their heed office or other plee of business 

outside of Ceneda." Compenies having their plwe 
7 of business in Cenada has the seme note below it. 

Now, Mr, Elliott, in respect to the business 
yeer 1916, was there eny statement showing the 
effeirs of thiseomeny set to the dep ertment? 

&. There was a stetement on Form J, the prescribed 
form, that wes filed on July 26, 1916, 

Q@. And did thet show the net profits of the 
compe ny? &. The net profit was steted on 
the form to be in the sum of $496,848. | 

q@ Did any other statement accompeny the form? 
&. Yes, the snnuel finencial printed stetemnt of 

the compeny for the seme period. 

Q. Yes, and does the figure es st-eted in 
Form d tie up with the figure es shown in the annul 

) ; 30 statemnt? A&A. Well, the figure siown in 


the printed public statement is $277,158.75, which 
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is to be increased by the dividends paid in thet 
yeer on the preferred stock, by $219,690, the sum of 
the two amounting to the figure I just gave, 

Q. That is the figure ss shown on Form J ? 

5 A. Correct, 

Qe Was there any diselosure in the statements 
thet were put out to the government ofany inventory 
reserve having | been set up the t year? A, No. 

Q. Then in the year 1917, what wes the 

10 character of the return to the government thet yeer? 
A. Well, Form J, the usual return, was m de by the 
company for the period ending Merch 31, 1917. It 
declared the profits, thet is on the basis of Form J, 
to be in the sum of $546,558, which wes in c on formity 
with the published printed stetenent. The printed 
published statement showed the profits to be 218,248.51, 
which hed to be increased by certain items suches 
dividends paid and Business Profits Wer Tex of the 
previous p@iod, and these, summed up, correspond 
and confirm the profit statement in the printed Form i, 

Q@. Was there eny disclosure on the records gub- 
mitted to the department by the company of eny appro- 
pristion for inventory reserve in the yeer 1917 ? 

25 MR. BRUNEAU: Do you mean in this re turn only? 

MR. MeRUER: No, I m meaning in reg et of any 
of th: records the t have been submit ted, 

THE COMMISSIONER: For thet yeer ? 

MR. MeRUIR: Yes. 

30 MR. BRUNEAU:; Whst do you mean by recoris sub- 


mitted in that yeer? 
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« Me@RUER: Anything. 


= 


MR, BRUNEAU: Do you mem cor res ponder e? 

MR. MeRUER: Yes. 

MR. BRUNEAU: I think the wit ress gethered 
it wes the statenent submit ted with the return. 

Mk. MeRUER: No, I em askine for every thing, 
méke no misteke about that. I esk if there was 
eny thing on the records to the goverment showing 
there hed been disclosure to the government of any 
epprovriation for an inventory reserve tix t year 
or thet en inventory reserve was carried, 

THE COMMISSIONER: Heve you. miswered the 
ques tion? 

TSE WITNESS: No, I have not enswered es yet 
beceuse the question is now fremed slightly dif- 
ferent from the other one. I emswered the fi rst 
ove by stating nd, md I answer the next by stating, 

because of the broadening of the question, were 
there any reeords attached upon the inventory 
reserve -- I am changing the ohrasing slightly -~ 
the answer to that is, et the time of filing Farm J 
no indication was given us of the reserves, Mr. 
McRuer, to whieh you ellude. 

BY MR. MeRUER: Q. Yes ? A. But in 
a sutgequent perici there was a statement filed for 
e sm ll reserve having nothing to do with the 
main reserve that is under discussion here. 

Q. Yes, that is they filed a subsequent state 
ment cleiming a reserve on the basis of the affairs 


of the company as set at in the printed balance 
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sheet? he Quite so, 

~@. Yes, so that thet wull be in eddition to 
whet I call the secret reserve? A. Exactly. 
| Q@. And was their clsim for an inventory 
reserve as ageimt losses in respect of inve tory 
a8 disclosed on the printed balence sheet ellovwd? 
A. It was, 

Q. To what extent? A. I msorry, it 
is in 1917, ani the answer should heve been, it 
was not ellowed. They claimed a reserve of y82,120, 
am it was disellowed. 

@. So thet the position is this, that for the 
year ending Merch 41, 1917, they cleimed a reserve 
of $82,000 as sgaimt an inven tory that wes set wD 
in the printed balaneve sheet, end thet was disallowed’ 
A, That is correct. 

@. Andno disclosure was made that the hed 
what I eell a secret reserve of $825 , 533,44 ? 

A, Thet is elLsocorrect.. 

Q. Then we come to the yeer ending March 21, 
1918, and in respect to that year we have an Exhibit 
on file, No.995, which contains a certificate of 
inve ntory -- it is a copy of a certificate of inven= 
tory. Wes such certificate filed with the depertwent? 
A. Sueh e ia Hit este was filed. 

Q. Yes, in respect to the affairs of the 


compeny for the year ending March 31, 1918, 


‘A. Thet is cor rect. 


Q. And wes this e new fom that was intro dad ced 


apparently for the first time that year ? As It is 
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the seme form in neme, nemely Form J, but experience 

| die tated eertein elterations from year to year, 
end it is e slightly eltered form fram thst which 
was originally used, In substence it is the sme, 

5 | Q. Yes, there had been no speciel certificate 
of inventory atteched to the fom for ‘the previous 
years? . ‘A. That is correct, 

@. Then this certifice te reads eas fdllows: 
In the first place there are bimks for setting out 

Dp 10 the neme of t'e compeny, the eddress, em the 

accounting period from Sist Merch 1917, to 3ist ” 

Merch 1918, end then this statement, "This 
information mé the figures ¢ mtsined on this form 
sre correct, and correspond in evety respect with 
. the figures eppesring in the books of the camp any." 
Then there wes s certificate of inventory: 
"I, Alexender Bruce, the Sec re tary-Treasure 
of Cenedian Cottons Limited, do hereby certify 
® | that I have made a careful investigation of 

” the prices on whieh the inventory of merchandis 

end meteriels on hand was caleulated for the 

acc counting period which ended the Zlst Merch, 

1918, end I weke the followm deeleretion, 

, ” _ knowing seme to be true and correct." 

4nd then the form requires this to be done: 
“Here state fully the basis on wiich the inves 
tory Was teken at the beginnim and end of the 
“period, ' | 
2) 30 If any ellowence was msde for shrinkage or 


decline in values, the amount must be s tated," 
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| And the blenk space opposite the t requirenent is 
: fillea in as follows: 
"Cloth end process stock oka at cat less 
, 15 per cent, rew cotton and supplies at cost. 
| At end of period teken on same basis,” 

THE C QUMISSIONER: Wild you please repeat that 
about raw cotton? ) 

MR. MeRUER: "raw cotton and supplies at cost. 
4t end of period teken on seme basis," 

BY MR. MeRUER: Q@ Now Mr, Elli ott, can you 
tellme whet was disclosed to the goverment in re= 
gerd to the canpan¥'s affairs that yeer? 

4. Well, the certificate wes the first disclosure , 
end in the light of the t certi ficate discussions were 
epperently hed, and inasmuch as the certificate 
stated thet cloth and process stock Was teken at 

cost less 15 per cent, it wag indicative to the depart 
ment that the printed public financial stet erents 

hed the inventory in at that diseount. in other 
words <= 

MR. BRUNEAU: I wish to Object. Is this of 
Mr. Elliott's personel knowledge? : 

THE WITNESS: No, all this knowledge is telen 
from the records fran whieh I am giving — | 


MR. BRUNEAU:; We are now being given disclomres 


of ¢ onve rsation, 


THE COMMISSIONER: He is only giving his own 
evideme by referring to records ani cor res pondence,. 
THE WITNESS: If I might help in the metter, 


I might say thet on the face of the certi ficsate isa 
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15 per cent deprecietion cleim in respect of invee . 


i 
2 


tory, end in the printed published finmeial s tete- 

ment is the inventory set forth, Patting the two 
together enyone cen draw « conclusion as well ag 
myself, but I suggest thet force of Mathematics, if 
nothing else, compels you © conclude that if 15 per 
cent wes certified es having bem taken, 85 per cent 
must have appeared in the balence sheet In any 
event, in the yeer 1918, on thet doo ument the 


comeny claimed a reserve of $46,191, 


(Page 12170 follows) 
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in the printed balance sheet ? A. Quite.so, 


| give you what it is, by taking goocs in process at 


in respect to the affairs of the company that was in 


period ending Slst of March, 1919, and apart from the 


15170 HILLott 


BY MR. MeRURi: «.. That was a claim for reserve 


of that amount as shown -- on the inventory as. shown 


&. And is there anything on the record to indi- 
cate that it was disclosed to the Government that that 


inventory was arrived at by this method ? .I want to 


28 per cent discount, finished goods at 45 per cent 
discount end the raw cotton at a price of 7.90 cents 
per pound ? A. There is nothing in our 
records to indicate any such percentages or statements. 
« Now, we come to the year 1919 and we have an 
exhibit in respeet to that year which is Bxhibit No. 
996. | 
THE COMMISSIONER; Pardon me, you say 996 °? 
MR.McRUER: 996, yes, my lord. it is the same 
form as used the year before but the certificate in r 
gard to inventory is filled in as follows: 
_ Gloth and process stock taken at cost less 
15 per cent.at end of period taken on same basis 
In consequence of reduced stocks the extra dis- 
count was reduced $41,856. hive cotton taken at 
cost and at the end of period at cost less rese 
_ of $230,000. Supplies at cost at beginning and 
end of period.” 


Can you tell me what was disclosed to the government 


addition to the certificate I have read ? A... Well. 


what was disclosed was contained in fom J for the 
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) certificate whteh you have r_ead there was not any 
y l other indication of importance other than to state that 
| the profits in the return were said to be $938, 405,82,| 
ana the records further disclosed that representations 
3 were made for a reduction therefrom of the stated 

$230,000. for a ag contained in the certificate 

in form J. The records further disclose that that was 
| not allowed but there was allowed $67,250, _ 

Q. Now, this application for a ale ie in the 
profits of $230,000, was for a reserve against the in- 
ventory as disclosed in the printed balance sheet ? 

A, That is correct. 

®, And was it disclosed to the government as far 
as their records show that the company had then set up 
on their books a reserve against inventory of 
$1 ,301,061.14 @ A. If I may correct the 
question, "then set up on their books “, because it 
was not set up on their books. 

a @. Well, a reserve appropriated for that purpose? 

A, The answer is "no". 

@, Now, Mr. Brown has given evidence at po ge 
12108 that in 1919 the company took the raw cotton int 
the inventory for the pawrpose of its printed balance 
25 sheet at 8.55 cents. Mr. Brown calculates that tlhe 

snes market figure that he figures it should have 
been taken in at was 30,50 cents per pound that yeor. 
Was it disclosed to the government in anything that 
you can find that the inventory as set up in the printed 
balanee sheet was founded on a figure for raw cotton 


of 8.55 cents per pound when the market figure was 30450 
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i ~ : 
cents a pound ? A. The inventory as set up 


in thebalance sheet was not discussed in the sense you 
have steted the question but in the yeer 1920, and 
| aces ada vel niovew teen doula te Aveo. 
ae YOS 7 A. In that year the inventory 

discussion became one of major discussion with the In- 
come Tax Divition because in 1920 the two Aets, namely 
the Business “rofits War Tax Act and the Income “ar 
Tax Act were both in foree. They both had to be eon- 
r) to Sidered. It was an obligation of the taxpayers to pay 
under that Act which yielded the greater revenue. That 
is perhaps two tersely stated. I should enlarge on 
it this way, that ail taxpayers were liable under both 
Jets, and you should send them a bill under both ACts, 
but inasmuch as that was administratively doing what 
was not required because the lesser tax was allowed as 
a credit against the greater tex, therefore the prace 
tice was shortened and we sent, in fact, only the bill 
al - that was the larger of the two. therefore when in- 
ventories were discussed in 1920 it was in the Light 
of a market for cotton which fell, as I observe from 
| the record on file, down to 16.65 cents at the first 
of December, 1920, from a peak of about 43 cents in 
25 || duly of 1920. That is stated for this reason, that the 
rulings of the Department, in fact, at that time were 


| that if inventory declined within 12 months from the 


close of a fiseal period an adjustment of the profits 
; of the period just closed wes permitted, It was in 
)) | | ‘ 

) 30 the light of this established decline that the com- 


[pany made a claim over and ebove the figures that were 


Weetiie 
- he ae yrodwovet on ca 


eae ,O8@L tse¢ dat Sad tod no tteesp eat della i 
3 1010 ot 6 sett Sen at oe wee seam | 
 YLOFMSVAL OF Test “FabF AT do oo uw - > eek ye i | 


~ dy 


<i od?! Aviw soter voeis ebkae to ome Sitsogd” ne 


' 
m Ps ar ay 
ae 


ry rh 
oe 


tioomn peren cwt eff Oger ft enuesed Hole ty ie xet enios | 
taf ennonz @it bas toxk-xeT 2eW et tot: eseonteva odt 
Roo ed of bad diod yout .eoret at dtod erew tou. xe | a 
“Weq OF areysexst sift to MOTegtide tm maw:#T. sborebie | | eee 
tedT .sumever tetsoth aith fefiiety toldw oA todd reba | 
fo -egreiine Bivoiie I <hetcde vieered cet ayedreg et | 
dtod tebus.eldati ator etetscxot ffs fads yew aint or | aa 
etal atod webmy {[ftd s medd bies Alwora s0Y hue eeton eae a 
tanw grick Ylevit« ‘the iabnbs eew teft pe donmmeant tat | 
we Bewolls saw 25% weacel edt eaveoed Betiupet tog aew 
canal ‘SnF eTotete i? .xad totsotg St teniege adder, a 
£5 tae ‘oad Yino ,tost ni tase ow ‘bas Senettods eaw sont | | 
et mene Protons ith owt ent’ to” seucel oft sew todd | 
ae ttrign odd nt aw i OS@L at Seeavoath etew ae txotney | 
mort evisado Tas ,Lfe> dohtw mottos <o% toxcam 6 | te, 
“Pexkt od? to ut ae 8.00 OF ae VeLtY no broosr an ou 4 
ii “nt atieo SS tyods to eee in mort OSes. Speduanen: T. 
id taitd MOESOT Sidt tot boteds ai tedT  \Oser mar 
orew catht tone te toot ng ,tnowsrsyed ent to wn 
od? mort eatin Se Atari bout Loob Yrotcovmt er | ge 
a fott eit to’ toomtert bs me botteq nena a se “- : [ | 
a; ae +t Bett ints ase elie it 
it ne ode tent: ‘sattoon ie Lidad 29 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER # 
a TORONTO = CANADA 13173 El 1 i oO t t 


F) in the printed published financial statements,of some 
$823,901.20. This figure was reduced down to 
$604,192.80, and that was allowed as a reduction of 
profits by way of inventory decline for the sane pe riod, 

5 ve Now, I just want to get that Clear, Mr.Elliott 
Did the company submit to the Department a printed 
balancé sheet as of the 3lst of March, 1919 ? 

A, The 1919 return with financial Statements of the 
company was submitted under covering letter of the 

> 19 | 0th of June, 1920. That included the appropriate 

| form J and the financial printed statements. 
Qe This financial statement shows under assets 
of the company "Inventory of cloth $099 , 568,88; 
Process and Yarns $221,768.89; Raw Cotton 0473,021.51; 
ie Supplies $227 ,048.61.; Insurance unearned $66,670, 

or a total of $1,548,077.89," Now, in order to base 

the claim for a reduction in profits due to decline in 

inventory did the company -~ the claim amounted to 
eight hundred and some odd thousand dollars and weg 

zy allowed at about $604,000., was it based on this figure 

as being the value of the inventory ? A, It was not. 

ve What was it based on ? A. The figure 

of the succeeding year, Slst of Mareh, 1920, 

we It Q. Slst of March, 41920; that is the figure in the 

balance sheet of the succeeding year ? A. Correct, 
Q. Which amounts to $2,127, 412.12, from which 

vould have to be taken away the uneerned insurance ? 

| Right; I haventt the figures before me but T 


) 30 presume that is correct, Yes, it is correct; I have 


sem before mee 
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4» All right; Now, when the company meade this 
| claim for an allowance for the profits of that year 
due to decline in inventory was any representation 


) | made to the Department as to the basis on which the 


i 5 inventory figures had been arrived at ? 
; MR. BRUNEAU: You mean written representation ? 
MR.McRUIR: Yes. Ae The answer falls int 


J: two -- considering two facts -=- no, the answer falls 

into two -- well, two facts. First, the fact of form 

») 10 J filed on the 29th of June, 1921 relating to the 
certificate in the following words: "Cost less de- 
preciation deducted as per attached statements to 
‘bring amount to correct value current within twelve 


Hl 


nonths of the ante of inventory -- see final statement 
15 


| 

| of of profit and loss". Then, the income tax return for 

1 the same period, the Slst of Marek, 1920, filed on 

i 

| the 27th of April, 1921, signed by Mr. Alexander 
Bruce, Secretary of the company, Secretary of the 


Canadian Cottons Limited, has the following entry whi 
20 


reads as follows-- I read the printed part first. 
"Certificates of Inventories. L iwse thaw. 
of the company making this —! hereby certify 
, _ |) that the Inventories"-- I. now read from what was 
25 printed in — Sompany itself -- . has the followi 
value with the reductions shown on the.aceompanying 
sheet, was taken at prices generally current within 
| | one year of 1 of the original date of inventories and have 
| been in no < ae way reduced." Now, those two cer- 
( 30 tifiecates I Qualiwnt-qees question as to any re- 


i | presentation. | 
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Qs Then, on the basis of that, working on the 
value of the inventory as set out in tné balance 
sheet the company was allowed a deduction from its 
profits for inventory reserve of $604,000. ? A. That 

5 gi is correct. 
ve Now, Mr.Brown has told us in his evidence at 

page 12108 with regaré to the year 1920 the procedure 
in arriving at the figure in the balance sheet was ag 
follows: 

10 “Well, just in connection with that year I 
would like -- you have mentioned in connection 
with the year 1920 where the average closing was 

40414 and: taken at’8, the effect of taking in the 


high shows that the company the year following 


” ‘took a loss of $1,600,000. 
"), Whieh is shown in ae 21 eae 

Let us see-== Oh, I am afraid I had better read that 
le || over again. I read Mr.Brown's answer. ‘The question ' 
was as follows: 
Fl "Q. All right, 1% comes to 1919. Your figur 
is 50 and 50." that 4g 80 per cént diseouns | 
for goods in process and 50 per cent for rinisnea 
goods. "The company's figure 188,55") - no, I sea 
| 25, | read that,wrong. ‘Your figure is 50 50° -—— that was 


the average price of eotton -- "the company's figure 


is 8.55. 1920; your figure is 40.14, the com 

pany's figure 1s 8. "= That is, the average pric 
| of cotton was 40.14 and the conpany's figure they took 
390 «(|| it into the inventory at was 8 cents a pound. 


"Ae -Well, just in connection with that year I 


would like -- you have mentioned in connection 
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There is a letter filed in Exhibit No. 895 dated the 
‘19th of December 1921 re Canadian Cottons Company's 
‘Inmeome Tax Return to March S3lst, 1920. This is ad- 
dressed to the Commissioner of Taxation, Income Tax 


Department. 
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with the year 1920 where the average closing was 
40.14 and taken at 8, the effect of taking in the 
high shows that the company the year follewing 
took a loss of 1,600,000. | 
Q@. Whieh is shown in your statement 7? 
A. Yes, sir, but does not show there. You are 
mentioning statements where the company had issue 
Balenee sheets to shareholders concealing profits}, 
but here is where they concealed losses they had 


taken." 


"I beg to confirm figu--. wuvtil tied to tne 
Department in sheet annexed to Return in the mat 
ter of reduction of Inventory as follows ,- 

RAW COTTON. 

5,825,000 lbs. carried from previous year at 
approximately 9¢ per <ied and shown in Inven 
tory at that figure, was aiihak: in value on 
account of slump to 6¢ per pound. 
1,670,464 lbs. taken in Inventory at 40.14¢ 
per pound being the actuel cost price, was re 
to market value by a depreciation of S0O¢ per 
pound. | 

«MANUFACTURED Goops. 
In the March 1920 pentane. mamta cured clot 


on hand was taken into stock at current value 
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amount shown $477,050.00. ‘The loss by decline 
in the market and drop in the Company's Price 
List brought the value down to $328,978.00, 
A loss of $148,072." 
5 || Phat letter went to the Department ? A. I have a 
copy of it before me, 
% Now, this was part of the application for 24 


| reduction Brom profits due to loss on inventory, was i 


not 7? A. Thayis correct, and perhaps I might just 
4 10 give you the figures that are reflected, 
&% Yes, do , please ? Ae In respect to 


raw cotton as the letter states they had a poundage of 
5,825,000 and we allowed a reduction of 3 cents. 


ie In response to this application ? A. That is 


" correct; in money that amounted to $174,690. Then, 
in respect to raw ectton again a poundage of 1,670,464, 
although the company claimed e reduction of 30 cents 
per pound we only allowed 20 cents 4 pound, and in 
; “a money that amounts to $334,092.80, Then, the third 


item, that was manufactured goods or cloth as it is 
called in the letter, 20 per cent of manufactured 
cotton value, $477,050., which extended means in 
money for an allowance by way of taxes $95,410., and 
a5 || the sum of these three items amounts to $604,192.80, 
which was the amount I told you the department allowed, 
in fact, as against their claim of $823,901.20. 
~- And is there anything on the reeords to show 
that at that time when the company made that claim for 
$0 lan allowance out of profits for the purpose of loss on 


inventory thet they had set apart in the previous four 
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years, or five years, $2,312,767.50 as inventory re~ 


serve ? | ie At that time there was nothing/ 
on record to so indicate, 
%. Now, just to go back to the letter of December 
5 i7th, 1921 again. In order to base a claim against th 
Government for an allowance for inventory losses on 
raw cotton they have said in this letter in respect 
to the 1,670,464 pounds that that was “taken in inven- 
tory at 40.14 cents per pound being the actual eost 
») 10 price, was reduced to market value by a depreciation 
of 30 cents per pound," and what they claimed was the 
less between the 40.14 and the 30 cents, was it ? 
hve That is what they claimed but we allowed 20 cents 
SECRETARY WHITELEY; It is a 30 eent reduction. 
BY MR. MeRUER: &, They claimed there was a 
50 cent reduetion and you allowed a 20 cent reduction? 
Ae Right. 
we Mr. Brown told us that in that year raw eotton 
was taken into inventory at 8 cents a pound and for th 
purpose of the balance sheet so that what actually 
happened was that the company, basing a claim for a 
reduction in prefits on losses in suse’ to the 
1,670,464 pounds, a loss of 30 cents a pound and you 


allowed 20 cents a pound, and apparently now it comes 


e to light they actually had taken inventory at 8 cents 
a pound; that would be the net result ? Ae Mr. 
MeRuer, I think I followed and understoog fully what 
you re but it is a matter of interpretation and 
30 || COrelation of the facts, and I do not wish to corelate 


or interpret. I will leave that to you if you don't 


proniti a Se ge its 
t es 03. 2108, iB, ve 2109 eas oO , exser | oo 


viotsovt 

to. sow erould ontks sat re st : ¢ evroa 7 . 

ack a vetsoina on oF proget m0 1 i : 
or eed o3 oy tam, eee bey: | te 


oat be sodvet ent o¢ 


mteLo @ ened o <abie at 


bees isex tee Weed ‘ 
onewolle na to? ‘grommtbvod. % eo 
ot ae 

a eae 

| 


ope 
ngen ol yrodaeves tot 8 
ooqner at. sottet etit «ai phere avert qodt 


at* anw ‘tedi font soawod “pos OTS 1 oilt Of | i 
if | 


‘stot deo wet 


Loe es itl 
elt gated bawod ‘goq ataso ‘pr.0n te yiot \ 
as of beowbet ase ,ooltd 


5 0€ to | | 


399 tout OB 


itetoer cob 8 ya eulav masiees 
il bemislo yodtd tadw 6s m , bertsog 19g aoe 
ob edt bas ar.08 elt doonted aeol | 


_< a 2oW ,atnes 
ode ¢edw ai tal? gi | 


ew tod pemiels 
;Yaier in yaarunode 


‘aguas aM Te - 


me og ‘pew oils 


.soitoubet ¢eo oc s al +i 


ew ema? bemis lo vedtT ee 
olla HOY pas no ltoubet #190 
ight a 


8s 


aiee outer $90 os 2 nen 


¥ “gant nt te sid ae plod pers a6 ae 


288.09 wet 128 | 
qrotnevitt ott geist esw | : oe 
| 


e TOR. poo Pasod g ataee B ts 

_ yEiaatoe sod testt on tects eousisd off te seoqiss | oe 
8 10% mialo B gated <wesquve oft “tadt ew demaent | ear Pe 
ot at aeanol no es Hora at mol ‘gube | \ 
abmag 208 covet | 


+ > 
q 


{ 
a\e 

% 
4 


et ot to0me 
8 aiue o8 ‘to enol a + 


4 bao p09 
basog a ataos os powolis 


aoe gi won tae bas ‘ 
ates e $0 » epotert neaisd pad qitewe es. veil tighk or i 
aot Yea ot of pivow to * Be p es 


RCBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


Se NI lesen | 13179 Blliott 
La 3 


q mind, 


Qe ALL righty Jothink “that 1's ‘probably Fete. Wed 
then, what was the last year that business profits wa 
assessable ? Aw 1920. 
Se SO, from 1920 on to 1936 it beeones a quese. 
tion of Income Tax only ? &e That is eorrect,. 

\» Now, in respect to inventory reserves or the 
manner in which the company’s affairs were disclosed 
to the Government have we covered everything up to 
1920 ? Is there any other certificates or statements 
made to the Government that would indicate that this 
company had, as of record, of course, had an inventor 
reserve @ 

MR. BRUNGAU: You still refer to written state- 
ments ? 

MR. M@RUER: Anything as of record ? A. There 
are no records indicating a seeret reserve, 

Qe All Fright 9 A. Using that term I 
should add, secret reserve, using it in the manner 
that we all generally uncerstand, that is , as I have 
read Exhibit No.796, it perhaps could be ealled dis- 
count or reserve, but we are indicating it by the 
title Reserve, my lord, 

- THE ‘COMMISSIONER: Yes) I understana. 

BY MR.MeRU*R: GQ. Now then, commencing with the 
year 1921 when the company was assessable for Income 
Tax what sort of returns were required under the Incom 


Tax Act ? A. The return under the Income Tax] 


_ Act for corporations is known as form T-2, and it has 


on it the year for which the return is being made -« 
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| your question is answered by saying that the company 
filea the ibd pee Income Tax Form, T-2, for 1921 on the 
prescribed form. 

4. And are there any statements in that in res- 
pect to inventories ? A. Yes. 

%e Whet statements appear ? A. On page 2 re- 
lating to inventories, and I presume your question is 
directed to that because there are many other <stete- 
ments that are irrelevant to what we are discussing. 
o 10 we Les ? | A. On my own volition altogethadr, 
picking out what I think you are addressing your ques- 
tion to, it reads in the printed part: "Certificates 
| of Inventories. I.... (the name is not filled in).... 
‘the ...-(the rank of the official is not filled in)... 

4 lof the company making this return do hereby certify 
that the inventories included in the above schedule 
were taken on" -- and then the company print in or 


type in “cost or market price". Then, the printed 


statement goes on "Basis. Do not contain any alldance 
tor shrinkage or decline in value other than as fol- 


4 Ps 
lows", and the rest is blank, There is a place for th 


; : 


signature. The signature is not put in on the return 
but the face of it is signed by Alexander Bruce, 

25 Secretary of the Company under this certificate. 

"I, Alexander Bruce, Secretary of the above-named 
company, hereby certify that the foregoing returns, 
the supplementary sta_tenents and the additional 
*rdahtes attached, if any, contain a true and complet 
¢ 30 ‘statement of gross income and deductions claimed by 


the above nemed company for the year 1921. Dated 
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os - CANADA 
April 28th, 1922, Signed A. Bruce", in his own pen an 


, 
~ 


ink handwriting. | 

%- Then, is there anything further in the form 
to @isclose that the Inventory is taken on any other 
basis than that set out in the earlier part where I 
think you said "at cost or market " ? A. The 
answer is no. 

we ALL right; then, we come to the year 1922. 
Is there any certificate in regard to inventory there? 
6 10 4A. It is the same in the Ineone Tax Form T-2 for 1922 
so far as the certificate of inventory is concerned as 
that which I just read for 1921, namely, “cost or 
market" is written in the certificate and it is this 


time signed by A. Bruce. Likewise the face of the 


15° || return is signed by A. Bruce, 
we Then, 1922 ? Ae 1923 I think you 
want. | 
we 1925, yes ? i.e lxaectly the same 


again, Signed by Bruce in both places. 
“e In eachkef these casts, I understand, Mr. Elliott 

the words "cost or market" are words inserted by the - 

Department -- by the company itself ° Ase I will 


read the certificate of 1923. The printed form is 


“Certificates of Inventories. I "-- typed by the 
2 colipany -~- “Alexander Bruce -- printed on the form 
"the" -- typed by the company "Secretary" = printed 
on the form "of the company making this return do 
hereby certify that the inventories ineluded in the 


above sbhedule were taken on" -- typewritten "Cos t 


or market” ~~ printed form "basis, and do not contain 
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any allowance for shrinkage or decline in value other 
than as follows". There are lines for an explanation 
and no explanation is put in. There is printed "Sig- 
nature", and opposite the word "signature" which is 
printed is written the pen and ink signature of Mr. 
A. Bruce. 

ve Of course, all these formas require a state- 
ment of the profits for the year ? Ae Oh, abso- 
lutely, together with financial statements submitted, 

QQ. 4nd with each one a copy of the printed finan- 
cial statements is submitted ? Ae Yes, and has 
been by the company vegularly. 

Ye 1924 7 A. The same thing, the same 
words “cost or market", 

w- dust the same ? A, Qigned in exactly the s 
way, the inventory sertificate is signed by Mr.Bruce i 
pen andink and likewise the certificate on the face of 
the return. 

4. 1925 ? Ae Well, what I have said for 1924 
could be repeated for 1925. 

“oe 1926 ? A. In 1926 the form T-2 was this 
time filed on behalf of the Company by R.G.Tolmie, 
Acting Secretary Treasurer, dated the 50th of April, 
1927 in respect to the fiseal period ending the 
Sist of March, 1926, and the certificate of inven- 
tory in the inside is completed only as follows, 
namely, Mr. R. G. Tolmie has his name printed in, 
and his rank in the company is stated to be Acting 
Secretary Treasurer and nothing else, it is not 


signed. 
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RY THE COMMISSIONER: Q. it is not signed ? 
Aen It is not signed, my lord. 

BY MR.MeRUER: .@. But there is.no statement on 
it thet would indicate. that there was an inventory 
reserve of $2,506,125.? A. There is no such 
statement. 

.. And again a copy of the balance sheet accom- 
panies ? A. Theat applies throughout all years. 

Q. 1927 7 A. Yes, in 1927 income tax 
Form I'-2 has the following certificate on the face 
of 1t,whioh is a change from the certificate that was 
on prior T-2 forms. 1 will read it. i will read it 
as itis filled in. "I , A. G. Dawson, President of 
the above named Company, hereby certify that the 
foregoing returns, supplementary statements and the 
additional sehedules attached, if any, contain a 
true and complete statement of gross income and 
deductions claimed by the above named company for the 
year 1927. 

“IT also certify that the inventories ineluded 
in schedule 2(a) on page 2 hereof were taken at" -- 
and then printed in is the word "eost", end the form 
goes on “basis, and do not contain any allowance fr 
decline in value other than as follows" -- then the 
word is printed in “usual”, dated April 20th,1928, 
signed "A° 0. Dawson" in pen.and ink. 

ve Now, up until that is filed have you found 
any indication that there were these percentage de- 
ductions for an inventory reserve as in that year of 


$2,138,544. ? a Ae Well, I do not like to.. 
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accede to the presumption that this word "usual" is 
an indication of a secret reserve. 

THE COMMISSIONER: I do not understand thet at all 
Ll understend you are dividing the periods. 

MR.MeRUER: Yes, quite right. 

THE COMMISSIONER: Now then, you are not asking 
me to assume something has just been read whieh change 
the situation. 

MR MeRUGR: No, I think it is quite otherwise. 

The indications from the forms that have been filed 
throughout the period when the Income Tax Act was in 
force, there is nothing on them at all to indicate any 
reserve ? Ae Thet is correct. 

MR. BRUNEAUs My lord, at this stace, I think we 
are getting matters. of opinion. 

THO COMMISSIONER; Nos So fer as the last state- 
ment, the last question that Mr.McRuer made in the fo 
of a statement, was that up to this time there was no- 
thing in the facts disclosed to indicate there was a 
reserve. Those are facts, that is not opinion. Now 
they,proesed from now on. You have just heard this 
document read. 

BY MR.McRUER: Q. Now, is that sll there is in 
there in respect to inventory ? Ae Well, no, be 
cause inventory statements are in there, 

oe I mean relative to this subject matter ? 

A. Within the meaning of your question, yess 

BY Ti COMMISSIONER: &.° Mr. Elliott read out tHe 
word “usual”. as being in a certain place. Is that th 
first time that word occurs’? &. This is the 


first time, my lord, that word has occurred in the 
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returns. 
Q@. All wight. 


BY MR.MCRUER: GG. 


13185 Elliott 


Gan you tell us the usual basi 


as far es the Depsertment is co: cerned for the valua- 


tion of inventory ? 


ever is lower, 


uj» And if a company claims any exceptions to that 
by any special cases then, as far as you are sconcerne 


it must be brought clearly before you so that you may 


2D ee 


MR. BRUNEAU: That is a matter of legal opinion. 


BY MR.MCRUER: QQ. 


A. All returns received by the Government are pre- 
sumed by the Government officials to be in confomity 
with the long established commercial practice of 
stating inventories at cost or market whichever is 
lower, and if any company should depart from that 
usual practice we would expect, and our questions are 


designed to that end, to have it brought particularly 


to our attention. 


Ae Cost or market, which- 


Has that been the practice ? 


 &, Then, we preceed to 1928 7 A, What I have 


seid in respect to 1927 can be repeated in respect to 


1928 exactly. 


Q. Are the words “usual” -<« A. The word "Usua’ 
Q@. The word “usual” appears there in the same 


place ? A. Exactly. 


a. Now, in 1929 ? 


respect to the two prior years can be repeated in res- 


pect to the year 1929. 
Q. 1930 ? 


A. Whet I have said i 


Ay Everything I heve said in 
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respect to the three prior years can be repeated in 
respect to 1930 except the absence of the word 
*ysual" and the absence of the words “at cost", 


BY THE COMMISSIONER: Q. How does it read, 


nn 


how does the certificate read for that year, 1950 ? 

A. As follows: "I. A. 0. Dawson, President of the 
above named company hereby certify that this return, 
supplementary statements and the additional schedules, 
attached, if any, contain a true and complete state- 
4 i nent of gross income and deductions claimed by the 
above named company for the year 1930. 

"I also certify the inventories included in 
Sehedule 2(a) on page 2 hereof were taken on " -- 
the blank is not filled in -~- “basis, and do not 
contain any allowance for decline in value other than 
as follows", Nothing follows. It is signed "A. 0. 
Dawson", signed in pen and ink. 

Q&. Thet would appear to be an incomplete certi- 
> ficate ? Ae In the light of Exhibit 796, yes. 

Q. I mean anyhow, on its face, without anything 
else ? Av It would be incomplete because the basis 
is not stated.- | 

&%, It seems to me at least one blank there should 

5 be filled in to give it some meaning ? As That is 
correct. 

BY MR.McRUER: Q. Then, in 1931 ? AY It is 
the same as in 1927,1928 and 1929. The word "cost" 
and "usual" is inserted. 

te 1932? Ae The word “cost” and “usualf 


is inserted just as I have stated for 19351. 
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we 1933 ? Ae In 1988 form T-2 for use of 
corporations was again slightly changed. I perhaps 
should read the certificate, because I am nos just 
sure of the extent of the change so even if I repeat 
what 1 said before may I read it ? 

Qe Yes 7? AL. It reads as follows: 


("it is hereby certified on behalf of the above named 


; 


j 


\ company that this return and the statements and sche- 


|. ules attached contain a full and complete disclosur 

a 10 of the total ineome of the said company from all 

_ sources, that the information given herein is true in 

| every respect that the expenditures claimed were ac- 

_ tually incurred on behalf of the company and that the 
trading, operating and profit and loss accounts and 


15 | 
statements of assets and liabilities and other state 


\ ents submitted or furnished herewith truly reflect t 
1 ie of the said company." It is signed in pen 
“Guile by "A.Q. Dawson," described in pen and ink as 
> the President. That was shown on the 22nd of June, 
é - 1935. Then, on page 2 of the return at question 
numbered 15, the question reads as follows: "Were 
inventories taken at (a) cost price (») market value ? 
If not, on what basis” ? 

25 we That is printed in the form ? A. That is 
printed. The way it was answered, reading the answer 
with the printed material, is as follows: “Were 
inventories taken at cost price ? A. At cost or 
list". 

30 BY THE COMMISSIONER: .Q. Cost or whet ? A. Or 


lists . 
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Q. List ? dee List. "If not, on 
what basis Q A, Less usuel discounts." 

BY MR.MeRUER: @. That is all, is it ? 
A. Theat is all. Now, on item numbered 28 in the T-2 
return it was thought expedient by those who designed 


the return at that time to put in the following, which 


is substanti#ily a quotation from the law, and in the 


| return itself it refers to the provisions of the law 


namely, section 6 Chapter 97, RS.C., 1927 provides -- 
fhis is not the exact quotation, t'is is only the 
substance of it. It states: 

"In computing the amount of the profits 
to be assessed deductions shall not be allowed 
in respect of (a) disbursements or expenses not 
wholly, exelusively and necessarily laid out 
or expended for the purpose of earning the/inéome ; 
(b) any outlay, loss, replacement or repayment 
on account of capital; (c) amounts trans- 
ferred or credited to a reserve, contingent 
account or sinking fund, except limited reserve 
for bad debts and depreciation, 

"If any of the following tenn, or like 
items were charged as expenses in arrkving at 
net income, item 27, they musy be added to the 
said net income as indicated below. If no such 
charge has been made necessary the word ‘nilt", 

Then, there are eight question_s set out and we come 
to question No.56 which reads as follows: “Reserves 
other than for depreciation of wasting assets and bad 


debts", the answer is "nil". That is all the referene 
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in the returns to anything pertaining to inventory. 

%. Then, 1934 ? & The same thing I have 
‘Said in. respeet to 1933, the same thing in 1934 and 
1935. 

&. Then, in 1936 ?- 4. Thesame thing. 

we Now, the statement of 1936 would also accon= 
pany -- or, the annual statements accompany each year? 
A. Well, Ichave not got it in our files. I cannot 
answer that directly but I am reasonabay certain that 


10 ||\is is ithiMontreal. 


‘% I see; well now, Mr. Elliott, in the licht of 
the evidence that has been given before this Commission 
in respect to the apprepriations to this inventory 
reserve from the years 1920 to 1921 -- 1916 to 1920, 

- have you calculated what taxes should be levied against 
the company in the light of the evidence that has been 
given ? 

MR. BRUNEAU: I object to the form of the question 
Wheat taxes have been Claimed, not levied ? 

- THE COMMISSIONER: That is right. You mean in 
addition to those paid ? 

MR.MeCRUER: In addition to the taxes that have ale 
ready been paid. 
: THE COMMISSIONER: From 1916 to 1920 ? 
MR.MecRUER: Yes, my lora, 
THE COMMISSIONER: Including both years ? 
MR .McRUER;: Yes, my lord. Ae I think, ny 
lord, you might just as well extend that question to 


30 |P915 because it starts in 1915, . 
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Q. Very well ? Ae DO you want 
it in summary or in detail ? 
Q. I think we should have it in years . 
THE COMMISSION 2R: Whichever way Mr. Elliott hes 
it. | i.e I have it both ways, my lord, 
ae Let us have it both ways. &. In the year 
1915 we have ineressed the profits by reason of this 
so~Galled secret reserve by $57,788.79, and we have 
taxed additionally under the Business Profits by 
» 10 || Teason thereof $7,560.09. Chat is additional tax. 
Now, Lam going te read the figures from now on with 
that governing basie explanation. 
BY MR.McRUER: G. Very well. A. 1916, 
$321,351.04 as increased profit; taxes were 
15 || $97,456.44; if 1 might say, taxes calculated, put 
that in the note, 
Ge The additional tax caleulated ? A. Yes, 
BY THE COMMISSIONER: . Q. . As Mr. Bruneau, says, 
claimed ? 4» Claimed, that is much better, 
claimed or to be Glaimed, let us put it that way. 
ie $77,456.44 for 1916 ? &. That is correct, 
my lord. That was under the Business Profits tax. 
For 1917 profits have been increased by $444,393.61 
causing an increased claim for business profits of 
$64,706.64. For 1918 the add back to profits is 
$477,527.70 causing a claim for inereasea tax unier 
business prefits of $130,554.98.. In i919 theAdd- 
back wes $289,971.02, but inasmuch as those inventory 
adjustments referred to abore now appear in the 
capital of the company for business profits purposes 


on which they got 7 per cent reduction, inasmuch as 
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v the add-back at the moment in total is $1,501 ,061.14, 
that has reducea the tax liability umer the Business 
Profits in 1919, and we had to give them a credit of 
taxes having been Oover~paid to the éxtont or 

078,888.61. 

BY MR .MeRUER; @. Thet is in view of the provi- 
sions of the Business Profits Tax Act that they were 
gllowed exemption of a certain fisure ? due §=87 per 
cent of the capital used in the business, 
> 10 we Invested in the Company ? fe Yes, in th 

business, 
ve the disclosure of the secret reserve after 
having been debited with proper ties that ought to hale 
been paid makes a net inerease in the Capital of the 
15 company ? 4. It works both wayse This way it 
works to their benefit. 

BY THE COMMISSION R: Qe For that year under the 
heading of added tex you would have minus $78,000,7 
Ae Yes, we over-collected taxes in that year, We 
give them credit for $78,000. In 1920 re-instated 

rofits is $721,915.40, tax claimed on that o 
| $101,999.14, 

BY MR.McRUER: Q, That deals with business 
profits ? ive That exhausts business pro- 
fits but wait a minute, I should have goatee out in 
1920 though the Business Profits Tax was in force 

yet by reason of the now quite large capital of the 
company and the exemption on that the profits were 
not sufficient to make it liable under the Business 


Profits Tax act. It therefore fell to pay the larger 
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ax under the Income Tax Act and we made our claim 


Elliott 


inder Income Tax of $101,999.14, and not under Busi- 


ess Profits as stated because income Was the larger. 

iell, I will correct that, we are going to make a ¢laim. 

\ 5 |r want to keep within the spirit of my friend's objec- 
tion. 

Q, That is as it appears to you at the present 
time ? A. Yes, that is the correct way of stating 
it. 1921 was a year of loss, and perhaps it might be 
stated ; my lord, at that time they used these large 
credits they had set up in a business way to reduce 

lan otherwise very substantial loss for public consump- 
tion or corporate purposes, and 1 am in the awkward 
| position, if I may interject here, of representing the 
ig facts as they are in this inquiry, ani 1 wish most 
| earnestly to indicate that I am not happy about it, 
pecause taxpayers generally are my clients and an 
absolute sense of fair play must at all times be 
> a ss strictly adhered to. We ere neither advocates for the 

Grown or advocates of the taxpayer, and therefore, if 

there is a sense of conflict between business methods 

and legal requirements of our Act —" to record 

that I recognize as good legal business any business’ 
25 || operations such as taking reserves for business pur- 

poses, but I do not recognize them for legal tax pur- 

poses . Do I make that clear, my lord 7? 

THe COMMISSIONER: Yes, I think I understand you. 

You are not objecting to reserves being taken but you 


sid do object them being conesaled from you ? A. 
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Quite so; in 1920, to finish that statement -- no, 
we have left that. In 1921, theréfore, they received 
a credit because we had texed them on the profits the 
brought from their reserves and put into their finan- 


cial statements, and they made it appear they had a 


ou 


big profit in 1921 on « business basis but on the lega 
basis they actually had a loss. | 
BY MR.McRUER: &. You are working this out as if 
they hed disclosed the true basis to you throushwt 
o). 10 these years ? A. Exactly soy therefore the 
| was nothing to tax in 1921. 
BY THE COMMISSIONER; @ This is an attempt at 
a reconstitution ? 4. That is quite so, in 
accordance with the legal situation. That which we 
taxed in 1921 should not have been taxed. We did tax 
it and therefore they are entitled to a eredit of 
$132,176.28, 
x», That means again this year there Will be a 
’ minus item ? A&A, Yes, that is a minus 
| item. In other words, we have that money on hand 
and we have to appiy it to the proper year. In the 
year 1922 the add-back to préfits was $201,524.27. 
The claim for Income Tax is $21,160.04. In 1923 the 
add-back was $476,595.01 and the claim under the 
Income Tax Act is $50,042.26. 
BY MR.MORUER: Q. I wonder if you could just 
raise your voice a little, Mr. Elliott ? A. In 1924 
the inventory Beserve was cake used, brought into 


- 30. profits to the extent of $102,561.26, and inasmuch as 


that. had been declared before as a profit and is now 
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not a profit on the legal basis it cives 4 credit for 
“that year or a minus quantity as your lordship has 
said of $10,768.93. For the year 1925 there was an 
add-back to profits of $164,097.19 raising a claim 
under income of $14,768.75, In 1926 the add-back was 
$713,585.96 raising an ineome tax claim of $57,800.47 
Then again there was a drawing upon reserves to bolstdr 
profits for business purposes. We taxed that bolstered 
profit to the extent -- bolstered to the extent of 
$5,002.83. 

BY THE COMMISSIONER: Q. What year? A. 1929 
which we now must give them credit for and that eredi 
is $400.22. In 1928 we add to profits $200,504.42 
and there is an income tax claim of $16,040.35. The 
year 1929 was a year of oad and though they brought 
back some of the reserve to bolster profits in the 
business sense yet it still left no taxes claimed in 
1929. In 1930 there was added to profits $12,360.77 
raising an income Claim of 4452.71. The years 1931, 
1932 and 1933 were years of loss. The reserve was 

- dvawn upon for business purposes but not sufficient 
to put it into the black. That brings us to the year 
1954 when we added to profits $111,602.89 raising an 
income tax claim of $15,066.83, and this is based on 
the inventory only because we are still surveying this. 

When I say’ still we are surveying 1934, 1935 ana 1936.| 
Those returns are what we call current returns in our 

IY ofties end they are subject to review. Therefore, wh 

| claim I am putting forward now is solely on an in- 


q ventory claim. We, in our own practice I want to 
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A inform. the company may find many other items, de- 


reciation, eapit expenditure and. what not, that we 


might add back. These figures I am giving now I am 


Povising the company are in respect to inventory and 


935, $396,548.77 was added back to profits and a4 
tlaim on an inventory besis pay eee of $59,452.32, 
956, the add<back will be 998,535.14 raising a tax 
laim of $14,779.97. 

BY MR.MCRUER: @, How much ? Ae $14,779697. 
he total of all these years. in respect to claim for 


waxes is reduced by the credit Mentioned as I went 


= 


ong and leaves now a claim of $409,586.50 of whieh 
elated to business profits is $201,369.54. ‘the 
15 Walance relates to income, $208,216.96 or as siated 
total of $409,566.50. 

we That is a Aaah aie tenet tin of any interest 
Wat may be due or any penalties or anything 7? 
That is a pure tax claim I have referred to. 

we lly friend Mr. Beauregard Says a pure capital 


x, the capital of it without any -- A Well, 


‘| state it clearly that is the tax without any con- 
Sideration of interest whatsoever, 


« Now, I just want te see, have we covered all 


sl pusersisiveses that have been filed by this company? 
AI think so0.. 
we Ln.respect to inventory and any information 
tHat you have ? AeoIt is a very comprehensive 
j ae estion , 


ve Theat you know of, at any rate ?.. A. Yes, I 
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THE COMMISSIONER: Now, just a moment please, 
You see it is a little after half past twelve. TI unde 
stood yesterday Mr. Elliott wanted to get away this 
afternoon; is that so ? Ae Yea, 

Q» What is the proposal then ?- Ae I want 
to get the 3:50 train, 

w+ Is it proposed that we adjourn not until this 
afternoon but till Monday morning 7? 

MR.MCRUER: What about you, Mr. Bruneau ? 

MReBRUNEAU: I just have a couple of questions, 

MR.MeRUER: If Mr. Brunemcan be short -- 

THE COMMISSIONER: Now, I don't want to hurry you 
Mr, Bruneau, 

MR.BRUNEAU: I understand that, my lord. 

THE WITNESS: I am quite Willing if the Court 
should sit here another hour, 

WR. BRUNEAU; I only have a couple of questions, 

THE COMMISSIONER: Beesuse if you have not suffi- 
cient time to examine Mr, Elliott thoroughly to-day we 
can do so on Monday . 

MR. BRUNEAU: I appreciate your lordship's cour] 
tesy. As to the disclosures, Mr. Ziliott, made te Mr. 
Breadner or officers of the Depertment umier the 
Business Profits War Tax Act is it possible that there 
were verbal disclosures which are not shown on the 


records ? A, Well now, you are asking me to giv 


my Opinion which you objected to Mr. MeRuer. tf it is 
agreeable I will do so; 
&- That is under the reserve of the objection I 


ave made. Ae Well, Mr. Bruneau here is a 
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company claiming reserves that were openly disamssed 
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amounting to say $130,000. in 1918, if my memory is 
right, $230,000 in 1919, and then ap $800,000. claim 
in 1920. Discussing these reserves and realizing they 
| were added back to the profitsof the company if the 
so-called secret reserves had been discussed those re- 
serves would have beentreated in exactly the same way 
because there was no decline in inventory in those 
years. It rose steadily and there was no claim 

in law fer that. Therefore, the reasonable co:clusion 
is that they couid not hav6 been mentioned or the De- 
partmental officials would have added those reserves 
back the same as they did add back reserves of which 


they knew about. 


Page 15205 follows. 
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Q. There is e Mr. A. J. Grent, whose neme 
appears on wrious letters. Is he still with the 
Inc one Tex Depa rtment? ‘A. Hewes on offic ial 
in the office of the Inspector st Montreal, holding 
the position of an assessor. He left the service 
fuguat 31, 1956. 

Q@. Ie he still svailable? he. it soe.4 not 
sey. I do not know where he is now. 

@, I merely asked becouse 1 find reference 
> 10 le ter meade tw e long confereme with Mr. Grent. 

A. Yes, I think he would be availeble if he re- 
signed in 1928, ea lthough I krow mthing of his 
whereabouts now, 

Q@. Does your file indicate thet long confer enc 8 
oe were algo held with Mr. Breadner? &. The word 
"lone" is ea comperetive term, There ere 3 ome letter i 
Io recollest thet Mr, Dewson steted he was oc aning 
up to see Mp, Breadner, md therefore it is quite 
4 possible tint he did come anddid discus the 
| effeirs of the company. 

@. Is it also possible that Mr. Grent examined 
the c amany's records in Montreel? ‘ be © Quite 
possible. 
an Qe And thet if so -=- deers de fat, if 
yo. will ellowme to speak fron memory, from my 
reading of the file, I thinkhe was st the office 
of the cameny. I fini tmt there is something on 
file thet nial, da tee une discus sed inventories with 
30 the compeny at their plece of business. Yes, 1 


turn over to the letter of Merch 17, 1922, a 
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etter fran the Inspector of Incaue Tax at Montreal 


|to My. Breadner , and the initials down in the corne 
jare AJG, which i think is the same My, Grant to whom 
ou refer, ‘The third paregreph of that Letter reads 
as follows, and i think the letter would be dictsted 
joy Mp. Grent: 

"On examining this company's records we 
find thst raw cotton was teken into inventory 
on March dlst, 1920, (the close of their 
} | 10 fiscal year) at 40,14 cents, 6n the 2nd of 
June the quotetions on this materiel, from 
the Newburger Cotton Compay, of Memphis, 
Tenn,, wes 20 cents. It is obvious, therefore, 
that the deel ine of 20 cents is exceeded. It 
Meg has also been proven thet the entire quantity | 

of raw materiel in st the closw of their yeor 
wes to be absorbed at thet dete. 

The 20 per cent allowame on muufectur ed 
| goois is based on the velue of raw cotton," 
ca : You will rem ember we wee telking about a 50 cents 
| ol eim by this company, end thet they were only 

ellowed 20 cents. It was obviously allowed on this 
report, 

&. i understend thet inventorie heve recently 
i been exemined by officiels of the dep a tment? 
|; 4- het do you meen by recently. 

Q@. imeen in the lest few weeks, A. When I 

first got on this I phoned my inspector, and told 
30 | hin to get his mm on it at once, and if they are 
not there they ere negliget in their duty, 
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-Q. Have they reported eny difficulty? 
A. On tae contrery, they were very willing to dis 
close every thing, 
BY THE COMMISSIONER: Q, The canpany was? 
5 A. Yes, quite so. I heveheard thet since, and 
Mr. Brown in perticuler ceme to our office, I think 
the dey efter I phoned and said thet he wes the new 
Auditor end thet as fer as he was concerned every- 
thing was going to be spread openly o the record, 
) i His attitude was very fine, 

Q@. Heve youhsd eny report thet there had 
been any difficulty in finding out whet were the 
ectuel values of these imventories from 1916 dom, 
on the books of the company? &e No, I do not 
tae ORAS, Wee Mave no: done thay we one 
have same trouble, 

Q. And the verious inventories on the books 
of the company which contein references to all the 
) smounts teken, end which show the lists of prices 

of the goods, would thet indiscete to your eny con- 

ecesimait in the records of the campany et any rete. 

A. At this time? 

Q. Tes. A. Wo, 
5 THE CQMMISSIONER: I do not just get the meenin 

of the + Yded (fin. Any concealment et this tim? 
We have been hearing eviderce e11 along e bout ¢con- 
eealment up to this time, 

MR. BRUNEAU: I mean, my lord, the inventory 
records. 


THE WITNESS: And I enswered thet question 
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perhaps too sharply ent too technicelly. May I 
explsin what is in my mind on that question. 
THE COMMISSIONER: I think you md better, 
THE WITNESS: Ag I understend it, the inven- 
5. tory shects 8s to quentities, wel ents, measures and 
prices, were mede up on whet I shell call loose sheets. 
Then these loose sheets or inventory records were 
totalled up ed some discount wes taken, and the 
resulting figure after the =p tern wes carried, I 
J 10 | believe, ‘ts the book which Mr. Bruneauheld in 
his hand a moment ago end called the inventory 
venexd -- that is the permenent inventory record 
evailable to our officers at any time, 
BY MR. BRUNEAU; | Q. Yes ? . Bat to 
a make a proper exeminetion, if time would apne 
we should go ‘he the looge Ppteiior sain shanks them- 
selves. Does the t explain it, my lord? 
THE © GMM $8 ION ER: Where sre these loose 
ae Say sheets now, do you know? 
THE & WITNESS: I presume they are in the 
| wecerda of the epeny, eveileble if you hed 
time end eeeceuieaed ie to go th rough then. But I 
should esk Mr. Sennen the t question, 
A | BY MR. BRUNEAU: @ “Mr, Elliott, have you 
ever at any time hed rien report to your depart 
ment thet they had any diffic mity ebout informt ion 
being emecsied by this company? A. “Not at any 
time to my knowledge. 
30 . Q. Is it to ‘your knowledge that visits to 


the company's offices end exasinst ian ef these 


» tones 
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recards there have taken nets fron time to t ime? 

A. The only record ig the me T brouht to your 

notice a few moments ego. I will ask our suditors, 

some of whom ere here, if they know of any, if I mey, 

Do you know of eny other records, Mr Grey ? 

MR. GRAY: WNo, 

THE WITNESS: Do you know of any, Mr, Sharpe? 

MR. SHARPE: I do not, Mr, Elliott. 

BY MR, BRUNEAU: @ Presumebly there were 
discussions with Mr, Beker, the editor of the 
company, in the lest ten years, A. I wold think 
so, yes, 

a. The n as to the actual tex, I suppose we 
cen goas fer as to say thet the matter of sdcer- 
teining what ere the profits on which the ¢ amp my is 
to be texed is a matter of consi derable aiffialty,. 
Ae Aliweys. i will enswer thet, ir I mey, far the 
benefit of His Lordship, a little more fully. 

» 2 || Your Lordship well knows thet RR: is made when 
a commod ity is purchesed, expenditure is laid upon 
it, and it is finelly sold. The differeme is the 
profit thateomes hame to the comany. That 
profit isdealt with in two wys. One by inventory 

25 liconsi deretions st the en of eachy eer, by introdu ing 
something thet legally does not happen, namely, cost 


or merket whichever is lower, that is not e legal 


incident. Seeadly, there are disere tionary matters 
in the act, such eas the esmant of depresietion that 


is to be given in respect of wastging assets. That 
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ig not a legal incident thet ¢m be accurately de- 
termined, put is @ metter of judgment. Therefore 
when you agk me the question, are profits difficult 
of determine tion, perticulerly when you are des ling 
5 in substential sums end a smell ehenge of diseretion 
means considerable monies, the answer is yes, itis 
avery difficult thing beceuse of the mixed questions 
of lew end business considerations, both of which 
ere recognized in the provisions of the Act it sel f. 
> 10 @- Would youalso gosofar as to sey thet 
the value of inventories at the em of eny year 
at. their cost or merket besis at thet time involves 
to sone extent an elemnt of estimating profits 
. before they have actually be@ made? A, The 
estimate is to be agreed upon by the pa@rties 
referring to the best available evidence ag to wheat 
the merket price is at the time of 6S loging the 
inventory. 
Q@. The inventory tint is teken ¢msists of 
g00is that heve not yet been scald? A, §©=©6 That 
is correct, | 
Q. And on which it is not reslly certein at 
the time wheat profit will be meée ? Ae §=6oThat 
is correct, 
Q. So that a certain compromise ig reached 
for precticel purposes, to reach ino ah ah lee | 
A, Well, a campromise to my auind includes digre- 


gerding the evidence, I would rather sey thet a 


30 reasonable detemination is made, heaving regard to 


the market price. 
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Q- I read this short extract from Plexton & 
Vareoe's book on Dominion ine ame Tex lew 

I5h-COMMISSIONER: What is the second nam? 

MR. BRUNEAU:.. Varece, 

Tae WITNESS: . See and edition, 1930, 

BY..MR. BRUNEAD: G- I. quote a short extract 
from pege 168 of that book: 

"Where profits ears detem ined by inven- 
tories, which must be the case uhere stocks 
of goods are carried in the cou re of mame- 

fecture or trade, such inventories shald be 
prepered.on the besis of cost, unless by the 
Gharacter of the business or br md end well- 
established custan a lower ve luation shald 
be accepted," 
Would that be fair? A. No, I think the 
iest phrase or cleuge where it Spe sks of the 
character of the business -= the cheracter of the 
bus iness hes nothing wha t soever to dowithit. 


The question is whet is te elosine price of the 


tearket at the end of the fisel pwriod. Am thet 
| applies to ell ¢ Otipanies end their conmod ity irres- 


| pective of whet their cherecter may be. 


&. But in estimating the value of oa compeny's 


goods et the end. of @ year it is Suggested by 


| these au thori ties thet the On sree ber of e business 


may be taken into eccount, md] refer $6 the 


Sot tom Age panded where 7 et redi otions in wlue 


from several Tectors ie vi you he ave s already te fe rred 
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ee ar ae in your evidence, Would there not be at least 


Some justification -- I do not want to pin yo down 


too tightly «- 4. It isell right, I am 
not embarrassed, 

&- would there not be some justification fr 
& compeny putting a conservative Veluation on 
inventories composed of such & 0ods? A. From a 
business point of view, yes. From s legal paint of 
view, heving regard to the terms of the Act, all 
coménies, no metter if they are dealing with an 
inventory of goods which flue tewte violently from 
yeer to yeer, nevertheless they must close their 
inventory. at the merket price, orif itis below, 
et cost. 

Q. ds that a mtter of the Act or departmental 
reguleti on? | A It is e matter of commercial 
prectice adopted by the courts thro wh successive 
juris prudence, imported into the statute law of the 
lene and accept ed generally. Therefore it is not 
20 & Pegulation; itis not specifically ¢mtained in the 
Statute, but it is like the common lew, it. is go 
well known, everyone must edopt it. Only it is the 
comaercisl law which is so well known the t from the 
time business was properly regarded up until todg 
thet practice hes been almost inverisble. 

@- t1read from the same book this extrect: 

"Presume bly there must be a tumovr of 
the merchandise before a profit ean. be said to 
heave seccrued or been received," 


30 
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methois of estim ting inventor ‘es, the authors say: 
"There is no express rule in favour of 
this method -=" 
Thet is of taking inventories: 

"ee and perheps a trader can insist on his 
profit being ascertained by comparison of ree 
ceipts end expenditures," 
| Would you say at eny rate that those are warksble 
propositions? I will not ask JO. to egree with them. 
& Well, there are two thoughts in your question. 

I would like to sepsrate them. The first one is 
thet @ profit is not meade until a commodity is sola. 
Now tle t touches the inventory que stion, anvecee 


thet the merket value where the goods could be 
15 


readily sold was in excess of the cost, you would not 
say to the comeny, "You mst bring those goods in 
end reflect the now potential cost due to the marke t 
| price being above yair cost.” avery one would ecree 
with that, that thee ig not a profit, 84 in the 
contemplation of lew or bus inegss o r income tax, 
until that comoiity is actuelly sold, That is 
Point One. 

Now Point Two, on receipts and expenditures, 
When you sell your g00ds you perhaps receive a note 
7 of some kind, end that ig an asset in ltself, not 
redwed to the bagic profit Oofcesh, but nevertheless 
when they sell their Commodity they liave eo reeiveble. 
The us wal accounting practice brings in the profit 
39° |) that is inherent ond shows it just as if it were cash, 


and it shows in the ennusl stetexent a profit which 
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in point of strict lew it has never received 
because you may never cash your receiveble, or what- 
ever the docummt is. Now, can you leeve that out 
end sey thet is not a profit, it isonly « echenge 
inthe form ofan asset ? But they are both 
essets. Yet the commereciel ami accounting world 
seys,"No, you must declare as if it was a profit," 
and thet is where the point eames in. It is not a 
receivable in the seme of receivei cash, Itis 
only an esset, end sowe will give youa reserve 
ageinst it. Im e brosd way it is a reserve fora 
portion of the profits not yet received. So 
receipts and expenditures is not eltoc ether a 
priper besis in the. seme in which it is used in 
thet book, 

Q- lunderstend that a good many legal firms 
merely show their setuel receipts irrespective of 
wiether they heve been peid their bills ornot, 
irrespective of whether these bills are collectible 
or not. . A. J am going to give the 1 egal 
profession perhaps something that is pretty close 
to fact, They do mot keep good boas of account, 
and therefore we sey to them, "You have to keep 
track of yoar cash," and we tex them on a cash basis, 
which meens the money they get in and pq out, 
what they set up in their Journal and Dey Bock; end 
ell the adjustments they mske between the Journal 
and the getting of the cash, we do not tax them on 
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“Q@. SO they merely sie on their prwfits as they 
are colleted? >) obo chke oI would gay on their 
cash profits. 
~Q. Cash profit collected? Ae Theat is 
correct. 


Qe Has not Canadian Cottons done here some 


thing more or less of the same kini? The y have peid 
-m their cesh profits es collected? A. Oh no, 
Ur. Bruneau, they did not do thet. 

THE C GMMISSIONGR:. The fect thet witness tells 
us he is claiming $409,000 answers thet question, » 
You went his opinion now, 

ME, BRUNEAU: Yes, under reserve. I understand 
that by not celeuleting ‘their profits on their inven- 
tory before the inventor wes tumed into actuel 
profits, it edjourned the ¢olleetion from one year 
to the next. 

ME. MoRUER?. It-has adjourned to the amount.of 
$2,276,000, 

MR. BRUNEAU: It is eerried alone, 


MR. McRUERs» The inventory which made that 


| prorit has gone years ago, 


The WITNESS: You eennot move fran the cash 


basis into the eccounting basis of the e oumercial 


world... They ere vastly different. In the ¢ anne re ial 


world you heve to bring your inventory in es $s tated, 


_ and if you bring \it in at e lower figure than 
| cost. or merket you are only borrowing from the 


future something that is going to transpire when the 


TOON 8 ial Sl SS SD ae ee 
; ‘ eo eo + bs ch beat ae Pe aa es Bs a Mads 7 ae <2 
We | bt ery eh ee Oa th Le A EY he 
Wy ¢ ee 4 me bs 
dina 2 ive ge ye 
$00tiM ersei pees | 
i 
: - ae % t 


edt as at nog thea mo wa vioram food of Dp AS ee f 
attest no yse hilsow 1 A | : | Shes o9 {168 ets | 
pi eee ee nite “ ethtorq deso |i, 
ef ted? . A thot s0LL08 ‘een ‘dood > re | 
a .fostroo | 
moe eed omoh anot Foo sotdened toa esk .p | | 
teqgeyed yodt Thalia omes oat r0 sank: 10 ot m gat a | 
,on AO  & | Ybetoel too eS et omg fase tieds ne 
os ots aly, of ton Bib yout “ateaedl . oat 

al let eae atiw tedt test oT :fa mo TeeIMe > SET 
uaisoesp tedd etewens O00 £004 gatmtels ei of wt 


. wor ao tat go eid tow sot 


bastetedas I ovo et tobas eY + UagnUne i. ae 


ean ud bemut saw werner a oat etoted yor | 


Wey, oe mort mens miles ond bontwe Lbs tt jet ew, 
, RS xen ‘est “ot 
‘to to some edt ot hentia ths aed = "URL OM “=> 
tals wee raced |. 
_jgnoe belt e at ‘I + WARNE wm | 


i; 
i 
i) 
I 


tedt abe m Hobe w qrotneval out “LOH aM ‘i. 


j 
neyai wed? ao et fi org xtoiié gate five feo toa yd “¥ enlt ‘ 
i | 
ee | oa 2109 eno asi — | 
dase ot sort or om tons. wor seqnim Iu eer 


Labegens © auld +0 siesd | gubtawooee oat join steed 


ET 


pees es at gota wl HOY, gekd ‘of ovad soy Stir | 
gest otsall towo mmol ste at tl “gatad soy Mt ta | 


oe eae eae bid 
bean) 


oat MOTT stoseaen <ino ste = soxtas ai 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


-.TORONTO == ~——SCANADA 
>‘ “—___- 18216 Elliott 
commodity is legelly sold. You sre not simply 
borrowing, You ere enhancing something tha tig going 
to be of greater profit when it is sold in the future 
in other words, you sre tryine to everage your profit ‘ 
But 1 em trying to state it to you in our legal pare 
lence and not in accounting perlence. Ido not know 
thet I heve done it very well. 

®Y MR. BRUNSAU: Q. There is one other authorit 
I wish to refer to, the Eneyclopedia Britennic a, 
29th edition, from which I have copied this extract 
verbatim. I suppose you have read this article, Mr, 
Elliot t? A. I have read it. 

Q. It seys: 

"It is ebsolutely impossible to determine 
the profits of a going coheem fran year to 
yeer with precision beceuse nothing more 
relieble than estimates can be formed of the 
velue of its outstanding Obligations end un- 

» os realized possibilities," 
Is thet en accurate statement? A. Thetis 
& correct statement, absolutely. Thet is whet I 
was pointing out a little while ago. You heve to 
make éa¥ estime tes in respect of inventories and 
25 westing assets, 

@. And the essessmat which the depertment hag 
made is e tentative assessment? A. Tdo not 
know whet you meen. All I ean sey is they have been 
assessed, 

Q. But the letter e&ccsomenying the assessment? 


A. I see what you mean, 
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THE COMMISSIONER: Is thet the same essésament 
of $409,000 7 

THE WITNESS: No, it is not, my lord, 

MR. BRUNEAU: I ask thet becaisce least week here 
one of the officials of the ¢ompany told me the 
campany had received » new essessment of sbout 
$581,000 for a certain period. 

THE, WITNESS: Subject to the figures being 
slightly oat, substentially they are correct, and the 
assessment was issued, 

BY MR. MoRUER: Q. That wes for ineae tax 
elone? . A, Yes, and it wes ece omanied by a 
letter stating that so far as we hed been a pprised 
of the situation we wanted to get the assessment out, 
but it was rather rapid, md wecertainly, Mr, Bruneau, 
give you the opportunity of every texpeyer of heving 
his assessment texed in ecoardame with the lew, 

MR. BRUNEAU: I am quite gure of thet. We 

» a heve alreedy experienced fairness from the department 
in many cases, end I donot question that in the 
least. 

BY MR. MceRU ER: Q. There ere one or two things 
I went to clear up. ily friend speaks of a tetative 

25 |jassessment. Anything that hes been done go fer 
hes not deelt with the Business Profits Tex et ell? 
A. The assessment was income tex assessme nt. 

@. Yes, and my friend has repeatedly. brought 
this up, end it is not the first time in this inquiry 

30 that "certain things appear in our books, end the 


officersheve access to the books." Do you regard it, 
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Mr. Elliott, that ¢ omenies ere in eny wey relicved 
from meking e true end correct return to the Income 
Tex Depertmat by reason of the fact thet, although 
the return mey not fully and feirly disclose the 
effeirs of the comeny, the affairs of the c ampany 
ere disclosed in same booxs that they heave 7? 
&. Oh no, not relieved in the slightest degree. 

Q@. You expect them in their returns, irrespec- 
tive of what mey be in their books or of what anyone 
by spending days of dilicence may find == 

MR. BRUNEAU: Or e few seconds of didigence. 

MR. MeRUMR: My friend seys seconds -< 

TH: WITNESS: Let me answer that. We expect 
the income tex returns to contein guci statements 
thet if, es and when we do investigate the affairs 
of the comany we will find them #11 cleerly and 
wholly reflected there, so that our statements will 
be in exact conformity with the true position of the 
company, ené thet would mean in this case thet ve 
should fin® our statements conforming to the true 
profits of this company, which should inelude these 
so-celled secret reserves. 

Q. Just one more question. Will you turn to 
thet letter of March 17, 1922, to see whet was 
diselosed to Mr. Grent when he did go to the 


gompany, ani read egein thet paregraph from the 


‘letter? A. The one I reed before. 


‘Q. Yes, A. It is es follows: 
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"On examining this Comeny's records 
we find that raw cotton was taken into inven- 
tory on March Slst, 1920, (the close of their 
fiscel.yeer) at 40.14 cents," 
5 | Q@. Thet is as far as you need to go. Mr. Brom 
hes given in evidence that raw cotton was teken 
in thet year into the Compe ny's Lenteiy at & cents 
& pound. So there we have it. Ido not ask you to 
express any Opinion on whet they find in the records 
» 10° || they go through, 
BY MR. BRUWHAU:  @,. I understend tint the 
liabilities under the Bus iness Profits Wer Tex Act 
| were limited by law to three yeer s? A. No, that 


wes in the original set, but thet was repealed, 


, ie Q» And that. wes still in force in the last 
Act? A. = =No, 
| THE COMMISSIONER: Whet do you mean by tha}, 
Mr. Bruneau ? 
ro wo | M+ BHUNEAU: I read Article 15, section 4, 
of the Bysiness Profits Wer Tex Aet, where the 
liability proceeds for three yeers. 
THE COMMISSIONER: Do you mean tht if you 
(Gen get away for three years yaoi ore safe? 

25 MR. MeRUER: When the cOompeny discloses that 
cotton wes taken in at 40.14 Senta wien it actually 
wee teken in at 8 cents ! 

MR. BRUNEAU: We do not need to enter into e 
ai scussion of thet. 
30 x BY MR. McRUER: Q@.- There is one other thing 


£7. in regerd to veluations. I heve been fumished with 
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a statement in regard to Form T2. There was a 


ruling issued on October 1, 1922, which reads eg 


follows: 


"Claims for Inventory Decline 


For the purpose of assessuent , inve ntories 
will be taken et cost or market whichever sy ste 
is adopted by the taxpayer for my per tic uler 
yeer, 

However, a taxpayer will not be pemitted, 
» 9 for assessment purposes, to change his inventor 
basis efter the statutory dete for filing the 
return." / 
Do you remember thet ? A. Yes. In 1981 
ie the law releting to income tex was added to by the 
following gs tetenent. 
(Page 1222 follows) 
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t am steting it by memory. In determining the proffts 


pr gain there shall not be allowed the following de=- 


jpuc tions. It is under Section 6, I think. Then it 


—" in one of the paragrephs, A,B,C or BD, reserves 
sxcept such as are specifically allowed by the Act 
namely depreciation for wasting assets. Now then, 
thet stopped in 1921, all these reserves. If you will 
observe my evidence from thot tim on right through 
our whole income tax assessuents, so far as we knew 

of any reserves they were always added tack. In 
Point of fact there was not any claims in those years. 
The statute stood there. Then, returns were file da 
from time to time that were not ine conformity with 
the published statements to say the shareholders ,cre- 
a@itors , banks or the public generally so we seid 

"We are not going to play fast and loose with our- 
selves or with the group of versons I mentioned . 

What goes in the books is what we are going to “o on, 
and when they file a return with us they must be the 
same as the books and there is going to be no changes 
thereafter." In other words, representations for the 
purpose of reducing taxes alone ene net regarded by us 
as good eeininnaien thot Therefore, we issued this 
statement because we had many representations coming 
in and we wanted to stop them, all across Canada. 50 
we said “there is ho use coming if your statement is 
not in conformity with your books; we cannot help 
you. You must file" -- the last aparazraph of that 
statement says “you must file in accordance with your 


pooks", and that is the end of it. 
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~Q. Very well, thank you, Mr. Elliott. 


THE COMMISSIONER; Thank you, Mr. Elliott. 

MR.MCRUER: My lord, before Mr Bruneeu leaves 
f ask him to produce their returns. 

THe COMMISSIONER: Returns to whom ? 

MR.MeRUER: To the Government, income tax return 
so thet we may have them filed and I will have copies 
made of them and return copies to my friend so that 
he has them to work on. 

MR. BRUNGAU; I just have thirty days to prepare 
the notice ineluding the reasons why we @ispute the 
assessment. 

THE COMMISSIONER: What do you mean by returns? 

MR.McRUGR: I want to get the returns on the re- 
15 


| cord. 


MR. BRUNEAU; You have copies already, I think, 


of all these things. 

THE COMMISSICNER: What do you want to get on the 
record, the returns made every yeer since 1916 ? 

MR.MGRUER: Yes, 

MR. BRUNEAU; We have not got then all, as a 
matter of fact, ourselves. I have not been able to 
find one on two of the years. All the essential parts 
a5 || have been read into the record. 

MR.MeRUER: We cannot take the time to read 
through all these. The essential parts of them, but 
I want to get on the record exactly what returns this 
company did make each year in respeet to this mtter. 
30 LY MR BRUNITAU: Could we do this ? As soon as we 


are supplied with blank forms for the respective years 
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@& true copy of our reeords will be filed at once with- 


out delay. 

AIR.MCRUER: No, what I am going to do is you 
— the returns with me and I will have copies made 
at once and sent to you. 

THe COMMISSIONER: Mr. Bruneau says there are som 
years for which they have not the returns; is that 
right ? 

MR. BRUNEAU: There are one or two years for whic 
f have not been able to find the returns. 

VA.MeRUER; If there are any missing we will for- 
give you. | 

MR, . BRUNEAU: My lord, the assessment was sent 
out on the 6th of Novenber and I don't want to keep 
the Department waiting unduly for our notice. T cer- 
tainly would require to keep these before me. 

THE COMMISSEONSR: I don't understand the position 
Mr.MeRuer says he wants your yearly returns since the 
inception of this tax , 1916, and you say all right, 
except Ehat for some few years we have not got them. 
Then, what has that got to do with what is going on 
now between you and the Depsrtment in regard to this 
claim ? 

MR. BRUNEAU; All I submit, my lord, is that I 
have to have these returns before me for the purpose 


of submitting my notice to the Department and the 


reasons why this claim is in dispute. 


THE COMMISSIONER: You need these returns your= 


= Fy 


self just now ? 


MR. BRUNEAU: Yes, but under the reserve of the 
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ELLiott 
bjeetion I msde I am prepared to file them with the 
Department if they will just send us copies -- 

‘THE CQMISSIONYR: With the Commission. 

MR. BRUNEAU: With the Commission, if they will 
just send us copies. 

MR.Me RUER: What I am perfectly willing to do 
jlis let the returns be put in now when Mr. Bruneau is 
here. I will let him take them away and I will give 
him copies of the forms and he can make copies and then 
send them back when he is through with them, just as 
| long as I get them marked. 

THE COMMISSIONER: You want them entered to-day 
as Exhibits ? 


MR.MG@RUER; I want them entered to-day as exhibits, | 


% because we havé been discussing this matter. I will 
take Mr, Bruneau'’s word ; he is going to take them 
away to-day and return them to us and I know they will 

| be returned without change or anything. 
} ® MR. BRUNEAU;: It is unnecessary to state that, 
MR.MeRUER;: TI say I have absolute confidence in it, 
I am not worrying about that. 
MR,: BRUNEAU: I must say I don’t ©require your in- 
direct compliments.- 
5 MR.MeRUER: flo, of course you don't. 
TH® COMMISSIONER: This is the Business Profits 
and Income Tax returns ? 
, MR.MGRUER: Yes, my lord. 
MR. BRUNEAU:° Such as we have got.” 
30 


THE COMMISSIONER: Can we not put them all in 


| as one exhibit ? 


RN scene 
dott , Ab 7 oe 

2 verte dtiv medd 6Lit-eF Betatetq ms T obsie'2 ee | 
= ‘eeiges au bues teut ifiw yedt tk deemtrsc | 

‘AS poten tnme® ext uidt® panes ae 

fLiy yet ‘Tt ,doleeinmed eds dvfa~ FORTUNE’. 

ae bE sastcoe su base text} . 

of of ghiILiw Ylteotreg m= T fede ero oN | 

el pees .oM medw won ni tug ed entetoy edt tel al 
ovin Ditw I bas yews mecdt exat mtd gefL iiiw fT cored 
fet Bie eelqgos wie mo of fas errot eat ‘6 as iqoo nef 
ee tept ,mont apiw dgword? ef off sodw foxt tro it | se aed 
,belzee soit fon T ae gaot| a 
qsheot bexetne spdt tuaw poY ;AMi0TS2IMMOO GRY” | 
f | | t adidtdxt as| 
ad }tidee’ ee yad-ot Sexetee mod tow I yMMURON am | 
{ftw I .veteem eidt spleareetdS need dvad ew evsose| | a. 
modt. elet of patog ai ed ; brow e* ysenyte 4M oaths | ee ae Bt 
{itw yod¢ wort Ibis ey o¢ medt atetet bas Yeb-oF yews | ee 
qutatens <0 egmaio Jxodt tw beatutex od | | 


; 
i 
| 
} 
| 
: 
; 
| 
v 


_stadé otete of ytsageconms et ¢f summa «ft | | 
db at: coneh ttmoo-edwloads-oved I yaed: ixurem. mu 

\tedt goods saterros Sous me | 4 
‘ nai twoy etinper= $'aob: I yse taum I: UASMURE YAM | 
ss Saati yemarktganos: #020 | | 
| t'aeb Boy. anises to , volt * ROUMOM Se au 
7 


wade enoniend oft tt ala?  SEMOTES TNO sare Lies 
eo > a sy sot seroma | : ; 
pis 9 one ete tegen ame — > aa 


me mS pee ae 
at : OO godt Bae tom ew al rome egies : nae? a 


~ ae ‘ 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
, REPORTER 


” 
a 


J TORONTO - CANADA 1 3 23 4 


MRe MeRUER: Yes, I think so, my lord, as long 
as we see Yust what is here. 

THE COMMISSIONER: If there are any years missi 
just let us know. 

5 MR. BRUNEAU; Well, I have them here but I dontt 
know what it is. You might know more about these 
things than I do. | 

MR MCRUGR: Just let us start with the business 
profits and have them separate . 

i 10 MR. BRUNEAU: Business profits, two years, the 
period ending 1918 and the period ending 1919. 

MR.MeRUER: Then, these will be marked, the re- 
turns under the Business Profits War Tax Act for the 
year ending the 3lst of March, 1918 and the year 
ending the Slst of Mareh 1919. 

THE COMMISSIONER; Mr.MeRuer , there is no ne- 
cessity of my staying here while you are putting 
these in, I have an engagement. 

MReMe¢RUER: All right. 

THE COMMISSIONER; The number of it is 1062. If 
there are any years missing let we know on Monday. 

MR.MGRUER: There is one other thing I want to 
file. That is the certificates of the management to 
the auditor, have you those ? 

| MR. BRUNEAU: I have a certain number of state- 
ments as to the inventories and they are all in this 
form. "I hereby eertify the above inventory is 
correct as to quantities and that prices are not above 

30 the present market value", 


THE CGMMISSIONE’: Not above present market value 


aot an, yhoo W.x98 MERGE Kv “anil 
* sated se hi seu ansan 8 as 
enim wxsoy, Yas ets, etedt 2F atic | 


La RIE ANA ————— 


‘aob I dud eved sedd evad I ,ffow {ASR ai; a 
eget? tuods gxom word tdgin wot. at th dede wept 


+06 2 madd egabdd, | 


A aaa 


eT ETT SS eS 


| 


ageing eit dtig tuete ais ‘tet vent li Uo A 
_» ofetages meds evil (bie af Krom, | 


edt ,etsey. owt ,at Pteng asentiual sUASMURE . : | or a 
-@L@L gaibms boiteg edt bus SLel gaihae, pesene | | me 
~as ont ,Sextam of ftw evedt ,ged? . AL UHOM.AM ie 
od¢ tot tos xe? 134 ag ftort aeonien® oft sebas eactivy | 
et gd oe: baa SLeL iozaul to dele edt gr ibae  e0y - | 
| | _.,: ,QE04 doweM te tal8 ot gate | 
~on on 84. o%ett teufel. - ARGOTAR IMD, ORT. | | 
paitiug sts wey ec etad galyate Ya. te Ytteweo 

_stwomegeame ne eved 3 at. ouodd. 
sb ig tt Lila. sHiusoM A | | 

a .800f at 21 to sede efT :AEMOTEE DOO cet 
»YsbuoM ao wom! em tol Sitesin ateey Us or orodt | 

, ot suse a gaidd tedta eto af. etedT 1 UHOM.oM 
98 $ nomoparten eft to astgoltitzee oath tent. cn | | 
: 3 eaodt, poy, evad. _atotibus © orit 


sett Yo sedan atetseo, 8 gved.t :UaMURe «AM 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


ORONTO - 


10 


15 


20 


25 


30 


CANADA 135235 ; ELlioett 


that was true enough. 
MR.MeRUIR:; Who signed all these ? 


MR. BRUNEAU;: Mr. R. G. Tolmie signed all the 


ones I find in this book. 


THE COMMISSIONIR: Perdon me a moment; these cer- 
tificates, onw of which you have just read willhbe 
exhibit No. 1063, 

MR. BRUNEAU: Well, I ean tel] you what state- 
nents they are made on. They are made on the summary 
for each year, There is a summary and then follows 
the different mills. 

THE COMMISSIONER: Mr. MeRuer, I am giving 


No, 1062 for the Business Prefits and Income Tax ree 


;tuins made by the company end 1063 for these certi- 


ficates submitted te the auditor. Is there anything 
else you are going to get? 

MR.MGRUER: No, I don't think so, 

THE COMMISSIONER: Then, I will just leave you to 
work it o.ut. We will adjourn te Monday at half past 
ten. 

MR.MecRURR: Then, let us get these Income Tax 
returns. 

MR.BRUMEAU:.. It is just the assessment. 

MR.MeRUER: We better have this ine. 

MR.-BRUNEAU: I don't even know whether thatis 
the final one. 

MR.MeRUER; There is a notice of assessment under 
the Business Profits War Tax Act dated the 50th of May, 
1921. | 
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MR MeRUER: This is a statement of the Income 
Tax return under the Income Tax Act for the year 
ending Slst March, 1918. 

SECRETAY WHITELEY: Get ali those together and 
we will put them in for whatever years they have. 

MR.MeRUER: 1920 does not seem to be here. 

MR. BRUNEAU;: No, I do not find anything else. 

SECRETARY WHITELEY: The first one was 1918. 

MR.MecRUTR: This ne is the 3Slst of March, 1921. 

MR. BRUNEAU: Yes, that is right. 

SECRETARY WHITELEY: Wheat is the one preceding 
that ? 

MR.McRUER: Slst ef Mareh, 1918. 

MR. BRUNEAU;: Then, 1922. 

MR.MeRUER; That is right, 

MR.BRUNEAU: Then, 1923; I have some of them but 
I have not got all of them. The trouble is I don't 
know sometimes which are fhe final ones. ‘The’ Govern- 
ment have got two copies. In some cases we don't 
know, there are little pencil corrections. Would it 
not be better to get the Department to file a copy 
of the ones actually put in because we don't know, you 
‘see, if these were the final ones. You know how it 
is. You have prepared these foms. You do it quite 
often in your own office, Mr. MeRuer, and you make 
some changes on the original. 

MR.MCRUER: Then, may we take them subject to -- 

MR.BRUNEAU: Subject to our objection. 

MR.M¢RUER: Subject to your general objection to 


the evidence. You suggest that we file a copy from th 
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Department, — 3 Bes | TLE 3 

SECRETARY WOITELEY: That will require that your | 
firm give us permission. | 

MR. BRUNEAU: Then, they would be as filed, at an 
rate, because we don't know. | 

MRMcRBVER: I can easily see in zoing over them 
there may be changes. 


MR. BRUNEAU: I would not like to certify to these 


MR.McRUER: That they are true copies of what was 
filed ; I can understand that so what I suggest is 
that for to-day we leave it and see if we cannot 
procure copies from the Department. 

SECRETARY WHITLEY; That ean be done only with 
the permission of the Siaepeny. | 

MR. BRUNEAU: I think I can obtain that, subject 
to the ruling of the Court. They have already given 
all the evidence, stated all this in evidence. 


MR.MCRUER: Well, reserving your objection. 


MR. BRUNEAU: Under the reserve of the objection 


— 


as to its admissability. i think that would be really 
more satisfactory. : 

MRMeRUUR: It would be more Satisfactory all 
&round because then it would be a correct record. 


-~- The Commission adjourned at 1:20 P.M. to 
resume at 10:30 &eM.-Monday, November 65,1936, 
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Ottawa, Ontario, 
Monday,November 23,1936, 


-- The Commission resumed at 10:30 A.M. 


Bb. J. HOWSON Recalled. 


THE COMMISSIONER; Are you putting Mr. Howson 
in the box again ? 
MR.McRUGR: Yes, my lord. Now, if you will look 


at Exhibit 1017, please, Mr. Howson; that is the fi- 


|gwancial summaries of the Woollens division, and turn 


}to the sheet dealing with operating ratios -- 


THE COMMISSIONER: With what ? 

MR.MeRUER: Operating ratios, my lord; itisaea 
long sheet about in the centre of the Exhibit. 

MR. KELLOCK: Page 6. 

THE COMMISSIONER; My copy is not paged. What 
is the question now ? 

BY MR.McRUER: QQ. I am just drawing Mr. Howson's 
attention to this sheet. This cmtains a list of all 
the companies that reported ? ) &, Yes sir. 

Ye In the woollens division, and you have put 
down here the percentage of sales orn sales 
first, that is, the percentage of sales of the indi- 


vidual company to the total sales of all companies ? 


As Of all companies included in here. 


®, Then, the next is the percentage of gross 
profit before depreciation to sales ? Ae Yes. 

~~» And the next the percentabe of total net pro- 
fit to sales 7? bo YES. 


MR. KELLOCK: That last figure is before bond © 


oa 1 tet os eer oh, VE 

ris tee = 
e ; Ue rc ; nou 
A ‘ 


3 obxetao itettO ¢. 1) Maton Gere 
GOL, ee redmevol , ysh fom a 


"fled e308. te bower oles Lamed ot eal | 


sboLiece® Yoawow ta i" 
| foewoH .2M gaitteq voy ets :fuoleeTMOo Emr | : 
¢ alags xod of int] 
dool {ftw soy IL ,.woKk .of6L ym eer ;HiUHeM, iM hae 
=! od? ef tad? moawoll <li ,oaselg ,VLOL thd tie to. i 


“erat Sue ,folelvib amellocll ont to eo hreamre Iotonaa| | on 
~~ soOltst anitetege dtiw gutleeb secede edt og | a . 1 


és, 
| tadw ete HAM OTCR TABOO. LET « | ae 
8 et ts phiol ya ,20ivsi guivereqo : RAUAOM | ee 
oF idided ods Io ettneo edt at tucds toede wt ee 
: 
| | 


tod¥ ,beasg fon al yqoo yi {sao Tee TROD sur = di eo. 

| % Wom sotteeup odd at! a 

2 *conwok. oak gciwerh éast ws I “8 : LM OMA YE | 
ifs to tet£ # aniston eig? .tooda ald? of wold aette ; 


? 


> 

| 
otha £6Y A... & boduoget tart oe hangueg edt 

tog sve voy bre Moletyih analioey edt #1. oo | | 
| salsa isted oF aolse Be:  egatmeoteg ont erent awod| 
~kbnt etit Yo neice oe nc0n0¢ edt ,at tend atari? | om 

7 eetmeqnos Ife to sofa Letot edt ot Yasgmoo Lewbtv |] Be 

fy 
pe. lie sexed at beSufont netnogmoo Lie 20 A 
? Baoty to ‘pprtunien odd ef ‘xan edt i sesoriaa 


180 of 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


CANADA 13240 Howson 


_ TORONTO 


g ie 


) 


‘REPORTER 


10 


15 


20 


25 


30 ito pair. Howson 2 ‘A. I would have to check 


|| niet prefit to sales before bond interest, bank in-~ 


interest and income tax ? 


MR.McRUER: I was just going to bring that out, | 


That is before bond interest and bank interest, is it 
Mr. Howson’ ? he” YoOS sir, 
“WR. WELLOCK: ” ‘vid ‘Tneome Tax . 
WR.McRUER:” Yes; now, I just want to compare sothe 
of these compani és over the period of ten years . The 
Brook Woollen Company of Simcoe -- I think re have 
dealt with that in an individual statement. In re- 
ferenee to the percentage of net profit to sales aes 
THE COMMISSIONER: “That is the first column ? 
MR.MeRUIR: “No, that is the fhira column, 
THE COMMISSIONER: Give me ihe} again; what is 
the first column ? 
MR.MCRUER: The first column is percentage of 
sales to total sales, 
THE COMMISSIO: ER: Percentage of what ? 
MR.MeRUER: Peresntage of their sales to the 
total sales of all companies, 
THE ‘COMMISSIONER: That is one. 
MR.MecRUER: Two is the percentage of gross 
|profit before @epreciation to sales, 
PE COMMISSIONER: It is before depreciation. 


MR.MeRUER: Yes; the third is the percentage of 


| terest and income taxes. 
| loetBy’wR. KELLocK: "@%- 1 rather think that bank 
interest has been taken off from th t figure, hasn't ~ 


, 


| thet ‘up with. the individual companies to make sure. 
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Howson 
MR.McRU ER: Let us take the woollen statement 


right now. 
THE WITNESS; Not according to the wording. 

BY THE COMMISSIONER: Q. Then, the third column 
is percentage of net profits to sales before bond 
interest and Income Tex ? Ae Before bond 
interest and income tax, anyway. 

MR,McRUER: Here is the Brook Woollen statement, 
exhibit 1005; just make a comparison. 

b 10 | THE C GMISSIONER: I see now all that is written 
at tee Sank of the page. 
THE WITNESS ¢ No, it is before bank interest, 
BY MRe KELLOCK: Qe It is before bank interes 
Ae Yes, 
15 Qe Because on page 2 of ighi bit 1017 what you ea 
yhere ehed net profit is after bank interest 7? 
A. That is the total net revenue after taking in the 
bank interest, 

BY THE COMMISSIONER: we You say total net served 
nue or profit ? A, That is the total net re«- 
venue. ) 

ve What is, the third column ? | Ae The third 
peer, after taking in the interest on outside invest 
i. ments and charging up interest on the bank loans but 
| before Income Tax. 


BY MR.MecRUER: QQ And charging interest on bank 


loans 7? Ae Yes, 


BY THE COMMISSIONER: @Q. Before income tax and 


= 


30 bond interest ? A. There is no bond interest in 


| that company « 
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. But in the column though, if there is bona 
interest -- Ae I will just cheek up on one that 
has bond interest. 

BY MR.KELLOCK:; Q. And the sane with page 2, isn't 
it,Mr. Howson ? 4e Pardon ? 

we It would be the same with page 2, wouldn't it 
of 1017 ? Ae Tess 

BY THE COMMISSIONER: Qe it is this figure her 
that produces this percentage ? Ae Yes. 

ue Lt is before bond interest and income tax but 
after bank interest ? 

BY MR.MoRUER: Ge Now, there are just one or tw 
companies I wish to refer to on this sheet; one is 
Hield Brothers at Kingston, We had some evidence about 
their selling methods and so On, and we had evidence 
that in 1934 they wrote to their home company expressi g 
Some gratitude that they were relieved of certain obli 
gations in regard to the Association and their manner 
Of seiling, and that they could now keep their looms 
busy. Now, in the year 1954 their net profit to sales 


was what, on sales ? &e 1954 they 


had a loss. 

=e Of how much ? Ase 5-5 per cent. 

 ¢ 1935 ? Ae They had a prefit of 5.8 
per cent. 


THE COMMISSIONER: Just a minute -- yes, I have tHe 
right column. 

BY MRMcRUER: Q. In 1933 what was the result of 
their business ? ! Ae They had a profit of 10,3 


per cent. 
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Le 1932 ? Ae A loss of 5.5. 


w&e- 1951. ? A. 1951 was the first period. 


it was a broken period and they showed a loss of 33.6 
per cent. 

we That was the period in which they were gettin 
started 2 Ae Yes, apparently. 

we Do you know what was the end of their calendar 
year ? Ae March Sist; 1935 would be March 3lst, 
1956 in this column. 

v- Yhat I want to get at is the year you show 
here as 1955 would be the year ending March 31lst,1936? 
A. Yes, 

BY MR. KELLOCK: @.. In the case of all these com 
panies 7? . &e.Yes, I. think SO , Mr. Kellock. 

BY MR.MeRUER: «. Then, another company, Leach 
Textile; we heard something about them. I want to se 
if they sold at a loss over their period. ‘They appa- 


rently come in first in 1932 with a profit of 1.5 per 


cent; that is right, isntt it ? A» 1952, yes 
Yer 1935 ? Jue 3.9 per cent. 
61934 7 Aw ntheSD loss. ‘ 
Gs 1935-7 Ae A profit of 2.2. | 


«. New, there is a company here, Patons & Baldwin 
they seem to show very high profits, in 1935 25.8 per 
cent, 1954 25.9 per cent, 1933 25.4 per cent; 1932 
24.8 per cent. Can you tell me whether there is any~- 
thing peculiar to their business -- 

THE COMMISSIONER: What company is it ? 

- MR.MCRUER: Petons & Baldwins Limited, my lord. 


A. I don't know of anything peculiar about it. They 


aoe wo 3 ee CE) ae eae 


| gt te wel As, piece g evel wv 
honnde death edd now feet (a9 & @ set 
4 0.08 10 avet'e Bowie’ ate te borne amsead Wat 1 
oe, | | | .$ieo taq 
= lysitt Fos view Yous ho tity sk Bbofteq eif esa vine .F 
4 oylvnetacqe aoY ae = Scdtste 
leapeside tiodd Yo Gnd edt aew fatw wort nox of 4? - 
tafe forall od Blvow G80L “frets dowel .A © 280% 
| campfoo site ab eset 
woda ney tae edt ek te ton of fuew I tad .} 
von a 491sh guthae TS56¥ et? od bivow Scei as oun 
; 7 wSeeY 5A 
#00 wast? ifs io des ett uf or ‘+ wOOLIet a Ye 
teottex Va ee jie rie i Sy ao inaq 
“dosot yyabqueo worttoms .codt “lf * atuneM.AN ya 
4 dea od date Y .wode duets Yarditenos bred ow “peLidxe? 
| Spega yout Sborteg xtedd evo aol & ts bios yedt tL 
| 29¢ 8 :t 46° thoes ‘dtiw S8¢2 mt textt at emoo Ylinot 
 faseyawer sd) 8 OE SEP nwat Fight el tedt tne 
Os ttes xo 0.8 “a ties eed SRet PP oe 
ae 4h ele hg tig! PE Eee 2d 
| 858 to ¢iterg A A PO, rt 
4 miwb let 8 anot st ord Ynsqmoo 2 at eredt Wok ss 
Fs jrec 8.82 8tel wt {atitorg deid. yey. ae Ge tela: yet 
seer ‘fane0 T¢ ales “Seer” ta00 req ¢.88. Reet tneo 
st aed al et tedtedw ou Ifet BOX. aD. 6.ta00 oq 8.38 | 
_ =, adda nell SY Gade og | 
$tiet near te morse 


ae viable | Sac mf a Serre hoa a 
te a val ‘I oly th x ee Ne Ce A . 
eet 4. To 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


15244 Howson 


_ TORONTO - CANADA 


% j 


10 


15 


20 


25 


2) 30 


are a braneh of an English company. 

SECRETARY WHITELEY: They make a good desl of 
balled yarn. | | 

MR. KELLOCK: ‘They make yarn only, I am tola,. 

THE JITVESS: Have you got th exhibit there, the 
Guestionnaire ? 

MR~MCRUER: Whatever they do it seems to be all 
right. Now, take in the year 1935 —. Ae Type of 
produst, worsted yarns, 

we I see; you say it is a branch of an English 
concern. Ae Yes, they say "No Capital stoek 
of “< kina", although it is an incorporated coupany, 
*No capital stock of any kind. This branch operated 
on money advanced by our head office in ingiand. In 
other words our head office account in ledger repre- 
sents iit capital", | 

xe Very well; take the Operations of the year 
1935. I count 31 Companies reporting, and there 
seems to be seven of them that show losses and the 
remainder show profits ranging all the way up to the 
highest in thé Patons & Baldwins instance. I think the 
are the highest for the year with 25.8 per cent ? 

Le §6 Yess, | 

ve The next one appears to be Brook Woollens at 
LS.7 per cent, q think thet is all I want to take up 
bn that statement. We will &0 now to the second divi- 
Sion, so to Speak, of this exhibit. You have for the 
purpose of your calculations here excluded Dominion 
Woollens and Worsteds from the statements, from the 


maries ? Ae Yese 
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Ge So with the next one = 


“BY THE COMMISSIONER: @. Pardon me a moment; is 

that true of the page we were just at ? Ae No iy 

, 4. That includes Dominion ? Ae Yes sir, it i 
listed there. 

. BY } MR.McRUER: @. The next four sheets in this 
exhibit deal with summaries of the remaining thir ty-on 
companies with the Dominion Woollens and Worsteds ex- 
ecludeé #7 A. Yes sir, 

we itis the remaining thirty companies, taking 
out this one large merger concerning which we had some 
evidence and theh -- well, it isn't exactly thirty. 
It is twenty-seven in 1935. The first exhibit headed 
"Comparative balance sheet summaries" excluding 
| Dominion Woollens and Worsteds Limited shows for 1926 
there were 18 companies, 1927 18; 1928, 19; 1929, 


(20; 1950, 20, 1951, 24; 1os2, 26, 1933, 26; 1954, 27; 


1935; 27 ? A. Yen. 
Qe I believe you also excluded those two companie 
e that have specialties, ayres and Kenwoods ? Ae Yes,| 
they are treated in a group by themselves. 
They are treated in a group by themselves; 
they showed very high profits. 

THE CGIMISSIONER; Which are they ? 

MR.MCRUER: Ayres Limited and Kenwoods. They 
shoved profits much higher than the ordinary run of 
the companies and you treated it as if that was attri- 
butable to she iz dota te | tines 7 A. Yes, 

yp | ee ‘Then, 1 do not intend to dwell on that first 


‘sheet in this second division, but I wish to go to the 
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profit and less and surplus Summary. Now, over the 
period from 1926 to 1935 these companies all appear to 
have shown, or rather not all, there appears to be a 
net profit from operations in.relation to capital em- 


| ployed in the/ndustry during each year -~ 


SAL AM bh 
a A EY 


BY MR. KELLOCK: Y. That ney profit is before 


NPR ORRIN ats RHO MOP, YA a A 


bank interest, bond interest and income taxes , is it 


AA MLE a 


? 
i 
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not ? As No. 


BY THE COMMISSIONER: Q. What page? aA ° this 


ALTREC SCENANECSONER EAD En, ev MEREE-ae ST tn eeapERTES. one eee 


NAL a EN CE OT 


next page over, 


MR.MeRUE?: The foot of the page? Ae Are you 
speaking now, Mr.MeRuer, of the total net profit figure 
up above ? 

Q@. Yes 7? 

MR.KELLOCK: iI thought you were dealing with the 
pereentazes at the foot. 

MR. MeRUER: I am dealing with the percentage at 
the foot. The ratio of net profits from operations to 
capital employed in the industry as adjusted by -- 


Ae That is before miscellaneous income but after bank 


! 


| 


loans. 


BY THE COMMISSIONER: @. Yeu say it is before 


what ? and after what ? Ae It is before any mis| 


Tee ae URI Se eats 


cellaneous income but after deducting interest on bank 


e 


Fate That wording agrees with the net profit from 
Spontiets above, that is after ARS interest on 
: bank loans, and the ratio of net profit from operations 
to capital employed apparently refers to the same fi- 
= iepaipien asi 

BY MR.MeRUER: Q. I do not quite understand that, 
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in free reserve in these companies increased between 


Mr. Howson. The 5.5 at the foot of the page -— 


4. No, that is on sales, that percentage is on sales, 
that 3.5. The 5.3 is an entifely different percentage. 

Qe Yes, but that is before bank loans, is it ? 
Ae No, that is after bank loans, after interest on 
loans. 
~ QfeIs 1% before bond interest or after ? As It 
is before bond interest and income taxes, 

ve But it ineludes outside investments ? Ae No, 
it does not include outside investments, 

&. Does not include outside investments ? As. No. 

Ge Then, the figure just above that, 4.8 for 
1926; what is that ? Ae That is the capital 
employed before adjustments for appraisal write-up. 

Ge Pardon -= oh, I see, that is before making 
adjustments for -- Ae Appraisal 
write-up, 

Y. Appraisals or inflationefone sort and another, 
Well, have we a figure that shows the result after 
bond intersst ? Ae Noe 

MR. KEILOCK: Not in any case. 

BY MR.MeRUER: ©. Well, apparently the surplus 


1926 and 1935, made a net inerease of about $1,260,000, 
Ae Well, of course that ineludes new companies coming 
in there. 

we Oh, I see, there may have been new companies ? 
A. At least, there are companies in the latter yearg 
that are not in the former years« i % 


we I know, but the surplus is a Surplus from 
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free reserves and earnings whether they are new or 
od1 companies ? A. Yes, 

‘Q. Whether new Companies came in or not, the 
build-up in the industry in these 27 companies is a 
net gain in the surplus account ? A. Yes, but 
what I meant was that figu_re of $1,180,000. in 1926 
is not comparable with the figure in 1935. 1935 in 
cludes more companies than 1926 does, 

we Well, it ineludes more companies but whethe 
there is more companies or not the earned surplus i 
6arned surplus out of profits ? Ae Oh ves. 

@. They do not make a surplus out of losses ? 
i. No, that is cuite true. 

w%. Whether there are two companies to one, or 
whatever there is, the net result is in the whole 
cross section of the industry between 1926 and 1935 
there is a net inerease of $1,200,000. in earned sur 
plus ? Ae Yes. 

ue Now, we come next to the next sheet which yo 
Call representative companies, and these companies , 
apprrently, have in roune figures about 50 per cent 


of the business of the companies reporting ? Ae Ye 


we 


that is, of course, after excluding Dominion Voollen 
Qe Oh yes, quite; these are representative com 
panies of the remaining 27 companies, or whatever th 
may be? A. Yes, but that would represent consider 
ably more than 50 bef cent of the business handled 
by the remaining 27 companies. 
ae They represent 52 per cent of the whole busi 


ness including Dominion Woollens ? he Yess 
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- leaving cut Kenwood and Ayres. 


_ bear to all companies ? Ae Yes sir. 


in 1935 52.8 per cent of the whole of the woollen 
business as far as you have had reports ? Ae AS 
far as this gro p of companies is concerned. 


ve That is, the reporting companies ? Aue Ye 


4. ind leaving out Kenwood and Ayres 7 A. Yes. 
u- Well, I don't think we need to dwell on this 
Then, the profit and loss summary is on the next page 
You show at the foot of the pege sales for all conpa- 
nies, the sien of these representative companies, an 


the percentage that these representative companies 


4« You Bhow the ratio of net profits from oper- 
a_tions to capital employed and in 1955 if seems to b 
Shae ner unk 

MR « KELLOCK: That is before bond interest and 
aeame. semen ? | 

BY MR.McRUER: &. That is before bond interest 
and ‘aiid taxes; that is correst, isn't it, Mr. 
Howean 2 Ae Yes. a 

we I visentepabors there is no fairer way of making th 
comparison than taking it before bond interest and 
income taxes because if one company operates on pre- 
ferred stock iad the other on bond interest it would 
be hard to compare the operations of those two com- 
panies ? Ae Yess 

| BY MR. ALL UCR Qe You could take out both ? 
dre Pardonn? | 


Qe You could take out both bond interest and 
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preferred dividends ? A. Well, we are eli-~ 
minating both , These figures are before -- 
Q- Yes, but you don't give the figure after eli 
minating them ? Ae NOe 
j BY MR.McRUER: Q. This last sheet deals, or the 
second last sheet, rather, deals with representative 
companies in the woollen division and the last sheet 
is a summary of operations of these representative 
companies 7 Ae Yess 
2 i Q. And I see the total net profit in the ten 
years was $5,709,783.66. 
THE COMIISSIONER: In the last period ? 
MReMCRUER: Yes, my lord. Then, you show what 
was applied for bond interest and you show what was 
applied for income taxes. Evidently bond interest 
isn't such a big item ? Ae Not in 
these woollen companies, 
MR. ALILOCK: That is these representative com= 
> pani és. 
MR.McRUER: Yes; it was quite an item, I grant 
you, with the Dominion Woollens and Worsteds. 
MR. KELLOCK: And some of the others . 
BY MR Me RUER: @. Then, you show how tht is 
25 applied on dividends on preferred stock and common 
stock, and then carried into surplus account 
~2,570,000. Now, I have a note on my book that the 
Capital at the beginning of the period was $8,224,000. 
with these representative companies. I wonder where 
that comes from ? As That comes from the 


sheet before, 
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Q- Oh yes, in 1926; ‘then, I also have a note, 


apparently, no new capital brought in ? A. Wetl yo 


see the capital at the end of the period is $10,671,092 


%. Yes ? &. And add the amount _— 
5 ve Add the accumulated surplus in the meantime ana 
it cames up to about th t figure ? Ae §6Yes. 


@. Se there is apparently very little, if any, new 
capital that was brought in by way of subscriptions fo 
stoeks or anything of that sort. ‘Now, the surplus car- 

2 | 10 | ried forward was $2,570;000. and the carmd surplus 
at the beginning of the year, or the beginning of the 
ten-year period was -« Ae We haventt 
got the amount at the Beginning. It would be at the 
end of the first year. 

%- What was it ? Just give me the figure ? 

A. $1,186,338. 
+« All right, and in the years 193% to 1935 in- 
; elusive the net profits from operations to adjusted 

9 Capital employed appears to have teen 5.2 per cent, 

) 5+2 per cent, 9 per cent, 7? ver cent and 10.7 per cent 
respectively ? Ae Yes sir. 

we That is shown on the previous page. Ail right, 


fi think that is all, Mr.Kellock, in the woollens. 
25 CROSS EXAMINED BY MR. KELLOCK: 


we Mr. Howson, on page 11, that is the second- 
iast page of this exhibit, you show in the first line 
total capital investment in 1926?a. Yes. 
) 30 ; Ye And in 1935; then, you told my friem that by 


ome calculation you were able to say no new capital 
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‘Ss itn 


was introduced in that period in connection with the 


Howson 


companies dealt with on the page. What is that caleu- 
hation ? re It is the total of the @ight 
million plus the accumulated surplus. 
| Qe I tried to do it but I could not do it. Are 
you referring to page 8 of this exhibit ? hue The 
last page. 

%- No, to get the surplus figure do you go to 


page 8 ? Ae No, 1 was just making the calcu- 
3 10 |/lation from the last sheet. 

ve It is all on thelast sheet and on the second 
last sheet ? Ae I was xine the second 


last sheet and the last sheet to make the calcuhation. 


It does not agree exactly. There may be some adjust- 


15 
ments. 


4« In other words, you add to the $8,224,865. on 
page ll the balance Carried to suzmlus on page 12 of 

$2,570,655. which is $10,795,526.; that does not sive 
it to you 7 A. No, there may be some 


2 20 


adjustments in surplus account, 


Paze 13255 follows 
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Q@. What sort of edjastments? A. I shell 
have to check up to find mt. 

Q. There might be espiteal sdjustments, losses 
and so on? A. They might heve written some- 
thine of f or made some varicis adjustments that dé 
not appear under operetions. I would have to check 
up the intividuel eccounts to find out. 

Q. , Are you able to say from those two figures 
thet no new cepitel was introduced in the period? 
A. Not by reference to those figures slone. 

Q@. These compenies thet yor call reresente~ 


tive comenies are, I suppose, the most prosperous 


in this branch of the industry? A. Well, 
a they are prosperous companies, yes. 

Q. How meny have you in the grap? Can you 
five me the — of then? A, I Reve thet 
list, 1 was looking fa it a moment ago, but I heve 
not been able tc loeste it yet. 

> | 20 MR. MeRUUR: There are thirteen in 1935. 

BY MR. KELLOCK: @. You will get thet list of 
conpanies, will you, My. Howson ? A. Yes. 

Q. Now turning to mee & -- 

TH’ COMMISSIONER: Wheat is the number of the 

25 lest page? 


MR. KELLOCK: The last page, my lord, is page 124, 
Pegze 8 is Profit and Loss ani Surplus Summaries. 

THE WITNESS: Theat is the one excluding Domini 
‘Weollend’ 


BY “THE COUMISSTONER: "Q. Dominion Woollens is 
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not smong your representet ive c awanies? 
A. No, sir. 

BY MR. sELLOCK: Q. You were pointing out to 
my triend thet in 1926 the statement includes 
eighteen companies, end in 1935 it includes twenty- 
seven companies, ani you ezreed with my friend that 
as between t hose years there was an inerease in 
surplus and free reserves for the industry, as my 
friend put it. But is that necessarily so, Mr. 
Howson, or mey there heve been companies exi sting 
in 1926 thet did not report to you thet year? 

A. I wes referring to the ¢ onpanies that were 
included in this groups 

Q@. Yes, end there may have been compmies 
existing in those earlier years tet did not report 
to you, thet perhaps for good reason heave dis- 
appeared altogether. &e Meybe. 

Q@. It would not be corret to say thet there 
wes en inereese in reserves in the ini wtry? 

A. I could not speek as to the industry as a whole, 
My answer is limited to the camp mies that ere in- 
cluded in this grap. 

Q@. Yes. Have you now the list of tle ¢ a- 
penies? A. Yes. The list of re presente- 
tive companies ¢osisted of: Bates & Innis; 

Brook Woollens, Berrymore Cloth Company, 


Cemphelilford Cloth, Hield Brothers, Paris Wincey 


Mills, Paton Menufscturing Company, Peton & 


Beldwins, Porritts & Spencer, Renfrew Woollen 


Mills, Rosamond Woollen Mills, George Pattinson 
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16257 Hows on 
Compe ny, York Knitting Mills, 

Q- in enswer to His Lordship's question ag 
to whether there were any thet had losses, you 
show thet Bates & Innis and the Berrymore Cloth 
Compe ny bad losees in 1954 and 1935, Hed 211 the 
others e profit? A. Hield Bros, Mmve lost 
during the period. 

BY MR. MeRUER: Q. Whet period? &. During 
the period which this covers, 

@. The ten years? A. The temyeer 
period, yes. Cempbellford had losses during the 
period. In other words, this list was not picked 
out beceuse the compenies made profits but because 
they were representetive ¢ amanies thet appeared 
to have e substantial slice of tic business in 
the woollen trede, 

@,. And eppesred to heve been well Me nezed,. 

BY MR. KELLOCE: Q@. Ir that was the guiding 
prineiple why eliminate Dominion Woollens, beseuse 
they have the biggest slice of the bus iness? 

A, I thought I expleined before thet we elimimted 
Dominion Woollams from this list because Dominion 
Woollens had such an outsteni ing history tht it 
would distort the picture of the woollen industry. 

Q. if the guiding primiple in selecting yar 
Tepresentative companies was the proportion of the 
bus iness which they had -- : 

MR. MecRUER: He did not say that. That was 


one of the guiding principles, 
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13258 Howson 

BY MR. KELLOCK: Q. What were the othe xs? 
A. Because they appeered to be subst ential ¢ om= 
panies and representative of the ind ustry. 

Q@. Thet is just repeating your wording. 

The only reason you hve told me for taking this 
group is the amount of business they did. Is there 
eny other reagon? mA A, I heve told you we 
eliminetea Doihinion Woollens for e partieuler 
reason. 

@, Thetis all, is it? A, Yes. 

@. ‘thet covers your full reasm for selecting 
this group? A, Yes. 

a. Now I just want to go back to this page 8 
where we were dealing with the increase in sur plus 
enc free reserves as between 1926 and 1935, Are 
Hield Bros, and Peton & Baldwins included in this 
psge 8 7? I Suppose they necessarily are ? 

A, Yes. | 
@. Those two companies are new ¢ amp an ies 
since 1926, ere thy not ? | &. Yes. 

Q. Well, My. Howson, on pege 6 of this 
Exhibit the t desls with operating ratios, you told 
His Lordship in amwer to a gucstion thet th 
last bolum headed "1935" is designed to cover the 
per iod ending March el, 1936, and I asked you if 
that was true of _ 611 the companies in the group, 
and I under stood ven to say yes. | he I think 
thet is true, is it no +, Mr. Devidson ? | 


MR. DAVIDSON: Yes. 


> St ee OR 
noewoH ; eeser E 


i! 
1 


Pay ‘ee 


Pet sto efit qn $ ost - , {00 Lit 
“20 9 oltastedue ed of he zseaqe yet o onset Ts 
agit ey pat oxtt to ov it ot mag o1get bas setae 
galdiow spoy gaits eqet font dl toa? “0 ae 
elt gahisé <¢ol om Bod ovet HOY 806.86 ¥ino oat | 


e:odt al BEB yous sinis beaiel to tn ose ot ee porg. q 


* 
a ie 
> 


= abana PRC ES = 


(OW SOY ior evad ae *noBss% xoddo uae 
“<ecmneteaaliante a =r eroL fool mo tmbod botentmi.te ul 


abt Ue | Le LS |, aoeaet meee 
nek A (8th at gifs et tag? “oS ! ee 
ga lt eslee sot coeset [f{n7. rs. Bie wo taal a i E 
Pa hee . 22ot A tquwors eid i | 
§ ened elus of xoed OF of tnaw tan[ I wor eo + | ] a 
| elg ure at sesetont > sit itiw gatiseb etsy ow ‘otats ; ye Uae 
eta .@8¢f han a80f neewsed es sev west sont pate | | 
ald at bo furl ont eat wh Lagi & wot st bas 2rd biel ae 
$ exe qLiresesoon yout exoqase I g ee cone, ae ; e 
“aptie® al | Be: 
aol a0 gu 2 won 912 goin acim 9 owt ‘eeotT ; a | 4 «WS os 
a} a j 7 Jou yes es 880k ‘cont #! * | oy 


see 


eta 70 : eusd no smewoH ae fiom - G | 


rid 


“pfoe : yoy 20 a7 arttex ego. ate efoeb tate tdteet 
BS _.,, at tedt mokieoup s s of twas i atdebtol ont 


oe 18v00 dh Sy Pet ek ranes” bob aod comniog fenk 


| x 10% bees I bas aset a8 sors galbne tolteq | 


7t > Teee 
1 HOTS ode at eo tnaqm © eit Lite te eutt aaw “a 
. ae dol da Moat eee - 
abs - ee | BOY vse yi HOY rn ri 
¢ mo ah beat oat don tt Pere ye 
; i aot < hws. 2 > ¥ ei ae 4 
eo :HOGGIVAC AM 


RCBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


¢\\aeacabhid Sh Seal Ske 135259 Howson 

BY MR. KELLOCK: Q. I was going to test 
it in th is way, Iam told thet the fiscal yeoer 
for Dominion Wodlens & Worsteds ended June 50, 

MR. McRUER: 1935 ? 

5 MR, KELLOCK: In 1934, we ere telking abot, 

BY MR, KELLOCK: Q. You say, Mr. Howson, 
that 1925 really mems Merch 1, 1936, I em 
rather surprised et thet because when that ig so 
in dealing with other Exhibits, we heve hed the 

> 10 yeer 1956 in mind, I do not went to get confis ed 
about this, A. The Dominion Woollens 
| Compa ny reported up to June 30, 1935, end after 
Jane 30, 1935, 
_&, Thet is in the cece of thet compeny? 
A. Yes, 

Q, Would it be true to say in the case of 
all the other companies thet it ig the peri al 
ending March 21, 1936? & No, no, These 

5 companies' years all ended on different dates. 
‘ Q@. I gee, A. Some ended Decenber 31, 
1935, and some ended in other months, ani we 
tried to include in thet the last fiscal year's 
operations, 

BY MR. MeRUER: Q. If they ented Merch 31, 
1936, they ere inoludea in this list as under the 
yeer 1955? Ae Yes, 

_ Q If they ended December $1, 1935, they 
Will be included as 1935 ? A, Yes, and if 


2 30 they ended June 30, 1935, as Dominion Woollens did, 
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15 260 How son 
then thet is the 1935 yeer. 
BY ‘HE COMMISSIONER: Q, that is the last 


year we heve? A, Yes, 


BY MR. KELLOCK: Q. Take these lest two 


years, 1924 and 1925, and yo say thet in the case 


of es campany whose fiseel year ends Merch 31, 1936 
it will bein th last colum Which is heeded "1935" 
a.” Yes. . 

@. Then the previous yeer ending March 51, 
1935, will te in the column headed "1934" ? 

A, Yes. 

Q@. So we heve all sorts of fiscal years? 

A. You ere pound to have when you use the ce len dar 
caption, 

Q. I want to base a guestion on tet, aml it 
is this. These com mies which you have listed 
here on pate 6 do not turn out the same products 
ell the wey through, but rether a great divers ity 
of products, May I illustrate it in this way? 
Some companies will $ pin va on am menufesture cloth, 
end some will dye their cloth, some will not spin 
the yam, some will only Spin yarn, some will make 
cloth and will not dye it ? | A. Oh yes, 
the operstions would be varied in the t respect. 

Q. And that wold heve a good deel to dowith 
the diversity of results es chown on this page? | 
Ae Yes, it might be one explma tion, | 

Q. From the profits sten & ai nt? A. Ags 


cameating one compeny with another. 
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Q. Andi I em instructed thet this is the fact, 
thet in the ease of the cloth compemies, for instence 
the fell months ere the most profiteble months in 


the industry. ‘The other months ere not so profiteble 


On 


Do you know thet? A, I wold not be able 
to say thet. 

Q@. All right. Would you just turn beck to 
pege 5 of this Exhibit. You have headed that 
"Totel Net Profit".  Wiet does that meen on that 
sh eet ? A. ‘Thet is the total net including 
miseelleneous income and after deducting interest 
on benk Loens,. 

@, But before bond interest end incane tex? 
if A, Yes, 

Q@. Well now, if I mey turn to the lest mee 
of this Exhibit, to smethine I overlooked before, 
in the fourth line dow -=- it is the nerrow sheet 
at the end of the Exhibit, heeded "Summary of 

3 | = Operations" -= you showin tr farth line, "Net 
Profit on Seles" 6.2 per cent. Then interest on 
loans hes to came out of thet. Then yo add 
Miscelleneous Income. But before thet you do not 
figure the percentage thet you heve taken off the 

25 interest on loans. Cen you do thet and edd it to 

the Exhibit? A, Yes. You went the 
percentege on the $4,854,000. Thet is the figure 
you want. 

MR. McRUER; You need not do it now, Mr. 
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BY MR. KELLOCK: Q. Yes, I should like thet 
percentage figured out leter. Then lower down on 
the pege it says "Applied es follows, bond interest, 
income texes." A, Yes. 
5 @. And you do not show the percentage there. 
Gen you show thet perets tege as well? 
THE Cc CMMIS $ TONE R: Thet is the p vecentege 
distributed in dividends? 
MR. KELLOCK: No, my lord, the percentage of 
10 net seeeea after teking out bond interest and 
raleandl tax. | 
THE CCMMISSIONER: Show how the net profit is 
epplied. 
MR. McRUER: You can slow the percentages of 
ie -eech epplicetion. Thet will be the best way to do 
it, how much went for bond interest, and so on. 
THE WITNESS: We will show the percentages. 
THE CQMMISSIOND:R: And the percentage for 
dividends, and the percentege carried to surplus. 
-" THis WI TNESS : This will be the percan tage 
on sales. 
BY MR. KELLOCK: Q. Whet I really went is 
the p ercentege of final not profit to sales. 
25 You show the figres in dollers end cents, and I 
want y ox to s how the perce nteg es. 4s Very 
well, Thet is before dividends. 
THE COMMISSIONER: You will get it the t wey, 
won't you? bis | | 


30 MR. KELLOCK: I do not think so, my lord, 
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MR. McRUIR: You will get so much for common 


at} fa hae” so much for surplus. 

' BY MR, KELLO kK: Q@. If you are going to show 
the peréentage after dividends, the t will be the 
percentage of the net profit distributed as dividend 
Is thet whet you mean? A. I just went to 
know what you want, 

Q. Show the net profit after bond interest end 
4 income tex, A, Thet is efter deducting $1,076,0 
r if fran $5,709,000, which leaves $4,633,000. You went 
thet perecentare? 
MR. MgRUER: Work out the other ones es well. 
THE WITNESS: Yes. 

15 BY MR. KELLOCK: @. To save time, then we come 
to these other Exhibits, would yor do the same thing 
beceuse Ido not fini the Wien aids there? 

A. All right. 
a. 46 dealing with Dominion Woollens and Worst 
Pp) 20 on Friday, my friend was reading fram a report pre- 
| bared by a Mr. Evans, end in connection with that my 
friend argued as to whether or mt the Forbes mill 
Showed e profit before 1928, when it became ine luded 
in the constituent Sony uri Ss Of Dominion Woollens and 
35 Norsteds, and you said that it showed » very substan 
tiel profit, or words to that effect. Now Mr. Howso 
I wanted to ask you if you knew thet the Forbes mill 
was engeged lergely in meking worsted yarns? A. I 
) | G0 not know what they were engaged in, I hed no kno 


ledge of whet their operations congi sted of. 
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| 13264 Howson, 

@. Lam instructed that is a fect, and I 
wented to ask you if you knew tht in 1928 worsted 
yerns hed been put on the free list? A, Ido 
not know anything sbout it, 
¥ Q@. You aid not know thet? A, Wo, 

Q. Well then, ym do wt know thet efter that 
change the Milton mill an? the Otonabee mill and 
the Orillia mill were shut down? Do you knor thet? 
& The Orillie mill? 

2 ” @. Yes, A. I thought the Orillie 
mill wes operating, 
8. In 1928 it wes shut down for a time. 
You do not know thet? & As faras Lom 

ig judge the Milton mijl had been closed down, send I 

think the Otonebee, but I did not kKiww whet the 
reeson Was, 
&. Whet I mean is when you were esked by my 

friend whether the Forbes mili Wes profitable 

J 6 before the merger, you «re not siggestine that the 

_ Berger wes the one end only cauwe for feilue to show 

& profit? A. Iem simply testifying thet 
aceordins to their statements the Forbes mill made 
substential profits, 

25 Q. All right, Mr. Howson: I do not Sup pose 
that you knew, or did yo follow the history of the 
wool merket? Did youknow thet it dropped dub 
stentially immedietely efter 1928? A, No, I 
did not. 


@, Have you got the questionnaire ani reports 
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of the Spencer Company berere you? A&A. 6Yes, 
Q. Whet proportion of the output of thet mill 
is pepermkers'’ felt? A. I eannot tell you, 
Q. I understood thet the questionnaire wa ld 
: show, A, No, we just asked the type of 


products, and all they show is peapermekers' felt and 
woollen blenkets, 

Q. I was wondering why you were inelui in 
Forbes and Spencers in the wool group on thet informe- 
tion and not Kenwod mills, when the output of 
Kenwods is exactly the seme, As Frenkly, 
we have followed the clessitication of the Price 
Spreads Commission. In the Price Spreads investiga- 
5 tion enphasis was placed on the two compenies, As a 

matter of fact there were other Samenies in the whole 

textile group who meke pepermakers' felts; for 

ins tence , Dominion Textile mekes them, eam one of 

the companies in Hemilton, I emnot sure whether it 
2 29 || 18 Cosmos or Hemilton. A number of companies par ti- 

eee in the business in e more or less smell wey, 

but these ‘two compenies epparently seem to have —= 

the. Ayer Comeny seid definitely tiat it hed 75 per 

cent of the production of pep ormakers' felt, 

25 @. Did the Kenwood mill give you any definite 
percentage? . A. They did not give us a 
definite peacentage, but their statement of exports 
showed their production to be quite © substantial 
amount. 


) 30 


@. My instruetions sare in the ease of Forbes end 
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Spencer thet the lerger portion of their output is 
pepermakers’ felt. If thet is g0, then using the 
principle you have proceeded on that. where the 
lerger proportion of the output is papermekers'. felt 
you heve put them in titst division, then Yorbes and 
Spencer ought to be there. A. They did not 
seem to be benefitting in the seme way thet the 
other companies did, if e lerge part of their business 
i was in pepermekers' felts. 
é% 10 
@- Well, let us see, Does not the question-~- 
neire include en enelysis of sales? A, There 
is an enelysis of lines menufactured, 
Q. Thet would give it to you, would it not? 
15 A. Theat would, if they hed comleted the informa- 
tion, but they say: "We have no records fron which 
we een obtein this." 
Q@. Then I cenmnot bleme ym for thet. But 
if my instractions sre right -« 
>) 2 | MR. MeRUER: They must have some records if 
7 your instructions are right. 
MR. KELLOCK: My instructions, as I explained 
the other dey, are not direct from the company, 
MR. McRUER: Then there must be s qmebody who 
25 knows more sbout the business than they do themselves. 
BY MR. KELLOGK: Q. I see by pege 6 of this 
Exhibit that this compeny shows somewhat lerger 
profits than others in the group, eni if my instruc- 
2) tien are right it would be expleined by the fact 


|| that they sre lerge prolucers of papermakers' felts, 
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MR. McRUER: Thet is sreueable, 

THE WITNESS: Tf Gennot tell ya any more about 
thet than the ques tionneire discloses, 

BY MR. KELLOCK: @. All right, Mr, Eows on, 

5 You mentioned the Price Spreads, end I wented to 
Cleer up eae matter mentioned the other dey. Your 
Lordship will remember in ¢ atnee tion with the silk 
&roup that Sane question arose whe ther Relding- 
Corticelli shoula properly be in thet &roup es a 

we. 10 comeareble comany, and the witness seid thet he 

had followed the classif testion wu sed in the Price — 

Spreads, from which my friend read certein extrects 

from the evidence. I just went to edd to thet a 

reference to pege 2733, 

THE CQMMISSIONER: of the Price Spreads report? 
MR. KELLOOK: Of the Minutes of Proceédinges of 
the Price Spreads Commiss jon, my loré. Mr. Glasseo, 

i think, is being examin ed by Mr. Perry; who was 

E sSis tent Counsel for the canmmission, essistine Mr, 

> as Omerville, and I quote from page 2733: 

"Q.(By Mr, Parry) 1 understand thet this 
col eny, No.4700 --" 
st is the Selding-Corticelli: 


"@. I understani that this compery, 


5 
; Nr.4700, which heads this list was the comm ny 
to which you referred as having the lergest 
6ross profit to sales, is there eny reason why 
the net has been eut to such e smill amount? 
2 30 A. Compe ny 4700 is the Belding-Corticelli 


Limited, its business camrises « little mare 
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than feetory manufscturing, it slso buys ena 

sells @merally in textiles which it does not 

itself menufecture, end as a ¢ onse quence its 
selling overhead is much more extensive than 
thet which is found in eanecti on with purely 

Menufecturing mills; as a consequencep if you 

will refer to the tebdle On expenses (page 9) 

you will note the expense retio of this) company 

is 17,1 per cent of its sales which is cer 
teinly the highest of the lerger companies in 
the group, end that accounts for the lower net 
eernings expressed ag a ratio of seles,” 
MR. MgRUER: Theat helps mea ereat deal in my 
¢ ontén tion, 

MR. KELLOCK: I thought it wes going to help 
me too, Now, Mr, Davidson, have you the meterial 
ready yet? 

MR. DAVIDSQN: Which ere you referring to? 

MR, KELLOCK: In connestion with the wool group 

MR. DAVIDSON: It hes been handed tn for typing. 


MR. KELLOC: Probably we can set it before we 


MR. DAVIDSON: All right, 

MR. KELLOCK: Thet is ell, thenk you. 

MR. McRUER: Now, my Lord, we will go on with 
the two companies that h-ve been Specially mentioned, 
Ayers and Kemvood Mills, 


THE COMMISSIONER: ‘You are taking them seprate ly |? 


| You are going to file separate Exhibits abat them? 
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MMR. MgRUSR: No, there will be questionnei res , 
but this Exhibit is beeded: "Woollen end Paper 
Mekers' Felts Division," 
| THE CQGEMISSIONGR: Is that e new Exhibit? 

Mh. MeRUER: Yes, my lord. The first one ig 
Individual Comanies Woollen ad Paper Mekers' Felts 
Division, Finencial Suorerics, 

MR. KELLOCK: Thet is not the individual 
compenies; that is generel, 

MR. MeRUER:; Both compenies are deslt with 
separately, 

THE COMMISSIONER: There are just two ¢ omanies? 

MR. MecRUER: Yes, this deels with Ayers Limited 
and Kenwood Mills Limited, 


THE COMMISSIONER: Which one do you file first, 


individual Compsnies or Financiel Summ ries? 

MR. MeRUER: Individuel Compsnies will be 
filed first. 

THE C GuiIS S LONER: On this typewritten sheet 
that has been hended to me the first paragraph, igs: 
“Individual Compenies Woollen end Peper Mekers' 
Felts Division, Financiel Summaries." 

MR. MgRUER: Yes, 

THE C (MMISSIONER: And Mp, Rene tells me thet 
méeens two Exhibits together, 

MR. MgRUER: Oh yes. Mr, Rene is quite right, 
We had better make it 1064, the imiividuel Comenies 
will be 1064, ani the collective summary 1065. 
> 30 THE CQUMISSIONUR: The first one, “Individuel 


Companies Woollen and Paper Mekers'’ Felts Division, 
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, > : 
_Financie 1 Summaries" -- that is the collective 
summery ? 
MR. MeRUER: No, that dealw with it individua Lay's 
Thet deals with Ayers Compeny and Kenwood Com any 
5 ‘both in the one binder, 
THE COMMISSION R: It does not say so on the 
back, It seys, “Woollen and Paper Mekerg' Felts 
Division, Finenciel Summaries," 
THE WITNESS: That is the second one, 
2) 10 THE COMMISSIONER: That will be Exhibit 1064, 
EAHIBIT 1064: Individual Comenies Wooll en 
end Paper Mekers' Felts 
Division, Financial Summ ries. 


MR. MeRUER: Then we will preceed with the 


jonswers to the questionnsire of Ayers Limited. 
15 . 


& COMMISSIONER: That will be Exhibit 1065. 


EXHIBIT 1065: Answers questionnaire, 
Ayers Limited, 


MR. MeRUER: Next are the finencial statenents 
of Ayers Limited for 1905 end 1924 to 1935. 
>) 20 THE COMMISSIONER: Thet will be Exhibit 1066. 
EXHIBIT 1066:  Finenciel Stetements, Ayers 


Limited, for 1905 and 1924 te 
1935. 


MR. MgRUER: Next is answers to questionnaire 


Renwood Mills Limited, 


25 THE C OMiISSLONER:.. That will be Exhibit 1067. 


EXEIBIT 1067: Answers to questionnaire, 
Ken wood Mills Limited. 


MR. M@RUER: Next ere the financial stat ements, 


penwood Mills Limited, from 1918 to 1935 ine lusive. 


> 30 THE COMMISSIONER: ‘Theat will be Exhibit 1068. 
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, 7 TORONTO - CANADA lee 71 Hows ae 
oe | EXHIBIT 1068: Financial Stetenents 
sla , &enwood Mills Limited 
from 1918 wm 1935 inelus ive. 


WE. MegRUER: Then we heve the summary of 
Peper Mekers' Felts Division, ‘Theat is Mr. Howson's 
Summery which deals with thesee aipenies collec- 
tively. 

THE COVMISSIONIR: That is Exhibit 1069, 

EXHIBIT 1069: Paper Mekers'’ Felts Division, 

WooOllens, Finenciel Summaries, 
4 ad BY MR. MeRUER: © Q. I have just one question I 
| Went to ask you) Mr. Howson, in regerd to the 
busiiness of the Kenwood Compeny. Did they give you 
any stetenent es to whet proportion of their business 
is blenkets? . A, They just give the 
15 quentities, 

@. I Just want to errive at some ides of what 
proportion of their as is blenk ets. A I 
Gennot tell you that from this statement because it 
igs nota camlete stetenat of their produc tion, 

@. Do they sey anything sbout bla nke ts? 

& Yes, they show thet during the last fiscal year 
they sold 68 ,902 pices, en the selling price per 
unit was 2.826, so that would be sbout $200,000, I 
teke it. . 
- (@. All blankets, 
BY MR. KELLOCK; Q. That is just blenkets? 

A. dsast blankets. They heve be th robes and knit ted 

goods here. | | 
a) _ >, aR, Mig RUER: The t is ell on that. 

ae The Commis sion took a short recess, 
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| -- After Recess, | 

MR. KELLOCK: Just a question or two I want to 
ask you about Exhibit 1069 at pase 2, which is 
"Profit and Loss ad Surplus Summary", The percentage 
you show at the foot of the page, "Ratio of net 
profit fran operations to Capital Employed in the 
Industry." Now, the net profits fromoperations you 
use there is the net profit from operations shown higher 
> f up on the page after interest on loans but before inwime 

taxes and bond interest. 

Q. And the Capital employed in the industry as 
adjusted after Appraisal write-ups? A. Shown on 
he previous pages 

E THE CoMMIssTONER: © Does that mean you take the 

capital as written up? ~" Ay As written downs 

Oo. You write it down from the Write-ups? A. You 

take the capital as written up and then reduce it. 

=) 20 MR. KELLOCK: @. What does this mean om page 1 = 
I cannot find anything there where anything was writt 
up? As Good whll, Patents, Trade ‘marke, 

Q. There is no question of writing-up here - you 
simply eliminate good will, patents and trade marks, 


25 
Ae Yese 


Qe Now, I asked you to add to Sheet 2 of this 

| Exhibit, Ratio of Final Net Profit - that is, after 
| bond interest and income tax, to Total Capital Investeq,- 

that is the ae you use? A, Fbnal Net 


| Profit? © 
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Qe To tdel capital investment? A. Before any 
additions? 
Q. Yes, The effect, of course, of eliminating 
the value of good will is to increase the percentage 

5 of tet profits to the capital that is left? a. YeSe 

Q- Now, on Page 3, the note in the lower left hand 
corner, which is No. 3, "Ratio, Total Net profit to sales: 
that, again, is before bond interest and income tax, 
is not it? As YeS.¢ 

10 

as And the same is true on page 4, the last line? 
A, Yess ) 

@e And-the second last line, the use of the words 
"Net Profits from Operations," that is before Bond 

i‘ interest and Incane Tax? — Ake YOSs 

THE COMMISSIONER: , That is, Net Profits to 

Operations? A, To Sales, in one case and Capitpl 

employed in the other, 

2 20 : MR. KELLOCK: Q. And on page 5, would you be good 
enough to add the same percentage I asked you for in 
connection with the same? A. there was really 

| no bond interest in this particular section, you wll 
notices, 

it THE COMMISSIONER: qe There is no bond interest at 

all? A, Yes, because no bond interest out- 

standings 
@» So that here payment of bond interest does not 
30 , mean anything? _ As No, it is the general plan 


we have worked on all throughs In this case there 
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was no bond interest. 

THE COMMISSIONER: It rather falsifies ite I had 
written in, "Before Bond Interést" and there is no 
Bond Interest. 

MR. KELLOCK: Yes, it is before Income Tax, 


All right, thank yous 


2) {0 BY MR. McRUER: 
Now, we go to the Knit Goods Division, individual 
Companies, and 


EXHIBIT 1070: Statement Knit Goods Division, 
Individual Companies, 


15 MR. MecRUER: The answers to the Questionnaire 
of the Monarch Knitting Companys 


EXHIBIT 1071: Answers to Questionnaire cf the 
Monarch Knitting Company, Limited, 


MRe MecRUER: The next one, Financial Statement 
ef the Monarch Knitting Company 


a 20 
EXHIBIT 1072: Financial Statement of the 
Monarch Knitting Company, 1912 to 
19366 : 
MR. MCRUER: Answers to the Guestionnaire of the 
25 J«R. Moodie Company Limited, 


EXHIBIT 10735; Answers to the Guestionnaire of the 
JR. Moodie Company Limited, 


MRe MeRUER: There are no financial statements, 
Answers to the Questionnaire Penman's Limited, 


’ he EXHIBIT 1074: Answers to the Questionnaire of 
Penmean's Limited, . 
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By Mr. MceRuer 


MR. MeRUER: Then the Annual Statement of Penmants 
Limited. 
EXHIBIT 1075; Annual Statement of Penmants Limited 
MR. McRUER: Answers to Questionnaire of the 
The Regent Knitting Mills, Limited, 


Answers to wuestionnaire of the 
Regent Knitting Mills, Limited, 


HXHLIBLIT 1076; 
MR. MceRUER: Then the Annual Financial Statement 
= 4 of the Regent Knitting Mills, Limited, 


EXHIBIT 1077;. Financial Statement of the Regent 
Knitting Mills,Limited, 


MR. MeRuer: The auswers.to Questionnaire of 
Stanfields, Limited, 


15 EXHIBIT 1078; Answers to  .uestionnaire of 
stenfields, Limitea, 


MR. McRUER: Then the Financial Statement of Stane 
fields, Limited, 


EXHIBIT 1079; The Financial Statement of Stan- 
fields, Limited. 


MR. MeRUER: The answers to wuestiai naire The 
C. Turnbull Company Limited. 


EXHIBIT LOSO; Auswers to Questionnaire The 
: Cc. Turnbull Company Limited, 


MR. MeRWR: Then the Finencial Statemeat of the 


Z C. Turnbull Company Limited. 
EXE IBIT 1081; eireaetct Statement of the Cc. 
| | Turnbull Co, Limited, 
MRe MCRUER: Now, the next ia Financial. Summary 
2 a of the Knit Goods Divisions 


EXHIBIT 1062; Financial Sumiary of Knit Goods 
——— Dri el ORs 
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MR. MecRUER: Q. This is Mr. Howson'ts Siatement, 
The answers to yuestionnaire of Albion Knitting Co. 
Limited. No, just the Financial Statement. 


EXHIBIT L083; Financial Statement of Albion 
Knitting Compeny Limited . 


MR. ..McRUER: Financial Statements of Art Knittin 


Mills, Registered. 


EXHIBIT 10843 Financial Statements of Art Knittink 
Mills, Registered, 


MR. McRUER: The answers to juestionnaire of Atlantic 


D 10 


Underwear Company Limited, 


EXHIBIT 1085; Answers to Questionnaire of Atlantile 
Underwear Company Limited, 


MR. MeoRUER: . There are no Financial Statements for 


15 | them, ‘Then the Financial Statements of Avon Knit, Ltd, 


EXHIBIT 1086; Financial Statement of Avon Knit 
Linited, 


MR. MeRUER; Answers to juestionnaire of R.N. 


Ballantyne, Limited. 


o EXHIBIT 1087: Answers to Questionnaire of R.N. 
| Belientyne, Limited, 


MR. MCRUER: Financial Statements of R.N. Ballant 


Limi ted. 


EXHIBIT 1088; Financial Statements of R.N,Ballantyne 


25 Limi ted, 


MR. McRUER: The Barrie Glove & Knitting Company 
| Limited, Financial Statements, 


EXHIBIT 1089; Finencial statements of The Barrie 
Glove ' Knitting Company Limited, 


MR, MCRUER: Financial Statements of Joseph Beaumo ts 


RXHIBIT 1090; Financial Statements of Joseph 
Beaumont. 


“mene — bese 3 | 
ot nones aff. 8 taaew ot oT at, star. oe AEUROM, . AM | 
“909 galtéiay aoldlé to otleanolteeny od eiowaas oul | 

: iseoprats Istoasall eid tanh .o  ,betimis | 


soldisA 20 taumetete Ietoneait 38804 TIg tHE 
« botimit yaeqmod gaits ind hee Bee 1 % 
spate | | 


Silay tiA to eseouereda isionenit — :jnivAeM +a 
| pboxete tgett LE 


tint 4A te etaenetate intouanlt — A 
cenrnee ,atiim 


we. ee bias eee 
aS SSL SA OND PLTIE 


[vA to ors 2eman Rinne ot etawens oat :HHUAOM fl ma or 


j 


sbed lull yasquod "teewTeb AU | r 
i 
eita to: steed od axensns. 2804 SJBzB i ie 
»bod hai ZT PAGO OD aaeuteb ay ; ; 


t etnemevarS Leieusart on era exea? +:80UROM . ou 


et ek sova 20 etnemes ade salon odd wedT mod! || “@ 
"i 
3 "pied ita | | Bg 


sh. to pom reopened ot fT ‘sutution am ? | o 
) i 
y {t 


abed bmtt soayeasl (ne 
i Yo extuntantoones ot e*tewena } os 
sbotiabt , any nel tes 


alias Al to ) atmenat ase teloneaty 2S HTOM cs 


nen mE 
eR te 


ao 


‘COL PILATE 
Ube la dhe encinin ie: 


> -bod tt 


aL Le , a ie te 2d aomet ade Letonsntt 
aS sieieelespregs 


pacaod gals ac & ovold ofvaad gf: S0meat it 
. ae rat nat aa ; : ‘ : ¢ 


et eat ‘to asienekatt ietoneatt 
anata Dt ae ee ote 


Sn n> Serer et eee a oo A aoa 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


yy eRONTO = CANADA 


15285 Howson 
MR. MeRUER: Beaumit Millis Limited, Answers to 
Questionnaires 


EXHIBIT 1091; Answers to Questionnaire, The 
Beaunit Mills Limited, 


5 MR. McRUER: Then the Financial Statement of the 
same company» 


BAHIBIT 1092; Financial Statement of Beaunit 
Mills Limited. 


MR. MecRUER: Financial Statements of the Brampton 
P) 10 || Knitting Mills, 


EXHIBIT 1093: Financial Statements Brampton 
Knitting Mills, 


MR, MeRUER:...British Knitwear, Limited, Financial 
Statements only. 


15 RXHIBIT 1094; Financial Statements, British 
Knitwear, Limited, 


MR. MeRUER: Financial Statements of A, Burritt 


& Company, Limited. 
EXHIBIT 1095; Financial Statements of A, Burritt 


» & Company, Limited, 
| 20 


MR. MeRUER: The Canadian Knitting, Financial 
Statements, 


EXHIBIT 1096; Financial Statements of Canadian 
Kni ttings 


25 MR. MeRUER: Answers to Questionnaire of Canadian 
U.S. Knitting Companys 


EXHIBIT 1097: Answers to guestionnaire of Canadia 
U.S. Knitting Companys 


MR. MeRUER:. Then the Financial Statement of the 
) 39 || Canedian U.S. Knitting Company, 


EXHIBIT 1098:4 Finencial Statement of the Canadian 
U.eSe Knitting Companys 
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MR. MeRUER: Answers to Questionnaire of The 


Code Felt & Knitting Company Limited, Financial 
Statements are attached, _ Will we make a separate 
Exhibit of them, my lord? 
5 THE COMMISSIONER: If they are attached better 

leave them together. 

MR e McRUER: They are attached to answers to ‘is 
quest instvar 

EXHIBIT 1099: Answers to questionnaire and 


> 10 Financial Statements of the code 
Felt & Knitting Company Limited, 


MRe MeRUER: Henrg Davis & Company, Limited, 
Financial Statement. 


HEXAHIBIT 1100: Financial Statements of Henry 
| Davis & Company Limited, 


15 
MR. Mc¢RUER: Day~Smith,Limited, Pinenstal Statemen 
only. 
EXHIBIT 1101; Financial Statements of Day-Smith || 
Limited, 
) A MR. MeRUER: This is Dods Knitting Company, Limi teil, 


answers to Questionnaire, 


EXHIBIT 1102; Answers to Questionnaire, Dods 
| Knitting Company Limited, 


MRe McRUER: Financial Statements of Dods Knitting 


5 Company Limited, 


EXHIBIT 1163; Financial Statements of Dods 


MR. MeRUER: Dominion Knitting Mills, Limited, 
Financial Statements. 


) 30 EXHIBIT 1104; Financial Statements of Dominion 
Knitting Millis Limited, 
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MR. MeRUER: The Eaton Knitting Company, Limited, 
Auswers to Questiqanaire, 


EXHIBIT 1105; Answers to .uestionnaire, The Kato 
Knitting Company Limited, 


MRe McRUER: The Fainer Knitting Mills Company 
Limited, Financial Statements only. 


EXHIBIT 1106; Financial Statements of the Fainer 
Knitting Mills Limited, 


MR« McRUER: The Galt Knitting Company, Limited, 
Answers to Questionnaire, 


EXHIBIT 1107; Answers to questionnaire, The 
Galt Knitting Company Limited, 


MR. MeRUER: Grover Knitting Mills Limited, 
Answers to .uestionnaire, 


EXHIBIT 1108: Answers to Questionnaire, 
Grover Knitting Mills Limited, 


MRe MecRUER: Financial Statements of Grover Knit- 


ting Mills, Limited. 


EXHIBIT 1109; Financial Statement of Grover 
Knitting Mills Limited, 


MRe McRUER: The Financial Statements of George E. 
Hansone 


EXHIBIT 1110; Financial Statements of George E. 
; Hanson » 


MR. McRUER: Harris Knitting Mills, Limited, 


oa Financial Statement « 
EXHIBIT 1111: Financial Statements of Harris 
Knitting Mills Limited, 
MR. McRUER: I.0. Hudson, Company, Limited, 
Finenclal Statements 
30 


EXHIBIT 1112; Financial Statements, L.O.Hudson 
| Company Limited, 
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MR. MCRUER: Jersey*s Limited, Financial Statement 
only « 


BXALBIT 1115; Financial Statements, Jersey's 
) Limited. 


5 MR. MGRUER: Knitters Limited, Answers to Questia 
naires 


EXHIBIT 1114; Auswers to Questionnaire, Knitters 
Limited * 


MR. MCRUER: And Finaneial Statements of Knitters 


EXHIBIT 1115; Financial Statenenuts of Knitters 
Limited, 


MR. MGRUER: SeLennard & Sons, Limited, Financial 
Statements, 


15 BXHIBIT 1136” Financial Statements S-Lennard & 
Seas Limited, 


MRe MeRUER: Mason Knitting Company, Fineneial 
Statements. 


EREIBIT 1117; Financial Statements of Mason 
Knitting Company. 


2 20 
MR. MCRUER: -Mereury Mills, Limited, answers to 
Questionnaire. 


EXHIBIT 1118: Answers to Questionnaire, Mercury 
Mills Limited. 


MRe MCRUZR; Then the findmcial Statements of 


a Mercury Mills Limited, 
EXHIBIT 1119; Financial Statements of Mercury 
Mills Limited, 
MR. i@leRuer: Newlands & Company, Limited, 
» at Answers to Questiounaire, 


EXHIBIT 1120; Answers. to Questionnaire, Newlands 
— | & Company, Limited, 


jot@ Latoasatt ,bedtuhi e'xonreh ‘ SBUKOM, cs a 


aoe | Ha 


_sxiso 
» 
at yours etsonoan {stounalt a 


Seneca Ee ee oe 
> Gs Soe 
' 


SA Ay | tie ¢ Seba nea “eee Ap 


hata ae 
up of atowe ti, ,bediatl eredd Lad comet ok a ae 
4 , . ; hyd i f 


bs bec yettemola sop et enews iA 
| bot imil 


a EE PIES 


$them to atuemsiate Ietonaalt bok :fXUHOM .AM : 
whos tat f or | cs 


so2t La Yo Btaenedate Letonoatt 2656 sigs 
whet kmkt 


omscit ,bodimlt aS Sisasel.&. ;Ai THOM 9 il er i 


sataometade | 


’ brasaed » 2 eataemetet2 fafousmnit gett t1S TOS 
bed Laid, 810% | | 


Lstosealt ,yasgmoo galstiad soesh Sees At 
sttnonerate [i 


mena. to edasmetasé Cstenesdlit SELL LDEXSL : 
-ysegso0 galstiaa oe 


ot atowans ,botluit ,sitly yrotel aU Hoi os 


® 


NO TOM se ae ot etme mA Gill TIGIEMS 


| 
a sertamottoouy | 
| ee 
. ‘to ntasaveade auiedk ouid sont EURO «Fibs 


a pA sboatots, eiLts P| ee 
vanorelt ae ‘ai aoms3 at pididile 4@i1t EDS | 
_sbod imkt aft ‘ a 


J A: Kee 
o a ante ulna, ache 4 
a bettas. eae a& ebuaiwel 1LeNAS 
a3 " Eka ee eae Pats 

: RPE . 

x > thes 

Fl =, ME frag WT Se 
bnelwor ethedno pmot 2 
eet ie F af tag ay 

. al _ » 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO - CANADA ~ 
: 15289 Howson 


MR. MeRUER: ‘Then the Financial Statement of 
Newlands & Company, Limited, 
EXHIBIT 1121; Financial Statement of lets 
& Company Limited, 
MR. MeRUER: Nova Scotia Textiles, Limited, 


Answers to Questionnaire, 


EXHIBIT 1122: Answers to Questionnaire, Nova 
Seotie Textiles Limited, 


MR. MeRUER: Then the Financial Stetements of 
Nova Seotia Textiles Limited, 


EXHIBIT 1125: Financial Statements of Nova 
Seotia Textiles Limited, 


MRe McRUER: Ontario Silknit, Limited, Answers 


to Questionnaire, 


EXHIBIT 1124; Answers to questionnaire,Ontario 
Sliknit, Limited, 


“Re MCRUER: Financial Statements of Ontario 
Silknit Limited, 


EXHIBIT 1125; Financial Statements of Ontario 
Silknit Limited, 


MR. MeRUER: Summit Dyeing Co, Limited, Answers 
to Questionnaire, 


EXHIBIT 1126: Answers to Questionnaire of 
Summit Dyeing Co, Limited, 


MRe McRUER: Financial Statements of Summit Dyeing 


Company Limited, 


EXHIBIT 1127; Finencial Statements of Summit 
Dyeing Company Limi ted. 


MR. MeRUEZR; And the Cosmo Underwear, Financial 


Statemente 


EXHIBIT 11283 Financial Statement of Cosmo Under 
wears 
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THE COMMISSIONER: we will adjoum now, 
~~ The Commission adjourned at 12 p 

Ss t 12.30 Pslie .t a 

5 at 2.05 P.u, j an eae 
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-- The Gommission resumed at 2:15 P.M. 


eee 


BE. J. HOWSON, Examination continued. 
MR.MCRUER: The next company is the Passmore 
Novelty Knitting Company, financial statements only. 
THE COMMISSIONER: 1129. 
EXHIBIT No. 1129: Financial statements of 
Passmore Novelty Knitting 
Company. 
MR.MeCRUER: Pemmans Limited, answers to question- 
naire» 
THE CGIMISSIONER: Wo. 
THE WITNESS: Thet is in. 
MR MeRUER: Yes, thet is in. Regent Knitting Mill 
is in. Royal is the next one, financial statements onl 
THE CGMISSIONER: 1150. 


EXHIBIT No. 1130: Financial statements of 
Royal Knitting Company. 


MR.McRUER: The Sehofield Woollen Co. Limited, 
answers to questiomairs. 
E CQMMISSIONSR: 1331. 
EXHIBIT No. 1131: Answers to cuestion- 
naire by Schofield 
Woollen Company,lLtd. 
MR.McR TR: And the financial statements. 
{THE COMMISSIONER: 1152. 
EXHIBIT No. 1132: Financial statements 
of the Schofield 
Woollen Company,Ltd. 
HR.MeRUER: Joseph Simpson Sons Limited, answers 
to questionnaire. 
THE COMMISSIONER: 1133. 
- BXHIBIT No. 1133; Answers to question- 


naire by Joseph 
Simpson Coens Timite4. 
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MR.MecRUER: And the financial statements. 
THE COMMISSIONER: 1134. 


EXHIBIT No. 1154; Financial statements of 
7 Joseph Simpson Sons Limited. 


MR.MeRUER: Also thebalance sheets of January 


end, 1911. 
‘THE CGMMISSIOGNER ; Does that go with it ? 
MR.McRUER: That goes with then all. It is all 
part of an Exhibit, my lora. Stanfields Limited is iy. 
2 18 Star Knitting Company is the next one on the list, 
answers to questionnaire. 
THE COMMISSIONER; 1155. 


EXHIBIT No. 1155; Answers to questionnaire 
by Star Knitting Company. 


MR.McCRUER: And the financial statements. 
15 
THE COMMISSIONER: Financial statements 1156. 


BXAHIBIT No. 1136: Financial statements of 
Star Knitting Company. 
MR.MGRUER: Superior Silk Mills Limited, financial 


statements. 
) 20 


THE COMMISSIONER: 1157. 


EXHIBIT No. 1137: Financial statements of 
Superior Silk Mills Limi ted. 


MR.MCRUER: . Tease Knitting Company, Ltd. ,finan- 
cial statements. 
5 | THE COMMISSIONSR: 1158. 
EXHIBIT No. 1138: Financial statements of 
Tease Knitting Company, 
Limited. 
MR.McRUER: Warren Brothers Limited, financial 
statements only. 
30 THE CQMMISSIONER: 1139. 


EXHIBIT No. 1159: Financial statements of 
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Warren Bros. Limited. 
MR.MeRUER : Williem Trow Knitting Company, 
Limited, financial statements only. 
THE CQMMISSIONER: That is Williams Trow. 
Mi.LicRUER: Williams Trow. 
THE COMMISSIONER; Thet is 1140. 
HEXUETBIT No. 1140; Pinancial statements of 
Williams Trow Knitting 
COmpany. 
ME.McRU-R: Zimmerknit Company Limited, answers 
to questionnaire. 
THE COMMISSIONER; 1141. 
ZRHIBIT No, 1141: Answers to questionnaire 


by Zimmerknit Company, 
Limited. 


BY MR.MeRUER: .4. Any financial statements for 
Zimmerknit ? Ae Yes. 

Q» Financial statements of Zimmerknit. 

THE CQf\ISSIONER; 1142, 


EXHIBIT No, 1142: Financial statements of 
4immerknit Company, Limited. 


MR.MCRUER: Now, the Harvey Knitting Company 
Limited. 
THE COMMISSIONER: That is the questionnaire ? 
MR.MeRUER: The questionnaire, yes, my/ford. 
THE’ COMMISSIONER: 1143. 
EXETBIT No. 1143: <‘mswers to questionnaire 
by the Harvey Knitting 
Company Limited. 
MR,MeRUER: And the financial statements. 
THE COMMISSIONER: 11244, 
‘EXHIBIT No. 1144; Financial statements of 
the Harvey Knitting Compan 
Limited. 


MR.MeRUER: Woods Underwear Company Limited, 
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answers to auestionnaire. 


THE COM ISSIONER: 1145. 


EXHIBIT No. 1145; Answers to questionnaire, 
by “Woods Underwear Company 
Limited. 


5 BYVMR. MecRUER:..Q. any financial statements ? 
Ae No. 3 
THE .COMMISSIONUR: 1145 is the Woods Underwear 
Company's Questionnaire. 
BY MR.MeRUER: & Now, I just want to ask a 
> 10 question in reference to this summary, exhibit 1082, 
which deals with these knitting companies whose finan 
cial statements and questionnaires have been filed. 
There appears to have been guite a number of.these co 


panies that started up. in the year 1931; is there any 
15 


particular reason for that ? Ae No, that is 
not a correct conclusion. 

THE COMMISSIONER: Mr .MeRu er, wheat exhibit are 
you referring to ? 

) m MReMeRUER: 1082, my lord, the long sheet that 
deals with their operating ratios ? A. The 
smaller companies were asked for five years returns. 

% I see, so they may have existed before 1951 ? 
Ae Yes. 

35 &- Then, that doesa't mean anything on this statp- 

ment ? Ae NOe 

@. Well, the Penman Company seems to be the lar 
conpany. Take in the year 1955; they have 17.8 per 

cent ofthe business 7 A. The total business a 
) 30 | set out in this group. . 
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companies ? A. Yes sir. 


4» Then, the next lergest one seems to be the 
Dominion’ Knitting Mills Limited which has seven point 
five per cent 7? A. Isn't that the Eaton ? 

Q@. Yes, Eaton Knitting Company; I was looking 
at the wrong line. ‘So there Seems to be a very big 
drop between Penmans and the next largest one. Now, 


I just want to run over those that show losses in 


1935. 
P) THE COMMISSIONER: Let me know whatpoge you are 
on ? | 
MR.M¢ RUER: ‘Pardon ?~ 
THE COMMISSIONER: What page are you on ? 
MR.MeRUER: I’ am at this sheet. 
THE COMMISSI ONER: ~ How is it headed ? 
MR.MCRUER: It is headed Operating ratios. 
MR.KELLOCK: Page 9. 
THE COMMISSIONER: All right, 
) MR.MCRUER: The first one appears tobe the Avon 
Knit Limitea? A. Yes. 
| Ge Their percentage of the total. business in 
1935 was whet ? Ae «4 per cent, four- 
tenths of one per cent. 
«« Four-tenths of one per cent; the next one 
4 _is A. Burritt & Co., is it ? 
THE COMMISSIONER: Just a minute now; what is 
this ? It is the "Ratio, Total net Profit to Sales" 
Fan that one company ? eo A. Yes. 
) ¥ 


~ MR .MeRUER: I am just taking the companies that a 
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shown as having losses. 
THE COMMISSIONER: Those that are in red. 
MR.MecRUER: Yes, to see what percentage they have. 
The first one is four-tenths of one per cent. The next 

5 one is A. Burritt -- 

BY THE COMMISSIONER: &. Total sales there mea 
total sales of all companies ? Ae Yes, of all 
companies in this. 

ie All wight. 

»} 10 BY MR.McRUER: Q. The next one, A. Burritt show 
a loss of eight per cent 7? Ae Yes, and th 
have two-tenths of one percent of th business. 

as Then, the next one is Dominion Knitting Mills 
isn't it ? Ae Henry Davis, isn't it 7? 

i w, Yes; that shows a loss of .1 per cent and they 
have six-tenths of one per cent 7 Ae Six-tent 
of one per cent, The next one is Dominion Knitting 
Mills. 

) - Q. What percentage have they got ? A. They 
have one-half of one per cent. 

BY THE COMMISSIONER: @ Of the business, of 
the sales 7 A, Yes, and a loss of .2 per 
cent. 

a BY MR.MCRUER: «&. And the next one ? A. The 
next one is Barrie Mills. They have three-tenths 
of one per cent of the business and they show a los 
of .d per cent. 

BY THE COMMISSIONER: Q. You call it Barrie 


30 | Knitting Mills ? Ae Harris, I mean, excuse 


me, Harrise They have a loss of three-tenths of one 
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per cent. 

BY MR.MeRUER: @. And the next ? 4A. Thehext 
is L.0. Hudson who show a loss of 5.8 per cent and 
have four-tenths of one per cent of the business. The 
next one is Jersey's Limited. 

BY THE COMMISSIONER: 4, Jersey's Limited ? 

i. Who show a loss of .8 per cent and have four=tenths 
of one per cent. ‘The next one ig Mercury Mills who 
show a loss of .3 per cent and have 5.8 per cent of 
the business. The next one is -- Well, that is the 
Cosmos Underwear Company which is a subsidiary of the 
Ontario Silknit Limited. They show a loss of 2.5 per 
cent and have one-tenth of one per cent of the busi- 
ness. The next one is Summit Dyeing Company which 
show a loss of 2.1 per cent and have seven-tenths of 
one per cent of the business. The next one in that 
year is Williams Trow Knitting Company, is it ? 

BY MR.MeRUER: 

&. Yes, I think so? A. They show a 
loss of 3.5 per cent and have one-tenth of one per 
cent of the business. 

G. 4 just want to set the percentage of the 
business that is shown to be in the red, 

THE COMMISSIONER: In the red -- Oh, the total 
percentage. 

BY MR.MCRUER: ©. The total percentage, 9.7 per 
cent ? Ae 9.5 per cent. 

Q. So that 90.5 per cent of the business is shown 
to have been profitable according to these statements? 
A. Yes. 


ge ‘And of the 9.5 per cent that is shown to be 
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in thé red 5.8 per cent of that is taken up by the 
one mill, Mercury Millis ? Ae Yes. 
je I think that is all, Mr. Howson, on that state 


| went. 
CROSS BXAMINED BY MR. KELLOCK: 


Q@. Mr. Howson, on this sheet you are looking at 
net profit there, of course, again is before bond in- 
terest and Income tax ? Ae Yes sir. 

Q. And does it take into consideration bank in- 
terest ? . 

THE COMMISSIONER: Does it take what ? 

MR. KELLOCK: Does it take into consideration ban 
interest, my lord. Ae I think it is the same 
as before, Mr. Kellock. It takes into consideration 
bank interest. 

BY TH! COMMISSIONER: &. That is, it is arrived a 
after allowing for bank interest ? 2 he Yes, bu 
before bond interest and income tax. 

BY MR.HELLOCK: Ge On page 1 -= no, page 2 of 
the samé exhibit, Mr. Howson, -- ‘Ae That is Pro 
fit and Loss and Surplus Summary ? 

@. Yes; the last lim, net profit from operations, 
that is the same kind of net profit, isn't it ? A. Yes. 

3. Would you be good enough to add to that exhi- 
bit on that page the percentage of final net profit 

to total capital invested. On pages 7 and 8 of the 
Exhibit which 18 headed "Total net profit’ that again 
is before bond interest and income tax ? Ae Yes. 


Qs On page 12 you deal with c¢ertain represents ive 
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companies; which ones are they ? Ae I will ha 
ns wait till Mr. Davidson comes to find tht. 

~&,. All right, you might give me that then. Then 
on page 15 would you add another percentage at the fo 
of that page in the same way, the final net profit to 
the total capital invested ? A. That is the last 
page ? 

%. No, it is the second last page, final nét pro- 
fit to the total capital invested, and on the last pag 
in the same way, fill out the percentages. On that la 
page, pagel4-- no, I am referring to the other exhibi 
Mr, Howson, that is No, 1070 7 A. The indivi- 
dual companies, you mean ? 

Q. The individual companies, yes, and it is page 
7 of that exhibit as I have numbered it ? A, What 
is the heading ? 


Q- It is the memo "Re Harnings Accruing to Secu- 


rities wssued for goodwill and inflated book values"; 


have you got that sheet ? A. Y¥ss. 
ve Now, you see there at th foot of that page 


Reserve account of $2,900,000., Accumulated surplus 


of $1,500,000., or a total figure of $4,510,696.; do 


you see that figure ? A. Yeo. 

we Now, on your sheet which is headed "Summarized 
Balance Sheets," it is page 3 ? A. Yes, 

Qe In the right-hand column at the bottom you hav 
reserve fund -- oh, I am answering my own question, 
This deals with one company; is that right ? A. Yes, 
this deals with Penmans. 


Q. And the sheet we looked at before deals with 
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Penmans too? Ae Yes, 


we On this page on the right hand celumn bear th 
bottom you have reserve fund $742,000., and surplus 
$1,466 ,000.? ie Lethe 

Q. Those two do not add up to the same as this 
$4,510,000. on page 7, and I cannot see what the dif- 
ference is. I can see what the difference artthmetic 
ally is, but i don't see why it should be. A, On the 
page showing the summary of profit and loss and sur- 
plus accounts you will notice out of reserve account 
they Spent ene $2,258,953.60 to goodwill account. 

Ne What page is that ? Ae On the page -- 
on the two pages immediately prior to that single 
sheet, 

Q. Page 5 7? A. Summary of Profit and Le 
and Surplus Accounts, 1907 to 1935. 

Qe Yes ? Ae That $742,046.40 was after 
$2,257,953. had been transferred and credited to 
goodwill account, | 

we Oh, I see? A. And the difference bet- 
ween the other figure, $1,400,006. odd and the 
$1,500,000. represents the adjustments at the foot 
of that page > aia inventory reserve éhat was not on 
the books, | 

Qe Adjustments at the foot of whet page ? 

& The page you are looking at. 

Qe Page 5 ? A. Yess 

@. I see, all right; now, in connection with 
this Exhibit 1070 om page 1, take the Monarch Knitti 


Company, for instance, would you add at the foot of 
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that page the same percentage, that is, the final 
net profit to total capital invested and the same for 
the other conpanies dealt with in the exhibit ? 
A. When do you want this, Mr. Kellock? We are having 
5 a little difficulty getting this stuff all typed out. 
4. It is only e@ matter of adding a line to this? 
A. Yes, I know, but there is quite a bit of typing in 
ennjunction with it. and the girls are rather crowded 
right now. He have not got the first information 
you asked for yet. | 
«4g Well, ss soon as it can be done ? A. However 
we will get it through as soon as we can, 
4. All right, thank you, 
MR.MeRUER: My lerd, I wihl proceed now with the 
@ Carpet compenies. 
THE COMMISSIONER: No, the hosiery avvision: 
MR.MCRUER: Oh yes, I beg your pardon, I thought 
I was getting on toe fest, the hosiery division. If 
.) ss your lordship will permit me I would like to put Mr. 
Shepard in now to prove an exhibit for which a number 
was left in eonnection with the reserve of the Dominio 
Textile Company. 947 is the number, Mr. Shepard tells 
MO e 
5 “THE CCMMISSIONER; That was the last time Mr. 


Gordon gave evidence 7 


ALFRED SHEPARD, Sworn. 


EXAMINED BY MR.McRUER: 


Q.- You are a member of the firm of Thorne, 
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Yes. 
Qe And you are a chertered accountant ? A. Yes. 


x. How long have you been practicing as a chartere 


accountant ? A. About 20 years. 
5 we You were asked to make an investigation in re- 
gard to the Inventory reserve of the Dominion Textile 
Company ? A. Yes. 
we YOu have made that investigation ? A. Yes. 
Q. Now, in the first place, Mr. Gordon has told us 
A) 10 || they had one reserve which was at one time a million 
dollars and at another time $1,500,000., and is now 
I think $1,000,000. against raw cotton ? A. Yes. 
Qe Now, in addition to thet there is a reserve 
worked out on the basis of certain pricing of raw cot- 
i ton when it is put into process as distinct from market 
price and by epplying certein discount and certain 
values in a more or less arbitrary way. Mr. Gordon 
gave evidence in connection with that. Now, have you 
3) ‘ made a calculation since the year 1915 which would show 
the amount of the reserve at different periods ? 
Ae Yes, I have. 
we You have it here . 
THE COMMISSIONER: What did you say, or have. 
a5 || you said what the foundation is for it ? Is it cost 
or market whichever is lower, the difference between 
that and what -= 
BY MR.McRUER: Q. You take the figure that they 


took it into their inventory at and what figure do you 


SY 


30 «j||compare it with ? A. I compare it first of all 


with the figure before deducting summary and percentage 
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13303 Shepart 
iscounts to which reference has been made and with a 


figure based on using the average, or rather cost or 


arket value whichever is lower for raw cotton in goois 
in process and finished goods at the end of the year. 
Then, in addition there are other adjustments up and 
Gown. Shall I go inte those ? 

te I want to know the basis of your statement ? 
A, Thatds the fundamental basis. 

Q. Now, in the first place this exhibit has no- 
thing to dow with raw cotton in the bale ? | Ae Noe 
@. That is dealt with indevendently, but it does 
deal -<- 

MR. HEWARD;: I beg your perdon, Mr MeRuer, it 
has. 

BY MR.McRUER: & I believe there is one point 
where it has ? A, Yes, I am sorry. There are 
three years where that applies. 
| Q. Well, we might start there. Mr. Gordon told us 
that for the purpose of inventory raw cotton in the 
bale was bined at cost or market whichever was ldér, 
then, they carried against that valuation a reserve 
which is now $1,000,000. and was at other times as 
high as $1,500,000. 

MR.HEWARD: Mr. Sordon said"market." 

MR.MCRUER; Market. | 

THE COMMISSIONER: Regardless of whether it was 
higher then cost or lower ? A, Market ig the 
figure except in the three years. 


ae Except what ? A. In the three years I 


will refer tos 
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BY MR.McRUER: ©. Then, did you find that was 


true over the whole period, that it was earried into 
the financial statement at market ? Ae With the 
xeception of three years. 

Q. Whien years were those ? A. 1918, 1923 
nd 1927, 


ve Now, what did they do in those three years ? 


A. The inventory of raw cotton wes stated at less than 


arket value existing at the close of the fiseal year, 


oe 


10 |jthat is, March Slst. 


Q- By how much in the respective years ? Ae In 
gross amount ? 

Qe In each year ? As In 1918 $2,086 ,086.97. 

MR. GORDON: That did not apply to raw cotton ee 
hat was your correction over the whole inventory. 

THE WITNESS; That is the correction applying to | 
raw cotton over the whole inventory, that is, in the . 
ale, and process and finished coods. 

5 BY THE COMMISSIONER: Q@. How do you relate this — 

* lho 1918 ? A. Perdon ? 

we How do you relate this figure to 1918 ? | 

4. That is the yeer in which it occurred. That ie One 

f the yeers in which raw eotton was valued at less 

than market. 

25 
we What does the figure that you gave us -= 

hat does that represent ? A. That is to adjust 

the value of raw cotton throughout the whole inventory, 


oth in the bale , in process and in the finished 
stock. 


> 30 


BY MR.MeRUER: . Can’you give me the figure to 
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yd just it in the bale only ?- &e No, I just have 
t in one total . 
we Then, I better not examine you in the way I 


ntended to because I intended to distinguish between 


i 


aw cotton in the bale and the cotton in process because 


“as against the inyentory of raw cotton in the bale 


tle 


ey carried a reserve of a million to a million and a 
elf dollars ? Ae Yes, 

Y- And wanted to deal with that separately if I 
19 GPuld. You say you have not got that ? Ae Noe 

w+ Then, we will go back to 1916 and see what your 
RR EI or 1915. You. have « table of these 
irepared ? Ae Yes. 

THE COMMISSIONER: This is not Exhibit No. 947 9 
15 MR.MeRUER: Yee, my lord, it is to come in as 
a47 

EXEISIT No. 947: Summary of Inventory 


adjustments for Dominion 
Textile Company. 


MR. HEWARD: It replaces the figures which were 
40 cbtablished by Mr. Howson, is that it ? 

MR.MCRULR: Yes, they wits adil to correction. 
pil now, in 1915 this inventory paneer on distingubshed 
m the inventory reserve ageinst raw cotten amounted 
$1,203 ,655.87; is that correct ? Ae That is 
25 
.« Now, what was the inventory reserve against 
raw cotton of that year ? Ae $506,000, 

ye In 1916 this inventory reserve on goods in 
30 PNecess Fas raised to $1,278,198.99 7? A. That in- 
chudes inventory discounts, Mr. MeRuer. It is the to 
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| of the two. ~ | : 
eo) "the total of the two ? A. Yes. 
€. Goods in process and finished goods ? A. Goops 
}in process-- 
5. '- ‘BY MR. HEWARD: Q. Excuse me does that remark apply 
| to 1915 and 1916 ? A. Yes, and inventory dis- 
| counts as well. 
BY MR.MecRUER: @. This is in addition to the raw 
cotton reserve ? A. Yes. 
Y 10 


Ge whet was the raw edtton reserve in 1916 ? 
| a, $500,000. 

©, When was it chenged to a million 7 Ay In 
1919. 

QyThén, in 1919-it was raised to one million ? 
. A. Y@Se 

@. Then) when was it raised to $1,500,000.? 
A. 1922. 

Q, When was 1t reduced then to the million 7? 
~ A. I% was reduced in 1936 -- no, 1932 it was reduced fo 
' ll g500,;000. and in 1936 it was brought back sgain to 
one million. 

ws Allright; so that these figures that are shown 
on this sheet as inventory reserve not disclosed in 
5 the balenee sheet are in addition to this raw cotton 
| ventory reserve which fluctuated from #500 ,000. to 
$1,500,006 ? A. Yes, that is right. 

a. So-that when we go to 1918, for instance, you 
show an inventory reserve of $3,149,662.26 -- no, that 
30, is 1919, wait a minute ? thie ~Ae“fhat-is 1918. 


ee 1918; then, the raw cotton reserve amounted 
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1, $1,000,000. that year did it 7 A. $500,000. 

we $500,000 in 1918; when did it become 
#1,000,000.? A. 1919. 

4. So that the total reserve 4&8 against inventory 
in 1916 would be 4&3, 649,662.26 ? A. Yes. 


Q. And the total reserve as of to-day would be 


2,560 ,096.16 ? Ae Yes. 


THE COMMISSIONER: Where aid you get that 7 

MBR.Me RUER: Tne last figure on the list, my lord. 
3, Plus one million dollars. 

Q, Plus one million dollers against raw cotton 7 

BY THE COMMISSIONER: Is it right a oy Wa 
the undiselosed reserve to-day is $1,560,096.16 ; is 
that right ? A. That is what I would think. 

MR.MeRUER; Two million -- 

THE CQMMISSIONER: I say undisclosed . 

MR.MeRUER: The one million was not disclosed in 
the balance sheet. 

THE COMMISSIONER: 1 thought it was. 

MR.MeRUER: No, it just said rew eotton less re- 
serve, but the amount of it was not disclosed in the 
balance sheet. | | 

THE CQMMISSIONER; Does any taxation question 
arise here ? 

MR.MGRUER: 1 think there is, my lord. What it 
amounts to one does not know without looking up these 
wexinens weetatee 

THE COMMISSIONER : Does that apply to that one 
million dollars as well as this $1,360,000. 


‘MR.MeRUR: 1 think it applies principally to th}! . 
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The one million was disclosed, wasn’t it, on the 


Business Profits Tax, Mr. Gordon ? Can you tell me 
that? 

WR. GORDON: Yes, my information is, sir, that 

re, ° . 5 the one million reserve and the additions to it were aj 
- diselosed in the years they were created. 

MR.MeRUER: I thought that is what you said, at 
any rate, but there is no suggestion, I don't think, 
of the disclosure of this angle of it. 

< if THE COMMISSIONER: That is the valuation of the 
inventory. 

MR.McRUER: Yes, my lord. That .is all I want 
from Mir. Shepard. 


THE COMMISSIONER: Mr. Heward. 


15 
CROSS EXAMINED BY MR. HEWARD: 
i.e Now, Mr. Shepard, I understand you said you 
are a partner of Mir. Howson . he Yes. 
Q. And if you told the whole story you were als o 
20 president of the Dominion Chartered .ccountants Asso- 
fiation, were you not 7? Ae YOSe 
G. I think you saw Mr. Gordon's memorandum of 
Oetober ZOth and Slst of this year to Mr. Howson whic 
has been filed as Exhibit 945 in which he diseribes 
a in a general way the method in which they take the 
inventory of process and packed goods and supplies 7? 
A, Yes, I saw that memorandum, 
Qe And raw cotton 7? A. Yess 
= %, Now, you and your Associate, Mr. Moore, have 


since Mr. Gordon wrote that letter, you have been exqm~ 


ining the inventory records of the company with the 
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“gocks were taken in at an arbitrary figure and then 


company officials ? pings Fer 

4° ana subject to the qualifications as to these 
three years which you have just mentioned do you cone 
sider map Mr, Gordos" s menrandum vives & proper sun- 
marized denexintion of the Dominion Textile Company 
inventory system ? A. It is some little time 
since I read that memorandum but I think it does, ex- 
cept in column three where we show allowance for cer 
inter-departmental profit. 

we He uentions in his memorandum, if my Feso..1 a0 ion 
is eorrect, the t wien the goods were taken into a con 
verting mill they were taken in ata aifferent figure, 
or he mentions that in his evidence? &. Well, 
I do not recall that being in She memorandum, 


ve He mentioned that in his evidence, that the 


discounted; that is right ? 
MR. GORDON: Yes, it was not very clear in the 
memorandum. 

BY MReHEWARD: 4, Now, in regard to Income Tax 
and the War Profits Tax to which brief reference hes bbhen 
made is it not rorreéct to say that there are no fixed 
or set rules ne regulations in the Income Tax Department 
as to the methods of taking inventory. 

MReMCGRULR: I don't know thet Mr. Shepard -+ 

THE WITNESS; Methods of taking or valuing ? 

BY MR. HEWARB: 4. Valuing, if you like ? 
&. Well, I don't know whether I ean speak for the De- 
partment. 


MR.MeRUER: Mr. Elliott gave us a very definite 


eke ae Sua Ot as aids 
ae Oy ‘ - \ wou 
: 


ics Per eset “08s Pero. 
nS i aa “f akotette ‘yasgaee 
dz oF ‘as ‘gnotisortifasp od? o¢ Sool dre bak ie 
® Boy ob bono idment taut eved BOX tioidw azsey estdd. 
mego7q a aevis “inhatetine st a sobsod ~vii fact teble 
qo S ofitxe? toirimed edd’ to weitgisosed i bexitedt . 
¢ alttiL omoe eat $1.4 | < meteye yotmevai | 
» , 8605 ¢k Agiat I tod mybetevomen $odt heox I eouie 
o Tot soaewolis wode ew overtw egrdt omuioo at tqoo ; 
7 . vw iterg: isinemtisqeh-ted ai 
‘fooer yar tl ,tubmsTomem aid ai enoltaem oH 4 


» 5 ofai sexist otew ahooy odt aedw ¢ att »teotxos. ai 


t 
i 
yglt dneteTIib a te me oxat exew yedt Lita galtrey 


fisW¥ .A Ssotebive afd ai tact enoltqem ed «oO 


mupmeroment off ai gated tadv iisoet gon ob I 


oft jedt ,somebive ald at tedt bexoltaes aay. | al . 
gedit bas eiTugit Siete idrs a2 el ne exist Stow & 00g | 
, c ‘tigi et tent ‘pbedmuoee tb | i 

dt xt tselo. yxev tou sow ti ,20¥ sWOdHoD iM nas 4 pees ae) 

' emoonT ot busget at wel ey : awa. aM ve a oe . 

se. sonar tet teted do idw oF zat at Hors teW edt bas | e 


rere 


<li on Sts ore dt te dy yee od seerz08 ton ti afl eben 


rreqed zeT osooal odd ai enottaiuges so eels ton to 
\ | yrotsovat guint hag abostvont ‘edt oo ‘ae 


r ek 


4 


=e braged’. wah todd word # "0b 2 HL URO ot 


ie ae ne aS Ct aE 


: a giiniey to goblet to. spoiiteit "y Saam TH aur bs 
“ag ° effi yoy tt gatatey 2? anit Jak Ye on 
ect ot Asege nas 1 ratzein vor ‘¢ "m0 I .tfew 4 


ee a a, A Ng =. ~ - ~ * yr 
Cre oa ane Mine gaan oe ees 
7 > 


soe so png ena 


OE «OR SS RAP apeend | 


os2es300 er, ee ba ae 


od; 


ROBT. BRYDIE 
‘CHARTERED STENOGRAPHIC 
(REPORTER 


; : . ORONTO e CANADA 13310 She part 


statenent on Saturday. 


“SHE WITNESS: ° “I know what tay ufiderstanding is ? 
BY MR. ‘HEWARD: 9, Would you tellus your under- 
stand ing of the regulations?as an Auditor you must a 
5 || dt "Gontact with “that many times 2°° | "A. Cost or 
| market whichever is lower. 
@. Invariably ?. A.” Practically so. 
i. Te it not the case that they, in many cases, 
simply require that the basis be constant at the be- 
s 10 || ginning -~ ‘the ‘same basis at the beginning aw at the 
end of the ‘period 7° “© ~" A} No, T nave not heard of 
any ruling to that effect, 
Q. Welt, tT em instructed in this case that up to 
and oe the year 1953 our clients, the Dominion 
2 Textile Company, were called upon to certify that the 
inventory ‘included ‘in their return was taken on the 
same basis at the beginning as at the end of the peri 
Have ‘you ever come across certificates to that effect 
on Income Tax teturns ? = = A. Not on Income Tax 
returns; a certificate of that kind used to be re- 
quired on Business Profits returns, but the certifica 
required on income tax returns is to state the basis 
at the end of thet year. 


1+ Before 1933, and as I find, invariably, we fin 


25 
we were Called upon to make this certificate in our 
return ? A. I om just speaking from memory. 
| Q. Just speaking from memory; now, we are called 
upon, I am’ informed -- will you tell me if this is 
» 30 right -- to make a certificate to this effect, inven- 


tory of raw cotton is taken at market values and 
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inventory of goods in process and finshed goods take 
at constant values. Have you ever seen that require- 
ment ? As No, I haven't. 

“we Do you know if the Department does accept a 
return of that kind ? Ae No, I don't, 

w- Lt am instructed <- perhaps I ought to correc 
the impression I gave -=- I am instructed the Bepartme 
do not insist in our giving it in this fom but it is 
their practice to expect it in this form; do you kno 
if that is the case in companies you audit for ?. 

A. No, my experience is the basis is cost or market 
whichever is lower, that is required. 

MR.MCRUER; You must have some special arrange- 
ment. 

MR, HOWARD; No, it is a long practice dating 
back sinee Income Tax started until 1933 when it was 
changed , anparently with the approval of the Depart-e 
ment, 

MR. MeRUER: My nose goes back a little further 
than that. 

MR. HEWA IRD: Pardon ? 

MR.MCRUER: I say my nose is a little longer th 
that. : 

MR. HEWARD: Your what ? 

MR.MeRUER: My nose. 7 

MR. HEWARD: We cannot go further. back than that 
for Income Tax. 
_ 4h .MeRUER; Well, the other is more important. 

MR. HEWARD: Eh? 


MR.McRUER: ‘The other is more important. 
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BY MR. HEWARD: 4. Now, in going through the 
records did you ascertain that the Dominion Textile 
Company had explained its inventory methods to the In- 
come Tax Department in a memorandum of the 29th of 
November, 1934 ? Ae No, I did not go over 
ro Income Tax file at all. I was simply dealing wit 
the inventory. 

%» Now, as to the three years, 1918, 1923 and 
1927, when you mentioned that the raw cotton in the 
ale had been taken into the inventory at a figure les 
per pound than the closing market price as of March 
Sist of those years ; you stated thst ? Ae Yes 

we Is it not because that in 1918 ani 1923 there 
Was a drastic drop in raw cotton values between Mareh 
Slst and the date of the issuance of the compan¥'s 
annual figures ? Ae Yes, from the 
information -- from trading information that we saw 
that occurred, | 

MR.McRUER: They had a reserve of $1,500,000, in 
19235. | 

BY MR.HEWARD: Q. Do you consider, Mr. Shepard, 
that Decuhenee taken in this regard, namely when the 
drastic fall had occurred between the datum date of 
March $list nnd the acon elen of their figures, do you 
consider the steps taken in this regard of adjusting 
prices accordingly were oroper from an auditor's stand 
point 7? Ae Yes, I do, except that I would say it 
should be shown by way of reserve or some disclosure 
made in the statement. 


Qe Isn't it simply to show -- isn't the putting 
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‘ce that figure in-- isn't that figure chosen becau 


e 10 


15 


25 


30 


it more hsiane J reflects the reat value than the other 
figure? Wouldn't it be very Misleading to put the 
other figure in ? &. Well, reducing it 
to the figure that was used to ® certain extent, or 
rather, to that extent anticipates losses that occurre 
after the weap of the year. 

we 4nd before the Ptintrus came out ? Ae Before 
the figures Camé out. I think the actual reduction in 
Value was all right but I would +h nk there should be 
some disclosure, either doing it by way of a reserve or 
indicating in the report the basis that had been used, 

MR.MeRUER: It is the annual statement of the 
attaires as of that date. It does not say the affairs 
as of some other date. 

“THTE CMTS TONER: I Suppose as of that date means 
the end of the company’s fiscal year. 

MR. HEWARD: Yes. 

THE: COMMISSIONER: This decline you are talking 
about here would appear to have been in the next fis. 

al year. You have put aside a reserve of a million 
follars. 

MR. HEWARD: Here was a _Vvery serious drop that had 
becurred and you were going to put your rew eotton 
value in, If you put your raw cotton Value in and 
ai hat much ce SOserve you were giving, I maintain, 
wad I am told by auditors, you were giving a false 
figure. You might have put the whole thing in and then 
added to the reserve, but here was a sudden Grop which 
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submit, and I am told by accountants that they would 
not let any enter carry it in their books at that 
figure. . | 
MR.MCRUER: That is a most extreprdinary way of 
5 showing a truthful statement, if you say thet is the 
state of our effairs/of a certain date. 
MR. HEWARD: You will heve your opportunity to re- 
éxemine tle witmess. 
MR.McRUER: You are just making a statement on wha 
_) 10 you are told, and I am cross-exanining you. just now, 
Re HEWARD: You cen ask the witness when the time 
comes for re-examination. 

BY THE COMMISSIONER: @. Doe you know of any such 
practice by accountants as Mr. Heward says he is instrupted 
exists ? A. I know the practice does obtain in some 
Casesy but usually, as I seid, there is disclosure -- 

%» The whole thing seems to be a question of dis~- 
closure, : 

MR. HEWARD: Disclosure to ? 

THE COMMISSIONER: To those who have a right to 
know, whoever they are.. | 

BY MR. HEWARD: Q. You don't know whether or no 
it was disclosed to the Ineome Tax Department ? You 


fay you have not looked at the Income Tax records ? 


25 
A. Not at all. 
4+ I am instructed it was disclosed -- 
MRMcRUER: What ? 
MR. HEWARD: The 1918 write down. 
/ | 30 MR.MeCRUER: Do not suggest this reserve was dis- 
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MR. HEWARD: I am talking about the 1918 write do 


From March 3lst on the prices of raw cotton had dropped. 

MR.McRUER: It is 1918, 1923 and 1927. 

MR. HEWARD: 1927 & am going to deal with in a 
minute. Now, I understand there Was no drastic drop 
immediately after March 3lst in 1927. It is quite 
possible there might be other reasons for writing in 
a different figure at that time, isn't it Mr.Shepard? 
Ave There may be other reasons. 

ee i mean quite legitimate reasons ? A. Well, I 
don't know whet the reasons were. 

ae well, I suggest this to you, supposing the 
company had been carrying hedges which were yet unclesbd 
against their cotton and these hedges showed a very 
serious potential loss by the time the figures were 
Coming out; wouldn’t it be proper that should be off- 
set. against the value of the raw cotton they are 


holding, should it not 7? 
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A. Well, I thitk again as to disclosure, this 


purports to be @ statement as of Merch Slst, and 
ifthese drops in value occurred they would have been 
shown thrown teck in ‘the previous yeer, which is 

sound business ‘practice, They should be disclosed. 

Q,. Thet sitaation in wedra to hedges might 
exist ag of Merch Bist. ‘The terket might heve been 
going up, end they might teve bea carrying unclosed 
hedges, ‘and thet would then a ffect the value of the 

Ss eeu cotton actually in Stock, would it not? A. Yes. 
Q. In othe? words, it would fix the price of 
| cotton when the lower hedges were instituted, wuld 
it not, for those hedges? , 
15 THE COMMISSIONER: Do you mean that tle ¢ ampa ny 
has bought futures? | | 
MR. HEWARD: No, sold futures. Ona rising marke 
if they sold futures they have of fset their sles 
against ei nbbr SS ; | . 
7 2 | MR. MeRUER:  Whet is inventory rese-ve for then? 
ER. HEWARD: “I am going to desl wi th inventory 
| reserve in e moment, | 
THE WITNESS: “Are ‘you asking my o pinion? 
MR. HEWARD: Yes. Would that bea proper proceed 
25 from the ‘0 rdinery point of view? 
“ Oonere WITNESS 3 ‘Pers ona Lly I wold rether see it 
by wey of reserve, , , i 
* "BY MR. HEWERD: @ By wey ofr es@rve re ther 
: ‘then just offering the cotton at e lower figure? 


» 30 


A. Yes. 
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@. The effect on the results is the seme? 

It is just a m tter of disclosure to the shareholders 
A. The final effect, yes. 

Q@. The finel effect is the seme? A. Yes. 

Q. There is one thing I went to make quite 
clear before we go further, that apart from these 
three y ears, in which thet write-down from the 
merket price of Merch Slst took place, all these 
figures in Exhibit 947 heave nothing todo with rew 
cotton in the bale? A, No, 

-Q. No, just these three figures, and those 
three figures in column 6 ? A. Column 5, 

Q. I have called the first fol Ban the one with 
the detes. . A. Oh yes, ther column 6. 

Q. Heve you got them numbered differently? 

&. No, thet is right. 

Q. In column 6 those three figures represent 
the figure of the write-down as applied erzsinst raw 
eotton in the bale, and egeinst cotton in goods in 
process and menufectured soods, they lump the whole 
thing togeitner? A. Yes. 

Q@. Reference has bem meade from time to time 
to the actuel reserve ageinst raw cotton, which you 
heave shown veried between $500,000 end $1,500,000, an 
which now stands at $1,000,000. 

THE COMMISSIONER: Am I cleeron this, thet thet 
reserve wes not diselosed to the shareholders in the 
ennuel reports? 

MR. HEWARD: The actuel emount of it was not, 


but it seid: Rew eotton less reserve, 
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MR. McRUFR: I em just looking et the ennual 
statement of 1927, when there wes a sort of double 
reserve e¢sinst raw cotton, one the difference betwee 
the writing beck inte the figures the merket efter it 
hed declined a few months later, and there was also 
$h,500,000 of this rew cotton reserve. ‘There ere 
those two thet year, end there is nota tittle of a 
suggestion of e reserve in this 9 tetement to he 
sher ehold es. 

MR. HEWARD: Mr, Gordon made it quite clear in 
his evicense the other dey that m mention of re= 
serves against rew cotton was mede in 1952 or 1988. 

THE COMISSIONER:  Yqu mean fran 1932 on, 

MR. M@RUER: I em telking now of the reserve 
that is eerried along and which is now $1,000,000, 
and Ll esked you if that was Ciscloed, and yo said 
mention was simply mede -« iny qmtory so meh, less 
reserve, Dut now you ssy thet ig only the actin since 
1922. 

MR. HEWARD: I thought you were esking sbout th 
present situe tion, 

MR. MeRUER: 1933 is the first time the words 
ereep in, “less reserve," -~ rew cotton less reserve. 
Merchandise and supplies is shown, end there ere no 
words "less reserve" efter thet. 

MR. HEWARD: The law did not require it at thet 
time. 

MR, MeRUEFR: It is not s question of law but of 
good eo nscienc e, 


THE COMMISSIONER; Has the law been clhenged in 
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thet respect? 
MR. HEWARD: ‘The lew hes been chenged in regard 
to inventory. | 
‘MR, McRUER: Telk about the lew -- it is eme zing 
5 || thet the directors should think thet the shareholders 
who om the compeny ere not entitled to know the 
positionof the compeny, 
THE COMMISSIONER: Was there any chanze made in 
the lew eboat 1932 or 1933 7 
2 10 MR. MgRUER: Yes, it wes in 1935, 
MR. GORDON: We enticipated the Glenge; I do 
not know why, but it was antic ipated, and we put it in. 
THE COMMISSION; I never coulé really under- 
Stend the practice of these directors in not telling 

- the shereholders. They seemed to think it wes best 

for them net to know. Were they afreid the shere-~ 

holders might ask for lerger dividends? Nowever, as 

Mir. MeRuer says, the ¢ omp en y does belong to the 

shereholders, and the directors sare only trustees, end 

they heve no right to meke a false statement no matter 
whet their motive might be. 

MR. HEWARD: I do not think it wes e felse state~ 
me nt, 

28 THE COMMISSIONER: Yes, it was. It was mis lead ing, 
Mlobody would know from reading the statement thet there 
res $1,000,000 or $1,500,000 teken awey from profits 
Ito meet e reiny dey. Thet may beve been a very good 
thing, no doubt, but I think the shareholders hed a 


; 30 lkieht to know; and since your stock wes listed on the 
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w mn stock exchenge there was a, favther season why every- 
body should know, it seems tome 

| ATR, MeRUER: - heve heard that this can h eppen. 
The poor shereholder does not know the t this asset 


exists. The maneger of the compeny.and sane of 


5 
those interested know. The poor shereholder sells 
his stoek et a low price, end. they buy it UD. 
MR. HEWARD: You ere not accus ing us, 
MR. McRUER: I say they ean do it, end I have 
> 10 heard ramours suggesting thet suo h thingsheve been 


done in sone companies, 
MR. HEWARD: You are not eccus ing us. 
MR. Me RUER: i em ecscuging no one. It is ach 
@ simple method of defrauding the sharehélde-s tlt 
15 | it is meazing. 
THE COMMISSIONER: I was Speaking quite in the 
ebstrect, and I think Mr. McRuer was too. 
MR. McRUER: Absolut ely. 
tik COMMISSIONIR: I have not been able to 
» a8 usifier stend how the directors could justify doing these 
things, not since the beginning. The proper thing to 
do is to tell the shereholders: "ile heve this 
$1,000,000 put awey, end it wuld be very unwise if 


you did mot allow us to: do it." Let the shareholders 


os decide for themselves, because it is their profits, 
whether they should be disposed of todey in the way 
of dividends or put aside, However, you sey tht the 
lew has been chenged end.-that.the directors must now 
’ 39 ||2isclose the feet. 


MR, HEWARD: It must be shown on their balame 
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sheet, 

MR. MgRUER: I heve read both sets, and I do 
not think the law hes bea changed very much, except | 
to specify more olwerly what should be set out. The 
comenies ware required before to give a. statement 
of assets end liabilities, 

THE COMMISSIONER: I heveno doubt.thet there 
must be peneltics for giving false statements, 

MR. MgRUER: There is a elase in the Companies 
J 10 Act in the Statutes of 1927 which seys, in section 136 
peregreph (m): — 

“Every belenee sheet shell be drawn up 

so es to distinguish severally et least the 

following clesses of essets and liebilities," 

‘i nemely, eash, stock in trede, ani. (m) wher writ ten 
off on accaint of depreciation ofplent, mchinery, 
good will ena similer item. There is not very much 
chenge as fer es thet goes) except that the emend rent 
sets out in e lot of items wheat must go in. 

, 3 MR. HEWARD? Is that section 136? 

MR. MeRUER: Yes. 

MR. HEWARD: You are reading from the 1927 Act. 
Didn't you sey it was the 1934 Act ? 
oa THE COMMISSIONER: I asked whet the, change was. 

MR. MGRUER: I was quoting fran the 1927 Act. 
Thet is as it was before, ami one qmecific thing 
thet must be set out is ‘the stockin trade. That mean 
the aétuel stock in trade surely, not. sone fenc iful 
J 30 figure. “Then I’Gome to the Act of 1935, section 17, 


subsection 2 (m): 
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ae weU Sheperd 
or belem le at whal he d rewn ap 

* s0 as ‘to distinguish sev crally at "ees > the 

Toll ow ing Slusnes of Mehzten. namely, 

(4) inventory, if eny, Stating the basis 
: of Velue ti on ado pted end the men ner in which 
such ve Jue ha s been hove mined in respect of 
vari ous subdivisions of such iaventers, " 

Th COM (ISSIONER: That Seems cleer, 

MR. licRUER: That is quite clear, and it wes 
under thet section in 1936 that this caipany pube 
lished their annual ate etemnt in regerd to the in. 
ventory wh igh reeds, merchandise end supplies baged 
On cost or market, whichever is lower, 1,500, 000, 

BY MR, HEWARD;: Q@. Now, Mr, Shepard, the 
reser ve at the pr esent time as against rew ok ton 
inthe bale is $1, 000,000, is it not ? 4. Yes, 
et Meréh “1, 1936, | 

Q@. At the end of Merch, 1936 ? At thet 
time the figures that you prepared Show thet there 
wes neerly 22, 000,000 Poinds of rew cotton on 
inventory. Is not that right, £1,952,934 pounds ? 
4. Yes, 21,952,954 pounds, 

Q. Yes, so that a drop of Laon then 5 cents in 
the value of raw cotton during the year would wipe 


out thet reserve, wouldn't it ? &. A dro of 


less than 5 cents in the velue of that rew cotton 


| would wi pe out the reserve? 


Ma 2ea:. tT mane in the market price. A. That 


| on hand is constently being used up. 


Q. But a drop in the price of 5 Cents, multiply 
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13 327 She pard 
thet by 20,000,000 pounds, and thet mekes $1,000,000, 
end they hed 22,000,000 pands? A Yes, 

Q@. Iunderstend thet the peak of the stoak of 
rew cotton, end you will probe bly be eble to conf im 
this from your examination of the inventory reeqads, 
usually occurs about the end of December? 4. I 
heve not got exact figures to show the t but thetis 
my impression, 

Q. Yes, end I understand that in some years, 
in numer ous yeers, it hes” been es high as 35, 000,000 
pounds on hend, &e &t December? 

@. Yes.” A. 1 could not testify to that, 

Q. Ip Iam right on thet, then it tekes‘s very 
Small drop in the price of cotton to offset the 
amount of the reserve, doesn't it ? &. Yes, 

Q. Very small? A. The point I was 
going to make when you were speakine before of this 
22,000,000 pounds on hend at the emi of the year was 
» 20 || thet thet stock, of course, is constantly beine used 

up in production, 

q. Yes, A. And you do fide Know that 
you could epply the 5-<cent drop retio to that unless 
it occurred right in the first few weeks or the first 

25 month of the yeer. 

@. For the purpose of valuing the stock of 
cotton eni seeing what it is likely to be warth at 
the time you use it, 5 cents s pound is not a tremendou 
reserve when you lidVe stock on hand of 20,000,000 
pounds at one time end es high as 35,000,000 painds at 


enother time, and $1,000,000 represents 5 cents a pand 
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Shepard 


with a stock of 20,000,000 pounds. A. It mns 
from 2$ to 5 cents. « pound, . 
Q. Yes,, Now from your exeminetion o f trade 
,fecords, don't you remember seeing one year, Merch 
5 1920 to March 1921, when there was e. drop fran 40 to 
Jil cents, a total drop .in the year of 29 cents a 
pound? 4. Yes. 
MR. M@RUER: . Did it come beck, am did they hae 
»® protit on it? These things work both weys. 
J ag very, time it drops you would think they had a loss; 
it. must work both ways. 
THE COMMISSIONER: I wonld think we would get 
along fester, dir. Mohue@, af you let. him proceed, 


MR. HEWARD: I think we heve slown thet the 


15 
reserve is egainst a drop .in cotta, and here wes a 
drop of 29 cents in one year, between the be ginning 
end end of the year, 
Hi COMMISSIONER: .Do you.mean to say that et 
) oe the @«d of the year-the price was 29.esnts less than 


at the beginning of the year? 

MR, HEWAKD: At the end.of.the year it was 11 
cents, snc at the beginning of the ye er the. merket 
price was 40 cents. I have here a trade chart sh ov ing 

25 the merket price of Middlim Uplands in New York. 
I unéerstend the t is spot cotton. It shows the 
quarterly highs end lows each year fran 1911-12 up 
until the erop yeer of 1925-36. I understen! that 
the crop year starts on Aucust lst ani ends July Slst. 


Thetis right, is it not Mr. Sk pard? 
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13529 . She pard 
THE WITNESS: Yes, 


BY MR. HEWARD: @, You will see that this 
chart is divided off into querters for eache ra 
year. I wold like you to look et it am tell me 
if you do not find a number of occasions there when 
| the merket price has dropped more than 5 cents 
inside of one quarter. I have marked them there 
in red, and if you will verify them, you will fina 
seventeen occasions in that period of twenty years 
fran 1916 when the merket price dropped more tin 
©) cents, 

THE COMMISSIONER: Inside of one querter, 

Ma. HiWARD: Inside of one querter, three 

15 . , 
THE WITNESS: There ere a greet many here, 

vO you wish me to eaint them, Mr, Heward? 

MR. MeRUER: Pyt it in, and wecen count them. 
MR. HEWARD: There are seventem occasions, I 
lake it. I will put this inas an Exhibit. 

THE COMMISSIONER: Wheat is it? 

MR. HEWARD: It is ea elert sh owing the fluc- 
uations in raw cotton, spot cotton at New York, 

thowing the high and low in each quarter, 

25 THE CQMMISSIONER: Any particuler year s? 

MR. HEWARD: It starts with the erop yearof 
911-12, aul it goes on as fer as the &reph is con- 
ferned to the cro yeer of 1935-36, The crop yeer 
1956857 has also a space for it, but there sre no 
igures there because, I presume, they are not 
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THE COMMISSIONER: It will b e Exhibit 1146, 


EXHIBIT 1146: Chart showing fluctuetions in 
price of raw cotton, also the 
high and low prices in each 
querter, 1911-12 to 1935=26, 


BY MR. HEWARD: Q.- This chart elso s hws, Mr. 


Shepard, that there have been diops in the course of 


& yeer en wit hinhelf @ yeer even, of fer more then 


5 cents, does it not ? And that is in eddition to 
the ones we have pertic ulerly mentioned, A, Yes, 
s 10 it do es. 


Q@. Now 1 think you will admit from your ex- 
perience in auditing companies ed their records thet 
it would be impossible for a company to hold its 
custaners to sales contracts -=- I mean contracts made 

15 for future purchases, for goods at a certain mis é 
level, when there is a drastic decline in the price 
of raw cotton. Is not that right? Ae Itis 
often difficult to do sa, 

Q@. <Awfully difficult to do so. A. Often 

20 difficult. 

Q. Often, I beg your pardon, end it is mt 
possible to hedge against cotton in sold goods, is it? 
& In sold goods ? 


@. Yes, when you have actwilly sold your goods. 


F I mesn you could not protect yourself by selling 
futures. &. I do not get yor question. 
If you have sold your goods. 
: THE COMMISSIONER: Do youmean by buying futures 
Lo MR. HEWARD: You have cotton going into — 


which you heave sold at a certain price level. You 
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cannot hold them. If the mrket goes up you cennot 
get more or yar goods. 

THE WLTNESS:. I see the point. Sold.on contract 
you mean, | 

5 MR. HawARD:.. Yes, 

TEE C MMISSIONER:. Yes, you are bound by your 
contract. 

THE WITNESS: Yes, 

MR. GORDON: In.an upward direction, but you 


10 often have to meke concessions when the merket éec line - 


ww 


THE WITNESS: That heppens. 

BY MR. HEWARD;...Q. In regard to thet last 
qyestion, My. Sheperd, can ya tell us what portion 
of the totel inventory of raw cotton and stock in 
process end menufectured goods in hand might normally 
be mortgeged, as it were, to orders fr goods? I 
mesn goods sold ehead. & No, I eomldnot tell 
you that, 

@- You could not tell me thet? I em told it 
is not unusual for 10,000,000 pounds of goods to be 
on order «at a given time, would tha t.surprise yo? 
& I heve no knowledge of that at all, 

Q@. lif adrop of 10 gents »s pmand hed to be 


absorbed by the compeny through an edjustment of 


: selling price because. of e decline in the merk et, 
that. would emount to. loss on inventory of 
$1,000,000, would it not ? A. .In thet cease, 
yes. 

; 30 &.. Referring to your Exhibit, 947, I take it 
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your ¢eloulation of whet inventory velues would 


heve Looked like (e) if the Dominion Textilé Comeny 
had not epp lied ‘the ‘summary en 4 percentage discainis 
hescribed by Mr. Gordon in his memo end in ‘evi dence, 
pnd ‘(b) if Dominion Textilé Comany he'd éarfied the 
merket price or cost of rew ¢otton into “these £00 ds 
in process end finished ‘stock, instead of us ing e 
ixed velustion for the cotton contained in those 
roo ds. 4. Plus other factors. 
'@. And (c) if the Domimion Text? té Compa ny 
ed not in 1918, 1928 and 1927 sdjused wiues for 
ew cotton from the Merch Sist price tos lover price. 
ind ‘then on the other side you heve the eredite tie? 
you have calculated the Dominion Textile Compe ny 
5 Hhould get becats'c ‘at sone verte Sf their process 
here is whet might be temed, for want of o better 
ord, inflation of velues. Ts thet right? 
+. One other factor -- certain raw ot ton velued at 
wn excessive cost, 
Q. ° Oh yes, so thst you hvemade es calculstion 
pf what the difference wold be if 211 these factors 
yere teken into eccount, end you hed taken the lower’, 
ost’or merket, what the differmce would be as between 
ae het they did do end what the results of your compu- 
ation ere. Is thet richt? °- ‘a. Right. 

Q. This figure thet yo caleulate and call o - 
eserve is really en estimated regult of these dis- 
Woants and other fectors. “Ien"t thet right? 


H. It is the result of my ce lenul ations. 


~Q. “Celouleations, and in erriving at the cost, 
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you could not arrive at the ectual cost, You head 


to make an estimate. A. In certain cases, db 
ft think a very accurate est imate. 

G.- I em not impugning the eccuracy of the 
estimete, but I say it wes sn estimete, end not a 
eutegorical. factusl stetenert, A. You could not 
be sure of it unless you could id enti fy the satied 
cotton goine into certain shipments, 

@. Thet is whet I sey; it wes an estimete, 

4. I go turther then that, Mr. Heweard, | 

Q- I eam not Treat ont oie the accuracy or good fait 
of your estimte at sll. I em simply saying that it 
wes en ores calculation of the difference between 
cost or merket, whichever weslowest, end these 
resulting figures. for instene 6, in order to ascer- 
tain whe ther certain cotton was held at cost or 
should be taken in at mrket, you hed to estimate 
the cost didn't you? & Yes, we had togo 
beck end teke the cost price in the most recent ship- 
ments. 

BY THE C QivISSIONER: Q. Thet is to ascertain 
whether cost was lower hin merket cor viee versa. 

A. Yes. 

BY MR. HEWARD: Q@. You teke the cost of recent 
shipments and went beck e certein period, What 
period of purclese would correspond to the amount eat 
present in stock? A. Yes. 

BY MR. MeRUER: @. Mr. Sheperd, my friend les 
teken you through a lot of hypotheticsl cases as to 


fluctuations of the merket and soon. You heve shown 
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on this statement how often the inventory reserve 


uM was drawn on, and towletextent it was drewn on, 
Q, In each year? AB. Yes. 
5 


Q. And the net result of the operations of 
twenty-one yeers is thet the inventory reserve is 
$156,440 greater then vhen they s ter ted. AL > Yes. 
Q. All. righ t then, 


THY C QMISS LONER: Are you through with this 


ad 


10 
witness on textiles? 


MR. MeRUER: Yes. My lord, im reference to 
this comany's effeirs, end in regard to these re- 
serves, and in ee R'E to the Webesso Company 

15 and aa of the other lerger comrpenies to which we 
heave referred where inventory hes been discussed 
et eny rete, 1 think that the evidence e should be 
referred to the proper taxing authority, and thet 
My. Hows on and his associates shald be directed to 
) 20 gente x with them in order to determine -- it is 
rather for ‘eats cdeterminetion -- whe ther the proer 
taxes heve been paid or mt. 7 
THE COMMISSIONER: Heve ym any further evideme 
to edduce on these points we have been discussing, 

25 Mr. Hewerd? 

MR. HEWARD: Ag to the income tex side of it, 
i thought that was satis fee tit ly disp@ed of. 

MR, MegRUER: Ohno. Mr. Gordon said he c mild 
not sey the prover texes head been peid. 


THE COMMISSIONER: Very large stocks of rew 
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material were cerried md there were very great 
fluctwetions in the merket, end nobody cen find eny 
aera with the compe tent c mdic ting of business. 
But it all comes beck to this: Was there or was 
there not e proper disclosure to the perties con- 
cermed? And, of course, emong the parties con- 

* gerned ere the imome taxing seuthorities. The 
noted tax hes to be applied eech year, not every 
five or ten or fifteen years, but each year proper 
velues must be fixed and the profits ascerteined, 


end the tax assessed for tht year. 


From whet I heye heerd here todey, am fran 
whet I heve heard in other cases, I think I mst 
refer this evidence with the other evidence to the 
Income Tex Depertment for whetever ection they 
think ought to be t2ken upon it, 

MR. HEWARD: We feel, my lord, thet full dis- 
closure hes been made, and thet the income tax 
people ere femilier with our figures, But we have 
no objection. I hope it will be expleined, when 
this stetemnt is made to the income tex euthorities 
thet it is not because we are thowht to be guilty. 

THE CGMMISSIONER: I do not know anything abot 
_ thet. 

MR, HEWARD: The evideme does not disclose it. 
THE CQMIMISSIONER: You do sey this, though, don 
you, that in meking up your @inuel returns for the 


Purpose of texetion was as well es for other pumose 


you .t0ok your inventory et these particuler wlues? 
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MR. GORDON: Yes, but they were not always 


el lowed. 3 I know one instence, this instence of 19168 ,| 
where we paid income tax toa higher yalue than is | 
di sslosed in this inventory. 
5 | THE COMMISSIONER: That mey be. In thet case 
you would get ea refund, I suppose, 
MR. McRUER: Did you pay income tax or business 
profits tex on the $1,700,000 thet was edded to the 


inventory thet year? That is ae very relevant and 


» 10 || important metter, 
MR. HEWARD: It wes not edded to the inventor. 
dh. MeRUER: Oh yes, it was. It wes increased 
by $1,708,000 in that yeer. 
Mik. GORDGN: Thet is the yeer I am talking 
bi about, | 
aR, M@RUER: That is when there was e decline in 
the merket for raw eotton. 
MR. GORDON; You get the incom tax books on the 
and you will see 
’ - ThE CQIMISSIONER: In any event the gu estion 
hes been raised here, end I em not ine position to 
assist or colleet for the depar tment. This is 
incidentel to my work, end ell Iem do isto refer 
ye it to the proper deper tment. They will know, and the 


metter ¢en then be proper ly dealt with, and they 
Gan texe whetever action they consider to be right. 
You mentioned some other ¢ company, Mire McRuer. 


MR. MgRUER: There wes some evidense about the 


de 


30 Penman Company. We should treat then ell e like. 


THE CGMMISSIONER: Of Peris ? 
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Mi. My RUER: The Penman Company of Paris. 
We heve not gone very. fer into thet, but it has 
been mentioned, end we hed better treet them ell 
elike, | 


~~ The Commission edjourned for e shart recess. 


-- On resuming, 
THE C QMMiSSIONER: I referred just before, the 
er adjournment to the Income Tax Department. I should 
add thet I went to knoy whet thet depeartmamt nei, 
es was the ¢ese in the matter of Coenadian Cottons, 
end.i will look to you, Mr. McRuer, to let me know. 


MA. MgRUER: Yes, my lord. 


E. J. HOWSON (Recelled) 


BY ME. KELLOCK: @. eferring to Exhibit 1082, 
bave.you.e list of the gommnies in the re presenta- 
J 20 tive group? } & . That is knit goods? 

g@... Yes. 4. The list of cangnies in- 
cluded.in the representative sroup in the knit goods 
is as follows: Atlentic Underwear Ltd., BR. M. 

Be llentyne Ltd., Beeunit Mills Ltd., Canadien 
25 U.S, Knitting Co., Code Felt & Knitting Co. Lta., 
Eaton Knitting Co, Lid., The Galt Knitting Co.Ltd. 
Grover Anit time Mills iLtd.,. Knitters Ltd., Mercury 
Mills Ltd., Monerch Knitting Co. Ltd., Newlends& Co. 
| Ltd., J, ie Moodie Co, itd., Nova Scotia Textiles 


, : 
_ Ltd., Onterio Silknit Ltd., Penmen'’s Ltd. , The 
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Regent Knitting Mills Ltd., The Sehofiela Woollen 
Co. Ltd., Jos. Simpson Sons Lta., The 6, Turnbull co 
Ltd., dZimmerknit Co. Ltd., Hrrvey Knitting Co. Ltd, 
he ¥ou do no t include Woods Underwear? Ae. No 
@. All right, thenk you, 
MR. MeRUER: The next Exhibit, my lord, will 
be the individual companies, hosiery division, 
finensial summaries, 
THE COMMISSIONER: That will be Exhibit 1147, 
EXHIBIT 1147: Individual companies, 


hosiery division, 
financial sumueries, 


MR, McRUER: Next ere the answers to the 
questionne ire from Cenadian Silk Prodwts Corp oration 
15 THE CGMMISSIONER: Thet will be Exhibit 1148, 
EXERT BIT 1148: Answers to questionnaire 
Cemiadien Silk Products 
Corporation, 
BY MR. MeRUITR: Q. Are there my annusl 
statements from this canpany, Mr. Howson? A. No, 
J 20 MR. McRUER: Next are the enswers to the ques-= 
| tionneire from the Gothem Hosiery Compeny of Ceneda 
Limited, . 
THE COMMISSIONIR: Thet will be Exhibit 1149, 
EXHIBIT 1149; Answers to guestionneire 
Gothem Hosiery Company of 
25 Comda Limited. 
| MR, MaRUIR: Next ere the evimesa ¢2 be ques- 
tionnaire, Julius Kayser Company Limited, 
THE COMMISSIONER: That will be Exhibit 1150. 
EXHIBIT 1150: Answers to questionneire, 


from Julius Kayser Company 
Limited. 


_ foewoH * | —— ; 


Lieut ab, at woe anog > 1 90h ce: bo. | 
ba 209 amit tha Wyte, Bid 00 thartrommts .~ hil | 
x a Srs9w isha ehoow ebolont for o5 moY - Ye fo ‘| ete 
| oy Anedt ,tdgizt Ifa .9 | ‘tok 7 f 
fi lw amas ia Fididxa fxn. oc?  :H10hgM AM .. 


| "got etytb yisieod ,aotasqmoo Lay bivibai odd of 

| so fismmue Ieloneatt | 

TOLL # ididx® od £6 by tuff i:AgMoTeeruN.s En 
F idetonl Feubhy tet Tell TISTH AS “ ine 

9 soteiviib yrsetsod iy i 


Sof tecuTg isionsa li | 
edd ot etewars edt ets txeM iH oM AM 


toto qm at grhog afig asibeds) mort etl eumoit coup i 


ceva sina cpblngntnn tees 


BOLE Sid bel od LEtw dod? :ARWOL STM O Ua | a 
| eTisamoltsesp ot satewend iBall TISTaxe m 
atouhori até gosibe md —— % i ee 
Lae | ; 
Lesans Yas etedt ets i» = ¢900HgM .aM Ya oY 
a fa0e vol “i ,Yasqao 9 sidt mort eftnometata 
peLp of of etowans edt sia txeM :AxUAoM aM os. 
bsae) to ymeqmcd Weleol madtoD ad¢ mo tt ett armoit | a 
dit # idtaxa od Lflw ted? 3H Mo Lee Taw 9 aT if 
. 
eotisumotte sup of eteweaA — SQME Tatar 
To Yrsqued yrolasH madtop b 


shot iabt eb ais0 9 


e ae 
| 4 : f * = ‘ 
~~ , *] : , yy 


cas Sa one he ee 
wT 


opp silt of Store as eat ois txell CUR oM aM 


- sbostan Wa sqa08 roeyed aeliol _@tleamts: 


oe ™ = ° oS 
“A A te eA AIO A OS EL 
at TH 
> we 


Oe $id tx ed iitw aril ARID | hale 


(9th aati dea mp " etewacd 
Yasqaod tTeey eh ond fast port 


YW aarts 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
TORONTO - CANADA 
e Pat 


13339 | Hows on 


MR. MoRUER: Next ere the answers to the 
quéstionneire from Supersilk Hosiery Mills Limited. 
THE COMMISSIONER: Theat will be Exhibit 1151, 


\ EXHIBIT 1151: Answers to questionneire from 
Supersilk Hosiery Mills Limited, 


MR. MeRUER:; Next are the financial statenents 
of Supersilk Hosiery Mills Limited, 
THE COMMISSIONER: Thet will be Exhibit 1152. 


EXHIBIT 1152: Finenciel stetenents 
Supersilk Hosiery Mills Limited, 


A as MR. MgRUER: Next ere the answers to the ques 
tionneire fram Weldrest Hog iery Limited, 
THE COMMISSIONER: Theat will be Exhibit 1153. 


EXHIBIT 1153: Answers to questionnaire from 
Weldrest Hosiery Limited, 


15 
MR. MeRUER: Nest are the finane ial statements 


of Weldrest Hosiery Limited, 
THE COMMISSIONER: That will be Exhibit 1154. 


EXHIBIT 1154: Finance ial. statements 
Weldrest Hosiery Limited, 


=a 


BY MR. McRUER: Q. dust a question or two about 
this group, Mr. Howson. On pege 1 of Exhibit 1147 
you show the Symmery of Operations, end &pperently the 
meximum earning on cepitel invested for the ten-yeer 
25 period was resched in 1920, when the earning on the 
common stock equity emounted to 80,1 per cent. 
A. Yes, sir. 


@. And the minimum seems to heve been reached 


in the year 1935 when it amounted to 25.1 per cent. 


are 


30 Ae Yes. 


elt ot atowene ,*’. sts ke fastitom 


bot tuba eft Urot coll Alleteqna mort wn bikinis A966 ap || | 
| fet $b tax 26 Litw deat “raxmdreémaes awrts |] 


sort ‘ot Sena ta an of exewexd® ?ieft trata © | | 
3 t 


Sot imtt affiM ytotgell. SCS 
-ptthem iets Lal enen ft orld sts. xo EUR oh 


,S0EK ¢ididxad od Iftw fedT ;AGUOTSS IMO 0 aEY 


‘Mie etrometste Pp eatin ‘Sit Ten | 
bot intd alli viekwH uiteteqs2 . i 


whotimtt aLltM yx teoll iL terequt xd | 

295 said of etoweas off ois txou :aiUagM .au ; i 2 | 
botimti wroleol feerhleW sot ox tennole * 

»BELI $d bx od {fiw tea? saiibieetamo aur | 


mor? et beeen ter of etewend 188LE TIGER 
o: ,Betialt yielack. teer blew 


et nometate feiensatt, add 9s tao. :a0GeM . 1M f 
 Betiatt yroteol teeth lel to 
batt : $ td bei od iftwtedt’ “:iiworeammoo mmr | | 
) adugotede Let omantt *beil Tighiza Hl | fe 
* o) ogbetiottl, yreteoH spetbiow | i | 
i 9 gg 


weds ous to aottuesp s tevt .p “SSEVHeM ae | 
NAIL thdidxl to [ ezeq 29 .m08voll .yl»,quorg oat 
it vit deregg 8 Bas enotieydq® to Leumi e ect wods box 
| feoremste 4. oat 10% betas vat Latigse ao” palit ts 9 sunt xom | 
edt a0 gutmrse out nédw ,O8eL at baioser asw bo tno. as 
ime as t.08 ot Setarome ene xoots — | 


iy 
H 


e iH * 

| <0 som tembe Bel! ol I 

‘Bere | 
baton 9 of owed @ ames act eat addobOA 8 13 | 


| «tno 9 3 ¢ AREAL Detazoms: te Ange Ah ong 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO = CANADA 
¢ ——_——__— 1LES40 © How 8 on 
@. Of course, the comma Stock eqity would be 
inereasing all the time as surplus inereased ? 


A. Yes, the cepital employed in operstions would have 


increased, 


(Page 15346 follows) 
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Q. And total sales of these companies appear to 
have been $1,116,292 in 1935, at the foot of the page, 
the net profit on operations, 

Tile COMMISSION &R: $155, 000+ 

MR. McRUER: Yes, but the net profit after 
depreciation, $514,344. 

THE WITNESS: That is the gross profit efter 
depreciation, 

. MR. MeRUER:, Q. Now, you deal with the individual 
companies, 

MA. KELLOCK: That is Canadian Silk Products? 

VR. MeRUER: Yes, then you deal with the cot 
Hosiery Company. It apparently just started in 1930 
15 
An Y@Be 

we And there is one we have heard some complaints 
about them selling lewr than the tarire provided by +t 
Associations, i see in 1935 their net profit on 
20 saleswas 1345, 1936, 1lls3s They had had some mmall 


losses« | What is this figure in 1930 of 72,47 


Ae That was the year they started, 
MRe KELLOCK; That is a loss, is not it? 
MR. Meruer; Q, Shoulda hot that be read? Ae I 
! is reads You mean the percentage underneath? 
We Yes, that figure at the bottom there shows a losk 
end then shows net profit to sales, 
| THE COMMISSD ER: 7294s 
| id WR. MCRUEBR: Yes. They had very few sales that y 


$151,939, and then that was the yar they were getting 
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$s 


goings 
THE COMMISSIONER: q. That should be 7204, Red? 


Ae Yess 

MR. KELLOCK: Ge And 848 in the next year should b 
Red too? A, Wherever there is a red figure 
in dollars it should be red figure, 

e Now, Julius Kayser and Company Limited is the 
next one, It over 4 ten-year period seems to hav 
& completely black sheet all over, and in 1936 their 
earnings on the common stock seems to have been 144%, 

. 
on the common stock equity, 1935, 1442 ad 1933, 
9u6~« it is higher in both years, 1955 and 1936, 
than it was in 1926? Ae Y@Se 
‘MRe McRUER: Well, I do not think I shall go 
| through these in detail any further. 

MR. KELLOCK: Have you put in the summary of all 
the companies? 

MRe MeRUER: Yes, it is the next one. Then the 
next. Exhibit will be Hosiery Division, Financial 
Summeriess 


EXHIBIT 1155; Financial Summeries, Hosiery 
Divisione 


MRe McRUER: ‘ve start off with the allen-4 Company 


EXHIBIT 1156: Answers to (uestionmaire the Allen- 
Companys | 


MR. MCRUER: Then the Arkona Woollen & Kéanitting 


Mills. 


EXHIBIT 1157; Finsncial Statement of Arkona 
Woollen & Knitting Mills. 


~ < od ‘ ee ee 
ae & to a Aa a 
. : auaAr ge , ae 
> im” «< =. oe - “tes 
ie ae 4 ae a oe } “* 
€e. a ' re 
i. SOGNOH...... 


| A . 5 a. 
Chex ,d.8T od Sivoda saul 0 :mamorectnes0 unr 


ar” ne i ‘3 
{ Sluode-msey txen. out at B68 bad 49 PXOOLEI +m i be 
é ea 

ewait bers ei oteds zevoredW * | | rood ea é 


wStegit ber od piwode $2 era Llob at 


. a 
io 


edgy elf bot Rak Yasquod bas teeysk eutiet von o 


ee 
eS oe 


5 


red Ot emese hoitedg RPAE OT & Tevo vt * eno ‘Fok 


tiedd 88@1 at bac ,teve Lis teosle tosid wtedefenss ® 


pees £ ised eved od amosa ect e, amLOS _onit ne sguinres 


@ 


“SSCL Paso Syal.,ceer »Wiupe 4o0%e seamoo eit 40 


 g88CL bas GEOL ,e1s0y ated. at orth 8! a1 | 148 


per Sie  #B89Y 2A soser at asw 7 aa 
; hi 
08 Lisde I aaidé ton ob I ei iol sAaUstoM +m i 


#etoddigt yous. Liedeb al ovens squonia 


Lis To. vremmye, eit at dug soy eval +100 AM | i 


# 4 it 
ait er | | _ faetnogaos eda 
' Bs j 


eft GedT | \, 810 txen. edt al ti (2oF smo ik : 
fsloasn lt. moiety id viele or od — fst fron | 


“Se 3 efeon eo tr snme {stoasalt 
Be a | . stioldivid | 


eee 
sexj800 ArasiLs edi alt we tio tate ~? | EUSOM i ~ i ae 


atta eat ertemoltsau) of @tswe mA :88L1. er 
KOvite us | A gen saad 


patty inex a aellooe Pangea ould cost eee cae 


/ orth to ere Astomatt 
ae sig 8. 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 


REPORTER 13348 Howson 


_. TORONTO - CANADA 
8 | MR. MeRUER: Q. Then the Financial Statements 


of Henri Napoleon Biron, 


EXHIBIT 1158; Financial Statements of Henri 
Napeleon Birons 


MRe McRUER: Then the Financial statements of the 
Celtic Knitting Company Limited, 


° 


EXHIBIT 1159: Financial statements of the 
Celtic Knitting Co, Ltd, 


MR. MCRUER: 4. Then the Circle Bar Knitt ng Co, 
Limited, 


EXHIBIT 1160: Financial Statement of the 
Circle Bar Knitting Co, Ltd, 


MR. McRUER: Answers questionnaire, Clinton Knitti 
Company Limited. 


EXHIBIT 1161; Aiiswers to (Questionnaire Clinton 
15 Knitting Company Limited, 


MR. MeRUiR:; Then the Finmcial Statements of the 
Clinta Knitting Company Limited. 


EXHIBIT 11623 Financial Statements of the Clinto 
Knitting Company Limited, 


) 20 MR. MeRUER: Financial statements of Comfort 
Hosiery Company Limited, 


EXHIBIT 1163: Financial Statements of the 
Comfort Hosiery Co, Limited, 


MR. McRUER: Financial Statements 7.G,; Field & Sons, 
ae EXHIBIT 1164: Y¥inaneial Statements of J.G. Field,|\ 
MR. McRUER: Financial Statement Fred R, Folson Co, 
EXHIBIT 1165; Financial Statement Fred R.Folson ¢ 
MR. MeRUER: Financial Statement HerbertHosiery 
Millss of Canada Limited, 


EXHIBIT 1166; Financial Statement of Herbert 
| Hosiery Mills of Canada Limited, 
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MRe M¢RUER : Answers to Questionnaire of Holeproo 


Hosiery Company of Canada, Limited, 


EXHLBiT 1167: Answers to (ue stiainaire of Hole- 


proof Hosiery Co, of Can, Ltd, 
: Ma. McRUER: Answers to wWestioniaire of Hosiery 
Limited, , 


EXHIBIT 1168: Answers to Questionnaire by Hosiery 
Limi ted. 


MR. MeRUER: Then the Finaacial Statement. 
» | EXHIBIT 1169: Financial Statement of Hosiery Ltd, 
THE WITNESS: Thea we heave another Exhibit of 
Finanelal Statements which are Consolidated statements 
of the Zimnerknit, 
Mie MeRUER: | These are. financial statements of 
Zimmerknit, Harvey and Company and Hosiery Limited, 
mz WITNESS: They are consolidated statements, 
We heve put in the individual statements, 
- BAHIBIT 1170; "geam stacker’ Meanciat Statement 
of. Zimmerknit, Harvey & Co, 
» 20 and Hosiery Limited, 
MR. McRUER: Then the answers to questionnaire by 
London Hosiery Mills, Limited. 


EXHIBIT 1171: Answers to questimnaire by London 
Hosiery Mills Limited, © 


25 “MR. MeRUER: And financial statements of London 
Ho:lery Mills Limited, 


EXHIBID. 3172: Financial Statements of London 
| Hosiery Mills Limited, 


“MR. MeRUER: Financial statements of Massey Knittir 
30 Company Limited. 


EXHIBIT 1175: Finaneial Statements of Massey 
| Knitting Co. Limited, 


10 8woH. easer 
oorgeloH to eriansoltaeyy o¢ tows mA 3 ANUAOM » SM 
»botiwkt , sbsasd to Yusqaod yreleoH i 


~sioH Io eiisnmite a) of atewand i86if TIS Ina i .. 
2b3I 4.989 to ,09 yreieoH Toor i . 


Yislaok to exten mditeonp o¢ exewemA :1UROM HM j o 


a.) ; 
sbotinht ee 
tsieoh yd oiisasolte cy, ot etowa.das. 38001 TraTEE ia 
«bot fmiT Wi 
tossetsda Tétomolt eff met }RrUsol AM 4 
bed yieleod %o gaemetes& Isfonsnit :CdIf TIHTHXR diy. = 
to didtixd teksone, sved ov sect reehurTY aE ccs 4 
eticpes sie betshifoenog ets doidwatnemes ate fsiousalt -— 
+3 Iepitemmix odd +9 | ee 
to e% dewedede Lelonmaail sis ezodt SHUCHOM «AM a 
abotintI yreleoH bas Yasqicd bas entail eh theme | a | . 
eat nemetsta botabtioance ors yet - 2eR ur iy cee a 
 «8tnemetsta Isubivibat edt at tuq evad oF ' ; 
framed ste Islonen tt bossbitoanod OCLl TISTHXE | 
OD S YOVISH ,jindcemmts to 
+bosimit ytelzoH bas | a 
y@ silesacissenp of eterens eat aed? :150oM - AM 
sbodlwis bli iM Yisizol sobuos | 
aobaod yd otiss miteeup ot etewead. si8ifl Tla@tara | 
| -botiuhl effi yreleoH | 
aobao.l to adnemed sta TASER San | » fs RIOHOM. vu ‘ | "eh 


| pbedtuts StF yrete on 


_ sebsol to at nemet st2 Lsisasalt 
 “", Setieti affiu yrofeor 


$tLAX yoeast to ad nomeisté fatonsalt saan 


| 
| 
Hy 
i 
| 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


MR. McRUER: Answers to Questionnaire by National 
| Hosiery Millis, 


EXHIBIT 1174; Answers to press AaBalee by Nationa 
Hosiery Mills, 


5 THE WITNESS: There is a Subsidery, Real Silk, 
EXHIBIT 1175: Answers to Questionnaire Real Silk 
Hosiery Mills, 
MR. McRUER: Then answers to Questionnaire Nordie 


Hosiery Limited, 


h 10 seams 7 
EXHIBIT 1176; Answers to Questionnaire Nordic 
, Hosiery Limited, 
MR. MCRUER: Then the Financial Statements of 
Nordie Hosiery, 
EXHIBIT 1177; Financial Statements of Nordic 
15 Hosiery Limited, 
MR. McRUER; Financial Statements of Prospect 
Knitting Company, 
BXHIBIT 1178; Financial Statements of Prospect 
KnittingCompany, — 
' “MR, McRUER; Answers to questionnaire by the Royal 
20 
Knitting Company Limited, 
EXHIBIT #2795 Answers to Questionnaire by the 
Royal Knitting Co, Ltd, 
MR. MCRUER: Then the Financial Statement of the 
‘|Royal Knitting Company, 
25 
EXHIBIT 1180: Finanéial Statement of the Royal 
Knitting Company, 
MR. MceRUERs Answers to Questionnaire by the 
t. Johns Silk Company Limited, 
’ 4 EXHIBIT 1181: Answers to Questionnaire by Si-Jobns 


Silk Company Limited, 


MR. McRUER;: Then the Financial Statement: of 
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Ste dOhns Silk Company Limited, 


EXHIBIT 1182: . Finencial Statement of St, Johns 
Silk Company Limited, 


MRe MeRUER: Then the answers to Quwstionnaire by 
5 Toronto Hosiery Company Limited, 


EXHIBIT 1183; Answers to Questionnaire by Toront 
Hosiery Co, Limited, 


MR» McRUER: That completes that liste 


EXAMINATION BY MR, KELLOCK: 


Q@. The Companies that you have dealt with in 
Exhibit 1147 they are all pure silk hosiery companies? 
A. I don't kgow that I can answer th t, 
Q- What about Canadian Silk Products, do you know 
that? A.. I don't knows 
Q. You are not familiar? A, I. don't 
know whether confined to Silk hosiery or not, or 
artificial or whate 
20 Qs. What is your understanding about Canadian Silk 
products? Ae .I just treated them as a hosiery 
company, I did not inguireés 
Qe I know you have so treated them but as to their 
output what is your understanding - is it largely 
silk hosiery? A, I did not inguire into it 
at alle 
Qe You really don't know? Ae No, 
G. My instructions are that alli the companies 
is Exhibit 1147 are purely silk hosiery companies, 


purely pure silk hosiery companies and the companies 
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) by Mr. Kellock 
in Exhibit 1155 are all --- 
MR. MeRUER: Just a moment, you say Exhibit 1147, 
all pure Silk?. 


MR. KELLOCK: Yese 


THE WINESS : No, rayons, 
MR. KELLOCK: The evidence is that they do not use 
rayon very much, if any, in silk hosiery. 
Qe Of page 1 of that Exhibit would you be good enough 
) 10 to add to that at the foot of the page percentage of 
final net profits to capital invested? A, You want 
he same information for the Hosiery Division as to the 
Knit Goods? 
Q. Yes, all the way Hirovst that Exhibit, if you 
will be good enough? A, YeSe 
Qe And Exhibit 1155, can you give me the names 
of the representative companies there, shown on page 
12? | A. Canadian Silk, Clintm Knitting Co,., 
| a Hosiery Limited, Julius Kayser, London Hosiery Mills, 
SuperSilk Hosiery Mills, Toronto Hosiery Company, 
Weldrest Hosiery Limited, Gotham Hosiery, Herbert 
Hosiery Mills, St. John's Silk Company. You Sint. 


the same percentage on this one as on the other? 


25 
Q. Yes, and if you will carry out your percentages 
on the last page, page 14? Ae YOS, 

MR. McRUER: Now we go to Carpets. Thenext 
Exhibit will be "Individual Companies - Carpet Division | 
30 | : See | 


Financial Summaries," 
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EXHIBIT 1194; Financial Summaries, Individual com 
panies, Carpet Division, 


. MR. MeRUER: The first is Answers to Questionnaire 
Brinton Peterboro Carpet Company Limited, 


5 EXHIBIT 1185; Answers to Questionnaire, Brinton 
Peterboro Carpet Co, Limited, 


MR. McRUER: Then Financial Statement of the Brintdn 
Peterbore Carpet Company Limited, 
EXHIBIT 1186; Financial Statement of the 
| Brinton Peterboro Carpet 
, 10 Co, Ltd, 
WR. McRUER: Answers to Questionnaire of Harding 
Carpet, ‘Limi ted. 


EXHIBIT 1187: An swers to Questiaqinaire of Hardi 
Carpeb Company. 


15 MR. MecRUER: Then there are the Financial Statements 
of the HardingCarpet Company. 


EXHIBIT 1188; Financial Statements of Harding 
Company Limited, 


MR. MCRUER: Answers to jue stionunaire of Toronto 
20 Carpet Manufactiring Limited. 


EXBIBIT 1189: Answers to Guestionnaire of Toronto 
Capret Menufacturing Co, Lid, 


MR. McRUER: Financial Statements of the Toronto 
Carpet Manufacturing Compay Limited, 
ry EXHIBIT 1190: Financiel Statements from 1917 to 
1935 inclusive, of Toronto Carpet 
Manufacturing Coe Limited, 
MR. MeRUBR: Then you have a summary dealing with 


these carpet companies as well? Ae Yes, sir, 


| 
EXHIBIT 1191; Financial Summaries of Carpet { 
. Divisions 


i 


30 


MR. McRUER: Now, pefore I leave the carpet Divisipn, . 
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my lord, I wrote to Mr. Cuthbertson, the President of 
| the Saraing Carpets, Limited, in reference to a 
suggestion that had come to my attention thet there 
was é price-fixing arrangement emong the Carpet Com- 


| panies, and I asked him if he would be good enough 


to give me a statement ig reference to it, 
' THE COMMISSIONER: thet. is one of those mentioned 
here? 
IR. Me UER: Yese.. I asked him if he would give 
| me a statement in reference to it in order to avoid 
bringing hin ail the way from Brantford here and he 
| was good enough to write a letter and send correspondenke 
| that he bed on his files wit what is known as the 
| Carpet Manufacturers Association, 
THE COMMISSIONER: That Association, I suppose, 
does not form part of the Silk Association, | 
Re MeRUER: _No, seems to be independent of Mr, 
Hallam's Office, This letter is dated November 19th 
19364 
EXHIBIT 1192: letter Grom Mr. Cuthbertson, 
President of Harding Carpets 
Limited, dated Nov. 19, 1936, 
with correspon dence Gatsss 
Manufacturers Associations 
THE COMMISSIONER; What does he say to you? 
MR. MoRUIR: "AS requested by you, I am siving you 
herewi th a short statement of the efforts 
made by the Canadian Carpet eee rere to 
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a correspondence, which it is hoped will give furthe 
and more. detailed inferm tion in this regaré, 


The following figures represent the contrast 


in business. conditions between 1929 eand.193% 


5 | Total Canadian 
Business Production Importations , 


1929 ~ $8,778,179 $5,434,555, $5,545,624 
1933 - 2,615,531, 24195 8496 | 4196825 
The Royal Commission on price spreads reporte 
» . 10 on page 85, as follows: *Five carpet and rug 
manufacturers suffered a O9 per cent, loss in 
business from 1930 to 1933 but, while their 
ietal rea fell even. the wage rates in 1933 
were higher than any other group reviewed," 
The drop of 59% in volume took place in spite 
“ te fact that the emergency tariff in 1930 (which 
has since been reduced twiee) had preserved the 
bulk of the Canadian market for the Canadian witaee 
? ae It ie obvious that the Cenadian Mills had difficult 
in operating on only $2,200,000. production, 
Consequently, and tunek tnavitebiy, they indulged 
iu serious price cutting, each in the effort to | 
obtain as mu ch business as possibles The result 
was not only disastrous to profits, and dividends 
were paneed, but threatine’ capital structures, 
In an effort to ah a stop te this destructive 
price Suet ings the four _ apes i So cg - Brintons, 
uals, naar onl and merent Carpet - met in 


March ’ 1934, with the Foi of establishing a 
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uniform costing basis, discount list and price 
structure, along the lines of the British Carpet 
Manufacturers' Association. Ih this way, they hop 
to escape the fate of the many Ontario furniture 
factories, who went bankrupt, due to similar 
conditions, 

The services of a chartered accountant, Mr, 
Kris A. Mapp, C.A., of Toronto, were engaged, with 
the idea of exploring the cost systems and endeavo 
te arrive at a uniform basis. The object of the 
association was most emphatically not to secure 
high prices, but to protect the industry against th 
Gestructive practices referred to, The writer spok 
to a number of the important buyers in the trade, 
aad most of them were in favor sk Ata ieie to 
remedy the chaotic condition then existings 

The organization has no constitution, ne 
by-laws, no written agreements, and no deposits 
are posted. Consequently, a breach of nee Ganies 
standing incurs nO penalty, apart from the dis- 
approval of the other factories, and the necessity 
of their meeting the new competition, From 
the start, there has been lack of unanimity, and th 
organization was unsuccessful in achieving unifor 
in prices, discounts or constructions 

The cost systems of the four companies were 
surveyed by Mr. Mapp in an endeavour to obtain 
a uniform basis, but differences of opinion among 


members frustrated any useful result, and nothing 


n0ewol . 66EEL 

eolsy bas gail taveselh .elesd gilieoo mrotiay 
teqrsoO detdixe esi¢ to eedtl edd quis’ .etutowrta 
od yedt , yew eidy aT ~~ 'eteiutos lyaal 
exstisivi etistao ylies edd to ete? sit eqedse of 
islimie of evb ,tqwriasd taew odw IPS wrest 

| | | sanottZou09 

2 4 «08 mcoos berettedo 8 te woo iviee oat 
btw ,bessane e19¥ porenen To ant 9 sagen A elxi 
veebie bas emsdays ta200 silt aatuo las to sebi en? 
ect to toeido eff salesd mrotiar 2 na evizis ot 
eivosae of ene Vileot ¢sans sacm aie nots locees 
vanisgs yiseudal exis Sneteng ov tud rse02ag Pa? 
ga tetine ext heatd hocestex nseitedes evisourtect 
~obait ede af nda sget tastroqut eagy te ciacaeates 8 oF 
of eivesem eldy to tovsi al sxew most te $ cout bas 
eaitvaine sedd soiti Saco. otvosdo eit yoomet 
en ,nottyti¢enco Ont aad soties tassto out 

aiisogeS on omit at momperas aod t tw on wna lovd 

~ yebay on to dosexd 8 ,ylitaeupsaaod sbeteog 1s 
~elb edi sox? dregs al akan on aiyonl galbaete 
ywleassen sat bas sselrotest reise eat to tsvoraus 
mory sa0kt it oqoe wea sds auteaeer ators to 

| Bas oVé intasay to woal mesd asd evedé tute sas 
rtotiay gatvelsos at Iwteaeoowens | eaw t noltasiangs0 

eaottovtzaoe - 40 azauovedtb resodag at 


eter pe eset 10 ext <0 amseye juni il 
aiaide of suey sebae 28 at cen “a xe plac 


ay pe 


< 
f at 


300n8 noiatge to peonsre3320 sue eines ik 


, ak, 
—— se . > ate Pe Sea ae = RR So SHEN ee a Mae ae Fad 


“Gg x > Shee. 


a aicssnasiiesnsestsesrsssestsosssheeisissinnsstinesapsshrn-rrsin-merneeenrsinasnnesrewaisastieusnsenpssiensesnisaensnpansnnapssimenbieeasteareinrsnnarseneereseeeeereree 
_— me - ammentin 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


—— = CANADA 


10 


15 


20 


25 


30 


I do not recollect us having copy of that brief. 


too? 
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developed fran this work, s 
Terms of Sale, namely, 2% 1% days from first 

‘following, or 60 days net, were common to all 
companies long before any associ ation was mooted, 
The sales tax at first was ineluded in the price, 
and when the tax was increased, prices were similari 
affected. In June 1954, however, the four companie 
acted uniformly in golug over to a "tax extra' 
basis - thus, falling in line with the practice 
of most of the other industries, showing definitely| 
on the invoice how much of the purchase price 

went to the mill, and how much was government tax. 

Another natural objective of the association 

was the representation of the carpet industry's 
interests in tariff matters. The British industry 
made application to the Tariff Board in 1934, 

for an inguiry under the Ottawa iigtesiexte, but this 
request was withdrawn by them in February, 1935. 
During the past Summer, on the occasion of the visi 
of the Canadian Cabinet Ministers = Lond 

to discuss trade matters, a carpet brief was 
prepared by tin Wkataintion ant presented to these 
members of the Cabinet, A copy was also filed with 
the Tariff Board, and with your own Royal Commissiox 


on the Textile Industry." 


‘MR. BERRY: 641, 
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|| to the period covered by the Questionnaire, because the 


MR. BERRY: No, 640 is the Woollen, 
MRe MCRUER: “As matters now stand, the Associati 


is loosely knit, and although occasional meetings 


are held, and prices are included in the discussion, 

competition catinues, and adbien consists, 

principally, in the announcement by one company 

of wmt it intends to do, with the other falling 

in line, of necessitys Proof of this is contained 

in the factthat since 1954, although advancing raw 

materials hive produced increases in British | 

and inhaphiinin carpet prices, Canadian prices have 

rénsinee stationary, or, in many cases, have 

declinede this information is in the records of 

your Commissions [See 

“The enclosed pateciceaiiindee will support 

and amplify the brief outline given above." 
And the correspon denc e is attached. In regard to thi 
subievt matter there is some firthev corres pon den ce, 

Q. The Hardin akeile Weltenr is one that was 
organized very shortly before 1950, was it not? 
A. They answered the Questio naire for 1928, Yes, 
Incorporated July 7th, 1927s 1928 was apparently 
the first year of operations, , 

| Q@» I think it his now paid a dividend, first time, 

durtie tust year? A. I think that is subsequen 
year closed October Bist, Yes, no dividend up to tha 
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‘ by Mr.Kelaoc 


“-EKAMINATION BY MR. KELLOCK: 

Qe I want to refer» you to Exhibit 1184, that is, 
jour Summary dealing with the individual Companies, 
page ls I want to ask you if you will add at the fopt 
of the page the same information to all of shane 
cone all the way through? &e Yes, In the 
summary too? | 

we And in the general statement as well, A. YOS, 

Ge And this general question will cover both - 
that Soma at the same page, page 1 of Exhibit 1184, 
your net profit on sales, there at the foot of the pag 
that, again, is in the case of this particular company 
before Tuseme tax? Ae Yes, and would be before 
bond interest if there is anye 

Qs And on page 2, dealing with the Harding Carpets 
Limited, i notice in the middle of the page you have, 
"Deduct: Income Taxes," and below that "Loan Interest]2 
So that in the case of this Company weld be before 
Loan eicnncatih Ae YOQS, | 

Qe So that it is not on the same basis all the way 
through? he NOs | 

Qe That makes it a little bit confusing, If you 
will add that Line to the foot of the ‘page, a will 
have that sonsten > all the way pointe | This covers 

more san carpets, ais McRue re | 

rats ee or Yes, I think we had better file these 
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| Company. 

MR. KELLOCK: Perhaps I will finish this first, 

I asked you to-prepare Comparative statements of 

net profit after deducting bond interest and income 

taxes for the period of 1926 to 1930, inclusive; 

from 1931 to 1935, inclusive, and then the total for 

the period, and also to show income taxes and mill 

wages on the same basis for the same period, and I 

a , 10 asked you to do that in connection with the cotton 

| companies, and I have been handed now a statement whie 

shows that and on this statement the Silk companies 

have also been deatt with on the same basis, 

I would like to pnt that in, my lord, 

: EXHIBIT 1193: Statement of operating results 
and Mill wages in the Cotton 
and Real Silk Industry, 

THES COMMISSION BY: You are away from the carpets 
now? 

20 MR. KELLOCK: I am coming to the carpets with 

the same, 

THE COMMISSIONER: It is the Cottons and Real 

Silks 

MR. KELLOCK: Yes, my lord, whic has been put in 


25 
as Exhibit 1193, Then Exhibit 1194 will be the same 


information, operating results and mill wages coveri ng 
the artificial silk division and the woollen and paper 


makers felt division, 

30 EXHIBIT 1194: Statement of Operating Results 
and Mill Wages covering Artificial 
Silk Division, and Woollen and PREeT 
Makers Felt Divisions 
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MR. KELLOCK: And then Exhibit 1195 the same 
thing for the Knit Goods’ Division, and Hosiery Divisiod. 
ro 
’ EXHIBIT 1195: “Statement of operating Results 
and Mill wages for the Knit Goods 
Division and Hosiery Bivision, 
MR- KELLOCK: And Exhibit 1196, my lord, is the 
seme information for the Carpet Division, 
EXHIBIT 1196: Statement of operating Results 


and Mill wages for the Carpet 
Division, 


MR. KELLOCK: Then, my lord, I would like to ask 
your Lordship to reserve a number, Your Lordship 
may recall that when we were in Toront» the Representa- 
tive of the Fisher Company was in the box and he was 


to provide certain informations It has come along, 


15 : ey iy i 
My friend wants to Look it over before it actually goes 


in because there may be some confidential matter in it 
and he has not had an opportunity to do it at. 

MR. MeRUER: I will do it tomorrows | 

MR. KELLOCK: I will not be here, . If your lord- 
ship will just reserve a number, 

THE COMMISSION ER: You want to put it in right 
jhere? 

MR. KELLOCK: Yes. 
25 RO ee 
THE COMMISSIONER; When it comes it will be * 
lexhibit 1197. | | 
EXHIBIT 1197; Fishers’ samples with prices and 
other information, _ 


MR. KELLOCK: I would also like to put in at this 
30 BUCO og he | 
jplace a copy of a Textiles Weekly of the issue of 


\Tuly 24th, 1936, particularily pase 87, 
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THE COMMISSIONER: What is that about? 


MR» KELLOCK: It deals, my lord, with certain price 
| fixing agreements relating to yarn in England, and if 
‘I might attach to that an extract from the London 
Daily Mail Gf the 6th of November, of this year, dealin 
| with the seme subject matters 
MR. McRUER: What does it deal with? 
MR. KELLOCK: Price fixing agreement in relation 
to yarns, 
MRe MCRUER: Price-fixing agteements are enforced 
in England by injunction. There is a different hw 
there than there is here. 
EXHIBIT 1198: Copy of Textile Journal dated 
July 24th, 1936, with clipping 


from London Daily Mail, dated 
November 6, 1956, 


15 


MR MeRUER; I wijl put in the supporting exhibits 
in acai we the affairs of the Celanese Company, 
‘If your lordship will look at Exhibit 903, there are 
two companies dealt with in that exhibite One is 
Courtaulds Company and the other is the Celanese Company. 
we filed the supporting exhibit for the Courtaulds 
Company hut we did not file them for the Celanese 
Companys 


25 


EXHIBIT 1199; Answers to Questiomaire by Celanés 
Company Limited, 


VR. MeRUER: Then the Finencial Statement. 


EXHIBIT 1200: Financial Statement of the canedian 
Celanese Company Limited, 


ae 


30 
MR. McRUER: we will have to file the sheet that > 


deals with the “Summary of Operations of Celanese 
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Companys" 
THE COMMISSIONER: Let us not get mixed up here, 
MR. McRUER: The next one is Mr. Howson: "Summary 
' of Operatione" of the same Company, 


EXHIBIT 1201: Summery of operations of the 
Celanese Company. 


MR. McRUER: Now, before I leave the Celanese 
Company there is a passage in some evidence that was 
taken before the Tariff Board, — 

THE COMMISSIONER: When? 

MR. MeRUER: In Reference No, 38, February 8, 1934, 

THE COMMISSIONER: Are you putting that document 
in? 

15 MR. McRUER: I just want to read into the record 
& short passage from the evidence, 
| THE COMMISSIONER: Who gives the evidence? 

MRe MeRUER: Given by Mr. Sparks, but it is the 
correspondence really. 

THE COMMISSI NER: Whose witness was Mr. Sparks? 

MR. McRUER: Mr. Sparks was the geritleman who 
was appearing for a group of mills here urging the 
Tariff Board to recommend a reduction in tariff on 

25 acetate yarns, and at wien 1443 
’ MRe SPARKS: On November 23, 1929, a letter from 
| iennoal Corporation of america, to Bruck 
Silk Mills, Limitedg. 
Gentlemen; 


In response to your request for SRA dyestuff 
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' | samples, we are sendingyou under separate 
cover, one ounce sample of the SRA powerdd stuffs 
and two ouncé samples of the S.R.A, Paste dye 
stuffs. 

If you are interested in obtaining larger 
quantities of these dyestuffs or information 
regarding their aplication to celanese products, 
we would stiggest that you communicate with 
Canadian Celanese, Limited, Drummondville, P.d. 
Canada. 

qnat letter comes from the Celanese Corporation of 
Americas 
"Trusting that you wll not hesitate to call 
x On us or the Canadian Celanese for any furtier 
information or assistance, we remains 
Yours very trulye" 
he next letter isdated November 26th, 1929, from the 


20 [Bruck Silk Mills, Limited, to the Celanese Corporation 


of Americas 
"Gentlemen: 
Your Reference 32187 


We acknowledse receipt of your letter of the 


25 
25rd inst,, and we note that you aresending 
us samples Of SRA dyestuffs in accordance with 
our requests 
Can you please send us a price list for 
30 


Canadian deliveries of celanese yarns up to 150 
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denier, showing canadian selling price and 
filament count for each size? 

4 simigar rquest addressed to your Montreal 
Subsidiary some time last month remained without 


&@ responses, 


Thanking you, we are, 
Yours very truly," 
"MRe BRUCK: We were endeavouring to get s 


celanese; while we were experimenting, we needed 


10 


Se 


various sizes, and we had written to the 

Celanese Company and could never get any response 
or any offer of any yarns; so} finally, I had 
addressed this letter to the Celanese Corporation 
e of America, the parent corporation of America, 

in an attempt to get some sort of ah answers 

This isthe letter which we sent ‘to the Celanese 
Corporation of Cmerica in New York, 

MR. SPARKS; And the next letter is from the 
Canadian Celanese, Limited, Montreal, to Bruck 
Silk Mills, Limited, dated December 13th, 1929; 

"Dear Sirs: 

Your Letter of the 26th ultimo, addressed 
ci to the Celanese Corporation of America, New York, 

and enquiring for Canadian deliveries of scelanese 

yarns, has been forwarded to this office, In 

reply we beg to inform you that we have not any 
30 weaving yarn available for sale at the present 


time, and are therefore not able to quote you 
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| deliveries and selling price as requested, 
Thanking you for your enguiry, we are, 
Yours very truly," 
And then goes on; 
5 |) “That was final, in 1929 they directly and 
specifically refused to sell Mr. Bruck yarne 

MR. BUCK; Mr. Chairman, in due of their 
Liektines to Groutts Limited, they stated that the 
reason why they cannot commit themselves that they 
would not weave any yarn was that the hundred 
looms which Groutts Limited, offered for ex- 
perimental weaving purposes with celanese would 
hot be anywhere en ough for the demand for 

15, | celanese that they can see is Coming one 

We haa & weaving plant and we were weaving 
celanese much prior to Grout's coming to Canada, 
We bought celanese yarn, showing in good faith 
that we were willing to work with them and to 
use their yarns; and still, as late as Decenber, 
1929, they Simply tell us point blenk that they 
have no yarn to offer and refuse to quote for any 
yarns," ) 

25 IR. McRUER: Now, then, there is one other exhibit 
upat refers to threads, This is financial summaries 
of the Thread Division, 

| MR. KELLOCK: My lord, I should perhaps make it 
Fe =| hear aad I am not appearing for any of the Si hees 


of the thread or Cordage Division. 
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THE COMMISSIONER; Qe Are the companies named 
here? Are YOSe 


Qe How many are there? Ae Threes 


THE COMMISSIONER: There is nobody here appearing 
for any of them? 
MRe MeRUER: No, my lord, 


EAHIBIT 1202: Financial Sunmeries, Thread 
~~ Division, 


MR. MeRUER: There is answers to Questionnaire 
by the Bell Thread Company Limited, 


EXHIBIT 1203; Answers to Questionnaire by the 
Bell Thread Company Limited. 


MR. McRUER: Then the Financial Statement of the 


Bell Thread Company Limited. 


. EXHIBIT 1204; Financial Statements of the 
| Bell Thread Company Limited, 


' MR. MeRUER: The answers to Questionnaire by the 
Canadian Spool Cotton Company Limited, 
EXHIBIT 1205; Answers to Questionnaire of the 
Canadian Speel Cotton Company, 
Limited. 7 
MR. McRUER: ## Then the Financial Statement of the 


Canadian Spool Cotton Company, 


EXHIBIT 1206: Financial Statements of the 
Canadian Spool Cottong Co, 


MR. MeRUER: Answers to Questionnaire of 
The Cotton Threads, Limited. 


EXHIBIT 1207: Answers to questionnaire of the 
The Cotton Threads, Limited. 


MR. MCRUER: And financial statements of the 
a 
Cotton Threads, Limited. 
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EXHIBIT 1608: Financial statements of the 
Cotton Threads Limited, 


MR. KELLOCK: My lord, I do not expect, unless I 
get different instructims, to be here after to-day, 
but I wondered if yourlordship would care to give any 
directions that you have as to argument, 

THE COMMISSIONER: I did intend to but 1 did not 
know you were leaving to-day. I am not ready now 
but you will be advised before the end of the week, 
| Will that be all right? 

MRe KELLOCK: Yes. 


THE COMMISSIONER: You have nothing to sq about 


it? 
MR.» KELLOCK: Well, I would like ample time, 
THE COMMISSIONER: Well, such time as the other 
people, 


-- The Commission adjourned at 5615 P,Me to resume 
tomonow morning at 10430, Tuesday, November 24, 
1936 ¢ | 
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ROTAL COMMISSION ON THE TEXTTLE INDUSTRY 
a he LN DUSTRY 


HON. M.R JUSTICE W.FsA. TURGEON, 


Commissioner. 


— Say 


Awe Whiteley, Secretary. 


RIRETY-=-ELTGTH DAY 


(November 24, 1936) 


Robert Brydie 
Official Reporters 


|, HORDEUT, sae Esl, wOrreU. fie. wx | 


— ’ 
PD 


a 
etiam 


teno fez tno * © ey qe 


zi 


seen wis | wysetetoss. ,yeolesic¥ si} 


7 AG Hie 12 a- YTae@ I x 


(eset. obs wodueyen! 


- Eb yids. trodes | Mis Z hin ore - 
eset zeg eof Sadeinne 9 2. ee 


‘ cs ~~ é ms Uh Ww : 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
~ REPORTER 


TORONTO > CANADA 


d «eC. 


JoPe 


C.G. 
&ime 


13370 


:OYAL COMMISSION ON THE TEXTILE INDUSTRY 
SA SCREENER sanhfISnah = eesemciorries eect srs ce 


MeRuer, K,.C. ) 
and ) 
HE. Beauregard, K.C.) 


Lanetot, KeC. ) 
and 


ReLe Kellock, K.¢. ) 


Heward, K.C. 

Geoffrion, K.c. 
and 

Ballantyne, 


Dixon, KC. 


Forsyth, KeCe 


Appearance gs: 


) 
) 
) 
) 


HON, MR. JUSTICE WeFeA TURGEON, 


aod es 


secre tarye 


Commission Counsel, 


For Special Comittee 
On Primary Textile 
Industries, 


For Dominion Textile 
Company» 
For Courtaulds Limited, 


For Canadian Celanese 
Limited, and Canadian 


Silk Products Limited, 


we O00 == 


ton baie  ggusterese (voles baw sak 
oenszesags 
; ( sek , teufel Suk 
,iseavod aolae lamod { bas, | 
(,0.2 bregeiusea” .z 
eestinmed Istseqe 10% ( .3.4 -Potonad Teh 
efilixeT yismizt ao bas | 
eazelitieubnl | Dee WoL lox sain 
i 
1 : oe ,SisweH oD» 9 
efivxel nolaimwod sof (.0.x% ,Holti toed emia 
syuaqmoo lf bas |. | 
| sass [ wih amit a Ae 
sSotimigt ebiusizue) 10% 0.2 sexta | \ 
ssentstleS asibsns) roF 0.3 ,ddyetot a 
Selbens) bas ,S5et inhi 
pbotimit ateubord alte 
-# O00 «- 
a | ‘4 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER Lae 
* 45574 LAU» 
jORONTO - CANADA 


Ottwa,Ont.e, 24 novembre 1936. 


Advenant 10.30 Aelis l'enquéte sé continue. 
PAR MTRE BEAUREGARD: 
Votre Seigneurie vous r@p~pelez que lors que 


nmovug avona complété le témoignage de MeCote, rrésidmt 


5 
de la Fédération des Textiles, il a ¢#6 conven qu'un 
certain nombre de témoins, soit de Montreal, de Sher 
brookee ou goit d'ailleurs, ssraient entendus gur 
des faitgs révlés par Monsieur Coté, dont il n'’était 
pas témoin, et noug avong ici un certain nombre de 
S témoing: 
=O0- 0- 0-0-0 0= b= 9 08 0 -0-0-0- 
A GOMPARU: CAMILLE LABBEs 
LEQUEL témoin est assermenté: 
15 ||  _. INTeRROGE par Mtre BEAUREGARD: 
Q Mongieur Labbé quel ageg-uvez-vous? R Dix 
huit ands 
- 1Q@e—- Od Gemeurez-vous Mongieur Labbé? R A 
Sherbrooke. 
56 || Qe- 0d travaillez-vous? R 4 la Dominion 
Textile Coa 
Qs— A quel travail $tes-voug employé? R de 
suis doffer. 
Qe- A quel &ge avez-vous commencé a travailler? 
a5 R,- A 15 ange 


Qe- Quel a été votre premier travail quand vous 
avez commencé a travailler? RK J'ai commence 

a doffers 

Qe- Pedant le temps de votre apprentissage ¢ticz- 


yous payé? , R Non» 
30, | 
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1a Combien a'*heure travailliez-voug par jour? 

Ik pix heurese 

| Sem Dix heures par jour? R Ouie 

19 Yous étiez employé a quelle usgine & Sherbrooke? 
, 5 IR A la Dominion Textilee 


Qe- Pendant combien de temps avez—voug travaillé co 


lapprenti gang étre payé? R Pendant deux 


mois 6t demi. 
Q Quand vous dites que vous n*étiez pas payé, vou- 
) lez-vougs dire gue voug ne recéviez aucune rémunéra~ 


10 
tion, aucune expéce de rénumération, rien du tout? 


R Riens 
Q Pas 509 goug » 25 scouts par jour? R Rien 
monsieure | 


Qe> Combien de temps est-ce que ga prend pour apprendie 


. ce métier 1a? R @a dépend, vous gavez, 
ga dépend du gas, 3? il 6st vite il apvarend plus vite, 
il y 6n a que ga prend plus de temps, 
Qe Vous meme combicn est-ce que ga voug a pris 
de tempat i Deux mois ¢t demie 

20 IIo Au bout de deux moig et demi voug gaviez votre 
mé tier comme il faut? R Won, non on travaill 
deux pour um, ils en mettent deux & la place de une 
Qe Il y ena lace qui gont employés & fairel’ ou- 
vrage de un? , R Ouis 

2 9 Et ga av bout de deux mois et demi? 
R Oui « | | , 


Q . tendant cé@ deux mois «et deni, voug avez travail~ 


1g deux Gois et demi, & dix heures par jour? 
R rg Ouie y 


; 30 Q ‘ gangs rénumération aucune? R Ouise 
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Q Apréa aveg-voug été employé? R Ils mont 
mig gur la doff, j'ai travaillé de tempg én temps, 
aprés ga j'ai travaillé une demi journés, et ls se- 
maine aprés j'ai travaillé ré wliérement. 
Q Quel galaire avez-vouas ey pour votre demi jourr Cet 
Re- Jtai Tentré & 75 otas 
g #¢ la semaine suivante quel Salaire avez-voug 
gagnée? R d@ ne gaig pas au Juste. 

PAR MIRE BALLANTYNE, 
a) MelA&bbé & quelle date avez-vyoug commeneé de tr 


Vailler pour la Dominion Textile & Sher brooke? 


& J@ le saig pas j'ai pag remarqué » 
Q En quelle année avez-vous commencé? R Ga 


fait deux ans et demi, troig ange 

15 Q Environs Je ne veux pag avoir la date exacte, 
63t-ce en 1935,parce que j'ai ici une note qué vous 
avez commence de travailler au mois de nove mre 
1935? 


R J'ai commencé 4 Gtre payé en novembre. 


20 8 
n'avez pas été payé? 


a- Crétait avant $& Que voug prétendez que voug 


| R Oui. 


Qe- Fendant votre apprentissage? R Oui. 


| ; Q Crest ga? R dir 
| Qe- Alors vous avez dit Q4uS voug avez été deux 
| i mois st demi, que voug avez travaillé comme appren=- 
| | ti a a ee 
3) Avec qui avez-voug travaillé? pR J'ai com- 


mencé avec mon frére, c'est lui qui me l’a montré, 


pour commencers 
30 
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ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


——— CORES ae 
a} Sur Gaelle gorte de travail svez-voug commencé, 
avez-vous commencé gur le doffing? © R © Oui, monsicurs 
2 sur quelle espéce as machines? R La 35, 
lea frames de 35% 
5 |g Ca a6 trouve dang quel département & Sherbrooke? 
R Dang le apinnings 
Q Yous rapoe leg-voug le nom du fileur qui tra- 
vaillait sur leg memes machinra? R Il y avait 
un mommé Pelistier, je’ oe gaia pas gon premier nome 
10 Q- Eet-ce qu'il y avait dtautres dofferg dang le 
sdbar tomer’? R Qui étaient 
pag payés? 
Q Non,’ qui étaient payés, gui travaillaient dans 
le meme 6é pa cteme nt? R Oulse 
se yo. Combien y en avait-i1? R dene le sais 
page 
@ Yous 1% gavez pas? R Non. 
4} A qui avez-evoug demandé du travail? Rk & 
M. Beau liets 
ty) Qui est-ce Mongdeur Beaulisu? RK Crest le 
a premier bogse 
Q Alors Mons@eur Beaulieu vous a promis, vous 
a permis de trevailler dans son département pour ap- 
prendre? R Oui, pour riene 
ay Pour apprendre pour Stre doffer? R Oui» 
25 


Q 


& 


Qui egt-ce que vous avez déplacé, voug avez 

pag déplacé personne, quand vous avez travaille comms 
ya? R Pas quandees 

Q gat-ce que voug savez gi vous avez déplacé quel- 
qi'un quand voug avez travaillé comme ga’ KR Quand 
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13375 } Labbe, 

Q Mais Lew autreg restaient sur le pay role, voug 
n' étiez pag gur le pay role parce que voug étieg 

pas payé? | R Ouis 

Q Prétendez-vougs qus voug avez déplacé quelqu'un 
Quand vous avez travaillé, pendant ces deux mois st 
demi la, vols avez pag pris la place de quelqu'un 

qui ¢tait payé auparavant? R None 

Q Pré tendez-vous ya? R None 


Qe~ Vous, voug avez demandé l'oceagion d'apprendre 
, 


le mtier de doffer? R Ouis 

Q Pour aBprendre 4 6tre doffer? R oui, 
mons ieurs 

Q G'est ya? R Ouie 

Q C'est pas Mongieur Beauliauc, c’est Monsieur 


Beaulieu qui voug a dit: si tu veux apprendre & 6tre 


do ffer? R Ouie 

Q Aprés avoir appris votre métier, heureusement 
on a pu vous donner du travail? R Wis 

Q Quand ya, Stait-ce en 1935 gaf R Oui, 
mongiéurs 

Q Dans le temps que voug trav illiez sang etre 


mye, egt-o6 que vous travailliegz dix heures tout 


le temps? R Bien non, pag tout le 
temps 

Q Pag tout le temps? R None 

Q Des fois vous sortiez? R Oui, on sore 


tait, quand le section arréte, qu'il y avait pas de 
bobines, on gortai ts» 

PAR MIRE BEAUREGARD. 
Q Quand il y avait pas d'’ouvrage voug sortiez? 


R Oui,monsia rm 


us 
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MS nis 
13376 Labbés 
Marquis. 
PAR MTRE BALLANTYNE: 
Q Vous étiez libre de gortir quand voua vouliez 
gor tir? R d8 OYrois bien. 
: PAR MPRE BEAUREGARD: 

Q Qui voug donnait vog ordres pour travailler 

gur cette machine la plutot que sur telle autre 
machine? K Mon frére lui a demandé 
| & Monsieur Beaulieu pour me faire entrer et il lui 

 & dit de me prendre avec luis 
et Q Quand yous étisz dang l'établiasemenit le con- 

tremaitre ¢€tait pag gang voug voir? R None 

Q Pg POR ne ee ee a6és3 ordreg aux aie 
| | reg dofiers? R Oui, il en donnait aux au- 
trea maig pas a mois 
15 BY LY FEMOIN WE DI? RLEN DH PLUSe 
-0 -0-0-0= 0-0 -0— 08 0- 0~ = 0= 
| | A COMPARU: ALPHEE MARQUI Se 
mS Lequel témoin est agsermen te. 
| INTSRROGY par Mtre BEAUREOARD.— 
) Q Monsisur Marquig quel age avez-vous? R Vingt 
, 6t Un angSe 
) Q Vous demurez & quel sndroit? R <A Sher- 
be a | brookes« 
| =Q Youa travaillez & quel endroit? R Ala 


Dominion Textiles 
Q Quel eat votre emploi? R dé suis dof 


‘fer mondieure 


30 Q Depuis combien ae temps travaillez-voug pour 
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| 13377 | | Marquise 

la Dominion Textile? R Je travaille la depuis 
hoit ange 
Q Quel a étéle premier travail que vous avez fait 
la? ft J'ai cleané leg peséea en dessous 
des framed 

Q Ga veut dire "net toyer" ya? R Quis 
Q aie Lis espece de machines? R C'est leg 


machines pour filer, 


é 


Yous é¢tiez dang le départesm nt du filage? 


R oui monsie@urs 

Q Voug étiezocoupéa Hettoyer les machines? 

R Jule | 

Q quel age aviez-voug quand voug avez commence 

A travailler 13? ~ R Quatorze ange 

Q Est-ce que o’est un métier qui est long 4 appre 


are a net toyer ga? R Non,pas besoin 


G' ex pé rien ce.» 


Q Avec quoi nettoyez-vous ga, est-ce un linge, 
une brogse? R Yon, on nettoie ya aves nos 
maings 

Q Ca a'apprend assez vite? R Oule 

Q Quel galaire retiriez-voug en commenyant? 

R & 7200» 

Q 


Yous avez pas ¢% apprenti a ce mtier 1A? 
R None | | 


PAR M.LE COMMISSALRE. 


Q $7.00 par semaine? R Oui mongieure 
PAR MPRE BEAUREGARD: 

Q | Combi en avez-Voug par semaing...maintenant vous 

é6tes doffer? R Ouie 


Qe-  Combien avez-vous €té de temps employé & net- 
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CANADA 


13378 Marquig. 
toyer les machines? R J'ai été sept ou 
| hait moids 
Q - Yous avez toujours a¢ & la meme place? 
R OL » 
Q Quel a été votre travail aprés ya? R  Apréa 


ga jtai changé, j'ai commencé & apprendre & doffer. 


Q Apprenti doffer? R Oulie 

Q Pendant que vous ¢tiez apprenti aviez-voug un 
galaire? ; RR Non,monsgicurs 

Q Dans quel département ¢éiez-vous? R bans 


la spinnings 


S Gombien de temps afez—vous été gana galaire? 

R Deux mois ot demis 

9 Quel est le nom du contremaitre du département 
of voug étiez employé? R Adélard Beaulieus 
O Dans le meme département que le témoin précédent 
R Ouis 

Q A qui avez-vous parlé pour devenir apprenti - 


doffer comme ga, comment est-ce que ya se fait qu'é- 
tqmt omployé comme dof eur, comme net toyeur c'est® a- 
dire, vous Steg devenu tout d'un coup apprenti doffer? 
R Le nettoyage ya ils nous ont arreté,ils ont 


G@onné ga & a’ autres. 


Q On vou@g a enlevé l'ouvrage de faire le nettoyage 
R A arreté, ils ont fini cetts job lade 

9 il y avait plus d’ouvrage? R Non, 
mon gisure 

Q Vous vous 6te3 trouvé sang smploi? R Oui, 
mona ieure 

Q Est-ce ya? R QOie 
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Qa Racontez-nous donc comment g2 g6¢ fait que voug 
Stes devenu apprenti Goffer, 4 qui voug étes-voug 
adressé pour devenir apprenti doffer? 

R Vous saver, jeme suia fait po.gner & jouer, 
j'étais jeune et jé¢ somprensis bas l*anglaig, 

Q Quel a été le résgultat lorsqu'on vous a Surprig 
& jouer eomme ya? R il y en avait un qui 


Stait plus vite 946 moi, 


Q Qu’ est-ce qu'on a fait¢ Torsqu'on vous a gurprig 
a jouer comme gat? R On m'a mis dehorg, 
Q Combien de tempg avez-voug €té gans emploi 1a? 


A Trois semaines. 


r Et 
3 Et ensuite voug etes revenu comme apprenti- 


“ 


Loffer? Ro Quis 

é A qui vous @tes-voug adresgé pour revenir comme 
epprenti doffer? R <A Monsieur 
sau lieus 


Racontsz done ee que voug aver dit & Mongieur 
yCaulisu, et ee qu'ilvoug a dit au MU jet de votre 
{268 6ment comme apprenti doffer? 

Je loafaigs et il m'a demandée 


| 
| 
| 
| 


q Voug ne travaillies pag? R Non, lé jtai 


» 


fpmande, i1 m'a demandé loi: aimerai sty misax a 


apprendre a Gotfier, j'ai dit: ya me fait rien dant 


PRendre a Goffers 


L'a pag travailler, un peu plug tara je le saurai 


* 


ef j'aurai de l'ouvrages et 1A jtai commencé & ap~ 


Q G’ est comme ga que $2 C'est pagsé? R Oui, 
Q Monsieur Beaulieu voug a of@ert d’apprenare & 
ad fer? R dni » 

Q Vous @tiez sans emploi? ~ & Gui, 
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Q Est-ce qu'il vous a dit que vois ne seriez pas 
payé pendant votre apprentissage? R Il m'en a 


pag parlé, 


Vous le gaviez que voug ne seriez pag pay é? 


Q 

§ R Julies | 
Q Il voua a offert @’apprendre a doffer? 
R fe QUuie 
‘3 Et voug voug gaviez que pendant Ll’ ap rentiasa;e, 
que yous, qu'on ctait pas pay€, maig comme vous 
S&iez gang employé,voug avez accept? 

Ea ay Quie | 
Q Et voua 6tes entré comme apprenti~doffer? 
R Oui « 
Q Vous avez fait deux mois et demi? 
ie OU is 

15 Q gutest-ce qui est arrivé enguite de ya? 
R Quand j'ai su doffer la j'ai @rentré, j'ai re 
tiré aus pays. j'ai travaillé une semaine et j'ai 
retiré ane pay Ge 
Q Gomme demi doffer?. KR Won, comme doffer, 

20 unm pour un, apres ga quand j'ai retiré une paye; la 
aprég il il m'a fait répandre que les sections 
¢taient trop petiteg pour nous autres, et il noug 
a fait leaters 
Q Vous avez @t& gang emploi encore quelques 

25 temps? R Ouis 
Q fendant combien de temps avez-vougs ¢té sang 

L emploi aprés ya? R Pas longtemps, a peu 

prés, une gemaine a une semaine et demis 
Q Aprés quoi vous Stes revenu travailler? 

2 RK Ouiy aprég ya, j'ai reprig mon ouvrace a 


doffers 
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Q Vous avez reprig & doffer? R Ouie RB 
Q.»,, Depuis ce ahi la voug n'avez pas eu d'autres 
évenements? | | R Wone | 
Q Est-ce qu'il y en avait beaucoup dang le meme 


5 département que vous, des jeunes ¢ens qui appmenaient 


a doffer, dans le meme temps que vous? R Non, 


mong leur, 
Q Combien y en avait-il?, 
R Deuxe 
10 Q Qui? R Mongieur Charpentiere 
Q Vous étiez lea deux qui appreniez a doffer? 
R Oude 
& Et ¢n finigsgant voa deux mois et demi, vous 


avez été proma au grade de doffer a plein galaire? 


15 R Jui MONS 1eULs» 
Q Vous le disiez tout a l'heure un pour un?- 
R Quis 
Q Non pag d6éux pour un? R No Ne 
Q Mais un doffer pour en faire un? R Oui, 

. mona lieu re 

20 | 
Q Pendant que vous étiez apprenti de qui preniez 
yous vos ordre, qui vous disait quelles machines 
vous deviez doffer, de qui preniez vous vos ordres? 
R De Monsieur Beaulieu, 
Q C'est lui qui dirigeait ¢a? 

a R Ouie 


PAR MIRE BALLANTYNE 


Q $i je vous ai bien compris, au commencement 
Vous avez travaillé comme cleaner? RS Oui, 
mongieurs 


30 Q Pour gept ou huit mois, comme net & yeurf 
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13 38g , ( Marquig ) 
R Quis hain | 
g Vous aveg Gommencéa peuprég 4 quelle date. 
J'ai iei 16 2 décemre 1929? Est-ce correete ya? 


R..», Depuis quand j'ai travaillé?. . 
g Vous? R ..Ga fait sept ang que je suis ia, 
j'ai commencé & 14 ang, 

a) AV6Z~Vous travaillé dang d'autres mouling 


& part de travailler Pour la Dominion Pextile, a Sher 


brooke? : R Wons 

Q Vous avez travaillé seulement comme cleaner? 

R Wis 

ro, Of Yous @ mig iA le porte pares qu'on vous a 
trouvé jouant? R Oui, 

) C'est ca? 

R Jule 

g Et voag avez ai loafer quaigae temps? R Oui 
mongieu He 

Q Quand voug avez Commencé en 1929 egt-ce que 


o'ctait la compa nie Dominion Textile? R None 


Q Qui eat-ce? R Gtétait la Connecticut Gom-~ 
pany « 

q Et cuand on voug a renvoyé o' était toujours la 
Canadian Connecticut CO? R Non,monsieur. 

Q C'était le Dominion fextile? R oui, 

mons ieury 

) Et vous avez ai loafer pour combien de temps, 


a peu prés, g@ ne vous demande pas exactement, 
St-G@ que voug avez loafé Pendant quelques moig? 
Non, ..J'ai loaré pendant trois semaines, 
G'est toute. | R Dude 
Vous avez été gang 6mploi pendant troig gem ines 


& temps?. | R OWis 
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13383 | ( Marquis ) 
lat laames 
Q Prétendez-voug que Monsieur Beaulieu 6st alié 


yous voir, pour vous demander de travailler comme 


doffer, pour aporendre le métier de 6.0 ffer? 


JR Nonye'eat moi gui eat allé lui demander. 


Cleat vous qui 6teg allé lui demander? 

R Quis 

Yous lui aveg demndé du travail? 

R Jule 

Q Il yous a dit qu'il n'avait pas dé place, mig 
que gi vous vouliezg aporendre le mtier de doffer 
Vous pouviez travailler chez lui, o'egt bien ga? 
R Julie 

PAR MTRE BEAUREGARD. 

Voug Steg encore doffer actuellement? 

Oui monasiceur. 


ET LE TEMOIN NE DIY RIEN De PLUS. 
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A COMPARU: ARISTIDE LAFLAMLE » 
LEWEL témoin est assermenté, 
Interrogé par Mtre BEAUREGARD: 


Monsieur Laflamme quel est votre Age? 


R Vingt-sept ange 
Q Od demeurez-vou gs? R Je demeure a Shere 
brooke, 


Q 


a A quel endroit travailliez-vous? R A la 


Dominion Textile e 


Q Quelle est votre fonction & la Dominion Textile 


R J@ guig cleaners 
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13384 | Lafl amme , 
) Sur quelle gorite de machines, dang quel dépar 
teme nt? 
R Dang la weave roome 
Q Gombien y a-t-il de «étlergs & tigger Gane ce aé- 
partenent 1a? R J¢ les ai pas comptéage 
& peu pres? R Il deit y en avoir dans 


Leg 1000 méticrs,. 
fj Combien de métiers avez-vous A nettoyer voua? 


Quatre-vingt seize, jten clean quatre-vingte 


s6ize mé tierg,s 


Dépuis combien de tempos ea t-ce que voig nettoyez 


76 métierg comme ga? R.  Depuis 1’ au tomne 
paggé ¢ 

2. Avant ga, aviez-voug plus de wétier ou moing 

de nétiers & cleaner? i J'ai toujourg eu 96 


‘saa & cleaners 
pacrbrooke, ¢ iez-voug employé dana ce moment lA? 


Quis 


Lorsque la préacnte Commission Royale a siégé a 


i Aviez-voug le mame travail qu' aujourd'hui? 
R Non s 


Qu’est-ce que vous faisiez & e8 moment 1A? 


On s6 trouvait a 6tre quatre elmanera, on était 
ivisé en quatre, 


| 
| 
| 
| 
| 
| 
| Qu'esgtece qui ¢tait divisé en quatre, sgt-ce 

IS nombre de métier qu'il y avait dang la shares. 
hed 1's ppar te ment? 

b «Nous 

| Et puis il y avait quatre net toyeur sg? R Ouieg 
Bt apres que l'enquéte eu giégé A Sherbrooke 


lg*sat-ce qui eg. arrivé? R Ils ont oté deux 
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13385 Laf lamm6. 
leans: 3 de nuit et deux de jours, mous autres on 
ie trouvait a eleaner notre section de nuit, de nuit 
n était deux cleaners, on cleanait 96 métiera,st il 
llait codrir les warps a la grandeur de l'autre 
sections 
Qu'est-cée que vous voulez dirs, par courir les 
arps a la grendeur de l'autre section? R Au 
lisa de cleaner nos warps dans notre ouvrage, il fallait 


courir dang l’ouvrage deo autrea,s 


Q Voulegevoug dire cue voug travailliez dang d'’au- 
cae 
trea départeme nta? R Non, dana la meme sections 
~ 
Q qu'egt-ce qui est arrivé depuis l’enquete Turgeon 


vous 6tes moing de monde qutavant, pour faire le 

meme travail? R Qui, et avee le méme ga- 
laire, et plus d'ouvrazes 

Q L'augmentation de l'ouvrage est dang quelle pro 


F * P 2 ‘ 
portion & peu prégde.e. voud dites qu’avant voug étiez 


quatre pour nettoyer? 08 Thu {Oud » 
mons isu re 
) faintenant, vous Stes deux? et Made 
Q | Autrement dit l'augmentetion de l'ouvrage se- 
rait de 100% R Ouirs 
Q Est-ce ga? R Ouie 
a) Yous faites A deux,ce que vous faisiez a qua- 
tre avant? R Oui ,et on est pas capable 
d'arrivers 
Q Gest une surcharge dtouvrage? Oui, plus 


qu'un homme veut en faire plus on lui 6n donnss 
| “a 
Q Yous avez plus d'ouvrage avec le meme salaire 


‘R Oui,mongiai rg 
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a) Youd n’avez.pag eu de changcment dang votre 
galaire, en proportion? R Non, 
9 Quel salaire gagnez-vous? R . $20.50. 
mm) Par quinzaine? R Par quingaine, oui 


mongieur, par quinze jourg de jours 
Q Eteg-vous & la gomaine ou a l"heure?.. R 18 


cts de l'heure. 


Q Yous avez 18 cig pour cnagués heure gue yous 

travaillez? R «Duis 

Q Quand voug travaillez plein temps, Voug 2a= 
ng enez $20.50. par deux. semaine? R . $29250, 

2) CG’ est: gat R.  Qaie 

Q Par quinze JOUF sf... R Duis 

Q Ca.c'test plein temps? R Owie 

Q Combien travailliez-veua a@'heureg par. jours? 
af R Qn travaille dix heureg. 

Q Dix heures par jour? R. .QWis 

Q Savez-Voug co ques gont devemms leg autres net~ 

to eurg qui travaillaient avec vous, st gui ne irg- 

vaillent plug maintenant? Qnt-ils an autre emploi 
20 ou gont-ils sans emploi? R Ils ge 

gont través a Gtre slaqués, 

Q C’ est a dire qu'ils ne travaillent pag? 

R Non mongB ure 

=) Ils ont été mig A piea?. R Gelui de 
25 nait qurtout, les deux de nuitgs ont été mig dé=- 


ho Pde 

Q@ Ht les deux we jours, qu'est-ce qui leur 
eat arrivé? — . R.. 418 leur ont trouvé 
une autre jobe 


Q Dans le moulin? — R Ouie 
30 GOUTH, J so re | 


lek ahem pee ie 
+ motsital eens a 
7 extoy eneh fnom anecdo 86 28 Bag Baye A, MOTE ool et: 
| now 8 : fneitroqosg no out aiae 
,@a.e89 Gi Tesov-sengeg ctisiss lene . | o 
 £vo° ;entasmlvp ef. He. © «Pomiesnivp wef. » 2 4 


gee atvo§ “98 snd eraisp isq ere, 
$i’ f+ tenuedL & uo eriemes al & puow-~getd ee: 
| ponned'i eb eto. | 
gov exp eed expado avoy Bio. SL zeveep0V  g. 
| wht. Sad os ox von MeetLisvert_ | 
-2g esov ,equet aielq sellisvatd B LOY § asup 2. 
ANB08So M. coed  Pomtemee xved agg 03.08% nong 
sis0 Gf ‘tee poteg tee P. | 

pieO> oR) conve top emweh exmtap. 28d, 
ein. 5 _ Peqmet-otel¢ testo ad . 
Temot teq gpetued'’s 2 sov--eillievert opig@cs. 
epowwed “ib ellisves? x0. 

o fnQe ofy _ Tse tsg_eezsed zid 


% 42 % % %© oo 


~j om, BOTjus gel simeveb dape BLP OO. BHOV-BEYSE 
 =gtt em iup fo ,ax0v oeve tneisilisvert inp etue of . | 
 todgme sttoe no plimteQ téianetaiem gulg saeiliay 


eos pil RAs Pioiqme homme blind nce BO 


~~ 


‘se dupale exts & sy hay tnoe 

eag $ no LLdeveud en eii'’sp eid & ee '0 ge 
ae oe sae denon aot i 
eh infeS 3 the te & ein ats ‘tno ofl Fy | 
=e) pies att tne e¢ tun eb xneb gal ptvotzue ¢ Low i 


eta m™ z% 


owed top oontee! op sersol, of xueb a ‘ta 7 A 7, 


on 


bysott tno, nual oak 8 < 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


)|TORONTO - 


10 


15 


20 


25 


30 


CANADA 


4000 7 BAL LONE 
Q ies deux hommes de nuit ont été mig A la porte? 
R Juls 
q Et les deux hommes de jour ont regu un autre 
emploift R Juis 
GQ Geux qui gont reatés 4 l'ouvrege sont chargég 


4 m . 
& deux de faire l'ouvrage de quatre,cteat ya? 


R Quis 

Q Ga fait combien de temps gue voug travailleg 

a l'ugine de la Dominion Textile & Sherbrooke? 

R Un an cette automnes 

a) Aviez-voug travaillé avant cette année la? 

R Qui, j'avais déja travaillé, 

GQ A plusieurs reprises? R Oui, a plu- 


Sisurg repriseg, 

Q Vous é6tes entré at sorti & plusgieurg reprises? 
R Oui, 

*) Egt-ce qué das explications ont été données 

par iss contremsaitres ou des personnes compe tenteg, 

a@ fournir deg explicationg, pourquoi on réduisait comm 


ga 1s nombre deg hommes, dang votre section, a2 votre 


travail? R ee 
Q J¢ vous Gemnde gi voug le gavez du contremsitre 
R Oug,certain il m'a narlé, il m'ea Git: la se~ 


maine prochaine il va y avoir deg grog changementas 


Q i¢ contremaitre voug a dit ga? 

R Jui mon sieure 

Q Avisz-voug Gu temps de reste, avant, aviez-vous 
deg loigirg? R On avait plugs de temps 4 


nous autres, quand les warps gortaient ensemble on 
avait plus d'ouvrage, ensuite on était clair, queloue 


JOUrg, On avait le temps de faire notre cleanagés 


#4 
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Q  Actuellement vous faites au nettoyage sur 96 


machines, & part de ya, vols transportez leg warpa? 


R Oui. 

Q Leg grog rodleaux? Oui,on se@ trouve a 
cleancrs 

Q Crest le nettoyage Gu warp quand il est fini? 
R Oui, dla grandeur, | 

q Ceci, cet ouvrape ld, ya arrive par bourrée? 

R Ouls 

Q Ge n'est pag un travail régulier, le travail 

me s@ prégente pas réguliére mnt? R non, 

monsisurs 

Q° Dang ce temps la, aviez-vous de L'ouvrage en 


Sbondance, quand les warps ge succédaient rapi de 
: 15 ment? Rk Outs 
0 Quand elles ge succédaient pag rapideme nt,voug 


7 


avicz da temps, vois aviez le temps de nettoyer 


vog machines ?~ R Oui, 
a Passiez-vous du temps-a rien faire? 
a R Duis 
| Q Vous aviez du loigir? . R Jui» 
| Q Yoig 6n avez phus 1a? R Non,en a plug 
ga nous tient steadya 
~@ Considérez-voug que c'est trop de travail 
) pour un homme? =. R Certain,que c'est 
- trope 
Q - Louves-voug faire votre nettoyage comme il 
faut? R WNone 
Q Pendant ce temps la? R Won, 
Q Il a pas €té question d@'augmenter votre 
30 


gealaire, 6n augmentant votre rendement,de cette faygo 


1a? R Non» 
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Q On Vous @ pas dit que Vous auriez une: aug= 
mentation de galaire? R» None 

8 Vous en avez pag eniendu parler? a GR Nons 
9 Ca faigait combisn de temps qu'il y avait qua- 


tre hommes aw liew de deux, A votre conneiggance, 


quand vous 6teg arriyé la, egt-ce que e'était comme 


ga? R Waie 
q bang lea autres années que vous avez travaillé 
@dtiece que c'’était comme ca? R Jui, 


ilg ont €t¢€ trois hommes, ils ont divigsé ga, en trois, 
5&8 avait du bon gengs 

ay Kt il y a déja eu trois hommes, quatre hommes? 
R Jai, 

Qe Meainteonant il y en a que deux? R Juli, 

mons leurs 


Q AV62-Voas souvenir qu'i} y en ait eu deux avant 


leg dernigrg mois dont vous venez de parler? 


B Nons 
Q Eai-oe que ga déja sexiaté ie régime de deux 
hommes ? i None 
) C'est la premiére foig A votre connai ggance 
que ga arrive? Ode 
q@ Il y en avait su troia et quatre? R. Oud 
mons leurs 

PAR MIRE BALLANTYNE. 
q i. Laflamme, lorsque cette commission a giégé 


& Sherbrooke, vous travailliez sur combien de ma- 
Ciines,sur combisn de métiers? R Quatre-vingte 
361266 

g Et maintenant vous travaillez sur combien? 

R 96 mtieras 
Q 
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La meme ChosGs R | Oui. 
i®.....t1 y a pas eu de changements - sur quelle 
sorte de métier travaillez-voug, c'est fait par 
| nue tle compagnie? R La Dominion Textiles 
| La marque du métier? R Drapere 
« * Avez-vous toujours travaillé gur leg Draper? 
| R Duis 
| 3 Est-ce un Dubby, ce gu'on appelle Dubby Draper? 
| eee 
FAR MTBE BEAUREGARD: 
10 ..' Hat-coe an ¢€troit ou un long? RR. G'est an 


PAR MERE BALLANTYNE « 

H. Alors vous ditea que lors de l'enqué te & Sher- 
Say vous avez travailé mikxy gur quatre-vingt seize 

15 psier, et que actueliement voug travailliez sur qua 


re-vinet-gseizge métiers? R Quis 


| 
| ; 
| 


Gomment a¢ fait-il-que voug n'éteg pag allé vous 
pPlaincree devant la Commiggio» quand elle était a 
therbrooke? K J*ctaig comme toug les autreg, 


zn Yebmaig A travailler,. 


{ 
| | Yous aimiez mieux travailler? BR * OuiZ 
| | ~'Maintenant vous Stes préte & venir toute la éigs- 
oo de Sherbrooke A Ottawa pow donner votre 


femoignage, que vous auriez pu donner & Sherbrooke? 


| 
— Sees 
| sas e | Qui vols a demandé pour venir ici a Ottawa? 
PAR MIRE BHAUREAGARD: 
Je ne gaig “pas $i e'est répqulier ,n'egt-ce page 
PAR MITRE BALLANTYNE. | 
ys 3 prétendez qu'il y a eu une augmeniation 


30 
travail, une surcharge de travail? R Ouie 
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Q N'est-il pas vrai qu'il y a eu pas mal de change 


ments dans le weave room a ghetbrooke derniérement, 


depiis plusieurs moig? kt An ouis 

& On & installée des nouveaux métiers? R Qui, 
certain. 

Q C'est vrai? . nkcndede 

Q On en a installé trois cénts dang les dernie:sg 
moi sg? K Oui,mon gieu re 

*] “sndant L'<té? R ie 

Q Savez-vous que dana d'autres moiling, ailleurs 


qu’a gierbrooke, dans une job comme la votre, un clea- 
ner est guppogé de nettoyer plus de deux certs métiera? 
R Non, maig ga a6 petite 

Q Cea gens 1a sont capables de faire ce travail 13? 
R eee 


0 Ils le font? R. OQOui,st gipils sont 


Capables de le fairs, je vais le faire moi auggdis 


Q Il y a d'autres cleanerg dans le weave room? 
R Quis 

Q Combien de machines ont-ils & nettoyer? 

R Dans la meme partie? 


Q Dans le woave room, il doit y avoir d'autres 
cleaners?  R, ft... id, 


y en a ad’ autrede 


Q iis ont des métierg a nettoyer cea cleaners 1a? 
) R Quis 
|e 25 wrge 
Q La mems chose que voug? R Qii. 

Q N’eat-il pas vrai qu'il y a de ces cleanera qui 


ont cent soixante-aix machines & nettoyer?  & Ila 
les cleanent, Maig tout d’an coup, ils prennent qua- 


tre & cing jours pour cleaner ceg métiers la. 
30 
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b Une autre question. N'étiez-vous pag six clea- 
ergs d’abordz R Pour cleaner. 
Il y a quelqus temps, n'egt-il pas vrai qu’il 
5 avait six cleaners? E pee 


! 
| 
| 
| 
| 
| Et qu'on en a réduit le nombre & quatre? 
if Ouie 

| Et on en a ajoutée an cinqaiéme? R Moi, 

a ms guia trompé tout 4 l'heure, je sa digais qu'on 
Lae seulement que deux, on ge trouve e'’egt diviagé 
| | 


En troiag sections? / R En trois par- 


| 10 
iy Lrolge 
iesd 

| : le weave room? R Oui, 

| monsigurs 

| 15 | . 

3 Meaintenant voug é6tes cing? R Oud» 
: Vous ¢tiez pour quelque temps quatre? 
R Moi, je parls pour la grogse parties, dey gros 
bé tiers. 


Je parle pour le moulin de Sherbrooke? R Je 
20 ike guis trompé,tout a l'heure. 
Je meus parle de Sherbrooke, c'est bien clair, il 


vy a trois sections, voug étiez d'abord gix cleaners? 


a IR Duis 
Puig quatre cleansrs? R Quis 
25 IR on en a enlevé deux et voug Stes maintenant cing 
leaners? | R Oise 
2 Bt vous travaillies toujours gur le meme nombre . 


de métier que voug travailliez,aur lesquelles Voug 
ravailliez guand noug étions & Sherbrooke, a l'en- 


- qué te? 2 R Oais 


> etal af tal | biome 


a 
—weely aie pag exov-veil sy satin dl eis end ~ | 
-tenselo thod © q Setar ate ~~ SStodete a4 4 

it'up istWenq Ii-tee's | eyiret soup iéup & Y L1 i 
see | 3 Tetenseto xte +isVe 


Tous eup  epdetn af sinbda & Re’ no *n9: ta 


* pte | 

<i0M@ 8 - Tomé iupate nv’ 8txcots a ne go fH ‘] 
so"uS elfen ibeme af ,etwed’ i & #uoF Sqmctt eide em | 
Ssivii teate avoctt eo no exnes eup Trome lise fist | 
| sbiort® | 

~taqg sfond a 8H 8! editods eloxt aa * m 
yino £ CLP HERS 4 ¢moor evsew et ~ a 

| | | “thelerso | 

Pee: 6 A Tpnto sets & soy" tosho fm o& | 
Pexr¥aup s¢med supleup wo pola puoy | 


aotg seb .esitisg eesots Bt asogq eiteq of , tom 
} 
* Sbuelse 4 


ol tf °° Tekocxdrende ob ‘nition Br" 100g wits 8 | 
sorveii"l & tet ano} bios ed 


li ,«ielo oe id Yee'e .eXootexelit es biteq’ecem sa | Al 


Terenseio xie Dieds'd seit’ gLov ,enoitone siort @ 


- = 


| a. MS 25 Be “| the” | 
A EEG EE BES “See eNeeto” bateip brag * g 


polo y senmerbts ham ee?8 pvov te xueb Svelae a he nC 7 | 


Sine” WH? PPOt® emeReR 

ggaten’ ‘gem exis Biko bof séitishvert’ eet | sa 
“gov eo ltéupeet nin etlf invany Béow wks doles 
“ste! f & Jeioordsedé& eno it 8 eid sek'seetsid 


~ 


ob). Shea See “aka” . . ro BS ix, : "4 


} 


Or 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


‘sal = CANADA 


ae tt CC A 


REPORTER 


13393 - Laf lamme. 


Q Bt yous avez la meme paye? R ule 


PAR MTRE BEAURE :GARD. 


Q Gi c'est bien clair »S'est beaucoup moins clair 


que o' était avant gue le témoin vienne et apres c'est 
moing clair aussi, 
PAR Me LE COMMIS $AL RE: | 

Il Vous a ait ae Ais S¢taient deux a la a alee as 
pony cand 


PAR MFRE BEAUREGARD: 


Q Voulez-vous g’il voug plait dire & votre facon 
Ss § 


clairement, a la Cour,ce qui est arrivé depuig le 
Pessage de la Commigsion Turgeon & Sherbrooke, egt~il 
arrive quelque chosé dang le nombre deg hommeg, 

leg coda <b en de dang votre section, dang votre dépar- 
teme nt » Parlez fort? | | 
8 C'est arrivé gur leg gros métiers, actuellement 
s'est ax rive en “220! ORt Givisé en troides.. 

@ foit a ‘l'heure j'ai compris ceci: que loraque 

la Commisgion Turgeon a 31€ ge a Sherbrooke, dang la 
partie du travail qus vous avez 4 faire, voua é ties 
qua trehomme a, sur le travail? 

R Outs 


Ht que maintenant vous Stes gue deux hommes? 


rn ae 
Bad , 


R Oui, | 

Q Bat-ce que eo" eat vrai bu gi c'est pas vrai? 
R Cleat - pas vrais } 

Q | Dites 16? ae | Gest | pag Vrais 

a} | Alorg ma ast-ou qui eat vrai? R C'eat 


ope. la VEFASS, crest qut on eat cing ac tue llements« 
Q * 4 faire quoi? R A cleaner» 
Qe- Dang une chambre, dang une section? B Dang 


la partie, dang la grandeur 


ees ae  eeeen. 


14 BO eyeq. ena al 29%9. BLOF aot .. 
sa QA PERUAME rae Sat cee: 


es : 
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ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


“ORONTO = = ~——S CANADA 
eo? ~13394= | Laflamne. 
Q Lorg da passase de la Commission Turgeon, com- 
bien €tiez-vous & faire ce travail 1a, il y en avait 
combien? R On ¢tait quatre cleaners 
dang la grande partie, 
5 Q Ht maintenant voug Stes cing, eat-ce ca que 
nous @evonga comprendre, que pour faire le meme 
travail auquel voua éties ceCupée au printenps dernier, 
ai mois de marg, que vous 6tes plua de monde que dang 
ce temps 1a, devongs nous comprendre que voug éteg 


aA 
moing, plus ou qué vous tes le méme nombre? 


i PAR M.LE COMMISSAIRP: 
il a commencé 4 dire que son ouvrage avait été 
doublé. | 
PAR MITRE BEAUREGARD. 
Q Devons noug comprendre gue voug faisies deux gortég 
de traveil, une softe consistant A nettoyer 96 métierg 
R Oud » 
Q Et qué cés métierg la lorg du passage de la Commid- 
gion,voug 6n avieg 96, Voug travailliez, vous, gur 96, 
comme nettoyer, et que vous travaille; encore gur 
20 96 mé tiers? R Ouis 


Q Ga c'eat vrai? R Sui, seulement on 
Cleanait, actuellement on a 96 mé tiers ,et on court la 
wart sur le grandeur deg 96 métierge 
Q Qu'egt-ce qu'i] y a ea de changé? 

5 R il faut talayer toute le grandeur, ga donne 
plus d'ouvrage,’on clean notre partie ,et il faut 
balayer la grandeur de l'autre parties 
Qe= Vous avez dit qu'il ya 6a deux hommes de 
nuit qui ont été enlevég? R° -Ouis 


39 || 2 +48 ont €té renvoyéa ceux 1a? R Ouis 
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[ORONTO = CANADA 
| 1339 5 Laflamme » 
Q@ Est-ce vrai? R C'est vrais 
Q Vous nous avezdit qutily a deux hommes de jour 


qui a#vaient été enlevés de votre ouvrage,et placés a u 
autre ouvrage? > R  Ouls 
| ist-ce vrai qu'il y a ¢6u deuxiommes de jours 
s@enlevéa et mis & un autre ouvrage? R Oui, je 
 gulig de jour et ga me trompes 
a} Lors du pasgaze de la Commiagion Turgeon, fai- 
gie6z voud le meme travail que vous faiteg, deux choses 


le nettoyage et le transport des warps? R Non, 


on fai sait pag ya, on a commencé apréde 


aQ Vous dites qu'on a ajouté ga 4 votre travail 
depuis ce tempa 18? Pe, Rr Oaie ey 
Q Quelle est la partie de votre travail qui a 


été ajoutée a votre travail depuig le passage de la 
Commi ssion? R Ila ont aajouté, gutilg ont 


donné l'autre partie a nettoyer deavoir goin, a bala- 


 yers 
qQ A part de vog 96 mctis:s que vous aviez voug, vou 
allez dans les moulins deg autres? R Jui,dang 


la partie des autres pour cleaner leg warps degau trege 


Q Avant qu’ils changent ga y alliez-vous dans les 
lins des autres? KR, None 

Q Vous restiez dans vos gquatre-vingt seize mou- 
lina? | RK On faigait L'ouviage sur nos 

96 métieras 
Q Vous aviez une espace de 96 métierg, vous faigies}.\ 
le nettoyage de ces 96 métierg la? R Oule 

Q Vous occupicz voug des warps? R Oui. 


Q Vous nettoyieg...quand voug enleviez la warp 
- Wous faisiez le grand nettoyage qu métier? © R Otis 
Q Bt cg sur 96 ox tiers? R Ouie 
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13396 . Laflamm, 
‘Q.~ Actuéelleme nt voug le faites encore sur 96 métiers, 


et vous faiteg du travail dans d'autres oétierg? 


R Oui. 

Q Pourquoi Gtes-voug appeléa faire du travail sur 
ad"autresmétiers, depuis quand? R Depuisg lten- 
quete. 

Q Depuigs qu'on a renvoyé deg hommeg? 

R Quis 

Q Mais tout & l"heurs,en réponse & Monsieur Ballan- 


tyne, vous avez dit, je ne sais trop comment, il voug 
a demandé gi autrefoig voug étiez pag six net toyeurs, 
Js sais pas trop en réponse a quoi, vous avezdit 

six hommes 6t ensuite quatre, parliez-vouga des net toys: 
R oul. 

g Etiesevoug six nettoyeurs,- autremant dit combien 
¢tiez-voug de nettoyeurs, dé gens qui faigaient votre 
travail dans votre section? R On ¢tait quatre, 
les autres métiers runnaient pags,je me auig trompé.s 

4} Yous ¢tiez quatre? R Jui, et depuis ce 


temps il en a parti deux, 


Q Vous ¢tiez quatre et il en eat parti deux? 
R Juls 
Q Cleat votre témoicnaze gaz R Mie 


Maintenant Monsieur Ballantyne voug a demandé gi 
putrefoigil y avait pag aix nettoye. 3, il y en avaii 


pix dang le temps qu’il y avait plus de métierg qui 


iravaille nt. | Jule 
G'egt ce gue vous voulez dire? R Jui, je me 
Bu ig m6 1é e 


~ Vous avez pag besoin a'étre timide, regardez du 


toté au Juge, sans timidité, étrende. votre témoignaces 
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13397 : Laflamme,. 


on vous parle de ge ques voug faites, on demande de 
le dire, de dire risen que la vérité, dites noug ga 


d'une fagon pour gue l'on puigse comprendre? 


a 


Ouis 
g de vous ai demandé combign de suétiers .voug saviez 
& nettoyer,vougs avez dit 96, egt-ce correcte? 


R Duis 


Fae 


Lorg du passage de la Commission Turgeon, voug 
noug avez dit qué vous nettoyiez ces 96 métiera, 

Le lorsque leg ‘warps e¢taient e:levées on vous faisait 
ns ttoyer, malig toujours sur 96 métierg‘ R, Quiles 
% - Et actuellement voug faites ce travail la et 
6énauite gqu'est-ce que voug fai tea? 

PAR MLE CONMISSAIRE. 
15 Q De quoi vous plaignez voug maintenant? 
R Qn ge trouve A avoir plus d'ouvrageés 

PAR MYTKE BEAUREGARD. 
Q On a ajouté a votre ouvrage quo, diteg le a la 
Cour? R On a ajoutégeesilgs nous ont 
a Gonné plus @'ouvrace & fairese 
Q ! Quelle sorte d'ouvrage en phus, quoi? RA 
Gleaner et a balayers 
Q Quand vous 6ts6¢ chez vous, qu'on vous a donné un 
foig plas d'ouvrage, et qué vous féevenez chez vous 
a le soir, étes vous Capable dé dire & votre. femme et 


a vos amig, que vous avez eu plus G'ouvrage,y Gteat 


pour vous faire FORIESRCEDS c'est pareil ici, dites 


le a la Cour, quel ouvrage de surplus vous avez? 
rR ti faut courir la ere? dé 75 pieds de long, 
ga fait an joi ‘valayage a faire, trimbaler leg 


30 
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j | ~13398= | (Lafla mue) 


€2 


Yous oh rer #4 3 ltair comprimé? R Aveo 

ld} hose & ltaite | 

Q sang combien d'autres mtisrs travaillez-vous, a 
det de vog quatre-vingt 36128 métiers, combien 6n 

al} qm Yous & nettoyer a part ae vog quatre-vingt geize? 

R on a6 trouve a cleaner les warps et faire le 

ihieyaces 


¢ En dehors de vos 96 metiers, gael travail que 


19 Yous faites, test le travail des warps? R On 


Hiegan les Warpss 
| Vous ne ttoye2 leg warps déa autres métiers a part 
tore oa 96 mm tiera? R Oui, on ge trouve a cléea- 
pe les warpa deg autres métierse 
43 | sur combien atautres métiers faites-vous g&, a 
hare de voga 96 métiers? R west 96, et ib 
a les autrese | 
& ca yous fait deux fois 96? R Oui, 
mon Si GU Pe | 
Q 96 que yous aviezg et un autre 96 qu'on vous & 
rei donné sf R Oise : 
| Autrement Git vous faites le gouble a@'ouvrage que 
‘ous faigiez avant? — R Ga 936 trouve & faire 
192 nétiorse 
Q Bat-co , one nous devona comprendre que vous 
va faites ie ‘dounle LP traf oe e que vous faisiez puparavant 
Se enone, , HESe 
| Q Gombien est-ce gue ga voug prend de temps pour 
net toyer un métier, & a part du warp? R Trois 
| quart d'heuré, une heure, ga dépend comm nt 1' empoix 


30 |. eat, collé aprés les mét iere , a€eg fois on prendra uns 


demis heurée 
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13399 ; , Laf iamnis @ 


Q Le nettoyage du warp ga prend combien de temps? 


R -15 8 20 minutes. 


Q@ . Voas travaillez 19 heures par jour? R Actugle 
leme nt « 

; Q Etcs-vous tenu de nettoyer un cértain nombre de 
métiers’ a tougleg jours? * R Won, ya dépend com- 


ment on a de L'ouvrage. 
& Je veux savoir,est-ce cue vous devez nettoyer 
disons par jour, dix, quinze miVierd. vt le contre- 

10 mitre vous dit chaque foig: voug allez aller net toy er 
tel métier? R Bien souvent il noug 


ait que le eleanage ca prease D& Se 


%  atestece que vous faites dans ce temps 14? 
R On falt a' autre choses 
15 il ¢ Autre chose, Quoi? R Il nous donne a'sutres 


chos6s & faire, on fait des commissiongg ou bien 
il noys fait cleaner & d'autres places, 

- PAR MPRE BALLAN®PYNE, 
Q H#neore une fois, combien de Cleaners y a-t-il 
maintenant avec voug, qui travaillent dana le weave 
room? R Cing de jours, actuelle- 
men te 
Q Voug avez dit au commencement de votre témoi «nage 
qu'il y avait & peprés 1000 métierg? R Dang 
le grandeur, oui, 
Q. Vous, vous cleanez maintenant 96 métiers Plus 96? 
Reon Oude . | 
C'est le chan-ement qui vient a’ arri ver? 
Odi 


Voug travailleg maintenant sur 192 mé tie rag 
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* Crest bien ga? R Quis 
Q Ca laigse 4 nettoyeurs qui doivent faire le 


nettoyage de 800 métiers? R Qis 
Q Cleat ga? R Ouie 
Q fous leg autres travaillent sur £90 métierg a 
peu prés? R Oule 
Q Eteg-vous certain qué voug travaillez gur 192 
mtiers? R Ia j'ai cleané la derniére fois, 
gur 96 méticra, dang la partie de L'offices 
Q La derniére fois que voug avez travaillé combien 
de métisr avisz-voug a cleansr? R 96 métiers, 
e'eataprés mon accident, depuis quinze jour ge 

PAR MIRE BEAUREGARD. 
Q Qu’est-ce que votre accident? R Je me suis 
fait mal au pou ces 

PAR MERE BALLANTYNE. 
8 Voug travaillez sur 96 métiers ou gur 209 métierg 
environ,iss autres cleane ga fontle meme travail’ 
R Juis ’ 
Q Et vous, vous Gtes décidé, je ne saig pag pour- 
guoi de venir ici vous plaindre, gue vous avisz trop 
de travail, c'est ,a le but de votre plainte? 
R J@é suis venu ici parce que j'ai ¢té demandé de 
venirg gangs ya je née séraig pag benu certains 

PAR MERE BEAUREGARD. 
Q Comme guestion de fait vous étes quatre pour 
toute la section deg 800 métiers qui travaillent? 
R Cing actuéellements 
Q Vous é6tes bleasédapuis quand? R Quinze jouras 
Q Depuis ce temps ld, vous voyiez a moins de mé~ 


tier: qu'avant, depuis que voug étes blegs¢é, faites- 
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Q: Quel eat le genre de travail que voug fai tes 
vous? | R Stripper a la card rooms 
a} Depuig combien de temps travaillez-voug comme 
stripper? ve R Depuis cCUstFre ANG. 
»@» Votre salsire a-t-il varié depuis 4 ans? 
R Ila été baisséune foia de 5%, la premiére 


30 


13401 Laflamme. 

ms, Lamerte. 
vous le meme travail, faites-vougs votre travail pa- 
reil? | J6 S0ig gurles assurances. 
A) . Depuis que youa 6tes bleggé voud ne travaillez 
pag? e., Wo ns 
Q Ga fait quinze jours qué vous ne travaillez pasf 
R Julie 


.© baisge, 10%, aprés ya ils noug ont redonné % 5 cta, 
et ils ont garéé L'autre 5 ctae 


/ Qe, Vous avez ea connaissance du passage de la 


Bf LE TEMOIN NE DIT ALIEN DE PLUS. 
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A COMPARU WILFRID LAMBERT. 
| LEQUEL témoin 6st agsermentés 


INTSRROGE PAR MIRE BEAUREGARD: 


Q Quel. &ge avez-Vvoug Monsieur Lambert? 
RK Vingt-cing anse 

Q Yous @Gemeurez & quel edroit? Rk Je demeure 
3 Sherbrooke « 

Q Yous travaillez & quel enéroit? Rk A ce 


Dominion Pextiles 


Commission Turgeon & $xamukuigam Sherbrooke? 


R Oui, j'ai parus 


BIGYSE .Taos 


RATHOIWA 
AGAUAD = 


eonmal Tat fast 4 i 
+i 29 On Sd werss i 
-eq iisvat? etiev BLO VE at tet ttevext emom ye & DOV 


& & : “3 2a x 3: See 


ebOONeT LEES vel tae elve ot te e ‘a : cites | 

to iL Levent ai #8 OV dene s pore BHOY oy 9 stood os ; | 
ick fl Ply teoq | | 
¢ well isveis ef BLOY eup sinot ean top tier so | 9 | re 
| | : a 


UTS GC WAR ee m ‘NOME al a 


OS Sato ates See aes ale i or 

TEMAS q 181118 HA SOO A Pea 
e932 HOM I6BES tee atoms Japa | 
:C AAU UAE asm a9 20 OHA HERI | 4 


Ttredamd 100 LenoM ekovV-sevs e98 feng p-- | a 

-\_kts onldetgniy = ff 

ptiemeh of HH ~?tletind” Le pp 2 xetwomeb BiOY*! O 
(oC " ) SO palo otidtede” a" 

sla Gf ftioibss leup ~ selliavert avey“ $ 
| “g0Lttxe? noimtmod — |g 
bet ist svov eup itevett ef ese el tes’ feito ©” 9” | 
 eiioot Bige ai’ R “oqyiste” °& oe 859° <A ep iy ee | 
enmoo evov~selliavat? vemet sb aetdatd efpaet ~ 2 
ers eiiene Bingeg “Hos fe eeeqqinte?* |] 
fens & pinged dizey Li-#ie § obits etov 9 | 
exbisiowg al QU eb ‘wtod onbbep ie eee He? a 9 | 

<ato @ Rbnncher tuo show elt ay eGirge ROL’ evelted”* 
gto @ extdath Bired Heke Bit te © | 
“et Uh wehsedy ob ‘sobs eisonce ‘ie’ ‘seve Bue at ak 
| "sl 2B OBE “ 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


ORONTO - CANADA 13402 Lambert. 


Q Est-ce qu'il est arrivé ay changement quant & vobkg 
dans la charge de l’ouvrage? R Oui, 

Q Qu'est-ce qui egt arriyé quant & vous? 

R Dans le tempa... 

®  Lors de L'enquéte au moig ae mard, dernier, 
comien de machines aV ie 2~voug? KR Avant on 


avait quatre ving t-dix Cars, & cette heure on ena 


cent dix. 

S Vous avez 6u une augmentation de 29 cara*§oug 
votre sgurveillence? RR. Ouie 

Q Etes-voug geul qui tes allé de 90 caraes 3 
110 carées? R Owis 

Q Au joura* hui? R Ouis 

Q AVez-vous actuallement le salaire corres pondant 


_ de 30%, pour correspondre a l'augmentation de cardeg, 
avez-Vvoug €4 Une augmentation de salaire de 30%? 
R Non, le meme Salaire , 
Q Q4él est voire salaire? R Q4and je Yaigs 
55 heures, ya me donne $135 e202 
Q On &@ ajouté un tiers a ce Gué yous faigiez, non 
. 


pardon,e'test 20 cardeg gur 902 VYoug travailliez a 


99 cardes et on a ajouté 29 Cardes,ce qui fait 110? 


R Jails ; 

Q Ht voug n'avez pag eu l'augmentation de galaire 
Correspondant? R None 

q Eat-ce qu'il y a 6u @autreg modifications, 


des aides d.'a joutés, autre cho se? R. Ils ont 
oté un homme et ils noug fon sommencer a 6ghrg le. 


| m&tin, ga fait 10$ bra, 
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Q Savez- vous si cot homme la, stil a été renvoyé 
ou g'il travaille ailleurg? R Ila fallu qu'il 
arréte par rapport 4 une causes 

Q Une affaire particuliére? R Oui, ensuite 
dé ya il aurait loa fs 

Q ll a cessé de travaille:, et puis vous vous Steg 
partagé gon ouvrage, gea confrérea? R Qui, a 
deuxe Avant on avait chacun 90 carig, et on était 
deux chaque bous qui stripaient, ilg nous ont donné 
une demic heure ae Plus le matings 

Q Oepui qui est parti combien de cardeg avait-il? 
sees Vous Commenceg a 6g hra le matin au lieu de 6ept 
heures? R Ini il avait un set a avoir goin, 


il y a 220 cardeg, 


Q Vous vous en avieg 90? a Oui» 

Q Et un de vos comparnona avait auagi 99? 

R Qui,et l'autre avait goin d'environ 35 cardeg. 
Q Les cardes de cette autre personnes partie, ont 


été divisées entre vous et votre autre compagnon? 

ER Juis | 

Q Four 6tre capable de faire ce traveil 1d vous 
commencez plug a bonne heurelle mtin? 4& On commence 
& 64 heures le mating 

Q Avant youd comneneios & 7 heurea? R Oui, quan 


et leg enteda. 


Q Vous Stes sur an salaire qui vous rapporte a 55 
heures, $15.20 = = R Ouie 

a) . Xeug Stes a 1 heures? R Quis 

Q Avec la demie heure de tempg addi tionnel, eteg- 


yous capable de fai re Ee gar les 110 ecardes, 


ayes sutant de facilité que vous wet, ex: le faire 


avec 90 Cardés gang la demie heure? R On 
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feut pag ge faire a ‘moins de Begg que ya? 


| 1340 3 | LAMB EI 
le fait, mais on le fait pas tel qu'on doit ls faire, 
& | Vous considérez que le travail én sgouffre? 
S | Jui,on commence & 6% hrg le matin, il faut courir 
et on court de meme jusqa'é inidi, 
q Voug feites votre ouvrace en courant? 
R Oai rile ont caleulé $8 & deux minute- chaque 
cards, ils ont timé deux minutes chaque Carde, quand 
une glab tombe & terre, ilg ont pag compte ys eux autreg|e 
Yous @teg obligé a6 paaser continue llement dtune 
Carge a l'autre, quand voug la nettoyez, pour enlevez 
les déchets? | KR Ouis 
Et vous raccordez leg fila, st on a apprécié que 
& prenait deux minutes par machine? R Oui, 
Monsieur » | 
2 Aveo le travail que vous avez ld, il faut que voug 
vols en teniez a vos deux minutes par machine? 
Ja . 
R Thy & pas de place de laissée pour leg accidents, 
lya pas a6 temps laissé ‘libre & cauge d’accidenigs, 
bul peuvent survenir? R None 
Pouvesz—vous tire votre travail & toutega les 
ardes en deux mina tes, Sst-ce qu’il arrive gue 
a prend 0 de temps que Ga? R Oui scéertain, 
eg fois” ans car tombe a Serre, et %a prend deux 
u troig minu tes a L' embarque rs 
| Deux mina tea par maching,o'est un minimum, ga 
None | 
il y & pas de temps & gagner gur iy deux minutes? 
‘Won,il ya pas de tempa a a aur lea deux 
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Q Gi je comprends bien, ce gui est arrivé, quand vdug 


travaillez vous et votre compasnie une demis- heures 

de plas, vous vous trouvez’a faire une heure de 

travail de plug par jour? R Ouie 

5 2 Vous comptez six jours comme ga? R Non, 
16 samedi on strip pag, on arréte A huit heu reds 

Q Crest cing jours? R “Ouie 

S Autrement dit,vous travaillez Ging heures de 


plug a vous deux, que vous ne travsillie: avant? 


R Jui ,par quinze jours, parce qu’on commence une 
| ™ demie heures avent tous les Mating « 

Q Et grace a cs cing heureg de travail, vous rem- 
placez un homme & vous deux? R Ovi, mais 
l*aatre homme avait un set maig il charroyait les 
lapse 

ai si) L¥sutre somme avait an traveil double, il avait 
la moitié moins ds machine gue voug,; et il trangvor- 
tait. deg lappes ds coton, le coton enroul 6% 
R Oui ,et i} sortait la poussiére de desssug leg 
cardéese 

20 Y ii faisait deux sortes de travaux lui? 
R Ouiymonsieur, : 
Q Il donnait une partie de aon iy & ga gection? 
R Juls 
& Voug le remplacer pag au travail deg lappes? 

25 R None 
& Vous le remplacez gur seg ca’ des? R-~Oul, je 


trouvaig pourtant que j’avais assez de 99 Cardeg a 
| strippers 
| Q Vous trouviez qu'avec 90 Cardes vous avieg 


= votre capacité de travail? = R Oui, c'est dur, 
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@ang l'office, ilg m'ont fait demanaé la, j'ai 


30 


. Life? R Ouis 


w Yous avez une agsureance que la compacnie a 


gq AvVéz-voug dema ndé de la prendre ce tte assurance 
agp tre ce k “Non, je 1'ai pris ae force, 

Q Difusenougs done comment c'est arrivé? 

R Il a arrivé lg premidre fois, l*azent est vena 


j'ai Git: je la prends pas i’agauranee, je vaig 


‘Yegarder quand ea t-ce gue clétait. .¢114 est venue 


13405e (Laabert), 
& veut trouviez que e’ était une charges guffigante 
tS aan RR Ont, 
Q Crest ce que voug pouvie gz faire? R Owie 
% Mais vous en faites un peu plug que va demis 
ce temps 18? — R Oui, 
a) Quand a eu lieu ee Changement la¢ R ily 


& & peu prés deux mois, 
) Maintscnant, MeLambert, comme employé de la 
Dominion Textile a4 sherbrooke, je comprends que 


vous Steg aamire dang la compagnie lie tropoli tan 


fait prendre a seg employés? R Jule 

7 Les primes gur cetie aaguranee sont payseg 
pertie par 1' employé 6t partic par le compagnie? 

R Julie , 

Q | C'est comme ga? R Jui, je sais que je 
paye 15 cts par gemaine,qu’ils otent gir no tre 

payGer 

‘] Sur votre salaire? KR 001,15 cts par semaine, 


59 cts par quinze jours, 


été parlé de L'assurance, 1a j'ai reviré d'abora, 


en force au moulin én 1933.6 
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Q A quel bureau aviez-voug été appelé comme ,a? 
R Dans l'office de la card rooms 
Q Avee qui? R Monsieur Rousseau et Mele 
mile Koch. 
2°  M.sRouggeau gui egt-ce? R C'est le con- 
tromiitres 3 
q’ Et M.Roéh? RK Gtest sm sommig yae 
< Vous avez tourné leg talons 6t voug éteg reparti, 
voudsn voulieg pas? R None 
Q qQu’eat-ce qui sgt arrivé aprés ya? R Je 


i'ai pas pris, j'ai prig la wienne en 19356 la ils 
noug ont appelés & l'office, le bogse eat vend me dire 
M.eGilbert, qu'il me faigait demander A lL’ office pour 
l'asgurance, il dit, il faut que vou sy alliez, j'ai 
continué a strippsr, il est revenu me le dire, la 
j'ai été 4 l'office, je voyaig MeRoch et M, Rousseau 
assis, ila dit: ¢a t*intéresge tu l’agsuranoce, j'ai 
dit:non, si ca m' avait intéregsé, je l*aursig prig 

la premiére foig, il 4it 4 matin il faut que tu 

la prenne 1'assurenee, en voulant dire que gi on la 
pre nai t pas L'agsu rancé@ss. 

Q Voug avez compris que votre smoloi dévendaht 


de votre oui ou de votre non quant a ltaggurance? 


R Suis 
Q Vous avez pris votre assurance pour garder votre 
emploi? R Ouis 


Q Malgré que la compagnie ait ingtallé es sy ytéue 
en 1933, voug l' avi ez pas pris de 1933 4 1® 5? 
R Non monsieur, 
PAR MTRE BALLANTYNE, 
Q : “Mela nbert,vous voug é6tes agssuré depuis 1935? 


Quis 
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Q Sur la police de le compe gnie? R Otis 


Q Vous payez 15 cts par semaine? “R Ouie 
Q Ca vous donne une protection contre tous les 
5 accidents qui arrivent, lorsque vougne travaillez 


pas,et touteg les maladies st lea bénifices, les bé- 
mificea sont payables le huitiéme jour de votre inea- 
pacite, st peuvent con tinuer pour une période de 
13 semaines 

PAR MIRE BEAURNGARD: : 
= C'est gujet a la formule prodites 

PAR MTRE BALLANTYNE. 

Qui,comme piéce Nowd5« 

PAR ML COMMISSALRE: 


~ 
Great la meme formules 


atl 
x a 


15 
PAR. MTRE BALLANTYNE... 


fout ce que js veux ici c'seat de rappeler au 
temoince gus donns cstte polies d'assurance, afin 
dé ledtrangqusstionnsr un peu plus Lome, 
PAR MLE COMMLSSALRE: 
ee 41 me semble qu'il en a uns copie dang ga poches 
ker bie sBALaAN SINS. 
% &V3z-Voug Une copie de la formule, quidonne 
| les bénifices par la compagnie? 
Li TEMOLN: duis 
| 25 | MPRE BRAURLGAR D: 


| Alors prenez las 


LE £#MOLN; $7.50 par semaine en cag de maladies 
»» PAR MERE. BALLANTYNE. 
® Sevez~vougs gue gur les primeg d'assurance la 


30 || ) compagnie paye plus que 40% de vos primes ,et que 
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ORONTO - CANADA 
pe ; a 13498 | LAMBERT, 


tous leg autres gavent ga? R J@ née le gaig 
Pade 
Q © Savez-voua que lorsqu’on a eu 1 iaée de donner 


Cette assurance, qui eat pour protéger leg ouvrierg 


contre les accidents et maladies qui ne tombent pas 
Soug la loi des accidents dua travail, qu'on a demanaé 
aux employes et plus que 76% ont voulu avoir cette 
S490 mance, saviez-voug ya? OR (Oaks 

Q Et savez-voug que poar queig tie temps aprés que 
l'asgurance a été mig sn force, c'était volontaire,o's t= 
a dire que quelqu'un, un des employés pouvait ee 

fairg assurer ow non, qu'il potivait a6 faire aggurer 
pencant queh ue temps, et ne pag Stre aagu ré Pendant 1 
temps suivant. Savaiwer-voug ga que c'était volontaire 
R OUigesse 


Q Le savieg-vous oa non? Re. J'en ai entendu 


15 


parler, cetis agguranee ld, gaandon lta pris, ils 
l'ont pas expliquée comme vous L’expliquez lade 

Q Jé vais vous demander une autre explication 
gous forms de question. gavez-vougs qu¢ la compagnie 
Sy a@'assurance ne peut pas assurer ieég employés du moulin 
sang que tous Leg employés soient agsurég pen dant 
toute la duration de la police, parce qu*autrement, 

il n'est pag possible que la compagnie d'aggurance, 

de le faire, Voug ne gaviez pas. ya? R J@ gavaig 
25 Pas y&, J@ penusaig qu'’ils avaient pag droit de nous 
faire asgurer malgr nous autres 


a) La plupart deg employes, ou la grande ma jorité 


ont voulu 6tre aagguré, alors pour avoir cette asgu- 
Fance, la compagnie a a” faire une condition de 
30 || travail chez eux pour toug lea gena chez eux qui 


Sravaillaient soient asgurése Yous peut Stre voug 
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13409 Lamb or # > 
6 comprensz pas les bénifices que vous avez ici, 
ouga ne voulez pag 6tre assurés Avez-vous le dwoit 
a’ empécher la majorité des autres a’ Gtre assurés, 
la grande majorité qui veulent avoir cette protection, 
pré tendez-vous ga? R Ouls | 
Q Nous allong laigaer cette question d'agaurance ,ai 
vous dites que vous pouvez émpé cher Gtautres d'avoir 
cette protection? R §$*ils parlent comme il 
faut, j'ai un voigsin chez nous, ja fait un moig 
10 |ljqa'il a pag travaillé, ila pas été payé, et ils 
nous font prendre des assurancése 


Q Vous dites qu? il y a Uh employé qui est obligé 


de payer, quand il est payé par la compagnie, on 


) prend 10 cts ou 5 etgscomme primef § R ui 

| 

) 15 |S La compagnie d'assurance ne paie pas vous di teas? 
R Ca fait un mois que cet homme ja 6st sang 


ouvrage, il m'a Git qu*il était dana cette police lA, 
et ils ont encore risen peyé de cae 


PAR MeLE COMMISSAIRE: 


. 
3} dret eat le nom de cet ouvrior laP 
| R Meigabelle je penses 
PAR MIRE BEAUREGARD: 
Q Votre voigin? R Un de mes voisings — 
PAR M.LE COMMISSAIRE: 
Quelle est le nom de la comm gnies 
of PAR MPRE BEAUREGARD: 
‘La Metropolitan tird. 
PAR MERE BALLANTYNE. 
Q watat eeent avant cette augmentation de travail’ 
dont vous nous avez parlé tat a l'heure, combien 
30 


étiez-vous dens votre section de card room, combien 


é tieg-vous? 
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ORONTO - CANADA —r 
= tia. Lambert. 


R Avant on était troig, 


2°" Yous étieg troia? Rp Ouis 


Q Avant combien de machine ¥ avait=i1? 
R°°90 avant. 

‘PAR MPRE "BEAUREGARD: 
q Cha cun? , ns Ghaque ,ouie 


PaR MIRE BAYLLAN TYNE. 
Q Mais il y avait 240 Widchines? KR Oui 


a} Eats. ce ade toutes ¢és machined Ia’ merchai ent? 
Re" “Saes"e* | 
Q Mainténant quant 4 eetts ddementation ads travail, 


je comprends qu*un de vous trois est partit 


R Qui mongiear, 


Q Vous reatez deux & faire le travail du troigiéme? 
R Jui» 
Q dui il est parti verg quelie date? Rk J¢6né6 


peux pas le précisers 

Q Pareé que je veux bien demander des explications 
de fe 3 Glisnts? | sae ti ya & peaprés deux moiag 
que Js fais cet ouvrage Aas 


@ Ca serait au mois de septemyre? R A peu 


be 

préde. ye im e | 

g Comment. 3" appe lle-t-il a6 mon gi eur qui est 
perti?t. _...&, Rondeau,gon sutre nom, jene 


ié saig DESe | 
&, ),$em, premier nom, son prénom? R Je le sais 


js le gaime 
pad, Son nom de famille, je le sais pas son nom ae 


baptémee 

Q dl reste toujours les mémss mach ines dans votre 
département , il y @ pas eu ds changement s? 

a Hone Youle pave 6 ia ee ae aa oe 
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“a GRIMARD. / 
Q Faites-voug exactement la meme travail que voug 


faisiez gur legs 90 machines, Qu's.t-ce que voug 


feisiez aur les 90 machines, racontez-moi ga 6n 


détail? R Parei lle comme je faig, je 
: leg strippai gs | 
Q Tout a fait pareil? R Oair 
a) C'est pareil comme voug travaillies gur les 
ID machines? R ais 
g Great le meme travail a part de l* augmentation 
dé6g machines? R Oui, c’ est le meme strippazes 
+ Q Il y & pas eu de changement? R Non, mongeur 
il y a pag eu de changements 
ET If TEMOIN NE DIT RIEN DE PLUs; 
15 
= 0=0~0-0-0-0-0-0-0-£0-06 
A GOMPARU: ROMEO GRIMA RD» 
Lequel témoin aprés serment pretés 
20 


Interrogé par Mtre BEAUREGARD. 


Q Monsieur Grimard, quel Age avez-vous? 
| R Prente-trois ang. 
Q Od demeurez-voua? | R A Sherbrookes 
) od travaillez-vou g? R Je traveille a 


45 || la Dominion Textiles - 


n Depuis combien de temps? R DpDepuigs 18, 19 
ange 

Q Quel est votre travail actuel? KR Je suis 
mécanicienes 


30 Q  « Etes-vous payé & la semaine ow A l’heure? 
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R A L' heures 


| 2° Quel galaire avessvou 9? R $1890 par ge- 


\ Maing,» 
| Q + Along 18490 ot ast pilsin temps? R Oui, 
5 |lmongileurs 
Qevs Dix heares par jour? RR Cingquante-cing 
H6GUrSss par semine, 
Egt-ce- qu'il y a ea quelque chose de chengée 
Gans legs conditions de travail, depuig le passage 


ié¢la Commission | furgeon A Sherbrooke? R Non, 


10 
mOngié6ur, 
il yoa>-eu augn cha neem ent? R None 
I E£tes-voug agguré dang la compa nie d'agsurance 
fetropolitan? . + Stal oR Oui » 
be Police émige 4 la dem nde de la compagniée Dominion 
‘fRextile gur 2a santé dea employé g? R Owi, 
ES 
| . Est-ce qu'il y a longtempg que vous Stes agsga ré? 
| Hin 19 354 
| J* ai compris que Ll" asgurance ,d'aprds 1lé témoin << 
5 i BR ale commencé «en 19337 FR En 1935 ou 
|. 1934, 
| Quéon avai t commencé a gagurer leg employés en 
Iban eeraned® Ah & duis 
| AvezZzevoug € té demand é,gollicité? R Duis 
25 | _ De Vous agsurer en 19359 . R- Oui 
| Yous 6tes vous agauré Cependant? Rk Non, 
Voug aveg refugé? — > KR Oahe 
Vous. Sies~ vous agguré. cette fois ei & la suite 
30 SP Houvelles preggions?. . A 4& la deuxiéme demande, ; 
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Q Vous voug Gites conformé A cet ordre? 


R Oui, je l'ai accepté A une condition, j'ai 
demanaé & mon contre maitre si on était obligé de 
la prendre, il ait réponda il faut bien,elle eat 
obligatoire, gi tu prendg pag l'aggurance, on 
va te remercier de tes services. 

Q Quand vous avez constadé qu'il fallait choigir en fre 
l'emploi et L'assurance,voug avez accepté 1l'agsurance? 

K Jui,parce qu'il y avait pag G'ouvrage ailleurge 
q Quel egt le nom du contremaitre qui vouga dit 
sa? KR Louis Rousseau, 

Q Egt-ce que Ll'avent dlaagurence a été 1A de tsmps 

on tempat R Jud, en 19254 

g Est-ce qu'il était la quand il voug a dit ya? 

if R _ Non,il ni? était pas la, 

PAR UTRE BALLANTYNE, 

Q Sares-vous que pour svoirz uné agsurance, que la 
majorite des employéa, pourlama jorité deg employé a, 
il Yaut avoir l'aasurance Pour toug les employés, 
vous gavisz pag ya? R de gavaig qu'il fal- 


20 
lait avoir la majorité dea ex.ployég pour avoir droit 


OU 


@agaurer le monde. 


q Vous ué sgaviez pas qu'il fallait agdurer toug pou 
avoir une assurance? 2 Jul, mais je voulaig 

pas acceptor le police d’agsurance, 

rig Q Savez-vous que 93% des primes rejues pag la 
compagnie d'’assurance, ont été payég on bénifices 

soar leg émployég? R J'ai pag gquivi Yas 

“ G84R MIRE BEAUREGARD: 

Q Jé comp ends que vous n'’aveg pas evalué les avane 
30 ages pour leg autres, vous les aveg rega dé a votre 
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eft go Se 8 i eee | ee ee ee ee i en ee 
he rh ha, oe a ee Oe A ae ae AVao 
; where nN eit k Ts ben) Cee 


>. ROR ee ee 
wQstAOCL Biss a ee eR 
“ “fexbx0 too. & amwtacs 2o¢3 asoy evo¥ ie | ae 


tat mottibsoo say a dtqeeos is 4 ot .tee 2/8 
8s daifdo tists 0 ie oxties ettnoo nom & é bnemen 
ize elle, ne td feet Lf BSHoG ot 8 ‘me ff ,otbnerg al 


0 eonetssen'f Beg ebmerq vt ip .Sttotagtise : é 
eb90 ivaee lal eb Aetotemet ed ad ; 
n@ tteloso tieiLet {itu ddste noo neve & 0% (Ban up i’ ' 
foonssvene't etqsoon seve c wo¥ sonore" te Aolque’ *L 
sb tvellia syste » eaq tisvs ¥ Li tap eorgg, dic a 
(#ib 6 evoy inp 014 Lamend 00 4b aoa oi tee. feup . <9 tt oor 
¥ | wassevoll | nivoIl ff <neleneme | 4 
pqmesy of as ae3 2a eonerune sD fheyatt up 89-9 ef ° 
»3SeL as Enc ce .. ya tagnet ate 
Pay Fis & BOY As Auenp si ‘biases Litup ponted «, om 
| BL peg siste'a Li.noll ft . 


CUYIUALIAG SATM, AAS . ' 
ai eyp , OONBINSES en "aleve “04 GLP BUOV-REVSE 2 
i ae rerane eos dP Ltot analog eedyolqme # Od dt ir0b aes 


pi e8yolame gel euot xyot cmercnntt tievs jus¥ ut 


i ¢ lowb tiovs tu04 esyoleze sot ‘Sttxotam ai ifovs i tel 


da fost 
| 285 NOM ol towers’ 
104 net 161 LBES alley 44° HP 28%. Beivee. ou goer, 4g 
 ‘bhatoey ot ela aed x . _ Teeietsess enn tiov i 


4 


| 

ij 
~ie% ii'np eievse ok x. _ Tay Bag 80 i¥eER Buoy 
808: sees" eo ilog. al elgeoos og 


‘sl esq eon yer goosahnt 9b ee BYP GHOV ROSE . | 
eso itingd no ed\aq ate #0  OORSLEES 'h ekngscaco 


| 2g 
4 


“BQ iylue esq te" g Tesyolque ae 
COTE EM Ka Bf 


Pr fe 


“Have bel bulors ea “weve? SUEY up nome. gu00 eh 2 as 


extov & ab eget rove s wd grey sisi od 1u0g BeRe il ie 
Shee Tiga saad Met a nis si is | ies 


’ MS ®- 8 A ated 5 : ~a 4h4 
' oe. . ~4 } yal eae a “ ? rs 
eS 5 ae oe wate AT Le See © 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


ORONTO = CANADA 


13414 Grimard. 
J'ai regardé pour mol, dang mon emploie, je guig 
plus suppogé avoir un accident que de la majadieé. 


Et cette protection vient da coté de ia Province? 
R Quis 


ed 


Plug supposé avoir un accident qiuc de la maladie? 
Jui,gur notre emploi on eat plus gupposé avoir 

m accident que d'autres maladie? 

| } F A votre emploi? R Oui,’ est pour la 


raigon que j'ai pag voulu aceepter la police d'agsu- 


10 trance. 


. Dans votre opinion, le risque ¢tait que 1 asau- 
"ance né vous ¢€tait pag favorable? R Wons 


. °° Bt voug l'avez acespté quand on 1'a rendu obliga- 


foire? om5 Ren Oui, 
15 ‘Vous l’aviez refusé-en 1933? R Ouis 

Et voug l'avez acecepté en? R 41935 ou 
ph 1935, j*ai pas remargué la date, 


ET LE @EMOLiN NB DLP RIEN DE PLUS . 
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ee eee 


QU'IL plaise 4 la Cour,c'sst le aémmier témoin 


hisponibles Si nowg aviong quel ues minutegs 


PAR MeLE COMMIS SAIRE: Ajourné pour quelques 
25 jhinute ge hicer 


‘a€ midis 


—9=0- 0 0-0= 0-0- 0- o- 
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ADVENANT midi moins 10 la Commission g’ajourne 
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~15415= Parenteaus 


A COMPARUs, EXIDAS. PAREN TEAU, 
Lequel témoin eat agserme ntés 


INTERROGH PAK MTRE EBRAUREGARD. 


Q Quel @gevaveg-vous?..__. ..R.. Cinquante~¥ 
: deux ange 
Q OY demeurez-vous? RB Je demeure a Mon 
tréals: 
Q od travaillez-voug? R.A la Dominion 
Textile, 
10 Q A quel moulin? f.eRe Hochelacas 
Q  Depaig combien de temps? R Dpepuig: 1927. 
Q Vous travaillez 4 quel ouvrage? R Je suis 
weavers — 
Q depuis combien de tempa travaillez-voug comme 
15 weaver? RR. Pepuia 1900, 
Q Fl y @ conbich de temps? B+, Depuis 1900. 
2 Aveéz-voig traveillé dang d'autres moulings ques 
dans les mouling de la Dominion Textile? 
R Jule . 
20 @ Monsieur Pare nteau,voug ¢9t-il arrivé die faire és 
échantillons : "el Be Qed, 
Q@ °-En faitegs-vous encore actuelle ment? R J'en 
ai fait bien derniérement, il y @ Gn moiga 
9 Etes-vougs payé pour faire ces échantillong 18? 
- B Jé@é ne croig page 
Q Pouvez-vous nous le dire @'une fagon précige, 
oui on non? — R On prend le moreeau, on mar- 


que le numéro du métier et on son va avee, 
| Q@ On en tient pas note? R Je ne croig page 


Q Ete s-vouig en € tat’ ade verifier gur votre enve~ 
30 
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13416 | (Parenteau) 
loppes de paye si vous Steg payé pour le ou leg 
mé tierg occu pég a tigger leg eehantillons? R C'est 


impossible de tenir mon tempges 


Q AveZ-vVougs deg Ccompteurg automatiques gur leg 
ma chineg? ® Wone 
Q = Vous Steg payé a la cut? R On est sup 


posé payés a la cut, 


Q Travaillez-vous de Jour ou de nui t? R De 
nuits 
Q Jé comprenda qae dans ce cag 1A voit re delsire 


eat divisé entre L'homme de jour et celui de nuit, 


sur la cut? R fout probable, 
q #Vous pouvez donner aucune préci gion? 
R J@ n@ peux pas gavoir Combien le weaver de jour 


gagne, ey née veulent pag le dire» 
Q lui voug le dit pag? R  WNon,il veut pag 
dires 
Q L& vous parlez de celui qui travaille gur le 
meme métier que voug? R Jule 
a) Quel salaire faites-voua en moyenne vous? 
R ve retire, j'ai retiré juggutd $37200,$24.00, 
$28 000s | 
gq Votre derniére paye ¢tait de sombien? 
R 52045, pour 108 heuregs 

“SR MeLE COMMISSALRE, 
Q Par quinzeine? = R Ouis 

PAR MIR BEAUREGARD. 
Q Vous dites guc sur les échantillong on ne prend 
pas le numéro? R Non | 


a On a pas l'sir 3 Senix aucune note des & hantillo 


R Pas du touts 
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13417 ; Parentead, 
Q Vous avez combien de métierg gous votre controle 
R Ca dépend, deg fois, 18,20,2l. 
Q | Dans quelle espées de travail 6teg-voug, ailio 
e apéee dé tissut R R Leg derniers échantil- 
long, o’ est un 90 pouces de largs, dea. s¢tierg de 99 
poucese 
Q” Crest di coton a drap o quoi? R Gest au 


coton pour leg automobiles, J¢ sTois, il y avait du 


coton & drap dans le aet de métier suaggi. 


a gq ibs t- ce que crest pis ou moins G'ouvrage de fair 
des ¢chantillons que leg autres? R C'est la 
meme chose & peuprégs 
| Q Avez-vous plag d'un métier occu pé a faire deg 
éohantillons? R Moi, j'en ai J@maig eu plug dur 
mn g On di ati ba 6 les €chantillong un métier par 
homme ou deux par homme, pas plug aue ga? R Non. 
| Q D'aprés vous voug né voyez pas comment voug 
pouvez Gtre payé pour les €c hant ill ong? 
R None 
9 Est-ce gus ce ab tbh la, votre métier 63st occupé 
my Souvent & faire deg échantillong? R Non, j'en 
ai fait derniérement, ga faisait asses long temps q 
“wae j'en avait pag fait, ; 
Q Vos g 6H avisz pas fait depuis Long temps? 
R OWie 
25 4 Qui onlave ie coton gur le métier @ ‘échantillon? 
R Le dernier que j*ai fait, on a demandé troig verges 


et le londenain, j*ai arreté le métier & 84 hrg 
le soir, ‘et le lendemain ilg ont venug Chercher 


u Schant tee: 


30 Q Sana prendre dé nots,ganga rien? R Nons 
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£ 


Q yotre opiat on c'est que voud faites des ¢ clian- 

tilions gratuitement? | KR Ouis 

Q. Quant au reste ds votre travail voug ne pouveg 

pas controler én aucune falon, la meniére dont vous— 
étes payé ,rolativoment a l'homme de jour? 


R En aucune £86 CFs | none 


a Avez-vous demande au “ eontremaitre de ‘quelle fa- 
yonles ajustement de galaire, <0 de l'homme de 

jour 6t ae nuit? RD Jai eu de la dirficulté, 
* j'ai été voir le surint endant, on tn dit gue le 
coton gtais mesu x dang ie jour, a la nappery & la 
mapper room lorsqu'il passe la je croig que mon o> ton 
etait paye, pares qué ga prend assez de tsmps pour 
pagser la, jai eu le taupe de retiré ma apayés 

15 1 @- Vous wren ote payé ‘pour votre coton? R Jui, 
mais il a ¢t¢ meguré aprés que j'ai ets payée 

Q Youg voulez dire gué voug evez regu votre pays 
avant gue le coton ne passe dans la chambre du megu- 
rage, autrement dit vous auries ets pays a l'osil? 
2 |R Dalie 

Q | Savez-vous s'il y a eu réajustenent de votre 


galaire aprés le op gurage de votre coton? 


R je m'en gulg jamais apergue 
Q. +.Yous avez aucun moyen de controler votre galaire? 
Rk On @ pag rien, de nuit, Je connais pas les prix 


25 
du coton,la premigre deg ChOg6 gs 


Q@ C'est n'est pag indiqué gr un besten combien 
vous avez da 199000 picks ou 4 le verge? 

R..,.Non on a leg marques gur le ticket, maig on a 
oubli¢ de warquer le prix que le weaver gagnait pour 
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: 135419 ; Pare nté aue 
Q fous est entré & part @u salsire du Weaver? 
Rom: Oui. 
2 Avez-vous dé jd travaillé dans asg mouling otf le 


msaurage de la soie, de L'cuvrave était fait autrement? 
5 ||® © Oui,aux Btatg Unig. 
Q i oDe quelle fayon megurait-on le travail? 
IR Je trevaillais gpul gur mon mé tier, {ly avait ~ 
pergonne de nuit, 
a Aviséz-voug un appareil pour megurer leg pick g? 
if Nomjon avait les cuta marqués, Lor squ'on sor tait¢ 
me pne Cut, on avait tant de la cu te 
| Vous saviez que voug Bagnieg tant de la cut? 
mR eo Gubs 
| Yous pouviez megurer l’ ouvrage? R Oui, 
, pouvait caleuler notre paye. 
io | Vous. étes Pas en ¢tat quand voug recevezvotre 
aes de dire, otest exactement C@ que j'ai droit 
Ory ga peut étre plug, ou moings,veag en savez 
i en? R- Rien du tate 
Ce qui eat vrai pour voug est Vfai pour leg au- 
| 20 ¥res? R Ils devraient avoir la méme ChOge 
La meme fagon de procédexr? * R° Out, 
Si vous ne pouvez pag caleuler votre ula ire: 
jptre paye, vous, pouvez-vous dive ou non gi voug 
a¥é2 tout ce qui vous revient ou gi yous ne l'aveg 
a5 Hpat R Pas du toute 
Q Etes-voug chargéde nettoyer vog métierg? 
{| Homes 
| (Qui fait le mettoyage? .. RB peg hogmes exprés, ~ 
nuits . 


Q Desa hommes font le nettoyage La nuit? R» Oui, 
30 
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23420 Parentéate 

Q “ex nb River g! decks nettoy€s & quelle ocGasion la 
nuit? R Altair. 

Q on se gert ds Ll’ air? KR wis 

a) uat-ees gu'on nettoie quand il y | pas d' cuvrage 

a faire ou quand il ya de l’ouvrage? ©R> pans 

L' ouvra ze, 

Q Ca représente combien de tempa pour nettoyer un 

m tier? — R Ca peut prendre troig quart ad'heureg, 
pour cleansr un get de mé tier, 

Q Ca veut dire que voug perceg trois cuart @heureg 
53 dang une nuit? R On est supposé de le perdre, 

On est suppogséde moter deux heures chaque cleanare, clest 
ce que le bogs a toujourg dit, que chaque cleanage il 

noug otait deux heures, 


QO 


w 


Qu'on vous enlevait chaque nuit deux hea «ea? 
| 15 


R Chagas nuit de cleanage? R Cheque nuit de 
Cleanage, cing foig par gquingaines 

a) le nettoyase se fait cing fois par quinzaine? 

R Ginér aie ment; de foig onmenque une foig, mais 
presque toutes leg quinzaines oe’ cat Ging foigs 

20 Q fn aitant que voug le gavez par dire du contre- 
maitre, le nettoyare voug coute, vous enléve gur votre 
pay deux heures de temps? R Owls | 

2 Cleat gat. R is 


Q Clest da me tts que vous le comprenez? R G'eat 
a5 || d@ meme ouis 

2 AVeZ-vous compris gue ls temps Gu nettoyage était 
tenu d'une fayon exavte ou gi e'est deux heursg l'un 
dang l*autre, qu’ils prement plug ou moins de temps? 
R ° de le gaia pags 

a | Ca contribue & rendre l'incertitude de votre paye? 
R°. Ca confirme que lorsque jc travaille 120 heures, 


ils disent il a treveillé gue 110 heurege 
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zm) Vous Gtea 1A 120 heures? R Uke 
Q Vous travaillez 120 heurea? KR Oule 
Q | Vous recevez 110 heureg? Ovi, on marque 


L265 heures gur 1' enveloppe, maig on a gue 119 heureg. 


5 @ D'aprés ce que voug gavez aur le 120 heureg, il ¥ en 
& d’enlevées, il y a dix heures G'enlevées, pour l6é 
temps of les machineg ont été arreté eg pour le nettoydee? 
R C’est de ce cue le boga ma Gits 
Q De fagyon que voug Stes plug 2 l'heure? 
R Leg payes sont pag toujourg pareil, quand je tra 
e vaille 1290 heurea, Je devraig avoir la méns Ch O3€ » 
8 Yous n' ote pag a i‘heure,parce que 120 heures et 
iz) Aeures ne rapportent pag toujours le meme Salai re 
% Pag du touts 
a Gependant tout ené tant a la piége, Si yous éteg 
ci pag a Meh y vousn'svea aucun moyen 46 controler 
ia quantité de travail qae voug fai teg? 
R Pas pour mois 
Q Tout en travaillant a la pices, le temps pris pow 
le net toyag se & l'air, Vous aveg un temps fixe de 
20 e heures, gue l'con prenne mMolng ou plugs de temp a? 
| R Cest ce que le bogs m'a Git. | 
9 Vous connaisgez votre aalairve quand vous rece- 
v6éz votre enveloppe? R Exac tement, i 
| Par MERE BALLANTYNE. 
| o», | @ Vous travailles ia nuit? R Oui, monaieur, 
| > gur combien de métierg a’ habi tu de? R J*ai 
brave illé jusqu' a 30 métiergs 
Q Alors nteat-il pas vrai que lea mé tiera ne peuvent 
pag marcher 38 ng Stre met a7 oa? R Gar tii nels at, 
o Q Q: and ie net toyage gs fait, "ts net toyeur fait 


attention & un de vog ndhlare: qui est arreté? 
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(‘Pas Fomarque le style, je l'ai fait sur le métier 515. 


deg métierg pour faire les couvertureg G'autos, maig 
Celui-la,.o'est une autre gorte, avec de la twiste, j' 


pas remarqué le style, je péux pas dires 


*Q 9@’€tait tout & fait différent? Rk dui, 
Q Vous en avez fait combien de est ¢chantillon? 
? R, Tro.s verges gu'on a demandé, jten ai fait a 


|_R J'ai arreté mon métier a 8% bre, ya pris deux 

) heared, le métier ne run pag tout le tempa@, quand 

| il eat arret oe i : 

Q ». SaVes-vou g pourquoi vous avaz Tait cet é cuantillo 
PRaov fag du tout, ya doit Gtre.., 


jo = Ntest\-il pag vrai que efeat une épreuve, pour 


13422 | Parenteau. 


Gertainement, i1 nettoie celui qui eat arrété. 


beg autres marche nt? R Owis 
W «Maintenant, pour cette question d'échantillons, 


vous avez dit que voug avez fait une échantillon 


derniére ment? -R. Owis | 
8) Combien 6 n avéte vous fait, digong depuis Six moip? 
Re . | 

; Une 

Gq Savez-vous que ie jour il y a une fille qui est 


chargée de faire Tien que leg échantillons? 

# Je le gaig pads | | 

© Alors l’échantillon que vous avez fait dang lea 
SixX Moig, e*était un eehantillon de quel atyle de 


coton?. R- Le coten je pourrais pas dire, j’ 


Q- Sur quelle gorte dé coton travaillz-voug quand 
vous avez fait cet échantillon, sur quelle sorts de 


Coton? . R Meg autrea métiergs, c'était 


peu »rés quatre Verlgede 


Q Ca voug a pris combien de temog pour faire ya? 
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eas ( Parenteau ) 
votre métier, pour tegter Votre métier? R dui, 


“a $i o'eot bien fait on peut continuer a6 faire 


S6 coton, gur le meme métier gur lequel voug aveg 


fait votre © chantillon? R Gertainements 


de Main onant, Vous avez parlé de la fayon qu'on 


“trouve combien a été la production de e@lui qui travai 


le de jour et combien est la brocuction de celui qui 
travaille de nuit,gur leg memes métiers?’ R Oui 

a Savez~-voug que ior sqae les rouleaux gont enlevég 
ils sont prix dana le cloth room, of ils sont pesés? 
R Jule 

Q Et SaVezg-voug auggi G46 quand il ya deux hommes 
qui travaillent gur leg memes métierg, celui qui 
trevaillent de sae, que a de finde gon travail il 


met ur le eoton. un morceau ae ficelle bleu set Celui 


|| quai travaille la nuit, aprég avoir fini son travail, 


il met an morceau dé ficelle rouge? R Oui, 


un aprés avoir fini et un avant de commencers, 


12 Savez-vous qu'aprés que la production a été pe- 


s¢s dans le cloth room, la produétion 6st mesurée, 
pour savoir a ¢té, pour savoir combien a eté fait entre 
a fieelle rouge et la bleie? R de le gaig pag 
20 ns 
a Vous le gavez pag? R WNone 
08 Goit avoir quelque but pour faire metire 
nH morceau de fiballe,une raigon? R Le bat 
stait pow gavoir gi on fait un bon morceau de cotons 
11 pout y avoir une autre raigon, nie semit-ce 
“8 pour savoir combien vous avez fait? R Cer- 
a.nément, gi on s'en sert trég bien, je sais pag gi 
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13424 | Parenteaus 
MARTEL « 
Q Savez-voug qu'il y a ce qu'on appelle une cut 
soard? R Oui, pour faire enlever le cotone 
Non,une cut board, qui est mis dang ie département, 


du weaving, pour montrer combien il y a de production 


5 |lfaite dang une quinzaine, sur tel et tel métier, qui 
ont des nunér os? R J'si pas vu ga mole 
Avez-voug dé ja été payé cour faire des échantillons 
st le savez-vousg? R On m'a jamais ait qu’ onm 
payait pour, je ne croia pas, parce que quand on enléve 
10 le cotony, on marque rien dé 3S Se 
ET LE PEMOIN NE DIT RIEN DE fis: 
P@rOz0-0- 0- 9-9-0-0- 0- 
i A COMPARU: ALBANI MARTEL. 
Lecuel témoin est aasermenté, 
INTERROGE PAR MITRE BEAUREGARD. 
guel Gece avez-vous Monsieur Maréel? R frente 
ing angas 
| 20 Yous demeurez & quel endroit? R. Je demure 
| B Montréale 
Yous travaillez 4 gueslendroit? R . Je travail- 
le a la Dominion Textiles 
A quel moulin travaillez-vous? R Au moulin | 
os 'Hoche laga» | 


Maintamant quel 6st votre travail? R Je 

suis tlsserani« ; 

Depuis combien de tempa? R Depais,10 ange 
Bat-ce.cutil voug arrive de fsire deg échantil~ 


long sur leg machines que vous gsurveillez?. R ga iN 
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13425 Martel, 


| | meat e rivés | 
Q Savez-voug g*ils voug ont payé? 


| 

| 

. } Non, ils m'ont pas payés 
) | 

| 


| P Q fi yous eat arrive souvent d'en faire? R  Ag- 
| gez gou vent. 
Q gu’ ca t-ce qm'om doit Comprenare pas assez gouvent, eg 
cé6é une fois par Semaine, var utsinns gOUrg, par moig? 
R Depuig une ge@coursgé j’en ai pas fait, avant 
5a j’en faigaigs une ou deux foig par Moigde 
40 Q C’est 4 dire, aviez-voig un mét ier @ oaoupé 
ou plus? R Un méetiors 
Q Et ceci arrivait une couple de foig par moig? 
R Outs | 
: Q Ce mtier ctait occupé 4 faire un échantillon? 
: 1S R Oui, st j’on avaig d'autres qui runnaients 
Q A faire d' autre ouvrage? R Ogie 
Q Vous avez ent ndu M,Farenteau? R Oui, 
monsieu re 3 
Q 11 Git qu'on enléve les €chantillong sang faire 
20 aucune marques, rien du tout, et il est sous 1l'impreg- 
Sion qu'il n'est pag payés Wtoti-voiie Gapable de 
controler votre galaire,vou s? R a Jé@ guig 
capable de le controler, paree qu'ilg me le montrents 
2 Qui voug le montre? | R Le bo ad. 

Ae Q Yous allez dik deme nde r? R il me le montre, 
| au jou ra! hod il va passer Sons l'agine et me le montrete 
| | Q Depuig le commencement de la quinzaine? 

: R Le coton que j'ai sorti, il y a pas d’échantilion 
a | a9 marqués se lt ah 
| o Q Les ¢c.antillons b wierd wows pas sur le coton 


gor ti? R None 
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13426 : Martel» 
Q Les échantillons vous les faites grati 9? 


R Oui, moi je travaillaig aur une gerviette, j'en 


aifait deux ou trois, ils lee ont coupées et smpor- 


tees, et j an ei fait d'autres. 


5 Q Et yous dites aque voug Steg pas payé pour ga? 
} R ‘Non. 
Q Travailleg-vous encore de nuit? R De nuit. 
Q Avez-vous a@éja été. payé pour faire un échantillon? 
R Oui, & 35 ots de l'heure. 
a y Voug éties mis a l'heure dans ce cag la? 
R Quis 
qQ . Méme si yous ctiez & C@ moment la ninaganes a | 
la piéce vous étiez mis a By BORP Os quant au métier | 
peeps eax €chantillon a? R Jie. i 
ae 2 Ca remonte a temo de temps que les échantil- 
lone étaient payés:? K, Sept ang,huit ande 
G ‘fravaillez-vous ae jour ou Ge nuit? R J'ai 
_travaillé de Sumas, ‘poun les échantillons et de nuits 
Q Quel est le systéme de pays de pre de nuit 
& votre connaissance? R A ma connaissance 1' homme 
ay ae nuit peut pags avoir ga paye, ellie lai eat pag 
montréés . | 
& Il peat pas savoir combien il gagne? R Non, | 
mongieur | | . 
| | % perry qué 1' homme ae oa et de nuit travaillent| | 
| | 25 aur le méme mé tier? oR ie . 
| Q Aa trenent ait leg métiergs n'’arrétent pas? 
RO Non. | 
Q Les squipes ads Jour et ae nuit se sucecdent 


re PE I A et continuent L' ouvrage? R Oui, 


30 mon deurs 
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Q Quand l'ouvrage eat terminé le coton est enlevé 
J@ Suppose et il eat prete & Gtre mesuré? R Jui, 
mong ié ur, 

Q savegz-vougs de quelle fayon se fait la répartition 
du galaire entre 1" homme de jour et l'homme de nuit? 
R Non, je le saig pag. | 

Q | Egt-ce que l'ensemble eat divisé par le nombre 
d'heares, tant 4 l'homme de nuit pour tant d'heureg, 
et tant & l'homme de jour? R Moi, j'ai weayé 
de nuit et j'étaig payé 4 l'heures 7 

a) L" homme ée hae était payé a la piéee? 

R DUle | 

Q Vous parlez de l'homme de jour, est-ce qu'il tra- 
Yaillaient sur lea memes mé tiers que voug? 

R Qui « | 

15 Q Combien aviez-voug de l'heure? R  Trenieecing 
cent a4 

3) Y a-t-il longtemps de ya? R Dans les neuf 

St Se 

Q Savez-voug gi l'homme de jour avait plus que 
vous & l'heure? R Je ne gaig Pads 

Q Vous ne savez pas ce qu'il ve 42 4 Kk Won. 
Q L'homme de nuiteétait payé 35 ‘ete de. l'heure? 

R Moi j'avaia ga,d'autreg savaient moins. 

& : Savez-Voug comment on s*arrangeait avec une 
piéoe de coton, je suppose qu'on megurait une piéece 
de coton, on donnait 355 cts 4 l'homme de nuit, blll 2 
ce qu'il reste pour l'homme de jour, vous le gavez 
pag? R Je le sais pads 

Q Yous ne gavez pag a'il etait payé suivant la 
prodiction,a*il est payé suivant le production, 
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15428 | MARTEL 
R . il est gupposé prendre sa part de mene tard 
leg ficelles 
Qo. Vous ne le savez pas? -  R None. 


BAR MERE. BALLANTYNE. 
5 -Q ~~ de ne sais pas gi je vous ai bien compris, maia 
“avez—vous dit qu'avant la paye le Zieme bogg vous 


montrait la production que vous aviez faite dans 


la quwing aine? Riu Qades’ 
Q Et le prix @u coton? R Ouie 
10 Q Gomme ga voug pouvez la yoir? kK Oui, ce 


qu'il me montre, il me montre le prix du cotons 
& Yous gayez que leg rouleaux de coton gont peség 
et megure sf | Ri OGie 
Q Yous ayez entendu ce que j'ai RaESY a M, 
- Karen teau? R Ou is 
Q Alurs il y a cea fagong 14 pour controler la 
production?” R Dube 
a) Alors lorsque vous avez ete paye a l'heure, 
quand vous be rer yee er la ark il y & aasez Longe 
‘temps de vat R sept ange 
rs Q Alors comment pouvez—Vous dire que l'homme qui 
travai lle de jour n'a pas été payé Zulvant sa pro- 
duction? R J'ai pas Git ga, Stei ait que 
je serdha sex GC ombi en il était payée 
ie Voi ci la NSS Rs Vous traveillez de jour 
25 maintenant? &# duis 
“e Il arrive des foig, quand il n'y a pas xt neuen te 
as | travaillent sur vos nhtiexs la nuit? R Odie 
Q° Quand vous tre vaillez seul le jour, vou 


te pa yé suivant la 4. ahem Loe vous fai tea? 


30 R x oot Say 
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13429 | Marts 1» 

Q ..» Alora connaisgez-vous aucune raison pour que dans 

le cas of,il y a deux pergonnes, une de jourst une 

ge nuit, &@ l'heure, ¢onnai ss6g-Vvoug aucune raison 

pou laquelle lL’ homme gui travaille de jour, ne goit 
5 pad payé guivant sa prod@ction? R JG peux pas 

voir quelle raigon il y auraite 

Q Maintsnant,cette question d’échantillons, vous 


n'en avez pas fait depuis longtemps, depuia combien 


de temps? R Depuis aggez lon«temp de 
1 \|@ Lorgque voug avez fait des ¢chantillong 6n aveg- 
vous fait beaucoup? R J'enai faitk je remarque 


pas le temps qu'on on fai gaits 


Q Combi en en avez-vous fait des serviettes? 
R Plus l'échantillon ¢tait cait vite, plus o'était 
15 d’avance pou mois 
6 Aprés gue cey échantillens ont €t+é fait, est-ce 
qu'il vous est arrivé des foig de continuer de faire 
le coton dont vous voug étiezg servi pour fairs des 
échantillons, clest aA dive, que gsi vos échentillons 
étaient bon, avaient «te trouvés HONS, avez-Voug 
Gontinué avse votre mtie> & faire des gervisttes? 
R Oui la mimtes qu'slies sont Osis 
a) Ctest tout a fait comme vos autres métie re? 
R Julie 
Q Une autre question. Leg échantilions, quand voug 
travaillez, vous avez ce qu'on appélle un set de 
métie ra? R Oui. 
Q Quand on vous demande de faire un échantillon, 
n'est-il pag vrai qu'on vous donne un autre métier, gi 
vous afez par exemple une vingtaine de métier dans 
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votre get, alors on Va Vous voir pour faire un 
échantillon, on vous donne un autre métisr a votre ast? 
R Non, e’est parce que j'ai deg métierg d'arrétés, 
st je prends ces méticrs lds : 
Q Cé qué voug voukex dire ,o'est que dang votre 
set, tous les métiera ne marche pas? R Won, 
hier j'avaig © métierge 
Q Combien y en avait-il qui marchaie nt? 
R Seizes 
| PAR MIRE BEAUREGARD: 
Q Parece qué les eutres ¢taient arrété a? R Oui, 
st quand il arrive un ¢chantillon ile emSarquent ya gur 


ces wétiers lads 


{he Combien egt-cs au's ga prend de temps pour faire 

15 |jan éehantilion de serviaete? R CB Gépend de la 
jgrandeur ce la gervietie, st du fil, on peat faire 
une servigtie dans un temps, et uns autre dans an 
jeutre temps, ca dépend de l'échantillon,. 


Et le dit temoin ne dit rien de plugs 


20 
-0=0-0-0-0=0-0-0-0-0-0-0- 
ADVENANT midi et demi la Gommigsion g' ajourne 
25 
& Deux heures et quart, mardi le 24 novembre 1% 6, 
~~ 0= 0-0" 9-0-0-0 +0 ~0- 
30 


a em, 


LORS AM | OSREL ee i 

ns e: is¥ ss0q ‘tiov eL0y sv 86 etois ysee “extov | 

Tier sitter & axel ba wxehe nd en hos - e507 fo * neititnaces 
,Woterts'S sveitén wes La’ esp eotay tees yet” © a 

| ‘evel. ob eLisns a8 viotdes eso eBaora ot “te 


ewov ensi sup tee a, 62h seLicy piov exp 65 a 8 


ti 
) 
| 


DoH ff feeq-erotam en pisitay eel eset «tee 

prelim - & eleve't teil 

fiteiedetan iop If-tteve se ¢ tetdsion”™ ''p| 

CA a 

cty0 i >) WeOPSre Metetd orted OL ens soLET Og 

ake ay tnavpiadae eli noilitmadoé ny svitss Lf Sanne > | 
| nettedvrge er oft apestes Bec 

)Btisl, in0q Bamet.oh broig sy esp e0-tee, feigmod 4 | 

al ef beeqss €O ff For esivies oo so liitasdes om 

exisi fveq mo ,lit ob ¢e ,siteivmier ai eb ted me ‘| 

fe ened sttes an te, eBqucd ab eoK5 etfelvise oni 

olftimsdoe's ep Snegdd ey .Agmet otiua 

spalq ob: neit tib en ntoss? tb ef 


@ Meh Ae as GY f ‘he rs eens BY ea 7 CLM arf ea En 
oe ¥ ee) j 
x “ be 
| 
4 
tus. -2 tans o80*O ; 


: pi a ative z. 
emivolats moteginncd af imoh ge Lbim TuaMavGA | 
ORL prdseven DS ef ihism ~tisup te sowed xe & | 
cine @ ss Ne Pereitas | 
> so Fae ema Fe fkov He Lreap | ¥ | 

pieig ou aed asa peek Peer. a hae sleek é ey 2 2? ee 4 


a: ‘ 0.32 aa Ee pie ge Meh tes < - Bema amas. * amy wi « ? Boe 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


\RONTO 


REPORTER 


CANADA 


10 


15 


25 


30 | 


13431 Labranche « 


Advenant 12438 Peli.24 novembre 1936 
(a Cpndiweton $6 continue. 
A COKP ARU: GEORGES L&BRANGHE. 
Lequel temoin ext asgerme nté « 


Interrogé par Mtre BEAUREGARD. 


Q Quel est votre Age Monglieur Labranche? 

R  Piante~takk AaNnde 

Q 0d demeursz~vo.ug? | B de demeure & 
Montréals — 

9 od travaillez-vous? R Dans le moment 


je ne travaille page 

a AVez-Voug aé ja travaillé q la pominion Textile? 
R | oxt- woes. Ser . 

a} “Au moulin G’Hochelaga? R Ouis 

Q Depuig quand avez-vous cegsé de travailler? 

R | Depuis le mois de juin. 


Q Depiis le mois de juin dernier? R OU, 


Monsieure 

9 Quelle ¢tait la nature de votre travail en 
juin 19367 R J'étaig twister. | 

8 AViez-voug avant le toi s dé juin dernier, aviez 
vyoug Un emploi permanent? R Out, 

Q Travaillisz-vous 8 tora les jours? Qui, Mo 
gicsurs | | 

Q Yous travailliez combien d'heures par jour? 

R On était & la job noug autreds 

Q Vous pagsiez combien d'heures au moulin? 

R On passait toute la nuit @u moulins 

Q Est-ce que yous ne tie vai lites pas toutes la 

nui t? ; ‘R "Won, ga “dé pendait comment leg 


pM bets xe. 
y r( 7 i I 
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warps sortai ent, des ‘fois je rentrai sy j'avais une 
couple t warps a passer et ensuite aprés 48 J" rat— 
tendais que jen aies a autres, apras minuit. 

5 ° Attonale sv 00.8 longtemp OS E attendait 


&gg62Z PORE VeMES s 


Q Ga veut dire combion ae soups ya, daé6g minutes, 
des heure a? _R Des fois on attendait deux 


Ou oe neurexe 


10 Q quelle moyenne ae salaire faisi ez-vous deg. 
nuits comme ca? R Ilya des foig que 


js faisais pag grand ania choge, @'si vu des nuits 


faire 75 Cte a 


| Q@ | Vous faisiez des nuits de $0977 R Jui, 
- snonsieur, 
a} Pour douze peutes a6 pre gence? R. Pour douze 
heures, ouis 
Q Bg t-ce qu'il y aveit plusieurs employes comme 
vous qui se tonaitnt la pour faire aquelqueg sous, 
toute la nuit pour faire quelqueg gous? R gsé- 


a tais 1e seul qui attachait la mohine de nuit, 


& ; 


Il y en avait pas d'autres? RK None 


En quoi au juste consistait votre travail? 


ae, 


4 attacher les warps dala machine et 4 le maine 
Alors voug dépendiez du nombre de warps qu'il 


25 avait a attacner? R Oui, monsieurs. 


itd © oF 


Et Vous étiezg & la piéce? R J'étais au 


a) 


nonh3 LZ de brings, aux Warpdas 
Q Vous § ties payé combien par 109 ou par 19900? 
R Je ne pourrais pag dire ,a, ya dépendait de la 


30 sorte aes coton, il y avait bien deg prixs 
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Les prix variaient beaucoup? R Quis 


ils née vous donngient pag d'autre travail dans 


h interva lle & faire, quand vous aviez fini d'atta- 
her un warp, voug attendiez qu'il s'en présente? 
“Dea foig on venait me chercher pour arranger deg 
lames dans la weave room, leg lames cagss¢es, le bogs 
dé¢é la weave room venait me chercher, je disais au bogs 
Ge la weave room que j'avaia pas de rapports avec lui, 
il allait trouver mon bogs, et mon to033 me diszait 

) 1 ag-yY, OU Y Vas-fu ou non, il fallait que j’y aille, 
“and le bogs de jour arrivait il disait on paye pas 
Our yae 

Youlez-voug dirs que yous étiez pag payé pour 
@ire ce travail que vous aviez fait? R On était 
15 ag payee 

Q Pour avoir srrangé les lames dang l'autre dé- 


parteme nt? R Odle 


D> 


Yous n’étiez payé que pour attacher les warps? 

R Oud « 

& Et vouag ne vouliez pas attacher leg lameg cagseesg 
pares que yous étiez pag payé? R Oulie 

&y Mais vous y alliez en obéigsance a votre bogs? 

R Qui, & mon bosg de nuit, et le matin le boss de 
jour digant:on paye paa ya, on paye pas pour ae 

9 Comme que gtion ae faite es temos n'était pas 

“ payé dans votre paye, n'était pas compte? R Non, 
mons ieu re 

ne) Donniez-vous beaucoup de temps 4 réparer leg 
lames comme ya? R Asgez gouvent. 

Q Qu’est-ce que ga veut dire assez souvent? 

y ae R Moi, je diasis au bogs que j'avais pas d'affaires 


a lui, a la weave room, quand il venait me chercher, 


il venait me chercher pareil, j' 
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il venait me Ghércher pareil, je disaig j'y vVaig pag 
il me pgye pas, lui asllsit trouver 16 boss de nuit, 
lui venai t me trouver et il me disait: vag y on va 
"te payer, et le matin le boss de jour disaiag, on paye 


OAS pour yas 


+ G'est voug qui aouffriez du différend sntre leg 
deux bogs? ER. Duis 
) Fouvez-voug nous dire par semaine ou par quinze 


jourg combien de. temps vous alliez donner comme ga 
au réparage deg lames? ..... RB J’ai ai donner 
troig hsureg par semaines 

@ Troig heures par agemaine? . R  Ouis 

Q AVec pas G6 salsire? | a Non, j’avais pas 
dé salaire pour gas 

Q quelle était ia moyenne des payes que vous re-~ 
tiriez par quinge jours? | R Ca e'était pag 
toujours ¢gal, vous gavez des fois on retirait deg 
petites, des grosses, deg foig 410600 par quinze 
jourg, 915200, $18+00, ga monté jusqu'da $47.00. 

Q Crest suivant le nombre de warp ga? 8 Ouis 


Maia la moyenne gqu'est-ce que c' était? 


R Une moyenne de $18.00 par semaine, pour régler 
gae 

g Pourquoi avez-voug laisgé l'emploi de la compa- 
genie aU mois @& juin dernier? R  Parce qu'il 


en avait un eutre a placer A ma place, ils ont 


trouvé un moyen de me faire partire 


Q ils ont pag trouvé un moyen de vous faire re~ 
venir? ‘ R.. Nons 
& Vous avez ét¢ prévenu lonstemps avant de partir? 


K ons 
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— 13455 . Labranche. 
Q Combien de temps avant de partir avez-vous été | 
prévenut R J'ai é té PYEVG Mess 
Q..., 0m yous L'a dit combien d’avance? R Ils 


me, L*ont dit dang la nuit. 

Q.., 41a vous ont dit: e'egt fini demain matin ne re- 
viens pas? ‘i R. Ilm'a dit: demain matin vas 
vienérez voir le gurintendant. 

g ii voua ont adit de revenir ise lendemain mtin 

et d'aller voir le surintsndant? Rk Oui, il m's dit 
qu'il pouvait pag ms garder,et il m’a glaquée 

Q Pour Ne ay raisons, gaelles rqi sone vous ont 
été données, pourquoi a-t-il dit qu'il pouvait pas 

yous garder? R _ Gfest parce qu'ila m'ont tendu 
n piges, j'ai amene an morgeau ds coton chez nougde 

Q Un morceau dg coton que vous aviez pris ala 
boutique? R Sai, ils mont poigné, ilg 

mavaient tendu ce piége la, j'ai ahead le morceau 


chez nougs 


Q Il était 1A le ecoton, ils l'ont pas mis dans vos 
poches? R None 
@ Crest voug qui l'’avez pris? R Duis 


PAR HL © COMME SSAi Ril: 
Il l'a apporte chez lui et on l’a découverts 


PAR MITRE BEAUREGARD: 


3} Btait-se la premiére fois que yous aviez une 
aventure comme ga avec la compagnie? R Oui, 
mon3i6u Te 


Pak MIRE BALLANTY Ni. 
Q .. lia intenant Me Labrancne, vou s ai tes qus eat 
la pre mi cre foig que vous avez &t é pris comme ¢af 
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Q Comment se fait-il qu'aprég que le surintendant 
vous a ea parlé, voug avez rapporteé & l'ugine des 
Graps,des servitettes et d'autre chose que vous 

aviez pris auparavant? R | Je l'avais prig la 
veille au goir, j'avais pris des gervietteg la veilie, 
c'est le piége qu'on m'avait tendu, le lendemain on 

m' a poignés 

Q C'est la raison pour laguslis vous aves été mis 

a la porte? R Sule 

» - 8 Main tenant une autre question,- sur cette cques- 
tion de paye, le travail que vous avez a6 faire gang 
etre payé, prenez done la derniére quingaine que 
vous étiez 1a, vous avez travaillé cent deux (102) 
heureg st vous avez été payé 394407 R Ouie 


1 ise Est-ce qué c'est dans votre mémoire ya? R Oui, 


monsisur, pour la dernié:s paye je pense que ouie 

q@ Pour la quinzaine Gu 6 juin, vous avez travaillé 
cent trois (103) heures? R Otic 

Q Et votre paye a été de 940.50? - R Ouis 
Q Est-ce dang votre souvenir ya? R Oui, 

ya 96 pai te 

Q La guinzaine du 23 mai, voug avez travaillé 
cent-quatorze (114) heures? R oi, 

a Et votre paye a été de $4235? R Ouis 


fi) La guinzaine du 9 mai, vous avez travaillé 


25 : 
cent-vingt (120) heures? R jui. 

'@ Et votre paye a été de {45.807 R Oule 
Q Pour la quinzaine du 25 avril, voug avez tra- 


~ 


vaillé cent vingt deux (122) heures? R Oui, 
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» 20 


Q Et votre paye a ¢té de £466607.. Re» Oud, 


mons igurs 


'Q «Le Ll-avril, vous avez travaillé dana cette 


Qainzaine 1l&, vous avez travaiilé quatre-vingt-deux 


(8Z) heures? © Re O8ic 


Q°, \\etovotre paye a ¢t6 de 309357 Re Qui, 


mons leu Tse 


LQ #st-ce a votre souvenir ga? Ro Ca ge peut 


pour celle lads 


LQ Bt votre pays de base est de $29435 pour la quin- 


\gaine, quand vous travailliez la nuit? R Oui, 


monsieu le 

Qs ssAlore vous avez fait meilleur que votre pays de 
base? 5 fir® La paye de base? 

Q ‘Yous’avez gagné plus que votre. paye de base? 

R  °d¢@ n6 Comprends pas gae | 
Q 


Yous avez gagné plug que votre paye ord:.naire? 


LE Qui, Maig la voug avez toutes les grosses payese 


PAR MTRE BHAURSGARDs 
Ii n'y en a pas ea de péetiteds 
~PAR°MPRE BALLANTYNE. 


Q  ‘gtai-iei Leg payes pour lea derniéres gix quin- 


| zainea, eteat tout ce que j'ai ici? R G'sat 


correet,; parce qu’en 1924 il m'a fait travaillé 
eent vingt (120) hearea pour $125» 
PAR MIRE BEAUREGARD: 
ta) A quel travail? R: Au méme travails 
Q + Pourquoi avez-voia travaillé cent vingt heures 


(120) heareg pour $1.25? R J'ai travaillé, j'é- 


‘taig so8g le seco rds 


Q DPites-voug aqus e'esat en 1924 ou en 1934? 
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En 1934, j'étaig gsoug le secoura, mon bogs est 


yenu me chercher, et m'a demandé pour trayailler, j'ai 
hit: c'est corrects J'ai commencé 4 travaillér, avant 
‘avaig 35 cts de l'heure, j'ai travaillé dans cette 
huinsaine la, 1¢s warps ne g@¢ dont pas adonnées & gor- 
ir, il voulait que je gsois. la pareil, quand la paye 

pat arrivé, il a demandé au foremané: Combien je vais 


@ payer, il dit: je vais le payer a l'heure, il dit: 


mon boss a dit: il aimera pags ga, ila rien que $1.25 
he faite. La j'ai parti j'ai €té le trouver, je lui 
pi dit: ya san dé.bong sens une afiaire de mem 6» 

hls ne voulaient plus me donner mon gecourgs, suffit 
ug j’avais réetiré une paye, il m'a réponda; travaille 
- ci et reste gur le secours.pareil, ce que tu feras 

ci fera ga toujou gs, je lui ai dit: si je me fais 
poigner qui va payer, est-ce sux ou mole 

Vous avez travaillé cent vingt heures pour 
P1l.25? R Ouis 

Quel était le nom de votre boss & ce moment 187 
Leblancs 

gavezg-vVoug gon premier nom? 2&8 J6é penge que 
BD'egt Achilles | 

Maintenant, les payes que Monsieur Ballantyne 
oud a rapportées, les cing ow six quinzaines qu'il 
25 boug-a rapportées, ce sont les derniéres quinzaines 
at R Ouie 

AU moig.de janvier et février 1936, quel était 
otre moyenne de galaire? R Dans le mois 


janvier j'ai retiré une paye de $1000 pour 


quinzainga 
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ST ois 

! 13459 ( Labranche) 
Q Sour. une quinzaine? R Qui, et l'au- 
tre je me rappelle pas, mais celle 1a je m'en rappelie 
j'ai retiré que $1000. 
Q Pour cent et quelques heures de régence? 

: R Won, j'avais pas ga, j’avais pag cent heureg, 
parce que le goir j'ai gorti, j'ai commencé A gortir, 
quand jtavaig pag de warp j’allaig, je sortais et 
js revenaig passer mes warpas 
Q Yous remeniez au courga de la nuit? R Ole 

2 10 Q ~~ “qutrement dit vous sortiez? R Ouie 
> Bt voug reveniez & peu prés au temps of le 
warp devait 6tre prét? R Ouie 
PAR MPRE BALLANTYNE. 
Q West-il pas vrai que quand vous reveniez au 
15 moulin le goir, o'é tait parce qu'on, e’était vous 


mem 6 qui avieg demandé de faire ya, parce qu'il y 
avait pag a6 travail, mais dang l'egp¢érance d'avoir 
du travail voug voua teniez la, et n'est-il pag 
vrai que lés Soirs voug Steg resté pregque toute la 
nuit, void étiez avec 16 gardien dans gon bureau, 
pour bavarder? R Oui, e'est ya que le 
bogs m'a dit, il dit: tu attendrag a la cabane du 
watchman. 
PAR MTRE BEAUREGARD. 
9 Oui, attends & la porte et on te dira quand 
a5 rentrer? | R Oui, il m’a dit ya, 
mais 6’est rien gue dans les dsrniers temps qutil 
m’a Git cas 


ET LB TEMOIN NE DIT RiEN DE Pls. 


> = 0- 0- 0-0- 0-0 -0- o- 


Se Sale ie Step ierat j y 


bad 


(eionaxsar act 
¥ m Gh. LOO Re 2 8 es a ee a a 
~vott te, tod at A , ontesainp enn oan 2 | 
IF%, i“ wa Ra a eters ‘OUD. 


983 ae! o ot. & eiteo ekea bag ef feqqar om et ou 
ng “100049 8up baiter | istt 


& > & Ais - ae F ¢inty ta : 
Feo neHs 1 eb persion eenpLoup to treo wos eo F 
sBeTued tase “— e Lava 't 3p "hae e Leva % nom ‘ in Y 


> 


xittoe & bonemstos za" ,tt108 tart alos el eup oor 1 


aw 


ts e Let toe et PisLLs% quew oD 554 eiavat, basup i —s 
regiaw vem reened e fasover st 
sige © Stiva si ef ezsoo vs ‘ge inewot To o d 4 Sam 


| 
4 


.lwe z te t8t08 esov FID tnaserdua DT “or 

of be eqmet kes e819 ped FS reinevox BLO + me | a re 
| ayy i $98aq oxi t Laven qew 

| ae ~OUYTWA.LIAE aa at ae 


4 ii ; 


#8 Beisevet Loy y Dos wp e up tery 2 ay tt ~teo"t hd 


BUCY 53°23? '? 0" up eoreg t kat 89 (tien of ‘nLLvom Shy 


y fitap coreg 22? et ial ab Sunemed solve Sop eeu | 
tiove's eonsidqg' L Beh giea Lievens eb 284 tieve. ; _ 
asq ii~tee'n te ,SL selinet semy BMY fievext ob | 
ai ets vod euppexq viees pete B SOV Biloe sei fir “ist 


q#setud noe enad neibiss ef oevs sila Bxoy etton 


OS 
ei eup By teeta , 120 pt frebssved sH0q 
pb enedeo al & usichitel tu ai 1028 ft vet etm pe od 
| Pa steadotsw, | 


i 


rey erio at no to st204 ai S ebnct se “ett “o 


| 
* ; -caapunr ade am a | i 
) 


itt ap aquet ereinted p tel enep Sip neit teeto ¢ i 


=< 6 "i Le ‘ & fei 


’ ) A ee 
A me WALL Sie aw waa a 


a : - hee! cae aes 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


: TORONTO * CANADA 


13440 Para digs 


A COMP ARU: * ARMAND PARADIS. 
Lequek témoin est assermenté. 


INPERROGE par Mtre BUAURNGAKD. 


7 * > LQ 
5 Q- Cael ave avez-vous Mongieur Paradis? kK | Quarante 
6t un ana 
. % : : 
q Yous demeurez ou? R Je demeure a 


Montréal & 2150 rue Chamblye 
Q Yous travaillez oi?- R Je travaille 


& la Dominion Textiles 


Q & quelle usine? R A ltusine de Hoche- 
lagae 
Q Bn qadi Gongiste votre travail? kK Je suis 


oteur de’coton, cotton doffere 

a) Quel est votre galaire actuel? Ro. $30200, 
2 635.00 par quinze jour, $15.17; par sémainee 

a) Pour 55 heures? R 55 heures par s6- 
maine, 110 heures par quinzaings 

Q Depuis Gombien de tempg travaillez-vous 1a? 

R Pepuisg le mois dé janvier 19306 

Q Fai tes-vous du nettoyage & part d'enlever le 
coton? R Oud, je fais du net toyage 
le gamedis | 

g Vous faites le nettoyage de quoi * R JG 
fais le nettoyage des plafonis, des murgs 


25 Q Yous faites le ménage? R OUie 


9 Depuig quand faites-voug ya? R A peu prég 
Gemis 1931s 
QA qael moment de la semaine faites-voug ga? 


R Le samedi aprés midie 


é> 


Eat-ce qu'il ya plusieurs employe s comme vous 


) - 
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13441 Paradige 
“qui ‘font le ménage? ic cae R a} y en 
a 3 peu oréga une bag ety 
Q Qui travai Llent a ne t toyer les plafonds, les 
; Planoherat 3 R Dans Chaque département il y 
en 2 fred 3, dans ehacte département, 6t on a quatre 
aé parte nonta. | | 
Q Etes-vous payé a 1’ heure pour gat? ‘R On est- 
payé aepeiy leeseeje vaig vous dire la date au juste 
de piig le 14 novembre» 
» 0 Depuis. le 14 no Ve ure , voua Steg paye? 
R Oui mon sieure 
Q Depuis le 14 novembre 1936? R Oui, 
monsieure ae ; 
Q Cae "est game di? R fas samedi dernier, 
. l'autre samedi avant. | | | | 
Q Le samedi preotdent? R Suie 
Q ‘set la p remiére fois qué you s @teg payés 
pour ca? ki Great a dire non, j'ai 
comme ne é & faire le uettoyage comme je disaigs tout 
, 20 a oF Retien en 1931, & aller jusgqutau 27 Juillet en 1934, 
on noug fai sait’prendre une aprés midi de congé par 
gameine,st on nous faisait travailler le samedi aprés 
=< & la places 
Q 3 ‘Vous travaillies le samedi aprés midi 6t vous ne 
25 travailliez pag une autre aprég midi de la semaine? 


R Quis 

Q Et voug étiez payé pour l'aprés midi de la ag= 
maine, comme si vou s aviez travaillé? . R Oui, 
on avait le samedi ; ala place, 


> Q Au treme nt dit, au lieu d'avoir congé le gamedi 
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13442. Paradise _ 
aprés midi, vous aviez congé un autre jour de is 
ssmaine? oy A R Ju stenents 
Q » Seulement les. jours de la semaine of yous aviez 
congé vos confréres travaillaient? Rk Sui, un 
autre prenait mon ouvragées 
Q@' Est-ce qu’on prensit un homme gupplémentaire 
| pour yous remplacer, ou gi on laigsait votre travail 
& la charge de ceux qui étaient 14? R On prenait 
pag G@'hommes supplémentairess 
» 10 Q Si vous €tiez cing pour faire le travail, il 
y en avait 4 qui faisaient le travail de cing? 

R Oui monsieurs 

Q De cette fagon la Ltouvrage se faisait quand 
méme? RF Ouie 

15 @ Et la eompagaie faigait faire le nettoyage pour. 
rien? | R Julie 

Q Ca dure jasqu'a 1934 vous Gites? Kk A partir 

ae 1931, a aller au 27 juillet 1931, du 21 juillet 1934, 
Bu 26 juillet 1935, la ns ét¢ payé pour 1'* ouvrage 

> qu'on faisait, de cette date au mois de novemre, 

: = le 29 arenes 1935, la on était pas payé, c'est 

a aire la paye du 29 novembre on a été payé avec la pa 
du 13 décembre 1935, ces deux payss 1a on a été 

payé3 il y avait beaucoup d’ouvrage, on était a court 
d'hommeg, ilg pouvaient pag prendre un autre homme, 

a comme ga ctest fait 4 venir au 14 novembre; et du 
13 décembre 1935 au 14 novembre 1936 on noug a fait 
prendre un aprés midi de congé et on travaillait le 
samedi aprésmidi a la places: 

Q De 1931 & 1934 voug le faisiez pour rien? 
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13443 Paradia. 
Yous ¢tiez payé un apres midi gué6é voug ne faisiez 
29 dans la semaine? R Quis 


Ht ceci compensait Le gamedi aprég midi? R Oui 


Ca e'eat de 1931 8 19M? R Oui, au 27 juile 


i 
lie 
i 
i 
H | 


Quelle est la différence entre 1931 a 1934 et 
ID 3A—19 35? R Du 27 juillet 1934 a 1935, 
dn a été payé pour cette année lads 

Avant c'était un congéque voug aviez? R Oai 
mpns ieure 

Et pendant an an de temps on voug a payé? 

Qui 


Q Bt & compter de décembre 1934 au 14 novembre 
19%, vous éteg re tombé sur le régime de paiement 
par un congé? R Du 27 juillet 1935 au 29 
novembre 1935 on a pag été payé, la paye du 29 
novembre 1935 et la pays du 13 décenbre 1935, ceg 
deux payes on a été payé, a partir du 13 dé ceabre 
1935 a venir au 14 novembre 1956, on a fait l'ouvrage 
6t on noig faisait prendre une aprég midi de con gé» 
8 Combien ga vous donnait? R Cing heures 
G' ouvrages 
g Combien par heure d’ouvrage, combien Gd’ argent 
par heure d' ouvrage? R £7 cts et 59/100. 
ET Li TEMOIN NE DIT RLEN DE PLUS. 
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(13444 Perrau ite 


A COMPARU: ARTHUR PET -RAULT. 
Lequel témoin est aggermenté. 
| Inte rrogé par Mtre BEAUREGARD: 
Q quel age avsz-voug Nandi hy Perrault? R ‘Vinet- 


qua tre ange 


Q 0a decmenee-¥od a? R Je demeure a Mone 
tréals 
q OU travaillez-vous? R Je travaille A la Domi- 


nion fextile. 


2 ak l’ugine a’ Nothelaga? R Jui ymongieurs, 
Q Depuigs combien d¢ temps trevaill ez-voug pour 


le Dominion Textil e? : R Jé travaille la 


depuis 2lése-de dix ang. 


Q. Vous avez commen of & 14 ang? R Oule 

Q Quelle est votre occupation? R Je guis 
Flesens, ps 

Q A quel aal aire? R 11.090 par semainge 

a) ist- -ce votre galaire depuis longtemps 45 i, 90 


par semaine? R Devuig six ana pag tou t 


x 20 


Os 


fait, on avait 25 cts de l'heure, ilg nous ont mis 
& 23 cta et on est descend A (20 ctae 

) C'est en dedang des six ang ga? R On a 6u 
25 ets voila gix ans, et viloila deux ou troig ang, on 
nouga mig a 23 pain: aprés ya,on a retombé A 20 cts 
» il ya deux ange 

Q il y a deux ang on vous a mis a 20 Cts? 

R Oude 

% C'est a yee qu'en f sl étapes vous avez perdu 

5 ets de 1" heure? R Oui, et avec un gurplus @’ou- 
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9 De quelle fayon 66 gurplus d' ouvrage? R Qui, 
on Aries suppose avec notre job, on vidait 59 fly,en 
ds agous des car dese 

a You g may tigen lég machines a carder? R Qui, 
on otait r huile de xa fly en devious, ila ont ote 
50 fly aux ‘autreg et ‘ils noug les ont donnégs 

lo Ils ont doublé le travail? R Hon, mais 


+& nous donne une heure de plug le lundi.s 


| Q Yous faites ya ane foig par semaine? R Oui 
» mt mon sieurs | 
Q Yous en aviez cinauants st ils voug en ont 
donné cent? | R Oui, 
Q Bn tous cag vous con sta Sex uns augmentation 
a’ ouvrage? R Jui, 6nguite de ya, ils viement 
2 nous chercher deg apres midi pour nowg 6nvoyer pa- 
queter ou dépagqueter leg rovings, et notre cis anage 
‘reate ld, l'ouvrage reste ld, 
Q Voug allez aider aux autre 3? R On is 
Q C'est en sgupplément ga? R Oui,mongieurs 
J 20 19 A quelle heure allez-vous diner vous? R Je 
vais diner & 11 heures et je rentre & midie 
2 Vous dinez & onze heureg et vous rentrez a 
mi ai? R Oute 
- Yous net toyez voa machines? R Non, le 
25 |imidi je run les cardegs | 


Q De midi A une heure voug nettoysz les eardes? 

R Dai, arr? 7 

Q Yous runnez les cardeg pour a8 gens deg cardes 
qui gont absents? R duis 


Q qQuelles sont vog heures dé travail, vous, quand 
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ty 15446 | (Perrault) 
sommen cez -vous? ae R . 9n commence le midis 
2 Quand fi nieses=you 3? K On traveille le | 


soir jagqu' & neuf heures, le lundi set le mercredis 


Vous faites neuf hau reg a@'ouvrage? §R Oui, 
3 ij on & pas de dgnte heure ni viens | | 
A quelle heure ‘soupez-vous? R Ona paa 
L, "heure, on soupe en travaillants 
Yous mangez ¢n travaillant? Rk Oui, quand om 
| le tempse | 
» 10 Crest dens le dé per tonent deg car aes ya? 
duis 


Yous entrez a quelle heure le mtin? R On 


‘entre a sept neu Te de 


"1 Vous faites de 7 heures a uu epee R Oui, 
_, Vous faites quatre heureg dans L'avant midi? 
Jude 


Et de midi & 9 heures du soir bien des fois? 


July 
) 2 |p OFdinairement votre journée finit a gix heures? 

aq . Quis 

, Et il. vous arrive de faire jusgu'a neuf heures? 
Oui,mon sieurs 

R Btes-yous prévenu d’svanee quand vous avez & 

By traveiller jusqu'a neuf heures? kK Sui, ils 

hous le disent dang 1l'avamt midis 

Bt youspfsnéz vos précautions pour empoker Yotre 

manger? ) © en Quis 


Seu leme nt vous avez pag le temps de manger? 


Quand on run leg cardeg, comme samedi pags¢, on 
30 ‘ . pe ti dale 
pas le tempa ds manger, la doff passe st on a pas 
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| | 13447 | Perraulte 
le temps de manger, l'aitre jour j'ai mangé & 7§ brag 
le doir,y 
PAR MTPRE BALLANTYNE. 
Q Monsieur Perreault, je comprends que sur les 
Y cardss il y a troia sortes it omplaré 3? R Oui, 
monsieurs 
Q” Le cardman? R Ouie 
Q Le stripper? R Ouie 
rs Bt le cleaner? R Suis 
» 10 Q Vous 6t6a cleaner? R duis 
Q Et deg foig vous Steg obligé de travailler comme 
card man?’ R ute 
Q Qand vous travaillez comme card man, voug Steg palyé 
gur la base d'un card man? R Ouis 
15 9 J6 comprends davantage que le card man travaille 
a'habitude gur 45 machines? Rk Il travaille 
gur 42 machines. 
Q Et ce que vous appelez le stripper travaille 
G'habitude sur 1090 machineg?- R Ouie 
, 20 Q ie le cleaner lui atisasi comme ls tripper il 
travaillé gur cent machines? R Julie 
9 Quand le card man sort pour éiner, c'est voug 
gui prenéz ga place? R Ouis 
2 C'est bien ga? R Quis 
a Q Pendant que vols travailiscg sur cette heure de 
diner 1a, comme cardman, voug ne faites pas le tra- 
vail de cleaner, de net toyeur? R Wons 
Q Et vous Stes payé le galaire @u card man? 
R Oui,je suis payé sur le prix des cardega 
, " Q Comme 8i vous étiez un cara man? R Oats 


ET LS TEMOLIN NE DIT RIEN DE PLUS, 
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- 13448 ' DARGIS. 
A COMPARU: HERCULS DARGIS: 
LEQUEL témoin est aasermenté. 
Interrogé par Mtre BEAUREGARDs 
5 Q Mongieur Dargis quel est votre Gge? R Trente 
(deux ange 
Q Yous travaillez oi? R Je travaille 


& la Dominion fextiles 
Q Vous demeursz od? ie Je demeure & Mon- 
» 10 tréale 
Q Et vous travaillez a ltusine d' Hochelaga? 
R Oui,monsieure 
Q Depuig combien d'annéeg travaillez-voug pour la 
Dominion Textile? R J6 travaille depiigs 
15 1918, par intervalles 
Q Yous avez travaillé par intervalles depiig 1918? 
R Duis 
c) Quel est votre travail, la nature de votre tra 
vail? R Je suis tigserands 
) ES Q Yous Stes tisserand depuig combien d'années 
pour la Dominion Textile? R Depuis envifo: 
sept ou huit années de travails 
3 Combien de métierg avez-voug? R 55, ga Vva- 
rie, 39 plain et 14 fancy, 
9 Egt-ce qu'il y a des geng qui ont plug de mé= 
. tiera gue voug? R Non, pag a Hochelagag je 


ne croig pags 


Q Vous commencez A quelle heure voug 4 travail- 
ler? R $e commence & sept heures du matin. 
Q Et voug arrétez & quelle heure pour diner? 
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13449 DARGIS. 
R Onarréte & midi, 
mA Youg avez une heure pour prendre votre diner? 
R Ouis 
Q Preneg-vous votre heure pour diner? R Quai, 
monsiearg— 
9 Par consé&juent vous rentrez 4 une heure? 
ae 
Q ‘Et yous travaillez jusqu'da? R On travaille 


jusqu’ad sept heu regs 
9 Du goir? R Oui, on fait partir 


le mtier quand la lumiére rouge s*tallume, 


Q A une heure ya? R J6 croig. 

Q Egt~ce que veuéthare arrétent pendant le 
temps du diner? R tLe fancy arrete, le plain 
Marche » 

Q ‘Le fancy arrete 6st le plain marche? R Oui, 
mons ié6urs | 

Q Les métiers sur lesquelg il y a du coton ore 
dinaire?-~ R On leg laisse runner eeux 
ry. | 7 

Q in votre absence? R Quie 

Q Qui gten occupe pendant ce temps 18? 

R  Pergonnes 

Q : Quest -ce qui arrive gur ces métiers qui sont 


gangs surveillance? R Il yen a qui vont 
bien, vo 6n " d'autres qui font des manquemen tage 
Q | Quel eat Lb ré gultat pour l'ouvrier, quand il 
rentre, et que awe moulin a été lai aaé & L'abandon? 
R Ca prend plug de bouee pour le faire partize 


Q En revenant vous Gteg obligé de réparer les 
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13450 DARGIS. 
R Cex ta inement qutil faire 1‘ ouvrages 


Q Quelle espéce de désordre y a-t-il, leg bring 


cagsent? R iis 
Q Egt-ce qu*il arrive que le métier tisge avec 
dea bring méléa? R Ouie 


Q Ge qui fait de l’étoppe moins bon? R Ouis 
Q gi votre métier, en votre absence fabrique 
cette étoffe, eat-ce que vous 6teg obli-é d'or 
couper? R Des fois on le coupe, 
quand la piées est aasez groase on peut la couper, 
guaandelle est pag aaséz gross8, il faut le réparer 
pour pag que ya parai sgéq 

Q Gea prend plus de temps pour réparer ja? 

R Il y a quelqu’yn pour faire gas 

Q | gu'est-ce gui vous arrive & vous? KR Le 
métier arréte, maig quand on a quelques brings, ou 


un petit manquement, c'est moi qui le démanchés 


Q Si o'est an grog dégordre quelqu'un fait ga? 
R Ouie 

Q c'est transmis a une autre personne qui y 
voir? R Quis 

Q quel salaire faites-vous d'une fayon sénérale 
voug? ae Je ne peux pas dire, 


c'est jamais, j'ai jamais figuré ya, 4 venir jus- 
qu’aé juin, je faisaig une moyenne de $2.00 par se- 
maine, de @éoenbre a juin 1936, jtai fait $9,090 
par semaines . 

* Ga reprégentait ¢ombien ad'seures? Je ls 
gaig pag, j"ai pag regardé ga, des semaines on 
travaille plus de tenps, j'ai pris un bunch afen- 


veloppes, je les avaigs caicult ege 
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se 3 La moyenne qué Vous avez retirée o’est $9.00 
dé décembre 1936 42 juin 1936? R * Gui, 
mon ai eu Py 
Q Est-Ge que vous n'aviez pas agsez de métierg? 
5 R J*avaig 24 & 25 métiera, 
Q Du meme genre que ceux qué voug avez 1a? 
R duis 
Q Oj @ augmenté le nombre de vos métier 3? 
R Ouis 
Q Est-ce que votre paye s* n est reggenti pour 
3 if la peine? R Je retire $27.00, (28.00 
$30200, $35.00 une foigs 
a) Par gquinzaine? R Otis 
“} Yous avez plus de #6 ticrg? R Oui, jrai 
Ginquante-quetre métierg, ilg vont plog vite auagi 
si ces métiers las 
Q Les machines nse vont pag toujourg a la meme 
| vitesse? R Non, les métiers gont plus 
vite demis le mois de juillet. 
Q On a tourné, la compacnie a toumé un tionx de 
20 vis et les machines vont plus vite? R : Oui» 
Q L'ouvriser doit aller plug vite pour faire 
ga? R Oude | 
Q Est-ce que ga augmenté votre galaire ga? 
R Un peu ouie 
25 Q Vous vous en 6tes reasenti dans votre sala ire? 
R Oui, trente métiers de plus, plus du dou les 
Q Yous avez plus que le double, mais aveg vous 
douvle sgalaire? RK Non, le coton en 
juillet a ¢t¢ haisaé, de 39 cta & 18 ete la cut, le 
: B 138, 
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ete meen er rve mene 
Q Bn juillet 1935? R WNon,1936« 
Q La paye a 1a cit a été baigaée? R Oui; au lieu 
de 30 ets, c'est 18 ctay 
Q Il est tombé de 12 cts sur 30 cta? x tai, 

oP mon gieurs 

@ Gest vrai gat R Je dis ya sous serment 
o'est vrais 
Q Est-ce que leg prix gon affichés, qui voug a 
dit ya? | R On noug montre la carte des euts 


le mardi aprés la quinzaine, c'est le prix marqué 


sur la carte, c'est ce que le contremaitrs mta dit, 


Q Le meme genre d’ ouvrage? R L6 méme cotone 
Q Le memé ouvrage? “Re “pass 
Q Sur leg memes métiergs%? R Oui, mais ils 


‘vont plug vite. 


sid Q Creat a dire qu'on en fait plus? Re Oui; 
mongigu re 
2 La production est plus haute? R Oud, 
6t on a plus de métierag, 
Q Les méticra vont plus vite, un ouvrier ge dé- 

J . 20 peche plus, an tarif réqgit et an salaire lége- 

reme nt augment €Z R OM te 
) c'est le résumé de 1’ affaire nal R Quie 
@ Yous retirez quelques piagtres de plug? 
R | Oule | 

25 Q Rt la compagnie vend pas ml plug de coton? 
R Qui,monsgieurs 


BAR MTRE BALLANTYNE. 
Q Monsieur Dargis, vous venez de dire, je crois, 


que c'est au mois de juillet, on a augmenté la 
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* sco sont er DARGIS. 


vitesge deg métierse Je Voux qué vous goyieg bien 


certain, pares qu'on me Git qu'il parait que voug 


| Vous trompezs Etes-vous certain, 6tes-yous capable 


15 


25 


de le jurer? R Pour faire mon ouvrage, 
pour aif mon ouvrage a moi» 
Qu'est-ce gue voug vouleg-dire? 


PAR MIRE BEAUREGAND: 


Q Sur l' ouvrage d'autres? R Je.née faig 


pas l*ouyrage dea autreay bites-voug"tremper" ou. 
"tromper"? 
PAR MTRE BALLANTYNE. 


Q Vous faites erreur en digant gue leg machineg 


ont ¢té augmentésg de vitesse, J6 Croig qué voug 


faites erreurg quend vous dites ya, voug Steg ici 


dans la hoite, et je ne veux pag vous poigner, maig 
ne le dites pas si vous Gteg pag certain, 
PAR Lf TRIBUNAL: 
© . Bat-ce que vous dites que la Vitease a ¢+é aug- 
men té? R out le monde m'a dit qu'elle 
avait et¢ augmentée, mon céntremaitre, et leg arran- 
Zeurge 
PAR MIRE BALLANTYNE. 
Q Vous l'avez pas remarqué dang votre travail 
qus g@ marchait plug vite, vous personne llement, 
pas d'autres personnes? _ _.R. Personnelleme nt 
6 né gai3 pas combien ils fai gaient avant, jé 
sais qu’ils vont 149 maintenante 
Qu'eat-ce qu'il faut comprendre, est-cs que 
vitesse a été augmentée, goit 4 votre connaissance 
& vog observations, ou non? 
Moi meme pergonnellement, je l'ai pag vu chan- 
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yore canton 13454 DARGIS. 
gers | 
Q “Vou @tes ici comme témoin, vous étes supposé 
de dire la vérité, c'est une cuestion facile de 
gavoir gi-la vitesse a ¢té auzmentée ou non? 
: R Je né peux pag dires 
Q Cette gusstion de l'heurs, entre midi et une 


a 


heures, vous avez dit. tout a l'heure que vous travail- 
liez gur le fancy et le plain, et que leg métierg 


pour le fancy s'arrétaient a midi, et que les autres 


continuaient 4 marcher? R Oui, Mony 
» Yi sieur, 
g Eg t-ce que ce sont des métisrs automatique a? 
R Jule. 
a Ils sont supposéa s'arréter eu eas of un brin 
dé fil caasse? R Quis 
i @. . Maintenant, pour cette cusaiion,voisa avez dit 
qu'il y avait eu une-sugmentation des métiers, n'est- 
ii pag vrai que gur quelqes styies de coton, on 
jut faire marcher moins ou plus de metier, ya dé~ 
pend du style du coton? R Oui, mongieur, 
» 20 Q Ga depend du nombre de métiers qu'un homme 
peut faire marcher? — R Quis 
Q Cest,ya? R. Qaie 
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Mtre Beaurevzard, appelle Me Michaud comme té= 
moines 
MTRE BALLANTYNE. Avant de procéder avec Mslii- 


cheaud je voudrais faire quelques remarques & la Cours 


5 
PAR MLE COMMISSAIR i. 
Q Avez-vous fini avec leg témoing ds la Dominion 
Tegtiles 
PAR MTRE BEAUREGARD: 
J'ai fini avec leg ouvriers, maig je veux faire 
: entendre Monsieur Michaude 
PAR MIRE BALLANTYNE. 
Js comprends, c'est ce que je veux dire, je com- 
prends que tous ces témoing ont été appelés aujour~ 
a'hui iei, pour confirmer cu non les griefs qui 
zi étaient exposé¢s dang le ‘wap port fait a la Cour par 
Me Coté,fe la part deg Syndicatsge 
PAR MLE COMMLSSAIRE. 
J'ai compria qu’ila venaient pour yas 
PAR MTRE BEAUREGARD: 
“s/ Certainemente 
PAR MITRE BALLANTYNE. | 
Yoisi mon cage Si la Cour éegt préte & prendre les - 
témoignages rendug ici aujourd'hui en eomsidération 
pour gon rapport de M.Coté, je n'aurais pas de con 
25 |itre preave a faire, mais si nous devons y répondre, 
Hlaux griefs pour lesquels les témoing ont €té app- 
lés aujourd'hui, mais pour répondre a d'autres griefs, 
qui pour ma part je considére né pag avoir ane grande 
limportanos, mais gi ces griefs vont Gtre pris en con- 
30 |lsidération, j'aurais uns contre preuve 4 faire, si 
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_la Cour veut prendre leg témoignages rendus ce matin, 
Je n’aurai pas de contre preuve & faire. 
PAR M.LE COMMISSAIRE: 
Voiei & Montréal on lu un exposé deg griefa, 
il Git que ceg &tiefs n'ont pas été goumig par la predve 
aujourd'hui, maig on atest attagué & d'autrea questio g, 
heureg de travail,ete., questions qus noug avions 6n= 
tendues déja. Il paraitrait dens cet exposé qu'on 
& eu des griefs formulés et dont la preuve n'a 
pag ¢té€ apportée au jour d' huis 
PAR MIRE BEAUREGARD: 
Ma preuge est cloge sur ce point 1& mais je 
veut faire entendre Monsisur Michau de 

PAR MLE COMMESSAIRE « 

. Alorg je ne puig Continuer gue sur cette preuve 
las | 

ta Mtre Ballantyne) Vous @tea venu ici pret 
& rencontrer la preuve gur cea questions, mais comme 
il n'y a pas eu de Pr6uve, Vous avez rien a rencontrer 

MITRE BALLAN@YNE. 

Crest juste nt ga, je ne veux pag faire ane 
preuve moi meme, parce que je suis content d’ac 
Cepter la preuve d*aujourd' hui, 

PAR MTRE BEAUREGARD: 

Je dégireraig faire entndre MeMichau ds 


a PaR M.LE COMMISSAIRE; 


Quand quelqu’un eat Capable de te moigner en 
prégenoe du tribunal, il n'a pas besoin de subpoena, 
il eat obligé de témoigner, 

PAR Me BEAUREGARD: 
‘MsMichaud eat ici pour éclairer la preuve de 


faits prouvég aujourd'hui, a savoir ce que les 
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| témoins ont dit gujouga’ huis 
PAR MeLE COMMISSAIRE. 
Yous pouvez L'interrogser gur n! importe quois 
PAR MTRE BALLANTYNE. 
d'aimerais bien a le transquestionner, 
: PAR MPRE BEAUREGARD, 
Yous le tranaquestionnerais 
-0=0~0-0-0-0-0-0= 
» 10 A COMPARU: ALFRED MEAHCUE. 
Lequel témoin 6at aggerme nté 
INTERROGE par Mtre Beaure ger ds 
Q Mongieur Mi chau 4, quel est votre Age? 
R Scixante-troig ange 
15 Q Vous demeurez & quel endroit? R Je demeure 
& Montréal. 
© Vous travaillez a quel endroit? Rk Je tra- 
vaille & Hochelagas 
Q Voug travaillez & 1l"agsine de le Dominion Tex- 
) 3 tile? R Quis 
Q Depuis combien d' année g? R de 
travaille depuis geige anges | 
) od travailliezevous avant gaz R A la 
erchant et a Ste.Année 
ut a) Youg travaillisz toijoirg pour la pominion 
Textil e? R Qui. 
Q Mais dans d'autres ugines? R Oais 
9 Quelleg sont vog fonctions depuis gix ang? 
R La majorite du tempa assistant surintendant 
) - et surintcndants 
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a) Quel est a prop#ement parler l'ouvrage du 
gurintendant? ; R Surintendants 


PAR MeLé COMMIS SALRE. 
Q qu'eat-cee que vous Stes maintenant? 
: R Je suis gurintendants 
PAR MTRE BEAUREGARD: 
Depuia combien d'années Gtes-voug g: rintendsnt? 
A ma prégente pogition depuis fevrier 1935, | 
Avant février 1955 qu’est-ce que voug faigiez? 


J'éigig a Sis-Annes 


oOo 27 6& BD & 


J'avais comprig que ya faigait 16 ans qué vous 
étiez a Hochalaga? R Ca fait seize ang 


que jé guia pour le Textilée 


q& Mais avec emploi dang trois ugines différentes? 
15 R Oule 
Q Yous 6teg dang Hochelaga que depuis février 
1% 65? R Comms sgurintendante 
9 Bt avant? J'si été troig moig id comme 
aggistant surintendant, aprés qu'on a eu fermé la 
> branche de Steo.Annes 
ws Q A Hochelaga, vous avez fait trois mois comme 
aggistant sgurint endant? R Ouls 
Q Depuis lorg vous étes gsurintendant? Rk Oui, 
mongieure 
el, Gest voug qui avez la direction du départe- 
= men t? | R Ouie 
Q Youg surveiliez la fabrication? R Jui, 


ent iérements 
Q C'eat soug votre controle? R Ouiv 
Q Jé¢ comprends que les contremaitres, leg bosa, 


D : 30 leg geconds bossy relévent directement de vous, 
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13459 Mi chau dy 


que ce gont vos subord nnég? R Ouie 
mn: ) Gest de vous qu'ilg prenent tes instructions, 
‘leurs instructions? rR 6004. 

Q Gest vois qui’ couvernez Gette partie 1A? 


R Onis 


Q Maint nant Monsieur Michaud, il a ét€ queation 
“en votre présence, quand vous a’sisticz M. Ballantyna, 
dang la tranaquestions’' des témoins, de plusisurg 
» 10 qué gtions aur lesquelles jé voudrais avoir des pré- 
cigiony de votre part, dans deux au moings On dit 
gue leg €chantillons qui ont é%€ faits par les 
~ ouvriers,non payés, autrement ait qu’on playait 
gur leurg métiers une étoffe 4 faire, et que dans 
15 leurs gelaires on ne tenait pas compte acs la fabri- 
cation de oc et échantillon. qn" estios qui en est? 
R Dans certains cas ctegt vrai et dang d'autres 
Cag non's 
a] Dans oquels cag est~ee vrai 6t dans quels cag 
) n’eat-te pag vrai? in Quand on tisse une 
verge ou deux, gur un métier, il y a in tisse:ant 
quia vingt & vingt-deux mé tiers, la quantité du 
coton tigsé sur un métier 14, est insignifiante, il 
faut qu’élise soit détachée de cette piéee 1a, coupée |. 
par bout, pour faire un échantillon, pour que ya 3 
_ soit approuvé par nous a moulin, pour la pesantcur, 
la larzeur, L'épaigseurj le croisé; enguite une 
“quantité est envoyé au bureau chef pour Stre ap- 
prouvé, avant de procéder avec le métiers Ga tou- 
jour exis té depuig ma connai sgance, ga fait guarante- 
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Q Si c'est bien il y a longtemps que e'est bien 
et gi 0 ost mal ily a longtemps que e’est mal? 
R Gest presqu'imposgible de couper un morceau 
de coton gur 259 verges, la tenir 18, la tenir 18 
5 |/et la sortir 8 ou 10 jours aprésy st payer le weaver, 

Q Si ce n'est payé c'est parce que c'est diffi- 
cile ds tenir compte de yat R G'sat presqu'im- 
possible dang certaing cas, et c'est quelque chose 
qmii en vaut pas la peine, ga ne vaut pag la peine 

? | 10 d6¢ prendre ya en congidération pour la payee 
a Vous déclarez que gi un ouvrier travaille une 
heure ou deux heures a un de ces métiers, a faire 
déa ¢chantillons, 42 ne vous pag la peine de le payer? 
R Il benificie de cet échantillon la. 

Q Hn quoi? R Par gon ouvrage, si on ob- 


TS | ae 
tient des comsandes, il sura de l'ouvra-es 


Q iil devient L’asgocie dé la compagnie? R Jui, 
justemen te | 
=) En faigant de la bonne marchandige? KR Oui, 
mongieur, | 
a 0 Qui decide de payer ou non pour tel travail, 

eagt-ce voug ou un autre: K On fait pas 
travailler aucun homme aans le payere 
Q Exeepté celui lé@ pour leg écnantillong? 
R | il y a dea échantillonga qui sont payés, 

5 ld | we -Mtattrea ne Le sot paar Re Tyas 
& Hat-ce que ga d&pend de voug gi ce n'eat pag 


pay€ ou de quelqutun plugs élevé qu vous? 
R Non,de mois 
Q Est-ce que ga dépend de guelaqu'un de moing <levé 


) 30 lique vous? it Ca dépend de ia coutume qui 
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a toujours exigtée depuis des annéeg. 
Q Eteg-voug 6n pouvoir de décider de payer pour 
dea ¢cnantilions? R Qule 
8 Vous »~ourriez le faire gi voug voulies? 
R Cer tainement 
Q Avas-vous deja fait-deg rapports que voug fai-~ 
giez faire des échantillong gang payer? R Oui, 
mons ieur s 
Q On doit comprendre que depuig 49 ang que ya 

P 10 dure, ce gyagteme ia? Rk Peut étre plugs 
Q Quand & vous vouge avez pag fait de rapports 
pour ga? R Hon « 
Q Vous Gtes arrivé comme g&@, @t voug l'avez Ilsi agé 
comme ca? R Exactanent. 

15 PAR MoLE COMMISSALRE. 

Q bang quels Cas leg échantillons...voug dites 
que dang des cas vous les pay ez? R Une 
pergonne qui fait seulement qus des échan‘illongs 
Les cchantillong qu'on parle actuelle ment, ce ne- 

> 20 gont pag les ¢chantillons qui sont mig sur le marché 
pour leg clients, pour annoneer la marchandise, ce 
sont dés ¢chantillong pomme on dirait: pour approuver 
la pesantear du coton,la largeur,le croigé, enfin 
toute la congtruction du matériels 
Q Ge gont des épreuves? R Oui, il faut que ga 
soit exacte 
Q Yous dites ques dans des cag ilg sont payéa pour 
faire ee travail 14 et dana d'autres cas ils ne 
mnt pag payés; J6& voudraig gavoir et je vous de- 


YD mande quand ils sont payésa? R Quand uns pergonne 
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13462 Mi ch a de 
quand une weavudte ou un tiggerand qui tigsent des 
échantillones spe¢ciaux, il est payé pour ¢ Be 

PAR MTRE BALLANTYNE. 
Q Youg voulez dire quand le tisserahd ne tiage 
gis deg € chantillons? R Oui, quand il tigge 
gue des echantillons, 


PAR MTRE BEAUREGATD. 


Q Quand ils travaillent gue gur leg échantillons 
vous les payez? R Daly 
C Quand vous én donneg comme travsil & un homme 


qui fait d’autre chose, vous le donnez A la compa= 
gnie? R Oui, 

Q Vous avez entendu parler de la viteage aég machinds,s 
J6 dois voug dire qus toug les ouvriers gont gas 
l*impression qu'il a été donné un tour de vig aux 
machines, de 6,7,8 tourg de vig. Voulegevoug nous 
dire gi voug le gavez? R O’egt absolument 

faut, ofeat ane imposgib ilité de Commander deg mae 
chine@, de changer la vitease gang changer les cours 
roles, et noug avong pags change leg courroieg gur 
deg wétierg qui ont rapportés avoir été changégs 

Q Ma question est plug eenérale que voug Croyeges 
J@né veux pag m'oecuper gue du témoin qui en a parlé 
i6i,jé voug demande gi dans l'’usine dont voug avez 

lé controle, vous avez augmenté la vitesae, goit dang 


le filage, pour leg tisserands gi voug avez augmen té 


la vitegsé deg machines? R None 
Q Depuig un certain tempa? R None 
Q Depu.s quand la viteysge egt-elie stationnai re? 


R Depuis deg annéege 


Q Depuisque voug Steg entré comme agai stant gu~ 
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a 13463 Mich au de 
rintendant ou sur. niendent ,avez-voue sonstaté que la 
vitesse deq machines 4 tiaser, & filer, a été 
chan gé ef? R Pas & ma cosnaiasance, dang 
le filage, dana les métioerg peut étre quelques mé- 
tierg qulon.a déménagés de StesAnne, 249 métiers 
ingstallés dang le Nos3, il y a Quelcucg mé tiers 
qui avaient pag lea courroiea voulues, ils allaient 
plus tranquilement, on a sugmenté cea quelqueg méticr la, 
ga 9¢ mouteit dans les 30 4 40 métiera dang le plug, 
2 a qguelque@a picks de plus pour leg mettre 6gaux aux 
autre ge 
=) Egt-ce dang vos attributions de réglementer 
la vitesse des métiers? R Owls 
Q Rut~oe vous qui le feriez faire gi on le fai- 
- Sait, est-es vous qui le fexies faire? 
R Jule 
Q $i vous le dé gi ries? Ro Juis 
Q Est-ce voug qii donneriez leg instructions de 
le faire? R ood, dans certains cotons, 
> 20 vous @tea pag au Gollmant, qué dang certains tissageg, 
Gn metier peut aller 90 a la minutes tandia que 
le méme métier gur le me me tisgage peut augmenter 
& 110, lui meme, 
Q Sana qu'on intervienne? Rk I} faut changer 
25 lés courroi em 
Q - ‘Bat-ceo gutil egt arrivé de cea cChaneements, 
demig que vous étes 1a? R Peut étre pas 
auguenté, on a descend, si on a fait certaing 
tissages our des métisrs qui demandent beaucoup 


YD 4 de proportion, on descend la vitesse du métier, maig 
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non pag L'augmenter, 

Q Votre Shuai ennae devant la Commission, quant a 
le vite agdge des métiers, o'est qu6 31 Ges Chancements 
ont eu lieu, ofeat en réduigant la vitesse aur oer- 
tains métiers plutot que de l'taugmenter? RK Guand 


ya existe, ouls 


Q Sur combien de lignes 6 at- ce que ya exigte? 
R J6 ne peux pas dires | | 
a) Beaucoup? R. Quis 
> Q Ca arrive guvent que vous diminu ez la vitesse? 
| R Agsez 8 VE Hte 
Q Dang quelle preportiont R bans la proportion 
ds 10%, 15%, 20%- 
@ Eqgtee que ies changements qui sont fait sont 
toujours en diminuant «t jamais en augmentant? 
; RR... Nomy~-parce que.gi on les feisait toujours én 
descendant on arréeteraits 
& Vous devez en faire en augmentant? Rk Suivant 
la demande. 
> @ od est la vérité, ce qui arrive, e’est que 
changes. assez gouvent, que vougne pouvez pag dire 
combien de fois la vite gse a €té changée, goit di- 
minuée ou augmentée? Rk Augmenté6, pas goa.vents 
. PAR MIRE BALLANTYNE. 
Q Egt-ce dans le tiasage que ya ge fait ou dang le 
weavage? R Le tisses, 
PAR B2RX M.LE COMMISSALRE. 
Le témoin Dargis qui a parle de gae 
PAR MERE BEAUREGARD: 
. Q gi ga arrive, vous ne savez pas combien de 
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Qs’ i Emy teat? cas po Opts 
Q@.. Dans toute l'ugine a@'Hochelaga? R Oui, 
mon 316 Ure 


10 


15 


R Le foreman dana le département donne leg ing- 


20 


| Yous 4voz entendu parler ce matin et aujourd'hui, 


Ls qus Gertaing ouvrierg faigaient du mnage lé samedi 


25 


|. pour lequel ils gont payés depuig le 14 noverbre, 


 Q Quty a-t-il dans cetts déclaration des témoing, 


30 


Qe Yous gavez quand il faut changer les vitesse? 


a) Gest & eux qué vous donnez lea instructions? 


“Q. » it Ces instructiong viennent de vous? k Jai, 


| Quant au net toyags dea plafmds,deg mur Sy le game di 


13465 Michau ds 


@ bt ya affeeterait combien de métier? R cela 


d¢épendra des ordres, vingt ou trente méticrs 


@ Deux og troig fois dans L'anuée? Rio Gai. 
Q Et une vingtaine de métiers? R Quis 
a) Qui ont leur viitesse diminuée, modifice, 


G'une fagon ow Ll’ a tre? . § Rev Oule 


) Et ga ne peat pag se faire gangs voa ordres et 
votre intervention? R Céfrtainement que none 


Q°. »G'est voug qui le saves? KR Quis 

R Jui, o¢ sont les répareura de métiera qui font 
ga, avee L'assistanca des machinigtes, leg gens du 
réparazes 

tructiong,s 

MOK Sig UT» ~ 

apres midi, du travail pour lequel, pendant un cer- 
tain tempay ils n'étaient pag payés du tout, 6% 


pour un temps, ils étaient payég par un congé, et 


o6 cts de l'heure? ©. R Ou is 
2. Vous voug Stesla demis 1935? R- Oui, 


ii Ae? Pee ei ee 
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13466 (Michaud. 
Ila étaient pas eae ple a’ ou rage» Lor squ’il 


& pags at ouvrace pour quatre homme g il y en a cing, 


Porsau's1 y en a pas pour trois hommes il y ona 
nuatre + 

dlora? | R Cet ouvrags la était tait 

br dine ire ment dang asia les départements, dang leg 


autres mouling, pendant l'heure du midi, leg geng 


& une heure, aprég leur diner, durant l'heure du 
2 10 Whidi. | 
. Parlons ée le preuve, j'ai pas fait cette preuve 
> J& veux prier de la preuve des témoing qui 

mt ¢té entendug devant vous, un a dit qutils étaient 


15 feyes an certain : mpg avec un congé? R C'est 


hprés midi pour faire l' ouvrage du nettoyage, ils 
> 56 brenai ent une demie journé a durant la gemaine@se. 

| Egt-il vrai qe voug avez gardé dans des dé paf- 
foment un certain nombre a’ hommeg pour balayer, | 
ettoyer, leg mura et les plafonds, est-ce vrai? 

Ca ge fait ‘toug “py gamedig aprés mi dis 

Ete gekoug en état de nous dire si c'est vrai 
‘ils a'éteient pas payés pour ce temps la, yous 
Javez qu'on leur donnait une demie journée plus 
lara? RR ° Bxactoments 

Le paye de leur travail: du gamedi apreg midi, 


était d’avoir ane demie journée libre de gemine 


dA vante? — R oud, trie bien 


nui font ga, font prendre leurs repag soit a onze heur 
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13467 Mich au ds 

Q Ils avaient leur congé le semaine suivante, 

et vous ne preniez pas durant ce temps d’employés 
Supplémentaires pour legs remplacer? kK won, 

mon sieu re 

Q Et L'ouvrage que cet employé la aurait fait 
dans l’aprés midi od il prenait congé, ses confréres 
de la meme fonctions étaient charpég de le fai re? 

R Exactene nt. 

@ Ila dit la vériteé? R Oui, maig ils étaient 
pag gurchargés d*ouvrage. 

Q  qu’est-ce que voug appelez surchargé? 

R Quand on engage un iiomme & l'heire, on peut le 
faire travailler dang un coin ou dang l’autre, il 

&@ aucune job Epéshale | il doit faire n’importe quoi, 
il est payé 4 l'heure, ce gont des hommes de services 
qué l'on prend, cai n'ont pag d'ouvrage apéciale, 

le jeudi aprés midi on peut le renvoyer et le faire 
fevemir le samedi aprés midi, 

‘ej, Jg@ yous demande ce cue vous entendez guand vous 
ditea qu’ilg n'¢taient pag “surchargé g"? RK Quand 
leur job est pas pleine comme on dit, comprenez-vouse 
Q. C'est pas beaucoup plus claire Vo.lez-vous dire, 
quand ilg ont rien 4 faire pendant un certain temps? 
R Jugt smen t» 

@ Egt-ce qu'il y en a sous votre emtrole, dang 
l'usine, egt-ce qu'il y en a qui gont surshargés d'ou- 
vrare? R Pes beaucoup,tréa peus 

Q ‘qu'est-ce que ga veut dire? R Ca veut 
dire qu'il y en a pag beaucoup, qu'il y 6n a pas 

Go tate = 

Q Qutil y en a pag Gu tout? R Gest Yae 
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| Q. piapras, vas il y a pas angeul ouvrier dans Ho- 
chelaga qui. soit gurchargé a’ ouvrage? 3, Juis 
| - , van vous dites qa! un homme n'est pag gurchargé 


a’ ouvrs ge, ot ost parce qu'il a du loigir? 


Eas Exactement, quand méme il a pas de loigir, gang 


Loi sir il peat pad tre gurchargés | 

Q Il peut tre one rgé aig pas assez? R Il 
peut avoir agsez pour sé6g dix heureds 

Q Il pert em avoir assez pour ges dix heures, gang 
avoir dé mauvaises pens¢es, mais pas trop, o‘est 

gat as — R oaee 

Q...,Sur_le charge et la surcharge dang l‘ouvrege, 
ya dépend de voug, c'est vous qui determine, la 
quantide d'ouvrage qué chaque homme, dang chaque 
métier doit faire, c'est dans voa attributions? 

R Cul, exactements 

Q.. Avez-voug quelque chose & faire quant a.la 
distribution des ouvricer a? R four la digtrisution 
dea jovg, o'ast fait par le bureau chefs 

Q Voulez-vous dire que tous leg snzazements gont 
faits par le bureau chef? R Ils samt approuvés 
par le bureau chefs sa 

2 Maig ila soni suggérés par quelqu'un, eat-ce 
par vous? R Qn fait mos propogitiongs 

Q Yous croyem qu'une chose devrait Gtre faite, 
vous congulter le bureau chef? R On propose 


au bureau chefe 


a) Si vog raiaone sont favorable ga se fait? 
| it Jule 
a. Gest vous qui prenez L'initiative de le faire? 
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R Jausqu’a un certain oui oui, maig o’est pag moi 
qui controle les engagements, je peux proposer pour 
deg jobs, proposer qu'un weaver goit sur telle sort 
de marchankdise, et quend c'est aceeptable au bureau 
chef, c'egt sanctionné et c'est en forces 


Q Egt-ce voug qui nommez ies contremaitres des 


départe ments? R On les engage,ouis 
Q Led comtremaitres gont tais a galeire? 
R Duis 


@ Est-ce que les contremaitreg ont an budger limitd, 
au moig, & le semaine, a l'année, a dépenger pour 
lsur département? R Non monsisure 

Q Je voug repoas la question, en cas que vous 
ayieg pag bien compris? R Vous vous 6tes mal 
expli qué pout Stres 

Q Yous tsnez compte je suppose, moig par mois, ou 
annéé par ennée, ou trois moig par trois mois, qui 
gont leg dates d'inventairea de la Dominion Textile, 
a6 ce que les départements ont couté, leg dépenses de 
aépar tements? R ovi,suivant comment 
ila fonctionnente 

q Lea dépensea dea départements, de chaque départ 
ment gon examinés tous les trois moig ou tous ies 
six mois? R Ils sont comptés 4 tous leg 
troig moig 6t a tous les moiss 

Q C'est dang vos fonctions je crois, de surintendar 
de faire obs erver aux differents contremai trea que 
dang tel ou tel département , il y a trop de dépenscs? 
“R ‘Certa inements 


Q Ca vous regarde? R Oui 
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, Q Ca vous regarde?’ | R ~Oulse 
“o@ -° Pour é€tablir qu'il ya trop de dépenses dang 


tel département, vous vous servez de vot re expé rience 


paggée?. R Ga dépend de ce que vous voulez 


dire Monsieur Beauregard. © 


oQoaveVoue véenez de ke dire sgoug germent? R On 


@ toutes sorties de €pensesg dans leg départements. 


Pb Q@ © Ge quae coute la “production du département? 


KR... Le cout de production et de l'entretien deg dé- 


partene nis, et.ece qu'on appélle leg actesgoireds 


Q G'est controlé?.. RB Great pas controlé 


» gar Le meme» prede 


is 


Q bes chefg.de départements sont responsables dé 


. Leura départements, pour lears a€épenges de tates 


\nsé tureg, ef Vougs vous 6tea réegpondab le de toute Ltu- 


$in@, pour leg dépenses de touteg natures? © R Aun 


point ouis 
.Q 81 veug Téduisez Les dépenseg au minimum deg 
dépenses volig Gteg un meilleur homme? oR“ Ga déu 


pend du cout de production et lea dépenses deg ace 


_eegsoiresy huile, balais, brogseg, courroiss,setc., 


Q Est-il. 4 votre. connaissance que les contremaitres 


ai bou. d'un trimegtre savent ce que doit Stre le 


maximum de dépenses de leurs départements? 


R Non, c'eat impossible. 
9 »-Voug, dites, que ga n' existe pag? aR 


£BR MeLE COMMISSAIRBs 


)8 Y SOBRE leg gages? . R. impossible, parce 
-gu'on gaig. pas, comblen ily aura a’ ouvrage durant 


ces moig lade. 
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\ Maig voug savez qu*il y & un budger dans chaque 
département?  & Non,,a existe pas chez nouds 
: Qu'est-ce qui existe chez vous? R Ca peut 


pag existery 
2 Quel moyen exiate comme mo,en de controle, de 
comparaison d'un trimestre a un autre de l' annés 
précé dente? R Gtegt le cout a la livre. 
C'est votre base d'observation? R gur cer 
Bing ouvrageg, oulis 
2 10 |p Youg comparez le cout 4 la livre dtune semaine, 
avec une semaine corregpondante de l'annés précéden te? 
‘ Probablement.s 
8 Yous le gavez, est-ce oui ou non? Rscdi 
a tant d'affaires, il y a pas moyen de 1’ expliquer, 
15 |itl peut y avoir une différence dang la construction 
fu eoton, qui coute plus cher & fabrigquer qu'un 
Bu tree 
Yous tenez compte de cette différenee 1a? 
2 Gest trég difficile de séparer tout, gi on a 
agsé par exemple durant le mois beaucoup dé coton 
ha*on appelle du coton de fantaiaie, qui a couté 
plus cher que d'autress. 
Avezg-voug un systéme de dire a un contremaitre de 


Hé6partement: ton département coute trop cher? 


lk Duie 
25 x . 
a] Est-ce que vous avez déja dit ya a un contre- 
nai tre? B Certain ements 
e Egt-ce gue les contremaitreg, outre leur galaire 


fixe a la semaine, ont un bonus, un systéme bonus, 
Bi leur département coute tant ou tant de moing gue 


J hd tel prix? 
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PAR MTRE BALLANTYNE: 
Je crois que’ la question ne reléve pag 
de la preuve qui doit etre soulevée aujourd! huis 


PAR. M.LE.C OMMLSSAIRE: 


Il peat 6tze interrogé sur n'importe quelle ques- 
ion dens.leg.cadres,de la commiagion, on peat pas. 
hettre un témoin dang la boite st lui dire de née pas 
épondre a telle ou telle choses e'sst un témoin au 
fait, qui devrait savoir bien deg Ghogege 
2 10 Yon Monsieur,ya existe pes chez, nouwde 
| Vous Gtes positif de gat R Ouie 
il n'y a pag ane mrge, c'est 4 dire que leurs 
Ralsireg ou rénumérationa, pour ne pad l'appeler 
fJalaires, leurs rénumérations 4 la semaine, au mois 
15 Po & ltannéen'egt pas affectés d'aucune fiuctuation 

raigon de leura département? R Aucune, ils 
tont & salaires fixede 
gue 6¢ go t bien ou mal, gi c'est bien il peut 
}voir des compliments, et si o'ast ml, il peut perdre 
ta place, gon salaife, sa rénumération, gous quelque 
orme que ce soit, n'est pas sujette a des fluctuations 
raigan.de la bonne ou, de la meilleure administra- 

ion du département? RR Non, ec’ esi ume aifaire 
ue j'aimeraig a faire, je ne suis pag capable 
Yous aimeriez A.installer ce systéme 1a? 
25 Ou ie 
J'espére que le patron l'approuvera si. elle «at 
favorable aux ouvrierg, maia je la redoite, j'aime 
tant qu’il la refuses R wes 

il y a um témoin qui vient a'étre entendu qui 


DD 30 


it gue gm galaire a été diminué en juillet dernier, 
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jtai bien compris il gagnait 25 cts, il a 6té réduit 
23 ets et & 20 eta? 
PAR Mo LE COMMIS SALRE » 
il ya le témoin Dargises. 
§ 


PAR “tks BEAUREGARD : 
Le t¢moin Perreau lk, t un nettoyeur, il nyais 


gll.00 par semaines 


Q Avez-vVous 6 connaissance qué gon galairs ait 
été dimimuié en juillet dernier? a Won, il 


a descendu en grade av lieu de monter, il a daea- 


cenQds 
e} qu’ eat-ce qui ¢egt arrivé? R Probablement, 
qu'il ¢tait pas capeble ae faire l'ouvraga ou 

il faisait pag gon ouvragés 

15 Q Connaissez-voug quelque chose 4 gon sujet? 

R Non monsieur, pas directement, seulement je 

gais gus dans le département du cardage, gi 66 

jeune Homme la est pas parvenu, e’est parce out il 

@ pas eagayé a parvenir 4 avoir un salaire plus élevé. 
20 2} Gonnaigsgeg-voug quslaus shoes aa gujet de 

ce témoin la, ou gi yous répondsez d'une fagon 


générele, je veux gavoir ga de vous? 


R Jé né pourraig pas dire exactemen te 
Q Quant a lui personnellement vous ne le savez 
past R Won mongieure 
se * Qu'egt-ce que vous voulez dire par ré trogra der? 
R J'ai parlé & gon comtremaitre a propos de 
ee jeune Perreault la, t wre dit qu’il gavait pas 
quoi faire avec, il m'a dit que si gon pére € tait 
‘pag employé comm gardien de nuit pour noug autres, 
30 


qu'il le garderait pas deux heures seulement s 
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QQ. Pourquoi? R It faut croire qa'il’ donne 


pas un bon rendement. 


&. »,Yous né pouves pag jeter ane parole comne ya 
dang t¢ dossier, gang 6ire capable de la soutenir par 
gusique cho 30? oo Rohe contremaitre mta dit ya, 
&.. 4s contremaitre egt-il ici? KR Non» 
PAR M.LE. COMMISSAIRG. - 
4 propos de Dargig, il a dit bien gpé cifiquenmnt 
trois chossa, que lea machineg avaient ‘aucmenté 
y) de vitesse, que lui. meme avait été augmenté d@’ouvrage 
qu'il courait beaucoup Piug,et que gon salaire 
avait ¢te réduit en tauxy de 39 8.18 ets le rous 
6 au, vous yous souvenexz de ga, 6t qué malerée la 
rédugtion il gazgnei t davan tage main tenants 
‘RAR MITRE BEAUR GARD. 
G Vous €tiez ici quand le +témoin Dargig a été 
enitendu? .... eR Wis 
%.., tl mousse dit qa'il avait a’abora 24 a6 tiera, 
6t qu'il taisait un salaire de $9500 par semaine? 
R Oui monaisurs 
a) li mous a dit qu'il svait maintenant 53 métierg 
Gont 59 dang le plaine et 15 dares le fancy, autre- 
ment dit, plus du double de métiers, et qutau lieu 
d6@ retirer le double da Salaire, il retire environ 
| $18.00 par semaine,» au lieu de $184004' Steg-vous 
| Gapable de nous dire, pourguoi, @en ayant 16 double 
_@@ métiers,le double de production, il ne retire 


pas la proportion de sslaire? R Gfest par- 


| eequs quand nows avong fait partir leg nét ierg @n 
| qusegtion, iL adit-cque le cotm a 6té baigsé,le 
| taux du coton a été baiseées. 
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Q De 30 cts A 18 cts? R Ce sont des 

métiera qui étaient dang le moulin depuis deg années, 

qui n'’avaient pas fonctionné, qui avaient été acquis 

pour faire des servisttes, la demande ces serviettes 
n'étant pag suffigante, on les a pas fait partir, et 
nous avons changé les métierg & ducoton comaun, 

lt quand on les a fait partir on a continué & uger le 

meme mécanigme avec dessus ce qu'il y avait pour 

les serviéettes, ce quton appelle des doubles fourchet tes, 
et un fileur, qui eat un mécanisms attaché sur le 

2 ig métier, quand cuelque chose va gal dang la trame, 

il arrete, le fileur arréte le métier, on a laiasé 

| ya dessus pour quelque temps, pour limer leg metie ra, 
et on a enlevé ees affaires la, si on a donné plus 

de métierg, o'sat pourquoi leg prix ont baissés 

of Q Le témoin’a dit que son taux avait été réduit, 
le témoin a dit en votre prégence, que fabfiquant 

le meme tissu, gur le meme métier,son taux avait é¢ té 
changé de 30 a 12 cts? R Gest ce gue je dig, 
on e augmen 6 le nombre de métieras 

» 20 Q Ii dit qutil caene Gavantage maig pag en propore- 


tion du nombre de métiersy qu'il a regu? R Won, 


¥ F 
ee n est pas la questions 


9 ° Pour un homme 4 la piéce ce n'est pas la question 
a'étre payé suivant ls prodaction? R None 
2x Q qu'eéatce que ot est? R Ctest la propor? 


tion du nombre de métiers qu'il est capable de sure 


veiller, 

g hatrement dit, on donne @ un homme ga@ charge, 
pag ga surcharge? R Oui 

Q Et puig l'on donne 5 cet homme un saleire que 


7) oak 


l'on croit @evoir lui donner, qui ge correspond pag 
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pag au nombre de mé tier? R Som salaire 
est basé sur $20.15 par semaine pour un weaver qui 
fait 85% & 90% de la production. 
Q C’est le summin. de ee qutila peuvent atteindre 
R 0’ ost la base du salaire deg tiasgerands, et il 
y en a qui font beaucoup plugs 

PAR M.LS COMMISSAIRE. 
Q Ge n' cat pas le maximum, c’eat la base? 
R Ouie 

PAR MITRE BeAUREGARD: 
Q Le galaire & la pidee n'est pas vraiment un 
dalaire & la piées, sauf qu'il est controlé par un 
galaire de base? R Ce rtainements 
q ‘Meints nant au sujet des net oyeurg, dont est 
lisPerreault, eatoe qu'il n'est pag vrai que tous 
les nettoyeurs ont €t¢€ diminucy de salaire, et ont 
rétrogradé, pas en fonction, mais 6n galaire? 
R Si vous prenez lea temoignages des geng a'Ho~ 
chelaga, combien ont dit qu’ils avaient été bai gaés 


perm leg net b yeur as 


9 Parlons des net} yeurg, qu'est-ce que vous ap 
peleg un nett yeur? R Glest un net toyeurs 
Q Et il regoit moins cher? R Quand il 


a du nettoyage 4 faire, quandil y en @ pas il 
fait autre chose 

Q Il regoit moinge cher & l'heure, parce que son 
galaire a 6t6 Gescendu Ge 23 a 20? R OGO'eat 
quand les jobs ont ¢té rédistribuéegs gays 

Q A lL'oceagion d'une rédistribution qui a eu 
Liew. en juillet? | R Probablement, dang le 


mois de juillet derniere | 
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| Q Dans le cours de 1'été? R° Ouie 
PAR MPRE BALLANTYNE: 
G'est de Perrault dont vous parlex 
PAR MIRE BEAUREGARD, 
Je parle de la diminution pour les nettoyeurs, 
iil y a eu Une rédistribution de l'ouvrage? & Non. 
He Yous venez de le dire vous meme? x 2a 
y a des annéex, pas ceite année, 
119 Alo: s gsi Perrault a été dimimué, c'est qutil 
a été diminué geul? R  Probablement, il a eté 
| diminué avant cette année, 
. 7a Etes-vous en état de dire ai o’est vrai ou faux 
lqu’il a été diminué de 23.8 20 cte? Rk Non, 
llc Vous ne le savez pag? _ R Won, 
15 | iain te om Maye 
ADVENANT 4400 hrg, La Commi sg ion 
~ “ajourne & 4010 bra Pelle 
 20-0-0-0-0- 


ADVENANT 4510 le commission continue,» 


PAR METRE BALLANTYNE. 
Ho Monsieur Michaud, quend Monsiar Beauregard voug 
| par lé des vitesyes des machines, genes Slee que 
pour les spinning frames, il y a deux vitesses 
is [nt eat-ce pas, Gont ane se change avec la sorte du 
brin? R Exacianents 

PAR M.LE COMMISSAIRE. ‘s 

Pour le filage ya? 

PAR MIRE BALLANTYNE. 

Wise 


Dd 30 


Ilo “Pour les métiers il y a oe qu’on appelle la 
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gtandard qu'on peut dire? R C'e.t une vitesse 
| fige, oteat a dire fixée 4 un tel taux de révolutions 

| 3 la mimte ou de picks 4 la minute 

8 Pour cétte quéegtion da nombre de métiers qui sont 
goi-éa & un cavrier,° poar dea styles cifficiles, 

je comprends que vous connsz moins de mctier pour le 
coton? 2 RR °Certsinement, plus le style eat 
aifficilse, moins de métiers oné donne au tisserands 

$ Alors regtons & cette question de vitesse, gi 

2 10 || an atyle est trés difficile, est-ce cue ya augments ia 
viteese du métier? R Si un style est trés 
difficile,d'an coté ga affecte pas la vitesse 

du mé tier, gi le constraction demeure la meme , yous 
compre nex, c' ext & dire qa'on coton qui va etre fa- 

15 priqué de tant de brins dans un pouce, dans la ligne, 
et tant de brins dang le pouce, le warp,dang la 
tigsure aux est le filling, et le chaine c'sst le 
warp, peut Gtre qu'on changera la vitesse du métier, 
gil y a du eoton régulier, du plain change en fancy 
4 nows seriong obligés peut é6tre de reduire la vitesse 
» “4 éu métier selon la construction du cotonme 

Q Maintenant, cette question d‘'échantillon, 

jé comprends qu'il y a deux cas genéraux, il y a le 
cag of il y a une fille ou un homme spécialement 
chargé @¢ faire des ¢ciantillons, c'est le premier 
2 || ede? & R Ouis 

Q Bgt-ce que da s c@ cas la les éohantillons sont 
rayés pour ou non? R Ils sont payés g'ils 
gont faits par la pergonne qui est chargée de les 
faire, maig durant du travail sur des métiers , en 
30 } fai sant dea éehantillons sur des métiers gui gont 
arretés dana certains sets, on donnera des é chant illon 


ed 


& faire au weaver, il va prendre peut 6tre une 
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heare plug ow moing, la valeur de ya est ingimnifiant 
uns demie heures 

Q $i je vous comprends, dang les deux Gag, vous a- 
vez ane pergonne qui fait devlement que des ¢échantil- 
longs, et il eat payé pour? R Owide 

@ . Dans l'autre cag, vous prenez un weaver aur 
deg.cn6tiers qui sont arreté ay et voug lui feites 
faires un échantillons? RB Quis 

@ pana le premier oag, ila gont payés pour faire 
que des ¢chantillong? 

R Plug souvent nous prenong leg room girls pour 
faire les @& hantillons,. 

Q: Dang l'autre cay, vous prenez un weaver quiau 
get de vingt métiers, dont disons quatre ne marchent 
pas, alors si-voug voulez avoir un cchantillon, voug 
allez a cet ouvrier, qui a quatre métiers qui ne 
®archent pas, et vous lui demandéz de faire tn 

é¢ hantillon? R Dens des cas oul,dans 
des cag non, avant qu'il fasse un échantillon, 

gur ced métiera la, il faut premiérement poser ce 
qutilg appéllent am warp, eneuidée il faut que les 


répareurg de métiera préparent le métier sour faire 


L'échantillon. 
Q Egt-ce gue le warpman est payé a l'hare? 
R Oui, aprés que e'est fini, ya gera peut Stre 


une roam girls ow pick out girl, une fills ce 
Ghambre, le tigsesur viendra pour faire partir le 
métier, il le weavera pour un bout, pendant qu'il 
run les autreg 16 métiera gur leg vingt, cette 


personne la aura l'oeil & ce métier 1a pour quelques 
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1348 9 Michau ds 
verges ou longuears, et ceci est insignifiant en 
effet de payes 
Q Les échantillons oui sont faits par des tisseran¢s, 
qui ont de 20 métiera, est-ce que cbs échantillons 
font une grande partie de son travail, ce que jé veux 
yous dsmander, est-ce que le tisserant qui est desand 
de faire ces échantillongs 1é&, @gt demandé souvent 
dana l'année? R Non, pas trég souvent, il y 
6n a qui smt jamais demmandés, d'autres une ou deux 
2 10 foig par année, ya dépend, une deux fois par mois des 
fois di tout pendant dea mois, 1'échantillon e’est sep- 
lement que de tempa a autres, c'est pas continuele 
Q Cette question de nettoyage,ceux qui sont obligé 
dée faire le néettoyaze le samedi aprég midi, d'abora 
15 quelle sorte atouvris m font cs nettoyage? R Ge 
gont des hommes qui gont payéa & la journéé. 
Q quelle sorte de travail fontils? R ce gon 
des hommes? R Ces sont des hommes comme ceux qui 
retirent le coton du métier, ga prend pas toute 
la jouenée, qui elévent les bobines, d'autres qui 
nuilent, d'autres qui cleanent, on choigi, nos 
hommes parmi cea gens las 
Q Pour faire un bon nettoyage il faut que toutes 
les machines dans le département goient arrété af 
R dé croige 
&, Maintenant ceg gens qui travaillent le gamedi 


aprég midi, on leur donne une aprés midi de congé 


dang la gemsine? R oui, ila la prennent & leur 
loisgire 
Q Prenons le cas que c'est le mardi que vous leur 


D 30 donnez congé, il arrive qu'on a besoin d'un cloth 
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® SShanaah PRON = 13481 Mi chaude 
offer pour enlever des roulsaux, eat-ce le tisserand 
qui est obligé d'enlever ce rouleiu? R Won, 
mongis Us 
} eui le fait cet ouvrage 1a? R Ce gont 
5 G’ autres dang le département. 


9 quit R Ge sont des warpmen 
ou dofferse 
Q bes gens payés a l'heure? R Ouie 

2) Pour ne pag interrompre le trevail du tisserand 
: ‘youd feites venir un autre pour faire l'enlévaent 
2 0 
; da roa leaut R Oud, 18 desaua j'aimerais, 
~ = “ - ~ ™ 

a faire comprenire l adegsus, que quand un rouleau 
‘eat plein jugqu'a an certain point, ya retarde pag 
Je tisserand, le métier peut contimuer & faire Is 
rouleau plug gros, sans retarder gon mcetier, ils 
15 a : 
arretent page 


PAR MeLE COMMISSAI® ie 


Bate-ce que la preuve egt finis touchant les 
OUVriéeérde 
PAK MERE BEAUREGARD. 
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ORONTO - CANADA. 
CHARLES V._ FNSSENDEN, sworn. 


EXAAMINID BY MR.MecRUER: 


ae Mr. Fessenden, what is your occupation ? 


5 A At the present time I am employed by the firm of 
Delany & Pettit, Toronto. 
Ge What is your business ? Ae My business 


at the present time is Assistant to the Manager of thi 


company. 
oo 10 | w- What is the business of the company ? I want 
to get your qualifications ? A&A, Before that time 


I was in the consulting business in a number of differ 
ent industries, taking time studies, working out base 


rates and generally re-organizing factories. 


< Se Might we call you an industrial engineer ? 
Ae Yos. | 
Ge You were asked wr the Commission to make cer~ 
tain investigations in regard to the cotton mills oper 
> % ating in Canada and make certain comparisons with eon- 


| ditions under which men worked here with the condition 
under which they worked in the United States ? A. Yes 
he Now, have you a report on that ? A. Yes. 
2 df you will let me have a copy we will read 
25 it. Then, Mr. Seatniiiuate report will be Exhibit 
| No. -- Ae Excuse me, may I take that copy ? 
| That ig the one I have my latest corrections on,. to 
date. Te (di 
. THE COMMISSIONER: Tt will be 1209, 


} = | ‘BABIBIT No. 1209: Report on Work Loads 
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and Industrial Relation 
Policies Cotton Textile 
industry Canada and the 
United States, 


THE COMMISSIONER: It is a report on factory eon- 


ditions, 


MR.Me*YeR; Yes, my lord; it is entitlea 
"Report on Canadian Cotton Textile industry, indus- 
trial relations and wage payment". I think probably 
that isputting it a little broadly. As I understand 
it, for the purpose of this report you visited certain 
factories in Cenadas you did not attempt to visit them 
all ? Ae Noe 

Qe How many did you visit ? A. Hight mills 
in Canada, 

we How many did you visit in the United States, 
Ae Six mills, 

Y, Located where ? A. Half in the South and 
half in the New England Stetes. 

&» So that as far as the mills in the States were 
concerned you tried to get representative mills as far 
as you sould ? A, I tried to get the 
better type of mills spread between the South and 
the New England States, 

we Now, the report proceeds as follows; 

"after spending more than three months 
visiting eight Canadian Cotton textile mills, 

and stydying the wide variations in policies 

directly and indirectly affecting labour, 

and after the long interviews which American 


executives, textile engineers and others 
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connected with the United States Cotton textile 
industry were so generous in giving, I am left 
with one prineipal impression; 

"Just as ona battlefield, where ground 
is held stubbornly in one place while a 
rapid advance is made at some other place, some- 
times Within rifle range, one cannot but feel the 
excitement of history being made, = and being 
made much faster than it can be recorded, ox 
even appreciated by any one person at any one 
spot, 

"So far as this investigation of the things 
affecting the cotton textile worker is coneerned, 
the impression is left that beyond dispute some 
of the new positions have been definitely 
taken, and that there simply remains the straight~ 
ening and consolideting of these more advanced 
lines. | 

"At the same time new objectives, where the 
advance guard are already reconnoitreing, are 
clearly defined in the interviews with the 
more social minded mill executives. This 
Summarized report does not dwell at any length 
with these mare remote objectives, interesting 
as they are, but confines itself almos+ complete- 
ly to a survey of the positions which are ae- 
tually being Consolidated, with particular 
reference to the positions held by the Canadian 


mills. What Cchipanies of those wisited have 
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labour policies in the new advanced line, and 
which ones apparently must adjust their policies 
more or less, if the line is to be straightened e 
"this pntroduction infers that a struggle 
exists within the cotton textile industry. One 
point deserves emphasis : This is not a struggle 
with management and labour solidly ranged on 
opposite sides. The line of eiyinioe runs across 
the ranks of management, and across the ranks 
of labour Bach me ib er of the public in his 
role of consumer also stands ready to take vp 
arms in defence of his own, or somebody else's, 
fair treatment. The sides line up as follows: 
On the one side are those from all ranks who 
believe that industry on this continent should 


or must be deliberately directed for the balanced 


good of society, and who have seen and accepted 


the more obvious implications of this belief, 


"On the other side are the various groups 
who act on the apparent belief that industry can 
be operated almost solely for the good at ahi or 
all shareholders, or solely for the good of some 
or all workers, or solely for the good of some 
or all of the public, in their role of consumers, 

"The first side, though drawn from all walks 
of life, has the advantabe of & common cause. 
Generally » the groups ox tee other side do not 
even recognize themselves as allies« They have 


in common however the will to get their indivi- 


dual objectives without thinking through to see. 
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is such are tenable. As a result they all obs- 
truet the moves which the first side might other- 
wise make. 


"As far as many company executives are con~ 


cerned, there are the great number who have been 


so engrossed in their day by day work that they 
have not reached a really co nakdied opinion 

on this many sided question. - of necessity they 
have taken some company policies as they found 
them, when they first learned the business, and 
have tried sincerely to do the fair thing on 
the framework of these established policies. 
They are honestly mystified at times as to 

why the worker is never satisfied, no matter how 
far they may go to meet his wisher on parti~ 
cular points about which complaints have been 


made,” 


Then, the heading "Speeific worker complaints 
should usually be taken as an indication of faulty 
abour relations policy rather than at their face 


alue", 


"This leads directly to the second main 
impression gained from the investigation. ‘The 
frequency with which the idea came to the front 
that workers are upset by one thing, but complain 
about another was most noticeable, fo illus- 
trate this: When the worker has no alider- 
standing of, and no articulate voice in,. 


decisions which affect his pay and, therefore, 
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his whole life, he is uhlikely to enjoy that 
feeling of worth-while endeavour whichmakes hard 
work a source of satisfaction and peace of mind. 
He is likely to feel himself the victim of un 
predictable whims of management, akin to a 
squirrel in a revolving cage. That is his real 
complaint. Unless that is rectified, aethine 
else will emsole him. However, he does not, 
apprently, know what his real ecanplaint is, any 
more than do some busy managements. He com- 
plains about his work assignment or his pay, 
which may or may not be a reasonable complaint, 
Whether the complaint which he voices is reason- 
15 able or not, and whether or not his request is mat, 
he will probably go on complaining, because the 
real gnusds of irritation has not yet even been 
discussed." 
Then, the heading "Consideration of Labow Policies 
> 20 is Sometimes Relatively Negleeted.™ 
“4, few minutes ago we spoke about the many 
company executives who are so busy, or so inter- 
ested in some other problems of their company, 
that they accept as they find them the conpany's 
25 policies towards labour. ‘They probably inter- 
pret these policies fairly, and do not see 
what else can be expected. They may be so busy 
keeping their managerial moves abreest of the 
current progress iymachines and in processing 


methods that they do not realize it is equally 
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necessary to study, and to keep abreast of 


current progress in the management of human 


‘beings. Things which were once accepted in 


this latter respect may not be at all acceptable 
to-day. In fact they may appear somewhat ridi- 
culous. This was. brought home to me only a 
few days ago when reading "Modern Factory System 
by R.W.C. Taylor, ‘His Majesty’s Inspector of 
Factories, published in London in 1891. Accord- 
ing to this book it was stated in evidence be- 
fore a parliamentary committee appointed to in- 
vestigate labour in the textile industry in 
1832 that 'nebody but the master and the 
master's son had a watch, and we did not know 
the Time» The operatives were not permitted to 
have a watch. There was one man who had a watch 
it was taken from him and given into the master't 
custedy because he had told the men the time of 
day. . This was to explain why he (the witness) 
could not say how late he hed to work at night, 
"More harrowing details could be quoted 
from the same source to show how drastic have 
been the changes over the last hvrndred years, in 
the treatment of factory workers. The des- 
eription of the textile machinery of that time 
sounds much nearer present conditions than does 
the description of industrial relations. The 
Question may well be asked, therefore; ‘Have 
some companies placed too little importance on 


keeping up to date in their policies affecting 
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workers, in relation to the importance they 
have placed on keeping uy to date in their po- 
licies atfe machines 7? From a purely business 
point of view the unlocking of productive 
energy,,and the creation .in the workers. of a wil 
to further the company's interests, w’ ich follow 
a correction of faulty industrial relations, 
is. in many instances as impressive as the per- 
formance of.an improved machine, which has been 
installed at considerable cost and after, care- 
ful, thought. More important, considerations than 


this do, of course, bear on this question." 


Then, the heading "Review of Introductory Remarks." 


"These introduetory remarks are a necessary 
background in the consideration of the findings 
of this report. To, review this background, then, 
the following points have been submitted: 

"1. Policies affecting labour cover a 
wide range in the cotton textile mills of this 
continent. 

"2. An accepted basis for such policies is 
seen to be emerging, erpvestittine the influence 
of social minded management, sober-minded labour 
and the engineering appraocch. 

"3. Where Management contends that tthe mor 


we do for the workers the more th. y want’. the 


explanation may be. in the phenomenon that when 


workers become upset in their minds because 


of some condition of their employment, they 
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have a way of voicing complaints on some quite 
different details of work or pay. Even when 
these points need correcting, and are corrected, 
the underlying source of irritation remains. 

"4. The methods of managing human beings 
are changing rapidly. In this particular in- 
dustry, far reaching changes in technological 
methods have put a particular strain on dani 
yer-employee relations, which require that this 
industry above most others, should consider 
its industrial relations eo worthy of 
its best attention. Some companies do not show 
the same concentration and flexibility of 
te thought on this problem as they have shown in 
their mechanical problems of production. 

"We go on then with the findings as to the 
heaviness of work loads, the history of changes 
in machine assignments, the history of hourly 
and weekly wage levels in Canadian mills, and 
the working conditions found there. These are 
points about which complaints have centred. 
Considering everything, it is somewhat aiffi- 
cult to understand the motive for these com- 

25 plaints on a widespresd basis, except in the 
iight of the introductory remarks. This does 
not imply in any Senin’ that complaint is un- 


justifiable. It is suggested that the complaints 


usually, are not accurately dirdcted, 
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"APPRAISAL OF WORK LOADS 
OF SPECIFIC GROUPS OF 
OPERATIVES STUDIED IN 
CANADIAN MILLS. 

"For the purpose of examining the heavi- 
ness of work loads in the Canadian textile mills 
visited, it was decided to deal with the spin- 
ning and weaving operations as indicatéve of the 
conditions, from the point of view of the worker, 
to ve found at these mills. Taking these two 
ope rations as typical of most of the operations 
in a cotton textile mill, it can be said that 
cotton textile operations are essentially 
different from the great majority of operations 
in other industries, in that to a substantial 
extent, the work consists of repairing breakages, 
as the product is processed through automatic 
machines. The werk, therefore, depends greatly 
on how frequently these breakages occur, This, 
in turn, depends on a combination of Many differ 
ent factors, including the particular product 
being mae, and many details in connection with 
the materials, equipment and methods of proces- 
sing in the individual mill, 

"For that reason, in order to get a direct 
leasurement of the heaviness of any one work 
load involved th any specific machine assign- 
ment, it was judged that a study of the oper- 
atives actually handling the assignment in ques- 
tion in the mill being invertlaated was the 


logical procedure. In order to have a broad 
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base made up of the largest possible number of 
machines and of operatives, in arriving at any 
measurement of the work load, it was decided to 
adopt a snap reading type of study. This type 
eof study is described in the Textile Weekly, of 
Manchester, issue of January 1, 1936, in an 
article written by Mir. L. H. 0, Tippett of the 
British Cotton Industry Research Assocei ation. 

\ “For our purpose of measuring the heavi- 
ness of the existing work load, in the case of 
anyoone group of operatives studied, the main 
object was to find, = 

"The percentage of each hour which the op- 

eratives had left over as ‘rest timet or 

‘fatigue allowance' after attending 

to all the breaits and other operations in 

adequately tending their assignments of 

machines. 

“Care was taken also to judge the speed 
of working of each individual operative, so 
that the danger of misjudging the work leed 
yhrough an operative working unusually slowly 
or unusually quickly was reduced to a minimum. 

“The next step was to arrive at some stan-= 
dard by which the percentage of idle time so 
found, could be judged to be either "below 
normal *, ‘normal’ or ‘above normal.? 

“During our investigation in the United 


States a great many opinions were obtained from 
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experienced government investigeators, textile 
enzineers experienced in the scientific detcr- 
mination of balanced machine assignments, and frpm 
executives of mills where scientific methods 

of machine assignments had been used, 

“As further evidence on this essential poin 
we were fortunate in obtaining from the Barnes 
Textile Associates actual summaries of indivi- 
dual time studies made in American mills." 

Who are Barnes Textile Associates ? A. They 
are a firm of Textile engineers with head offices in 
Boston who have a high rating, I believe, in the 
cotton textile industry. 
«+ What is their business ? Do they survey ? 
A. They are particularly cost engineers but their 
work extends to the calsdlation of balenced machine 
assignments and the actual installation -- re-organ- 
ization of plants with up-to-date methods and balance 
machine assignments. " 
ve That is, their duties would be for the pur- 
pose of reorganizing plants, we will say, on a 
scientific basis ? A. Yes, and the taking of 
these time studies to measure work and to measure 
fatigue allowance and idle time on actual operations. 
Q.- “In these summaries the percentage of idle 
time is shown as a separate item, and so is 
directly comparable with the opinions expressed 
by American authorities, and also with the 


rest time as found during the Canadian studies." 
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Now, what I want to umierstand is did you use what 
the Barnes Textile Associates gave you, the facts 
they gave you for the purpose of comparing the con- 
ditions in the Canadian Milis ? Ae That was 
enly one of many factors, 
4. In addition to your observations; well, 
you did not make time studies in American mills ? 
A, We were not allowed to make some studies in the 
American mills . 
2+ "The standards selected for the purposes of 
this report represent a consensus of the opinions 
obtained. These standards of idle time expres- 
sed as a percentage of over-all time are, ~ 
"For spinning, 15 per cent to 14 percent 
idle time: 
“For weaving, 16 to 17 per cent idle time. 
"Judges in this way, the 15 studies made of 
groups of weaverm in the Canadian milis mentioned 
above showed, - 
"3 unusually light assignments, 
"3 slightly light assignments, 
"5 normal assignments, 
"2 slightly heavy assignments." 
Now, that is taking , is it, as the basis that you 
arrived at -- A. That is taking this basis 
just five lines above, "For spinning, 15 per cent to 
14 percent idle time; "For weaving, 16 to 17 percent 
idle time." | 
Qe Where did you get that basis ? A. That is 


the consensus of opinion, Mr.McRuer. I say here 
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| "The standards selected for the purposes of this 
report represent a consensus of the opinions ob- 
tained. These stdndards of idle time expressed as a 
peresntage of over-all time are for spinning, 13 per- 
5 cent to 14 percent idle time; for weaving, 16 to 
17, pereent idle time". 

.« IT wanted to get whose opinions the consensus 
of opinions; Barnes Textile Associates are mentiomad 
as.ones What other sources did you have access to ? 

2 10 A. I have other sources jn these books in detail. 

we Can you say off-hand ?. I want to know what 
class of sources they are; that is all ? Pee 
have the DAnsom of the Research Assistant to the 
general manager of the Crompton & Knowles veto Works 

Z who made an investigation of a great number of facts, 
i have opinions from the menagers of the six differ- 
ent mills. I have the opinion of two-of the en- 
gineers of the Barnes Textile Associates. TI also 


have the opinion of Mr. Battie, a labour leader in 


ly 


20 
New Bedford, Mass. 


‘we Dees he agree with these ficures ? A. He 
thinks they are slightly heavy on the worker, 
Q. So then the offset, as one would say, was the 
36 employer side ? Ae In my opinion it is 
very lenient -=- 
‘ we No, what Isay is, you are giving the basis 
jof them; what I want te cet at is the offset of 
them. was» the employer side ? Ae I got an 


) 30 |jeSstimate from the people who measured these things. 


The workers did not measure these things. 
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Q. Take the Barnes Textile Associates; they 
would be people that worked for employers, not for 
employees 7? A. Yes. Perhaps this would 
answer your question. Later on I give our own esti- 

5 mate of theidie time we saw to exist in the factories 
as we went through them. 

i. That is the ones you studied ? A. We 
could not study them but Mr. Brodie, because of the 
detailed studies he took in the Camdian mills, as he 
walked through the Ameriean mills he could form an 
estimate which was of some value, and that is men- 
tioned later. 

i. You say that Mr. Battie felt these were slightly 
heavy ? A. He said they fraukly eriticized -- 

7 well, I am wrong. I beg your pardon, because what h 
said he frankly criticized was the allowance of 15 
per cent for both spinning ena weaving which had been 
adopted in the New Bedford Mills at the time of the 
¥ a | re-organization of those mills about 1928. 
i. Who is Mr. Battie * Ae Mr. Battie is 
the Seeretary of the Council of the different craft 
unions which operate in New Bedford district. 
4. That is the different. spinners' unions end 
25 the weavers 7 ae And loom fixers 
union, all the different unions. He himself is an 
ex~loom fixer and he is Secretary of that craft unio 
and also secretary of all the unions collected to- 
gether. 
p 30 %. Then, we go on with page 8: 
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in these seme Canadian mills, - 
“) study was thrown out because exces- 

sive heat on the day of the study caused the 
department to be closed down by the management 
before the regular closing time. 

"Of the remaining 12 studies, it was judged that 
the assignments were, - 

4 slightly light; 

o normal ; 

2 slightly heavy; 

2 Guite heavy; 

1 unusuelly heavy. 

"Each appraisal as given sbove was review- 
eG in the light of notes made by the experienced 
observer, Mr. Brodie, applying practical 
jucgment to the work as he saw it being done 

before his eyes. The amounts, or percentages, 
of patrol time and of cleaning time shown by the 
analysis of the studies were also reviewed in- 
dividualiy to see that they could be recon- 
ciled with the specific duties of the group in 
Question and with the detailed data of a similar 
kind obtained from our studies in the various 
Canadian mills, and from the studies made by 
textile engineers of the United States and find- 
ings given us by American will exeeuties on the 
Ddasis of studies made in their own mills, 

"The net result of our studies and analy- 
ses in that the varicus groups of operatives on 


Weaving are judges to be on assignments which 
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cannot be criticized as excessive and which, i 
Some cases, based on the way the work was run- 
ning at the time of the Studies, could have bee 
Slightly larger, without creating an excessive 
work load. A normal young and active worker 
would, in my opinion, be prepared to work 
Slightly harder if his efforts weresure of 
proper appraisal fairly reflected in an 

above -normal pay envelope. 

"hs regards the spinning, several of the 
assignments were judges to be somewhat lighter 
than normal. One group was judged to have an 
unusually heavy assignment of work based on 
the attual amount of work being done. This was 
the group of nine girls on warp spinning at the 
Wabasso Cotton Company, studied on July 20. 

To ¢heek this con¢lusion, on October 28 and 24, 
a second study was made on the seme block of 
macbines. This block of machines constituted 
about one half of the warp spinning department; 
so the base for our Judgment was not a narrow 
one." | 
Can you tell me whén you went back, when this was 
rechecked would’it be the same operatives that 
would be on who were studied ? A, They ere 
largely the same. One girl might be different. 
I okt tie 104 that actually, but it was the same 
shift, 
Q. The same shift ? As Yes. 


Q. “In the case of this group of spinners 
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at Wabasso the first study on July 20 showed 
4 cetiryproie idle time, or 96 per cent working 
time (including patroliine).* 

Now, that is 4 sain cent as against what ye veunbagi 

that you say was the consensus of opinion to be proper 

A. 13 to 14, 
“be 13 to 14; you have in brackets the words 

"ineluding paterwlithetts what does that mean ? 

A. That is just te make very plain that I include 

patrolling as w working operation and not idle time. 
Ge “The second study of the same section was 
spread over two days (October 23 and 24) covering 
one @mphete eight hour shift, and showed 6 
percent idle ee oy 94 per cent working time. 
As can be seen the two results are closely simi- 
lar. The small amount of idle time (5.4% on a 
weifhted average basis) was not, in our judgment, 
due to any slowness in the Way the girls worked. 

"On the contrary, we rated the working 

speed of these girls at the highest level of any 
of the groups of spinners studied. (N.B. In this 
method of rating the speed of working, the 
amount of idle time which may be observed is 
not a factor, The speed rating is the observer's 


judgment on the quickness and deftness of the 


operative's walki 


and working movements. 
In the judgment of the observer, the extra in- 
tensity of work of this group to which I have just 
referred was not great as compared with é@her 


groups of spinners. However, there was judged 
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4o be a spread in this respect of approximatel 
5 per cent between this fastest group and the 
relatively slowest groups studied. 

"Research on the point of adequate idle time 
may lead ‘e's different pereentage of idle tim 
being accepted by the industry as an easily at 
tained standard for any normal worker. It might 
be considered that at any rate the amount of 
working time per hour included in the standard 


time on any operation should not be so great 


that normel operatives of any age doing the jo 


of work in question should suffer from cumulative 


fatigue. In this sense ‘cumuletive fatigue' refers 


to that type of fatigue which is not relieved by 
the rest between working days. 

"On this important point, to throw some light 
on the adequacy or deficiency. of the provision 
for rest time in a particular spinning or a paye 
ticular weaving department, an analysis of earn- 
ing power of female operatives at varying ages 
Was made. 

"At the Merchants Branch of the Dominion 
Textile Company the pay rolls for a two=week 
period were examined and the earnings of femal 
weavers were analyzed from the point of view 
of age of opewatives. The result can be sum- 
marized mt follows: 


WEAVERS. 
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WEAVERS. 

AVerage e& 
No. of Oper- Age Average hings per 
atives, (fe- Group. age hour on piebe 
male) work. 

10 20-25 yrs. . 22 2042 
Ld 24-30 28 2052 
10 51-36 54 057 
5 37-45 og - 566 


"For Spinners at the same mill a similar 
analysis was made. After an adjustment, which is 
eXplained in detail in the body of the report, 
necessitated by a special condition.as to varyin 
earnings in the four cifferent spinning departe 


ments, the following ecnelusion Was reached ;:= 


SPINNERS. 

Earnings of 
age group 
above or 
below ge- 

No. of Oper- Age Average neral aver 
atives, group age age for al 
Spinners i 
) _this mill, |: 
8 20-25 yrs, 22 5.7% below av, 
8 24~30 27 1.5 ato " 
9 51-36 oo Oe % " 
3 o7-43 41 5.1 " ¥ 
7 44 and up 49 0.4 
How were these selected ? Por instance, in the 
eight of the 22 year Class -- 4e¢ It is a break 


up of the complete lot of spinners, Lverybody is in- 
cluded, all female spinners. 

“we You say eight 22-years of age ? A. Yes, 
eight in the 686 group of 20 to 23, 

ie this total number here is including the whole 


group ? Ae Oh yess. 
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Q. "In addition to the obvious upward tendency 
of earnings, &nd therefore presumably of abili- 
ty to handle the customary assignments in this 
mill, it is of interest to note the number of 

5 female operatives in the older age groups. In 

the spinning departments 10 operatives were old 
than 36, as compared with 25 operatives younger 
then 36. The 7 oldest female spinners averaged 
49 years of age." 
How many would be in the group all together? <A. 35. 
«« That is in the whole spinning mill ? 
A. In the whole spinning, female spinners, I left ou 
the men, 
Ge Yes. 
ai “In the weeving department 9 operatives we 
older than 36 as against 31 operatives younger 
than 36. The nine oldest female weavers aver- 
aged 42 years of age, the oldest being 49." 

y 2 Would there be any reason why the ages appear to be 

younger in the weaving department than in the spin- 

ning ? As Purely an instance of a small example 
of something. I don't think there is any reason 
that can be given at all. | 

a5 Q@ You say “In the weaving department 9 opera- 

tives were older than 36 as against 51 operatives 
younger than 36". Does that mean there would be 
only 40 in the whole weaving department ? A. Yes, 
40 female weavers. 
30 «&» “ The figures given above are on too small 
a base to be considered as anything but 


a random observotion, Tt can, however, 
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_American and Canadian mills a reasonable 


when idle time is in the neighbourhood of 


You mean there, I presume, atmospheric conditions, 


lighting conditions and all that sort of thing ? 


13523 Fessenden. 


be stated that generally speaking in 


proportion of operatives from 45 to 50, 


and in instances up to 70 years of age, wer 
observed to be handling normal assignments 
in those mills without apparent over~exerti 
"S50 far as spinning a Cana 
da are concerned, it was observed that ope 
atives in the older groups were found more 
rarely. The analysis, however, given above 
as to ages of spinners at the Merchants 
Branch shows that this tendency towards 
younger spinning operatives has its ex- 
ceptions, There were noticeable individual] 
exceptions in other milise 


"The general conelusion reached is tha 


16 or 17 percent on either spinning or weav 
the assignment cannot. be criticized as what 
popularly termed a killing load, 

"It must always be kept in mind that th 
heaviness of a work load depends on two 
factors, the machine assignment and the 
conditions existing in the individual mill. 
No assignment in terms of a given number of 
machines per operative can be judged except 
in the light of specific conditions at the 


mill in question," 
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A. The way the machinery is kept up, the type of 
machinery; there are very many factors which make 
that statement true. 
we Now then, you have a table "Level of Wages Canp- 
5 || dian and American Mills." Where did you get your in- 
formation to make up this table, Mr. Fessenden ? 
A, I got it from American Government figures and from 
figures from the Association of Cotton Manufacturers in 
the States. They have two associations as well as the 
10 || Cotton Institute. 
u. Now, you divide it into the Northern United 
States mills and the Scuthern United States mills? 
A, Yes. My lord, I have added some figures here in 


ink from data that IT only got to-day. Shall I give 


% those to Mr,MeRuer, or shell I read it myself. 

THE COMMISSIONER: What is that PA. These are 
figures I added to-day in ink from date only just 
received. 

‘y BY MR.McCRUER: Q. I think they are on this sheet, 
are they not ? A. Oh, I believe they are in that 
sheet, yes. 
» 4. Northern United States mills for male and 
female weavers the rate is 45.9 cents per hour -- 
25 “THE COMMISSIONER; 45.9 ? 


MR.MCRUER: 45.9 cents per hours the standard 
40-hour week return is $17.56. You say “Actual 
as present per 37 1/2 hour week $16.46". What.do you 
“mean by that 37 1/2 hour week ? A. That is 


30 | what I am told by the people who follow statistics, 
| ‘that is, these Gotton Manufacturers Associations, they 
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tell me that the present actual week is running bet- 
ween 37 and 58 hours per week. 
«. That is what they are working, thenumber of 
hours ? A. The average actual pay rol is 37 1/2 
5 hours for the individual operative. 
BY MR. HEVARD: @. Is thet short time or double 
shift or what ? A. That is 37 1/2 hours for 
a 40 hour shift. They usually ran ‘two shifts, sup- 
posedly 40 hour shifts, but the actual operator when 
cy 10 it is all worked out averages 37 1/2 hours pay. 
~&. That is on account of short time ? A. On 
account of short time, and the mill may be running 
40 hours but the operatives -- all of them would not 
be there all the time. 
iS BY THE COMMISS TONER ¢ Q@. That produces 
$16.40, does it 7? Ae $16.46 my lord. 
BY MR.MecRUER: . In the Southern mills the 
rate appears. to be 39.4 cents per hour and for the 
“y _ ||40 hour week 15.76 cents ? A. $15.76. 
= de $15.76, and on the 37 1/2 hour week $14.78, 
Now, “as compared to this, weaving earnings in Cana~ 
dian mills visited were: Hochelaga 31.9 cents per 
hour, 55 hour week, $17.55, actual week 39.3 hours, 
25 $12.54". Now, how do you get the figure for the ac- 
tual week ? A.) 3913 hours is the actual 
cCaleulation of the average hours paid per operative 
over the last fiscal year for the weavers at Hochelaga 
mills. 


30 cote D-see, go that the weavers have on an aver= 


age worked 39.4 hours per week ? Ae 59.3 hours. 
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Ge 39.5 hours par week, and they would receive 
for that $12.54 7 Ae That is the average for 
the last fiscal year ending Sist March, 1936. 

& That is as against $17.56 ~~ A. WNo, Mr. 
MeRuer, as against -- you are comparing the actual 
week with the standard week, 

we One is 59.5 hours ? Ae Yes. 

«e And the other was a 40-hour week 7. A. Well, 
why compere an.actual week with a standard week. 

BY THE COMMISSIONER: @. You say 39.3 is the 
actual week in Canada producing $12.54, end that 
$17.56 would be the production of the standard 40- 
hour week in the Northern United States, but that 
week does not exist and the actual week is 37 1/2 
hours 7 

MR.MeCRUER: But the amount that he is paid -- 

THE COMMISSIONER: $16.46 

BY MR.McRUER: 4. The amount he is peid for 
$943 hours im Canada is $12.54 and for 40 hours in 
the United States $17.56 ? A» Mr.McRuer 
if you want to compare it bur by how, why not com- 
_— the hourly rates ? Why compare an actual week 
with a standard week even if they are somewaht 
similar. 

@. It is just a little easier for a layman to 
grasp ? A. The hourly rate is there, 45.9 cents 
per hour. 

' Qe I know, but sometimes hourly rates are very 


hard for us to work at ? Ae It is deceiving -- 
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I beg your pardon, I think it is misleading to compare 
what is paid for an actual week with what is paid for 
a standard week, 

THE COMMISSIONER: It won't mislead me as long as 

5 I have ali the figures. If I haé that alone it might. 

45.9 is in cents per hour; what is it for Hochelaga? 
A, For Hochelaga ? 

& Yes ? A. Hochelaga, the actual week 


is 39.3 hours -- 


ae 
- 


10 Q. No, in cents ? A, 31.9 cents, 
BY MR,MeRUSR: &, The rate at Hochelaga is 31,9 
cents per hour’as against 45,9 cents per how in the 
North and 39.4 cents per hour in the South; that is 


. | right, isn't it ? 
15 


MR.HEWARD : The rate for a full pay in Hochelace 
4s 517,55 as against how much in the South for a full 
pay ? 

MR.MCRUER: You cannot compare a full pay of 55 ho 

y as against a full pay of 40 hours. 
i MR. HEWARD: Yes, it is their weekly pay. They 
happen to work more here, That is how much they get 
|| per week, 

MR.MeRUER: I don’t see how you ean compare it. 

x THE COMMISSIONER; I say as long as IT have all the 


elements of the comparison it is all right. 
MR.McRUER: I was wanting to compare a week of 
39.5 hours with a week of 40 hours, but when you start 
comparing a 55 hour week and a 40 hour week it is a 
se different thing. 


MR. HEWARD: It is a question of how much they 
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get a week to live on. Mr. Beauregerd stressed 
that several times. 

THE WITNESS: There are these comparisons. There 
is the howly rate, the rate for the full week and 
the rate for the actual.week, 

MR.McRUER: Wheat I would like to compare is the 
number of hours -- what they would get in Canada for 
working 40 hours against working 40 hours in the 
States, 

THE COMMISSIONER:.. The only way. to settle this, 
Mr.MeRuer,is that you can work out your own compa~- 
rison and Mr. Heward will work out his. I will have 
the general benefit. There are lots of figures thera. 

BY MR.McRUER: &. Now, the Merchants mill is 
located where, Mr. Fessenden? A. In Montreal, 

Q. Where is the Hochelaga mill ? A. In 

“Montreal. 
we It is in a suburb of Montreal ? I was 


wondering why -- 


Ly 


MR. B&VABB:  Hochelaga isn't a suburb. 

MR. GORDON; Hochelaga mili is on Notre Dame 
Street. 

MR.McRUER: Thet is right in Montreal. 

MR, GORDON: Yes, jus: pas the brewery. 

MR.McRUER: I was wondering if that was the 
reason you paid them less, near the brewery. The 
weavers at the Hochelaga mill apparently got $1.9 
cents en hour as against 36.2 cents an hour at the 


Merehents mill? | Ae Yeas 
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THE COMMISSIONER: Perdon me, the Merchants mill 
is a Dominion Textile mili ? 

MR.MCRUER: Yes. 

MR. GORDON: Yes, it is on the canal bank in 

5 St.Henri which is part of Montreal. 
BY MR.MeRUER: |. Did you meke studies in both 
these milis ? Ae Mr.?rodie made the actual 
time studies. 
ve in both mills ? A, Yese 
MO s: ve Was there any difference in the working 
conditions in the two mills? Ae Yes, 
that is referred to later, 
~e L see; anything that would explain the dif- 

ference in the rate of pay ? A. That is ex- 
. piained leter, Mr.McRucre 

we At Montmorency the rate is 34.3 -- 

MR. HEVARD: You have not read Merchants. 


WR.M@RUER: Merehants is 619.91 for the 55 hour 


week and for the 40.3 hours $14.59. 


yo 


20 
BY THE COMMISSION’ R: Q. There is just one 


thing I did not get there; $19.91 is for how many 
hours ? Ae 55 hours. | 
BY MR.McRUER: & 55 hours; well, the 40.3 
25 hours , we can easily reduce that, we can reduce the 
14.59 cents 7? - Ae $14.59. 
we We gan reduce that 7 &.» It is reduced 
to an hourly basis, if that is what you mean, 36.2 
cents . 
30 %- Iowant to reduce it to a 40 hour basis so as 


to compare it with the 40 hour standard week in the 
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United States . 

MR. GORDON; It would be practically 14.50. 

THE WITNESS: $14.48. 

MR.McRUER: $14.48, and the standard 40 hour 
week in the North in the United States is $17.56 and 
in the South *15,76, that is, if they work the full 
standard week, Montmorency hourly rate is 34.35 cents. 
The 55 hour rate is $18.87 and the average week there 
is 44.8 cants ? A. 44.8 hours. 

Q. 44.8 hours with $15.37 a week. Sherbrooke, 
the hourly rate is 30 cents, the 55 hour week 
$16.50 and the average hours worked there 46.3 with 
$13.89 a week. Now, what neriod did you say this 
average was taken over for 46,5 hours ? A. The 
fiseal year ending March Slst, 1936, 

Ge Isee, so that is the full yearly period ? 
4A. That is a Tull year everage. 

ae Now, in Wabasso the rete is 27.2 cents per 
heur. The full week is 42 hours for girls with 
$11.42 and men 48 hours with $135.06. You have no 
figures there as to whet their average week was ? 

A. No, they have only recently gone on this shorter 
week, end there is no history to go by as to the 

way it is going to work out in hours per actual week, 
but of course, it will he something less then the 
full week. 

ge In the Ontario mill -- what mill was that ? 
A. The Canadian Cotton Mill in Hamilton. 

Q; The hourly wage there was 34.8 cents with a 


50 hour week which would be a weekly wage of $17.40. 
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The average week there was 32.2 hours with $11.21. 
Hamilton Cottons., the hourly rate is 32.7 cents; a 


90 hour week with a pay of $16.55. The average week 


Was $6. hours with $11.77. Now, you have a note 


4. Hamilton Cottons have a very small weaving de- 
partment, only six girls. 

BY TH COMMISSION: Qs. No men ? Ae No men, 
and no more girls, just a small number of looms, 

BY MR. MeRU ERs. Ge» In spinning in the Northern 
United States male and female Spinners 38.8 cents 
per hour; for the 40 hour week $15.52 -- 

THE CQMMISSIONER: How mueh ? 

MR,MCRUER: . $15.52, my lord, and for the 37 1/2 
hour week $14.55. southern United States the rate 
per hour is 52.2 cents, $12.88 for the full 40 hour 
week or $12.08 for the 37.1/2 hour week, Now, "As 
compared to this spinners in tie Canadian mills visite 
showed the following earnings: Hochelaga .295 per 
hour" -~= 

THE CQMMISSIONER: Just a minute. 

MR. HEWARD; 29.1/2 cents. 

MR.McRUER: 29 1/2 cents, and for the 55 hour 
week $16.23. The actual week's pay for 28.8 hours 
is $8.50. “erchants mill .273 cents per hour, or 
£7 0S centse-— 4e . £7.35 cents per hour, 

_ose 2b is really .273 dollars. for the 55 
hour week $15.02 for full pay and the average week's 
pay 45.4 hours, was $11.85. The Montmoreney mill 


the rate per hour is 26.1 cents, the 55 hour week 


opposite that, "Only 6 girls on this Weaving operation]. 
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$14.36, and a week's pay for 44.7 hours $1167. 
Sherbrooke 24.1 cents, the pay for the 55 hour week 
$135.26, actual week's pay for 37.8 hours $9.11. 
Wabasso 24.6 cents for girls, 42 hours $10.33; 27.3 
for men, 48 hours, $13.10. Apparently the girls 
are not paid at the same rate as the men? 
Ae that seems to be rather a slip up in the way they 
did it, L believe they intend to pay the men the 
same as the girls and they do on the weaving, but in 
preparing their list they explained thet inadvertent 
almost they had the higher hourly rate shown for the 
men before they really realized it, and what they do 
now is as far as possible to have men on the night 
shift, getting the higher rate, but having once 
published the list they still pay that higher rate 
even if they work in the day time, although that was 
not the principle they meant to follow. 

BY THE COMMISSIONER: @. Women are not allow 
to work on night shifts? A, No, my lords 

BY MR. M@eRUER: &. At any rate, the girls 
work in the day time did exactly the same work as 
the men ? © Ae Yes. 

Q- But do not get the same rate of pay. 

BY THE COMMISSIONER: Q. What is the dif- 
ference in the rates ? Ae I think two and 
a half cents in the actual difference for the same 
work between men and girls. 

% How long has that been going on ? 


Ae I think these rates have only been in effect 
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& few months, my lord, since they went on the shorter 
week, 
BY MR McRUER: Q. You say they have only been 
in effeet a few months ? Was there a change in the 
5 rates since last Mareh ? A. I believe th 
changed their rates at the time they changed from a 
long week to a short week. I did not get very much 
in the way of history. | 
BY THE OOMMISSIONER: @. Did you understand the 
a. (10 intention was to give the men less and not to sive 
the women more, and that some mistake was made ? 
Ae No, the intention was to give the men and the 
girls the same. 
Qe Which same, which figure, what the men are 
getting now ? A. Oh, the lower rates. 
4« Whet the women are getting ? Ae Yes. 
Q« In that case the men would have got less ? 
Ae That is what I understend, my lord, yes. 


BY MR.MCRUER: &. Ontario Mill the rate per hou 


eo 


is 28.5 cents, 50 hour week $14,15, 42.8 hours in the 
actual week making $12.11. Hamilton Cottons 29.6 

cents per hour, 50 hour week $14.80, the actual week 
49.2 hours $13.92. Y6rk Knitting, the rate is 

65.7 cents an hour, 50 hour week $17.85, the actual 
week 49.2 hours $17.56. Now, York Knitting seems to 

be very much higher than any of the others ? Ae That 
is explained later on, Mr.MeRuer, as to just why that 
happens. 

30 Q. ere they doing similar work to the employees 


in the other mills ? A, The operation was 
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quite simiiar. 

Q. Then, we go on to. "Level of Wages - Canadian 
and American Mills, Doffers". In the United States 
the rate in the North is 43.2 cents per hour and tk 
weekly rate is $17.28. 

THE COMMISSIONER: The weekly rate ? 

MR.McRUER: That is the weekly rate for the 
40 hour week, my lord. For the 37 1/2 hour week 
$16.20. In the South the hourly rate is 54.9 cents 
per hour and the weekly rate for the 40 hour week 
$13.96. The 37.1/2 hour week is $15.09. 

"Thers.are no female deffers in the scuth 
but in the New England States about 25% of the 
doffers are girls or sumen.” 

In the northern United States female doffers get 
35.9 cents per hour. The 40 hour week $14.36 and 
for the 37 1/2 hour week $15.46. Now, are those 
average rates or fixed rates ? Do the doffers 


work on piece work in the United States ? A» As 


Ler 


a rule on piece work, Mr.McRuer. 
&. Se these would be average earnings ? 
A. These are average earningw for all doffers in 
northern United States. It is the aceumulation of 
all the figures. 
Q. “These doffers in the States are usually 
mature people while in some of the Canadian 
milis much younger boys and girls are employed 
f@ this work.” 
Can you tell me this, why would there be a difference 


between female doffers in the north and male doffers 
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in the nerth if they work on piece work. There is 
about & cents A turene. yen see. if they worked 

on piece work would they be paid -- A. Well, 
there are only 25% of the doffers who are females so 
it would only be a coincidence really if they average 
of that 25%.of the doffers was the same as the averag 
of the other 75%, 

QI know, but there is a very big difference; ° 
there is 8 cents an hour difference ? Ae Yes; 
the probable reason might be that e number of mills 
specialize in having female doffers and would have a 
lower hourly rate on that account, 

o.%+.You mean a lower piece work rate ? A» Very 
likely, 

Se Because they were girls ? A. Very likely 
i cannot say for sure because I only visited three 
milis but that might possibly be the case, 

&- “These deffers in the States are usually 
mature people " -~ I have read that. 
rat the Canadian CottonsMill in Hamilton 
the doffers are paid an average of 26.6 cents 
per hour - $15.50 per 50 hour week. No one in 
the spinning department is paid less than 25.2 
. cents per hour, or $12.60 for a full week. 
>. "At the Wabasso mill 35 workers out of 123 
in the spinning departments are paid 12 1/2 
cents per hour or $5.25 for a full week. These 
iene wankers seamed to be from 16 to 25 years 
of age and were mostly giris along with some 


boys. and a few older men. 
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"At the Hamilton Cotton Company mill, 
G@offers earn 35 1/2 cents per hour or $17.62 pe 
full week. These are men 21 to 25 years old. 
"The Dominion Textile branches pas as 
follows in the doffing operation: Hochelaga 
(weft, base rate 19.3 cents per hour. actual 
first quarter, 1936 , 21.4 cents per hour, 
Werp 19.5 cents per hour, actual rate 18.4 
cents per hour. " 
That is, at that mill the weft doffers earn over 
the basic rate by about two ¢Gents per hair and the 
warp doffers earn under the basic rate by about 
three cents per hour ? A, Yes. 
BR. HEVARD: One cent. 
THE WITNESS; I beg your pardon, one tent. 
MR.MCRUER: Oh yes, one cent, Merchants; weft 
doffers the basic rate is 17.2 cents per hour, the 
actual earning 21 cents per hour. Warp doffers 
the basie rate is 17.2 cents per hour, the actual 
sarning 18.7 cents per hour. Montmoreney the basic 
rate for weft doffers is 17.3 cents and the actual 
earning 17.5 cents, Warp doffers the basic rate is 
17.3 end the actual 17.4. Sherbrooke, weft doffers 


20.6 and the actual 21.6. Warp doffers 20.6 and the 


actual 19,8, 
"Taking the actual earnings this gives 
a range for the four branches from a low of 17.4 
cents per hour " -. Ae - Excuse me, Mr. 
3 i McRuer; that is the place where I have the latest 


figures. May I just read that little bit ? 
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"Taking the aetual earnings this gives a range for th 


four branches of the Dominion Textile Compeny from a 
low of 18.4 cents per hour" -- 

. Ge 18-4? A. 18.4 cents an hor 
or $9.-- I beg your pardon, that will be different -- 
"Or $5.50 for an actual week of 28.8 hours”. 

Q. Let us see; this is all changed. What is th 
rate for the 55 hour week 7 Ae The 55 hour wee 
would be $10.12. 


Q. $10:12; then, what is your 45.2 hour week, 


wl 


or is that changed ? A. That is changed, Mr. 
MeRuer, because I got the actual hours of the indivi- 


dual mills there and did not have to use that over- 


all figure. 
@. What should the heading be ? A, it should 


we what should the heading be ? A, The headi 
should be"actual week". 

4» Actual week ? Ae Actual week. 

4. You don't know hww many hours ? As Yes, 
I give the hours for each line because they vary. The 
first line is $5.50 for 23.8 hours. 

Qe I see; $5.50 for 28.8 hours 7 A. 28.8 
hours,"to a high of 21.6 cents per hour which is 
$11.88 for the 55 hour week and &9,11 for the actual 
week of 43.4 hours. As will be shown by the com- 
mission's analysis of pay rolls the number of oper- 
atives in this lower wage bracket is limited." 

@. Then, we go on to the "Level of Wages , Cana-| 


dian and American mills" -- 
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THE COMMISSION -R: Is this about doffers only? 


MR.MeRUER: No, my jord. 


We 


THE COMMISSIONER Then, it is a new topics. 


will take it up tomorrow morning. 


-- The Commission adjourned at 5:30 P.M. to resume 
at 10:30 A.M. Wednesday, November 25th, 1956. 
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. Ottawa, Onterio, 
November 25, 1926. 


The Commission resumed at 10.30 a.m. 


THE COMMISSIONER: All right, Mr. MeRuer, 
CHARLES V. FESSENDEN, Exeminet ion Conti nued. 
MR. MeRUFR: We continue et pege 15 of Mr. 
Fessenden’s report. 
BY.MR. Me RUER: Q. In meking the comparison, 
Mr. Fessenden, between Camdieneam Americen mills, 
where. did you. get your fieures for the Americ rates 
ef pay ? A, The Americen rates of pay 
fer shown in this report ere not the rates of my 
which I found to exist at the individuel milis that 
I visited in the States, They ere figures collected 
by the Department of Lebour of the Americen government, 
which include all the cotton textile mills in the 
section referred to. | 
Q@.. Either north or south ? &, Yes, 
and. perheps I should say that the latest figures 
I could get on thet, showing the earnings for 
individuel operations, were for the yeer 1954 after 
the NRA hed become effective. 

Q Yes ? A. Ana there heve been some 
mills which have dropped slightly fron that level, 
put the great majority of the mills have meinta ined 
exectly that level, so I have retained thet as the 
averege hourly rate of pay existing for the 


different occupations. Then when I show the 
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average hoary bite of pay for all enploy ees in the 
industry, I have | 8 figure obteined in 1956, which 
is quite up to Late, ant by wouk ing out what + he 1934 
figures wer ¢ eooard ing to the namber of operators in 
the sath end the numb er of M.. Heiner ‘in the north 3 
would st us an average for all the ope ra tives in 
the imiustry. in 1936 naw has hbeene arop of only 
.4 of a cent per hour for the average operative. 

Q. I see, end have you eny Pe hn, gE tha t 
will aus th &-an in regard to the inereases that have 
teken plece in the mills in the south just during 
the lest few deys? A. Yes, Mr. McRuer, thet 
is covered qa ite faiiy. We are just coming to that. 

Q@. You have brought thet up to date? A, Yes. 

® -& noticed in last night's paper thet there 
hed been en Voaretite in the Carolinss. Ae I beg 
your pardm, I have not the inerease except the 
increase brought eboat by the N.H.A. 

@. I meen increases .that have taken place 
during the lest week. ‘ & I know nothing 
on thet bat whet I have seen in the newspaper. 

@° You have no information on that 7 A. No. 
@. Now we come to page 15, which reeds: 


" LEVEL OF WAGES - CANADIAN AND. . 
AMERICAN MILLIS 


All on Pey Roll wto end incluiing 
i Depertmenteal Foremen. 


All operatives, male ami female, earnings 


in 41936 are, in the United Stetes, about: 
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"(x) North 41 cents X 37} hours or $15.36 per 
eetuel week. 

(x) ‘South 24.6 gent X 37¢ hours, or $12.96 
per sctuel week. 

(x) These figures are the 1924 everages reduced 
$0,004 per hour to th with letest average fo 
whole U.S.C,T. toda tee, (36.5 sents per hair), 


Q. thet is what you refer to? A. Yes. 


Q@. That brings it down to date as fer as you heave 
10 been abie to get the figures? A. Yes, Mr. 
Mc Ruer, | 
Q. The report goes on: 
"As compared to this e11 the Grey Mills of 
the Dominion Textile Comany (combined) 


ie Show en average for the year ending Merch 


wege per employee hour 27,4 cents 
Aetaal weekly hours worked 4246 
(1926 ) 
Actual weekly waze per employee 11.62 " 
20 THE WLTNESS: That should be $11.62. 
BY MR. McRUER:  Q. It should be $11.62, 
The result there is thtin the north for a 374 hour 
week the employee receives $15.38 as against $11.62 
in Ceneda for ea 42.6 hour week. A. And as 
25 sgesinst $12.98 per actuel week in the gouth. 
@. Yes, for the 375 hur week in the south 
he gets $12.98 as egainst $11,62 for a 42,6 hour week 
in Cane da. &. Yes, Mr. McRuer, both wees 


being actual hours. 


i Q@. Yes. It goes on: 
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"It will be noted thet the comperisons mde 
above are on the basis of Americen wage tavenk 
since the wege increase at the time of the 
N.R.A. in 1934, Those increases heve been 
Maintained elmost ecaipletely up to 1936 without 
teking into eonsideration the recent increases 
in the United States as ennounced ain the t wepepe 


by sone cotton textile ¢ ompenies, * 


&. Mey I interrupt, Mr, MeRuer , for just & moment. 
Reference has been made to the newspaper report of 
inereesed wages in the States. Probably I should 
elso sey that I have seq hewspeper accounts of in- 
“ereeses in weges at the Wabasso mill, which were not 
_teken into consideration in my figures, 
Q. Yes, we have hed some evidence before the 
Commission, Your figures were teken before this in- 
crease at the Wabasso mill, Ae Yes, and I 
heve been unable to get a definite statemnt es to 
the ine rease, 
@. Your report goes on: 
"This higher 1934 level represented ea very sharp 
increase in hourly rates, per ticularly in the south, 
In spite of the shorter 40 hour week established 
at the same time, weekly weges on se full time 
basis are higher then the N.R,A,." 

A. This is before the N.R,A. 
Q. It goes on: 
"For exemple: 
SOUTH Percen tage increase 


in hourly rate 


Was this due to the N.R,A.? A, Yes, Mr. MeRuer 
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Q. Then the teble follows: 

o Percentage Percentage imrease 
increase in | per ectuel full t ime 
hourly rate. week assuming 55 hou 

week before N,R.A. 
SOU TH end 40 hour efter. 
_5 | . | 
Weevers M, 70 pe@ cet 24 per cent 
Weavers F, ee , Sede, 
Spinners M, —e 25° «* " 
wpinmrs *, 39 * * 4 " " 
Cleaners F, a6 °* - “6 * 4 
NOR TH 
Weevers M, 
10 Weavers F, 


zs 2 2 8 
2 223 32 3 
3# 3235 34 4 


Spinners F, 
Cleaners F, 


bt pe 
© a © W ~y 
23 4 3 3 


47 
53 
Spinners iM, 63 © 
58 
63 


Q. Now iftT understand this correctly, to teke 


the weavers in the South, due to the N.ReA, they 


ry received a 70 per cent increese in the hourly rete ? 

A. ¥es. | 
Q. But for the 40 hour week es compered with the 
former 55 hour week they received 2 per cent -= 
: A. 24 per cent more. 

‘ Q@. 24 per cent more in py at the end of the week? | 
A. Yes, thet is the explanstion. While I essume 
a 55 hour week for the N.R.A., thet is only e relative 
figure. All the mills did not definitely havea 55 ho 

95 week, but thet wes typical. 


Q. I see. Their pay evelope would be increased 
et the end of the week, notwit hbstmding the shortening 
/of the hours, by 24 per cent? A. Yes, 


Q@. The report goes on: 
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LEVEL OF ELGES - CANADIAN AND AMERICAN 
Canedian Wage Levels in Perspective 
7 In the mills investigsted Canadian weavers 
te for a fill time week earn froma lowof $11.42 
| | 5 (42 hours) et Wabasso (girls) toe high of 
$19.91 st Merchants Brench, Dominion Textile 
Comeny's mill (55 hars), This comares with 
en average of $17.56 for a full time 40 hour week 
in the Southern States." 
10 Q. That ig, the $19,912 for a full week of 55 hours 
at the Merchents Brench would compare with $17.56 
for ae 40 hour week i the Soithern Stet es? A. Yes. 
&. It goes on: 
"This comerison would be more feyurabdle 
if it were mot for the drastic chenge brought 
about by the NEA. in the 0.5, wege levels, 
in July 1933 tm eernings for the United 


tates wers: 
For 55 hour week 


20 Nor th South 
Weavers M, $16. 50 $12.90 
Weevers F, 15, 55 11.80 

While the full time week cannot be taken 
es the measure of the operatives’ eamings 
it is useful for comperet ive purposes, " 

ThE WITNESS: Mey I mke e little explanetion 
there? | 

MR. MeRUER: Yes, 

Til WITNESS: To put in bette perspediive a 


comperison between the Cenadien wage Levels and the 
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Americen wege levels, it seems tome it is help- 
fal to point out thet such ae drastic increase as 
took plece in the United States as a result of the 
N.R.A., speaking of a geerel industry or of 
industry geaerally, could not teke plece in such 
ea short time. It would be impossible for ean 
industry to adapt itself to unre @ rapid change. 

Q. Well, didn't they in the United States? 
A. Yes, I sey for an individuel industry. 

Q.. Yes, if itis dae by lew it can be done 
more easily ? & Yes, if ell the competitors 
do it. Another thing which should be pointed 
out on acgount of the difference between the 
States md Canada from the point of view of the 
egriculturel worker or the person who depends on 
egrieulturel products, is thet the natural result 
which cen be expected from this increese in the 
States is en increase in the real wages of the 
fectory worker at the expense of those peoplein 
the United States who do not share in this increase 
in money incone. To the extent that iinet get 
an increase in unit money vw lue of their products, 
the tendency will be to even off any increased 
real wage for both factory worker end fermer. In 
the long rum there must oe be e lowering 
ef the real income per week of the everage aati 
beeeuse of the limiting of the prduction of real 
wealth due to shorter hours, ete. However, there 
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the chence would be epplicable, 


12548 Fessenden 
decresse in the unneturel streneuletion of trede, 
and therefore of produce ti on, whieh we had from 
1929 to 1936, because of the estebli shment of 
tet tex belanced prices, — 

@. I do not understemd that at all. b Pieabe 
think there is quite e bit in thet, 

Q. It is not in yar typewritten report. 
A. No, I thought of thet this morning, 

THE CCMMISSIONER: Itds more a que stion of 
economic gs. 

The WITNESS: I thought it wes necessary to 
point thet out, my lord, beceuse of the denger, 
For instence, in the cotton textile industry we see 
6 @rest meny bed results following fran one cotton 
mill following enother cotton mill without locking 


into the editions in their own mill te see whether 


BY THE C QAMISSLONER: © @, Following them in 


what? 4. In machine essignements. They 


see that one thousand spiniles gen be run in one mill 
and enother mill will try to do it withat first seein 
whether ¢conditiom warrent it, ani thet « pers liel 
situation exists for it. Whereas the famer in the 
Stetes may be heaving his money income raised arti- 
ficially, it may be quite impossible to raise the 
money income of the Cenadien fermer in the same wey, 
end if thet is impossible, it would be quite in- 
possible to reise the Cansdien hourly wages as in the 


States without upsetting everythin. 
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"Q. You meen the foundation would not be th ere? 
i The bel ame would not ‘be ther e. | 

"it WR: MoRUER: QoOne thing fok'said was that th 
indi vid ual mill could not do whet the whole industry 
night do if they ell went toge ther on en increesse, 
A Thet was my firs st point, unless ell séoti ong of 
‘the country, and not just fectory warkers ~~ 

Q. Just a moment, you ere getting into some- 
thing pre tty profoum there, You mean that in the 

» United States it wes hendleé in that wey? A. Yes. 

Q. ‘Iveryboly wes affected, the fermer as well 
‘as the industrial ‘Worker. ad ‘Yes, the 
price of wheat there is unnatural, It is not the 
world price of wheet. 

"’’ £2 the mills Gperated together. as they 
dia ‘on the que ati on of fix ine prices, to fix labour 
velues, they might ect alone wit hout e lew on She 
metter? A. But thet might rain the pur 
by 20 ‘chasing power of the fermer. 

a. Yes, but on the other hend you must ¢on- 
sider tneir prosperity end the profit they have | 
made, end whet they are trying to make, &. Yes, 
Mr. MoRae . I should make very plain thet I em : 

25 not referring to eny textile compeny. I do not 
know enything about the ir ceraings. I em thinkine 
about industry kanexsiiy, 

“<& You cannot consider industry generelly 
without considering the ‘element of pustit. 


A. I leave that to the Commissioner to ¢ onsi der. 
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Q. I respectfully suggest that the other 
thing too is rather something for the Commissioner 
t© ¢ons ider, A. Absolutely. 

Q. Along with the whole matter. A. My 
report is only on this industry, end does not touch 
their earnings. I do not know wheat their earnings 
are, 

TH: COMMISSIONER: This happens to be your 
witness, My, MeRuer. 
> ad MR. MGRUER: -I know. What I am getting at is 
thet we ere getting into one angle which is not in 
the original report, end if we are eding to consider 
one angle we should consider the other, One angle 
; is whet the fermer can bear. The other angle, which 
is a very impotent one, is whet the investor cen 
beer. They are both relevent. 

THE WITNESS: Yes, I would like to make it very 
plein thet I do not bring this out as being appli- 
> - ceble to the textile c ampenies in Ceneda, because I 
do not know, 

THE COMMISSIONER: Thet is for somebody else 
to say. | | 

Q. You give us whet you find, and you have in 
25 mind the temlency of reteil pric es to rise, which 
would follow? | A. Yes, my lord. 

@. And the inability of our consumers to meet 
those prices? A. iI do not see how the American 
mills can reise their hourly retes 70 per cent, as 
yy a0 Hl wes done in one ‘ue tausa, without some comperstive 
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THE COMMISSIONER: I understend you. 
THE WITNESS: Without a rise in cost and there- 
e rige in the selling price of textiles. 
BY MR. MeRUER:  Q. Yes, your report goes or: 

"While the full time week'eannot be 
teken ¢s the measure of the operatives" © 
earnings it is uwsefal for comparetive purposes, 


Probably themore informative study is the 


“trent of wages over « period efd pertic ularly 


a g# tudy to see if the worker shares in the 

increased produstion of wealth resulting from 

the lebour he spplies t6 the tending of ¢oh- 

tinually improving and more efficient mechin 4, 
“To examine this question thé combined 


production, in lbs,, of all the Grey Mills of 


the Dominion Textile Company was obtained 


yeerly from 1912 to 1986, 
The corresponding deta wee elso obte ined 


showing: 
Number of employees on the psy roll 


( foreman end lower); 
Ac tual weekly hours per employee; 
Average hourly wage per employee; 
The index of the cost of living, 

The latter wes caleulated for each fiscal 
yeer ending Merch $1 from 1914 to 1936, Hourly 
and actual weekly wages were ealieutckad in 
purche s ing power. or "reel wages" as well 
es ' money wages’, | 

These charts show from 1914 to 1936; 


1. Total lbs. produced per yeer heve risen 
SO per cent. 
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he The comparative purchesing power of the dollar 
as involved in my calculations, 
Q. Where do you get the figure fr real wages? 
4. I got the money wage from the records of the 
Dominion Textile Compeny, ard I got the index of 
prices, that is the belenced index of prices, teking 
a reasonable proportion of eech kindof goods fram 
the Bureau of Stetisties, and I applied the cor rece 
tion for the price of goods to the money wage. 
Q@. Your report goes cn: 
"Two points ere particularly interesting: 
(a) The reletively steady rise in ‘real wages’ 
per'anuployee hour' and even ‘per enployee week! 
in spite of an increasing smount of short time. 
This steady rise is in marked contrast to the 
much faster but more erretic rise in the money 
wege up to 1921 followed by an irregular plateau 
(b) The closeness with which the ‘average 
» 20 reel wege per enployee hour’ follows the 
"pounds produced per employee haur', 
The fomer rises 51 per cent while the 
latter rises 53 per cent. | 
| These two lines do not get far apart at 
25 any pe riod except when the real wage falls 
behind in 1915, 1916, 1917 md 1918 in spite 
of increases and war bonuses." 
Q. Are we to take it that during the wer period, 
although the wages were high, the purche sing power 
of the weeen wes resliy Lerer then it had be@ 


before the war? A. As fer as this particular 
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company is concerned. 


Q. “Yes. ‘the “beport edes on: 

"Finally in 1929 ‘the wege increases cenght up 
with the Fisine cost of living and ‘real weges' 
begen to shoot up. “They were brousht uhder 
control (but the Tisé° in reel weees wos tn- 
che oiea)° by’ @ropping a 5 per’ cent vonus tn 
1920 end macing 2 15° per cent” gen rh?’ a core bse 
in Ogtober 1921," 


You @o not déel with the @ecresse th ‘I9xs >” 
A. “I simply made one remiom observation theré, We” 
e8n make observations ss to the result of “each cha nge 


of wages, but there are so many of them, 


Q. You refer to some, but you do not refe@ to 


others ? ~ndeg-—l weter to-the onky plece 


where the lines got far apart, 


Q@. I see. The report goes on: 

“The net result of sharp changes in the 
level of prides end ‘Changes°in the level or 
wages, wD and down, is thet the incre essing 
productivity of the wor ker » co-operet ing in 
the use of improved mechines end. improved 
methods, is beizie meatche a by en approxim= tely 
equal increase in his real wage. This is in 
spite of “a shorter working week. The uniformity 


of this improvement in real were per week Gomes 


ated ae surprise when one's ettention has been 


absorbed by the epperently hep hazard movenents 
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One phenomenon qic oureging to anyone who be- 
lieves that the capitalistic system by and 
large, works better than it is give credit 


for working. The systemhes the defect of 


‘doing most of its best work in the dark, ani 


its worst work in the light. It hes the added 
misfortune oflecking any adequate publicity 


depa rtm at.” 


Of course that is a little broad in re letion to the 
textile industry. Works of light and darkness have 
been going on in the world for ea long time. It 


continues: 


" APPRAISAL OF OANA DIAN WAGES 
IN RELATION TO THE EFFORT 
UF THE #ORKER 

To be consistent, having reduced weg es 
from ‘money wage’ to 'real wege’, it is also 
hecessary to reduce ‘hours of work’ to 'real 
work' or ‘energy expended'. The pot ential 
increase in the productivity of lebour if w ak 
could alweys be measured end paid for in terms 
of 'realwork' would be substential. Also 
mach of the hopeless feeling essociated with 
factory wrk under beckward wee peyment police ies 
would be ciiminated," 


THE WITNESS: Is this the place where you 


wanted me to read, Mr. MeRuer ? 


MR. MeRUER: I will read it because I want to 


ask questions es I go along. I think tmt will be 


easier. Your report e¢ mtiuues; 
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"The studies made in the mills of the 
Cenad ian cOmenies were mde to determine the 
emount of effort various groups of workers 


hed to put into their wark per hour in order to 


earn a given wage per har," 


(Pege 13565 follows) 
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"This wage per hour was then ad justed in e 


light of our studies 


Fessenden, 


S0 48 tO arrive at the Level 


of wages per unit of real work done, 


{fhis type of analysis is not an exact 


science and I do not wish to draw too positive 


con¢lusions from these Studies, made in the mill 


in psite of the fact that they were most care- 


fully and skilfully made by Mr. Brodie, 


"The following 


actual findings and are 


lification: 


conclusions are based on the 


subject to the above qua 


"le While the Spinning operations at Hoche- 


laga and Merchants Branches each have a basie 


Wage of 26.7 cents per hour, the operatives 


Studied at the latter mill could make 13% 


more pay with 9% less effort, Hochelaga" ~~ 


THE CQMMISSIONM:R: 


At which mill,Hochelaga Be 


MR,MeRUER: Hochelaga, 72S, my lord, 


THE WITNESS: At Merchants theyccould make the 


higher pay with the lesser effort, 


BY MR.MeRUER;: we That is, couparing Hoche- 


laga and Merchants they had the same basic. rate of 


26.7 cents per hour but the operatives studied at the 


latter mill could make 
9% less effort; 


Ae 


Merchants, 


iS per cent more pay with 


that is in the Merchant mill ? 


Y-"Hochelaga spinners were earning 2% over their 


base rate While Merchants Spinners were earning 


15% over their base rate." 


BY THE COMMISSIONER 
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that to? °° A. I attribute that to the policy of 
the company of setting machine assignments in the 
first place at head office, and while they adjust the 
to some extent to the conditions of the mill I would 
criticize the amount of work theyput in that ad just- 
ment and I believe this indicates that the adjust~ 
ment is incorrect. for instance, as between Mer- 
chants dnd Hochelaga mills in that, if the adjustmen 
had been correctly made, the operatives at the Mer~ 
chants and at Hochelaga for the same effort should 

be able to make the same hourly wage because their 
base rétes are the same. So I attribute it to the 
fact that the goods for one reason and another run 
more éasily at the Merehants mill than they do at 

the Hochelaga mill. | 

BY MR.McRUER: Q. Let me see if I can summarize 
thet, Mr. Fessenden, in this way, that a basic 
rate set at head office abplicable to two different 
milis may not be equitable to the employees working 
in those mills because of what you observed yester- 
day, the working conditions in the mills may be 
different ? A. Yes, 

Q. And the employees working in one mill on 
account of the machinery, the way it is kept up : the 
lighting and atmospheric conditions , all the con 
ditions of the mill, may be able to work faster and 
better and more efficiently and earn more than in 
another mili’ but if they are on the same piece work 


rate for both mills then their pay is going to be 
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different at the end of that week ? A. I think 
I do not go seo far as to say Dominion Textiles make 
iain difference as between one mill and another. 
{. Well, as between these two mills, the basic 
5 rate is the same 7? Ae Yes; but I do no 
say they make any difference in the base rate or the 
machine assignment for the same work or the same 
product. 
%. Whether they madd it or not thatis th 
> 10 result 7? Ae I would jgjdge that it is not 
based on an adequate study of the mills in question. 
BY THE COMMISSIONER: Q That is, there is 
room for improvement ? A. Yes, my lord. 
MR.McRUER: That completes page 18 I think. 
Then, we go on: $0 page 19. 
"Wabasso, Hochelaga, Montmorency, Sherbrooke 
and Ontario mill in Hamilton were all earning 
less per unit of real work than were the spin- 
ners studied at the Merchants Mill. 
"On the basis of earnings per unit of 
actual work the Merchants mill spinners were 
on the same relatively high level as the spin- 
ners studied at the York Knitting Mills in 
Toronto", and from the figures we had yester- 
dey York Knitting Mills, i think, on their earnings 
per hour were guite above all the others ? 
A. Yes, that is shown right here, Mr.MeRuer. 
we Yes, we are coming to that. 
) 39 | “These latter spinners were receiving 


the highest hourly rate of pay of any spinning 
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group studied. Their hourly rate was 35.7 

cents per hour as against: | 
$0.8 cents per hour at Merelants 


x 29.6 cents per hour at Hamilton Cottons 
30 on in " “Ontario Mill 


= 


27.3 " ss " Hochelaga 
5 26.0 " " " Montmorency 
| -— " " Sherbrooke 
“24.6 -_ oe Wabasso (girls)" 


Opposite Hamilton Cotton there is a note "No studies 

taken at this mill (weave room closed day we were 

there)", - 
> 10 "A most important point to note is that 
while the spinners at the York Knitting were e 
earning 16% more per hour the real unit of work 
performed by them was costing a fraction of a 
cent less than the similar work performed by the 
S spinners at Merchants Branch," | 
What do you mean by that paragraph ? A. I mean 
that we Measured the intensity of the way these peo= 
ple were working and the percentage of the hours they 
actually worked as against the time they were idle 
and combining those two factors and getting a single 
measurement of the real work done, that such a unit 
of real work done there cost practically thesame 
at the mill paying 35.7 cents per hour as at the mill 


paying the lower rate, 


25 
ae The lower rate being 50.8 cents ? A. Yes. 
Q. Now, let me see if I understand that, that 
due to the working cenditions =< and we will say 
that embraces all the different elements that come 
y 30 into working conditions -- the workers in the York 


Knitting were able to earn 16 % per hour more than 
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| “a workers at the Merchants Branch but it cost the 
company only a..fraction of a cent less in actual cost 
to the easpany.? . : sii de LESe 
|. Now; you wight just, explain how that is brough 
5 about Pacdes 


> 10 


1 | 


25 


) 20 
W 30-0 


THE, COMMISSLONER:. You say it, cost the, company 4 | 
fraction of a cent less 7 

MR.«MeRUER:. It.cost the York Knitting Mill a 
fraction of a.cent less.then similar. work performed 
by the Merchants. Sranch. 

THE, COMMISSIONER: .4ithough the workers earned 
mOTe. 

MR MeRUER:. .Although, they. paid.the workers mores 
How is the.workers. effieiency. reaised.so. that the come 
pany aotuelly makes money..out of paying the.worker mor 
although, paying the worker more 7? Ae That is 
covered -= 

eo AS We go on ? due « LEB 

Qe Dt see, all right. . 

-"Shis was directly traceable in my opinion 
+o. the suceess of York Knitting policy of wage 
payment involving calculations and decisions on 
work and pay in the open " -- 

THE COMMISSICNER: Decisions in the open. 

MR.M GRUBER: In the cpen. 

THE COMMISSIONER: Should we find out what that 
means ? 

MR.MeRUER: We will pause for a moment to explain 
it later.on after i have read the rest of the paragraph. 


"e- according to rigid, well understood rules whi¢ 
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bind management as well as workers, Ample 
allowance was made to cover idle time for the 
spinners in the standard times for the various 
counts of yarn. if they worked at this very 
moderate standard pace they would inka” this 
basic wage of 28 cents per hour. This was the 
highest basic ae found in effect at any of 
the eight Canadian mills visited. The point o 
distinction is that, in common with the Hamil- 
ton Cotton Company, the York Knitting Mills 
follow the definite policy of encouraging 
earnings above this easily attained biené 
wage, They do this by guaranteeing the 
standard time and adjusting machine anil ee: 
ments to alléw extra earnings to thoge oper- 
atives who are anxious and able to earn them, 
For the eaciia department of spinners those ex- 
tra wages are running at 27 1/2 % of the base 
rate which is itself, as pointed out. a re- 
iatively high wage even before any bonus or 
premium is added. 

"The other end of the range, from the 
point of view of payment per unit of real work, 
is the warp spinning at the Wabasso mill in 
Three Rivers. Those operatives wre doing ap- 
proximately the same amount of real work per 
hour as the York Knitting spinners. They are 
earning, however, 10% less per hour than the 
average rate for the other Quebec spinning 


groups studieds 
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"In the weft spinning at Wabasso, the 
real units of work performed per hour were onl 
about 6% less than in warp spinning". 
A. Excuse me, Mr, MeRyer, now I am switching to th 


other spinning department at the same mill. There 


is a distinction between weft spinners and the warp 


of which we have just been speaking. 
@. “The hourly rate of pay is the same in 

both warp and weft. The department, therefore, also 
shows a lower level of pay for work actually 
done then to the other .vebeoe companies, 

"In the weaving departments of Canadian 
mills where studies were made there was not tle 
same marked difference in pay per unit of real 
work. No studies were taken at the Hamilton 
Cotton Cgmpany as the weave room was not oper- 
ating on the day we were there, The York 
Knitting Company does not do weaving, 

"The pay per unit of real work done was 
quite uniform for the other milis (ineluding 
the Ontario mill of Canadian Cottons in 
Hamilton).- The only variations of more than 
4% or 5% either way were the group studied 
at the Merchants Branch which was 10% above the 
average level of pay on this basis and the 
four groups of weavers studied at the Wabasso 
mill which were 10% below the average.” 

Now, to go back for a moment and get a little 


further explanation of how the workers at the York 
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Knitting Mills earn 16% percent more while it really 


in the long run cost the company a fraction of a cent 
less per hour than in the Merchants,for instenee ? 
| Ae Yes; (with the object of saving time, my lord, 

a might I ‘suggest we go on because I think when the rest 
of the report is read that will be completely cover- 
ed. 

THE COMMISSIONGR: All right, if it is there 
that is fine. 
ve MR. MeRUER: "WORKING CONDITIONS. 

"The cotton textile industry required an 
abnormal anount of humidity in the air, in order 
that the yarn may run with a minimum of breaks." 
THE CONMISSIONR: A minimum of what ? 

ry MR.MeRUER: Breaks, "Also, it is character- 

istic that weave rooms, spinning departments, 
slashing and finishing departments are hot 
unless kept cool by the outside weather or by 

> - spiemaatiaians means, which up to the present have 
been very expensive. In addition, the inevi- 
table presence of lint in the air is unpleasant 
when peophe are hot accustomed to it. the noise 
of the machinery is equally unpleasant until 

25 one becomes used to it. 

"These unpleasant workine conditions 
strike one forcibly when first entering a cotton 
textile mill,but it isnot judge@ that they are a 
serious factor in the life of a worker in those 

» 30 mills. At the same time, in view of the at- 


tention being given to the development of air 
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condi tioning leeiciaaiiiin it may be anticipated 
that there will be a trend.on the part of the 
more progressive mills to install this and thus 
improve, the working co ditions, as well as Ma 
prove the precessing of the yarn through more 
precisely controlled atmospheric @onditions. 
"Already the Merchants. Branch of the 

Dominion Textile Company has an installationof 
such equipment, as has one of the Southern 
milis visited. The resylt in both cases ap~ 
pears satisfactory. Owing to the extremely 
hot weather when sove of the Canadian mills were 
investigated and the cool weather when Amer- 
ican mills were visited, it is impossible to 
give any fair comparison of these conditions 
in the two countries." 
MR. GORDON:. Montmorency Mill has that too. 
MR.McRUER: Air conditioning ? 

MR. GORDON: Yes. 


MR.MeRUZR: ™" THES PRINCIPAL FINDING 
OF THIS REPORT 


Outline of Industrial 
Relations and Wage Pay- 
ment Policy Found Most 


Satisfactory. 


"1. The main ¢riticism which this report 
suggests is, as.is inferred in the introduction, 
the policy of some of the Canadian conpanies 
investigated with respect to their employees. 
“This criticism in my opinion cons titutes 


the heart of this report. 
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"This iets du The eriticism is directed 
against the Dominion Textile C,mpany, the Cana- 
dian Cotton Company and the Wabasso Cotton Com- 
pany, but not on the grounds that they general- 
ly overwork their employees or that, in what t 
consider too arbitrary decisions, they act in 
a definitely unfeir way towards then. 

* "fhe criticism azain is not based on the 
grounds thet these companies refuse to heer and 
consider the opinions and complaints of their 
employees. 

“The criticism is that these companies 
have apparently failed to realize that a very 
severe strain shas been placed on their rela- 
tions with their employees because of the 
great technological changes which have taken 


place in this industry since about 1923," 


You discuss here the complaints of the employees more 


|, Or less and the relation of the companies to these 


| complaints. On what do you found yourinformation as 


to the complaints of the employees e A. I don't 
understand your question. 

we You say here "The eriticism again is not 
based on the grounds that these companies refuse 
to hear and consider the Opinions and complaints of 
their employees". On What do you found your infor- 
tation as to complaints of the emp] oyees, and how 
heir somplaints have been dealt with by the company? 


he I do not make any finding on that. I simply made 
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sd inference. from. that heading -- I don't understand 
your statenent. 
w. The heading reads “Outline of industrial re- 
lations and. wage payment policy found most satisfac- 
5 || tory" 7 . &» Which is the heading of what I am 
about to explain. That. is the heading of the Section. 
4» I see, you mean these are the features -- 
THE COMMISSIONER: .He is going to show us what 
relations he found to be most satisfactory; is that 
» 10 || what you. mean 7? | Ae. Yes, my lord. 
MR.MCRUER: .It is just the wording, that one 
reading the heading without reading the body of it 
might get a mistaken idea of what you were ie aning. 
Then, we go on; 

id "These changes have been so radical that 
the cotton. textile industry as selected by the 
institute of Human Relations of Yale University 
aS a fit subject for the study of the effects 
of technological change in industry on human 

» 20 
rela tions. 
“Workers in gommon with people generally 
are upset by. changes which affect their life 
in important ways. Unless the reasons for any 
2 | change, for example in work assignment or in \ 
piece rate, is explained to a worker or to some- . 
body in whom. he has confidence in such a way 
that he sees the logic and the fairness 
of the change, he is bound to be upset... ven 


» ‘me Y _ df it is .explained to him he may be upset, but 
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the chances are reduced. An accumulation 
| over a period of years of such changes without 
‘any real at&empt at an explan&tion which would 

show the worker thet his real wage is still 

geing te improve as his own effort improves, 
Will bring trouble sooner or later, in. the 
light of experience, 

"The following then are submitted as re- 
Quirements which any cotton textile company un 
der present conditions should meet with respee 
to its industrial realtions policy; 

Now, do you get these as 4 matter of investigating 
these mills’ or rather general conclusions -~ 

A. i get these from interviews with Canadian mills 
which have been successful in their industrila re- 
letions poliey. I get them as a result of inter- 
views »iln the States with textile engineers , with 
university people studying the problems of human 
relations, the problems resulting from technolo- 
gical change, and all the interviews I had are give 
here almest word for word, carefully indexed so 
that the Commissioner will be able: te say whether 
my report is puxely my own theory or whether it is 
base@ on actual information given to me in the Stee 
and in Canada. 

%» Just to summarize it; how far were you able 
to get the views of the workers in any organized 
way ? Ae I got the views of the workers to a ver 
limited extent from Mr, Battie who is the Secretary, 
as l explained yesterday, of a number of craft unio 


in the textile industry in New Bedford. 
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aml in the textile indusiry in New Bedford. 

@ » These craft unions that you Speak of , they 
are workers’ unions ? A tes. 

w. They are not shake combined organizations of 
workers and employers ? Ae Now 

%» They, are workers'linions ? 4. Workers' 
unions, but they are old established ones. 

BY THE COMMISSIONER: Qe What do you call them? 
A. Craft unions, 
10 MR.M¢RUER: Then, we go on. 
“ Werk should be measured in such a way 
that.a standard time is arfivea*at for doing 
each operation under the existing condi tions, 
This standard time should ve based on a@ normal 
ed rate of working. It should include an allowance 
for rest or fatigue in logical relation to the 
operation and all conditions Surrounding it, 
it should be retailed in such a way that when a 
pert of the operation is changed, the standard 
time for the part which has not changed can be 
shown as remaining constant, while the change 
im reflected in a logical adjustment to the 
Standard time for the changed part of the oper= 
ation. To put this shortly, standard times 
° Should be based on a constant and reasonable temp 

of work. Any actual work performed at a faster 

tempo should be guaranteed its reward." 
Now, what I take from that you ean is that in setting 


the rate you should have in mind the particular con= 


| dition under which the worker is going to work first 
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in the particular mill 7. &, In figuring a reason 
able allowance for fatigue, 

ws Well, in figuring -- I mean all the conditions 
in regard to the type of machinery he has got to 
work with and everything else must be taken into con=- 
side_ration in setting the rate ? Ae So far we 
are just speaking about standard time, Mr.McRuer. 

Q. What. do you mean by standard time 7? A. Well, 
the arriving at a standard time of say 10 minutes to 
bind that book. 

‘ie Oh, I.see, or we will take the time of weaxtns 
a yard of cloth ? Ae Yes, Weaving one aie 
sand picks of cloth, a certain kind of cloth would be 
so many minutes. 

@ Then, we go on to 4. 

"2. When.a standard time for any operation has 

been arrived at the workers should be guaranteed 

that this standard time will not be changed un- 

less the operation itself is changed in such a 

way as can be pointed out beyond dispute to the 

operative. ‘To avoid misunderstanding at this 
point the conditions existing at the time of the 
setting of the time standard should be recorded 
in such .a way that there can be no doubt as to 
whether the essential conditions at some k ter 
date have or have not changed, 

"Very definitely increased earnings on 4 par 
ticular operation or in a particular department 
must not lead to a changing in the standard times 


underlying the piece rates." 
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That is) that if a standard time is set and then the 


worker gets up to a point where he is increasing his 


As If it is:changed there is no quicker way of 
breaking a worker's heart and making him obstruct an 
methods, or proposed methods or proposed machines 
which might increasé his productivity. 

R. IT see) and Iotake tt -- I think it is quite 
clear from what you say that one cf the sssential 


things. is that the worker shall know what the stan- 


Mr.MeRue r, 
“ve I think you are quite emphatie about. that 
ie what you say ? Ae Quite. | 
Qs ~ s, Quite distinct. from the standard time 
to perform on operation must be established a babic 
wage for each operation. The prineiple here is 
that the management undertakes to maintain condi- 
‘tions such that the work can be done by a@ nor- 
mally skilled operative taking normal rest, in ¢ 
stendard time, and that at the piece rate set s 
employee will earn the basic wage. Naturally, a 
employee who works faster than a normally 
skilled employee, or who works with less than 
normal fatigue time, earns correspondingly above} _ 
such basie rate. 
4. ~ This besie rate for each operation should 
“be carefully set, relative to other basie rates. 
in the mill on a careful analysis of the skill 
“required for the work, the working conditions 


for that operation and other points which bear 
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Ko upon this question." 

MR. GORDON: I think sir, if I might interrupt 
you mean basic wage there, don't you, instead of rate 


Would I interpret that to mean wage ? 


5 THE WITNESS ; Well, rT rather used words -- 
MR. GORDON; You use the word "wage" Just above. 
THE WITNESS: It is the same thing. I should 
use the same word throughout. 
BY THE COMMISSIONER; &e It should be"wage"? 
10 A. Well, Spine rend basic Wage per hour or basic wage 
per standard week means the same thing. 

be The one produces the other ? due . YOS~ 

MR. GORDON: I was thinking of a piece work rate. 

THE COMISSTONER Yes, there is that, 

BY MR.MeRUER: Q. But you are dealing with the 
basic wage, that is, what he would earn under these 
normal condi tions? | Ae For any unit 
of time whether an hour or a standard week, 

ue "5S. Unless a fair allowance is made in 
ef 0 arriving at the standard time for an operation 

vo take care of unusual 6elays or down time ses 
machines for reasons beyond the operativets 
control, there should be provision for paying 
the operative meerately for such delays at 
the basic wage in adaition to his earnings on 
the production Which he actually turns out, 
6. An important point is that the managenent 
undertakes to abide by the principles on which the 
9 30 operatives are paid, so that arbitrary illogi- 
re 


cal hint ut eus on matters of pay by the 
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management become clearly open to criticism. 
7. These principles are designed to protect 


the management against unnecessarily hich labo 


eost, and alse to protect the worker so that he 
“may benefit according to his real dessergs, 

WAN important point in this whole question jas 
far as it relates to the maintenance of satis- 
factory employer-employee relations lies in the 
way in which the workers are taken into the con 
fidence of the ioe i on these details af- 
fecting their pay. 

"The actual methed by which this contact 
is arranged appears to be immaterial, and must 

15 depend to a great extent on the education of 
the werker, and their eagerness to understand 
details in connection with their wages, 

"It is the consensus of informed opinion i 
the United States, as well ss in the Canadian 

i ) 20  gompanies operating on this basis, that it is 

essentiel that the workers have an opportuni ty 
to discuss and criticize the detailed working 
out of their time standards and piece rates, or 
else that they must be maie aware that such cri 
ticiem is being made when necessary on their 
behalf by someone who enjoys their confidence." 

Now, when you say it is the consensas of informed 

opinion in the United States as well as in the Cana- 
dian mills operating on this basis, what do you mean 


by Canadian mills operating on this basis ? 


| Nebhtoace'l 


; iva eo m4 | nee f 
smalotiive ot nego vitseLe. excoed tsomponn Pa 


 toetong ot Bomgteeh’ ers selqtonizg exodT ? = | 
brodal dgtt ¢tizz6ssoenms tamtage tomoz ena oft 
ed tad? o2 tesftow aft Pooterg ot eels ‘ute hen | 
',88xeeasb Ise+ cin ‘eo gnibroces $+ Pemed yaa 
no ttasup “olodw ahty at tniog dusd toqmt AY 
-eites to eonateinton oft ot sedafor th aa tat 
ait ai sell anoitelary ooveLque~revelque Yxot ost 
too ens otit Revs? ats sitextrow add doadw ei Yew 
“te alteteh sees ao Pg eter orft to eones 1% 
“eXaq ttedt anttoot 
Teatwoo eft dotdw Yd bodtem Isetos eft* 
Veum Sms ,letrefsmmt ad of atneqgs begaares et 
te aoiteothe anf go tnedxe $261 8 of basqab 
bactarebaw of eesateaas. x tod bas <teaitow edd 
 sBogew tkodd gt iw noisoennos nt eLintes 
soltutgo Besrrotal to euenteanos od¢ at ore 
felfened) ed? mi gs flow ae 20tsee bot tats eit 
@l tL tems .etesd abit 0 Bniterego 0 Imaquoo 
iowsroqqgo ms evad etewto w end dst Laidnesas 
auidzow Selieteh of extottine bas me vos ib ot ; ; 
) ,Betet seety Bae site baste omit xlett to tye | 
o done tod Stews stant ed tase vet todd onto ; 
‘thedé ao Visesede 1 ftedw eb eat smted al me toed eee 
eorteh Mes tiedt ayol as odie exoomoa ve tLoded 
bearotet to e@atteanoo att et tt ya oy wet wot 
10 oft mi ee flew es sotste bet baw ods mt modo 
om OY ob toitw etead etat a9" galtsreqo. at 
Pn he moyet 


Ot “aled aldt no paitszeqo stint 8 8 
; Bat 2 iw 4 ag Se op wee Hatenh & — 


bs, 


ot arta 
So Pg dn AP Re en'p Cate” ey opm 


Maoh hpare-idigm ne, ae 
emne Soh mt : pant 


a ok 8 
« Q 


™ ~ 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


13583 Fessenden 
A. Of the milis I visited the Hamilton Cotton Com- 
pany and the York Knitting mills operate on a scheme 
whieh fits into this general description. 

Q- That is, of having a basis of piece work pay 
that is worked out and open to the workers to know 
-and understand the details of how it is worked out? 
A. Every point that I have brought out here, in- 

cluding the one you mention, is taken care of in thei 
policies. 
9 * a+ SO what you say here and commend is not a 
theory of your own but one that you say in actual 
Operation in these tww mills in Canada ? A. 
Yes, Mr.MeRuer, and in many other places. 

EY THE COMMISSIONER: Q. Pardon me, what are the 
two mills again ? A. The Hamilton Cotton 
Company and the Yrok Knitting Hillis in Toronto. 

BY MR.McRUER: Q. And the York Knitting Mills 
is the mill that paid --: that stood at the top of 
»> 20 the list of hourly earnings ? A. Yes, in the 


spinning department. 


we In the spinning department ? and is this also 
followed -- you refer to it in the United States too. 

Did you find it in actual operation in the United 
25 States mills ? A « I found the. 
principles supported in the United States but I did 

not cone across an actual mill which had worked the 

. thing out as skilfully, in my Opinion, as the York 

Knitting Mills, and I believe the Hamilton Cotton Com+ 


. | 30 tos | , 7 , 
9 pany, although I was only there one day, and did not 
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have the seme opportunity to. study it as I did at the 
York Knitting mills. 
Ye “ "Above all, itis true, as pointed ont by Mr. 
Nyman of the Institute of Human Relations, whe 
5 has made a study of this problem for this indus- 
try over a period of years, that ‘negotiations 
between industry and labour cennot merely be 
ordered, but must be cultivated. Such relation- 
ships musitbe based upon, and prefaced by, a long 
a 10 period of mutual education and mutual under- 
standing as well as mutual confidence.'* 
Then, the next heading is 
"CHANGES IN MACHINE ASSIGNMENTS 
AS SEEN IN PERSPECTIVE AND WITH 
A KNOWLEDGE OF THE PERTINENT Facts. 
ie "From about 1921 there has been an acecele- 
rated trend, both in Canadian and American cotton 
textile mills in the direetion of improved ma- 
chinery, more eareful adjusting of machinery and 
* a general all-round improvement in attention to 
od : details affecting the quality of the yarns. As 
& Fesult of these improvements year after year, th 
amount of work required of an operator to tend 
one loom on any given cloth, or to tend one 
25 ‘-Bpindle.on any given yarn, has decreased. At the 
same.time.a sty of the work done by weavers and 
spinners was carried on and many operations of an 
unskilled nature were taken away from these 
skilled operatives and handed over to less 
y 30 |i skilled operatives. Scientific standards of 


machine adjustment were set and machines 
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meintained accordingly. Working methods and 
details were improved in the light of eareful 
study in the mills. 

"The results of these changes can be seen 


in the constantly increasing number of spindles 


/,and of looms which can be tended by one cpera- 


tive with no increased effert. Both from obser- 
vation in the milis where the work is still 
carried on according to the old unspeciali zed 
method, and from the evidence of textile en- 
gineers who have actually studied the real work 
dene by operatives under the conditions of ten 
years, or more, ago, and compared it with the 
real work done to-day, it can be stated that 
generally speaking see-ndindoney , as the machines 
per operative increased, has been towards a 
decrease in the real work required of the oper~ 
ative, per hour. 

"Apart fwom instances woere milis undertook 
to Carry on this change in assignments without 
adequate study and improvement of conditions in 
their own mills, relying simply on general re- 
sults obtained in other mills, the only legiti- 
mate criticism is that the changes were carried 
on without adequate explanation to the operatives 


eoncerned. This has resulted in a great deal of 


misunderstanding end unrest, not to any extent cos- 


nected with a real inerease in work demanied of 
the operative. 


"If these same improvements in machinery 
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| | ; and in processing had been carried on wi thout 
¢@hanging the assignments of machines per oper- 
ative it is quite obvious, from the results of 
eur studies, that operatives would now be 
standing idle for'a majority of their time." 
Now, I want to just get a bit of explanation of | 
the peceding paragraph. You say: 
Apart from instances there milis undertook to 
carry on this change in assignments without . 
9 \ 19 adequate study and improvement of conditions 
in their own milis, relying simply on general 
results obtained in other mills, the only le- 
' gitimate eriticism is that the changes were 
carried on without adequate explanation to 
7 the operatives concenned »" 
Now, whet mills are you referring to that carried 
on the changes without adequate study ? Ae That 
statement was based largely on the information I 
a obtained in the United States. I asked the differ~ 
ent men that I came in contact with what trouble 
had arisen es this work was carried out, and to 
what extent there had been over-working of the. em- 
ployees, and I took the question up, that same 
5 question with a government investigator whom I 
interviewed for a day and a half in Washington, and 
the consensus of the opinions was that there was no 
over-working of the employee exeept in cases where 


a mill simply saw that perhaps somebody in the same 


town was working on a given number of machines for 
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one operative and they said "well, we are going to do 
the same thing", and they sterted to do it without 
doing all the preligiinary work necessary to allow 
that machine assignment to be tended by the operative 
with, a reegonable amount of work per hour, 

»&, Wheat I would like to know is what views of 
the empioyees you got ? Ae I @1d not inter 
view theemployees . 

Qe You did not; thie is the conclusion that you 
arrived at from what you were told by others than ém- 
ployses ? &e I obtained it from the 
people who had been studying this thing, who have been 
measuring it. The employees have not measured it, 

Qe They probably measure it with their backs 
sometimes ? Ae Yes, and these en- 
gineers themselves admit there hav® been many cases 
where their backs have suffered, but I must obtain 
scientific information of that kind from the people 
that make the studies. 

a.» Yes, but what I want to be clear is that it 
is not a view that is expressed by euiployees 7 
4. No, but if there is any idea that these engineers 
are getting the last ounce out of employees, that has 
been done, and your view, is you have that view, is 
justified to that extent. There has been great abuse 
of the taking of time studies and setting of these 
standards and the setting of pisce rates, but the 
whole trend now is that the engineers doing this work, 
if anything, are fighting for the employses because 


they realize that unless the employees really feel 
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the work is fair that they will not do their best, ; 
and without doing their best their productivity canno 
be what it should be. 


%. That ought to be the basis, at any rate; the 


P is no doubt about that ? A. That.is what I 
found. 7 . 
THE COMMISSIONER: Then, we will have a rest. 
‘m- The Commission adjourned for a short recess, 
.] 10 
Page 13585 follows. 
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“TORONTO = - CANADA 
‘ (soo Sean 
MR, McRUER: @. Then to go on with page 26, © 

Mr. Fessenden, at the remainder of the paragraph I 
‘just referred to: 
"the only legitimate eriticiam is thet 
the changes were carried on without. 
adequate exp Lila tkon to the operatives 
‘eoncerned," 
Are you referring there also to what you learned in 
the American Millis? “A, Yes, Mr. MeRuer, 
As one man in the States said to me, he said "we are 
suffering to-day for the sins of our forefathers," 
‘OF somes such explanation, his idea being that they 
had neglected to pay sufficient attention to giving 
these workers the things they were entitled to in the 
way of information about their work and now, although 
the better ones had changed, they are still wffering 
and the whole country suffers from the fact that wron 
» 20 ideas are still oute 
Qe Well, does this apply to the Canadian Millis 
or are you spéaking of American mills entirely? 
A. I am speaking about both Canada ana the United 
Statess. 
Q. Well, where did you get your information as to 
the fact contained in the first paragraph: 
"Apart from instances where mills undertook 
to carry on this change in assignments with 
3 30 | - ‘edequate study and improvements of eonditio 


in their own mills, relying simply on gener 


results obtained in other mills." 
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: Does any part of that apply to Canada, Have you 
any milis, Canadian mills in mind or was your infore 
mation from American mills? A. Well, I was 


surprised to find that I 4i@ not find mare instances 


5 of over heavy work load in the Dominion Textile Company, 
‘abasso Cotton Company and the Ganedian Cotton Company 
who did not, in my Opinion, make sufficient studies 
in dndividual mills but I have given a resume of my 
studies and, as you can see, there are only a few 
9 si where really excessive work load exists, So then 
Ii make this general statement that in my opinim, 
based og what I have been told and seen, that the general 
condition in both Canada end the United States is that 
8 “Apart from instances where mills undertook to carry 
on this change in assignments without adequate study an 
improvement of conditions in their own mills, rel ying 
simply on general results obtained in other mills, 
the. only legitimate criticism is that the changes 
were carried on without adequate explanation to the 
operatives concerned," 
Qe Well, at any rate I am wondering where you got 


the criticism that they were carrying on without adegua 


a ; explanation to the operatives eoncerned -- Where did. 
you get the information in regerd to that? A. You 
mean I having had an opportunity of finding out --- 

Q- No, I am not meaning anything, I am asking you 
3  ggs«| the question - where did you get the information? 


Ae .I Gan go over all that in detail but the detail is 


in heres. 
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3 Q. I mean in Canada did you interview any workers 

A, No, ae 

Q+ Or théir organization? A. We interviewed 

overseers and superinten dents, 
5 ie I am not talking about people who are over - 
I am talking about people who do the work? As May 
I just continue the point I am just trying to make - 
if we find the overseers did not have the information, 
how could the workers get it? 
| Q- That. is a. fact that you did find that the over 
seers did not have the information? | 4, And we 
state that. 

Q. So that the overseers could not impart it to 
the workers even if they had asked? A. In my 
opinion the overseers in the three companies mentione 
did not have sufficient information to carry on 
such a plan of industrial relations as I have laid ou 
» 20 as @dvisable. 

Qe "If these same improvements in machinery 
and in processing had been carried on without 
changing the assignments of machines per 
operative it is quite obvious, from the 
results of our studies, that operatives would 
now be standing idle for a majority of their 
tine," 

Of course, the change in mechines over that period of 
9 30 time was from non-automatic to automatic looms for on 


thing? A. That was one thing, one of many. 
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Qe Well, that was a very important one, 
THE COMMISSIONER: My attention was called else- 


wheres What is this? 


MR. McRUER:; They aes 
al % eine nn improvements in machinery and 

in provessing haa been carried on without changin 
the assignments of machines per operative it is 
quite obvious, from the results of our studies, 
3 10 that ee ee now be standing idle for 
| a ma jority of their times" | 
That is, that this Mach Leary, as you pointed out 
punk; that with much less attention from human 
power it can carry on and do its works 
F THE COMMISSIONER: Q. Permits of the employees 
producing more in a given time? As Yes, my lord, 
Not so much producing more, that comes into it a litt 
bit, but the amount of production is largely fixed by 
4 20 the speed of the machine, but the number of the minutes 
of work required by the operator to keep that mach ine 
running per hour has been very much reduced. | 

MR. MeRUER: Q. And that is reflected ia he table 
a of percentages that you gave ezrlier, in the pounds 
produced per employee? | A. Well, the pounds 
produced per employee is a reflection of the change 
in actual machine assignment. 

3 Qe And the change in machine assignment is due to 


>. . 30 


the change in machinery? A, Y@Se 
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Qs . "DISTINCTION. BETWEEN *HAVING INFORMATION' 
AND *DISSEMINATING INFORMATION. * 


"As indicated by the remarks on appraisal 
of work loads, there is no general criticism 
which can be made pina grounds that machine 
assignments have been established on a too 
2 dt. basise" 


"In other places the mills may rule that---" 


There must be a page missing here, I go to Page 28,4 


"These Canadian companies at some time 
or other have made time studies in their mills to 
determine the time required to do individual 
sishints of various sperutions, such as tending 
to one loom stoppage or piecing up one broken 
end in spinnings Since then many tests have 
been made in the mills to determine therunning 
qualities of yarns being spun, ané cloths being 
woven. There can be little doubt but that 
certain bxosutt ves of all these canpanies heve 
a fairly accurate knowledge of what constitutes 
& reasonable machine eel games te This knowledge 
is based on a combination of the time studies 
referred to, and tests on running qualities made 
from time to time, all modified to some extent 
by trial and érrérs 

This section of the report is not so much 
sdiieninnt with the accuracy of their knowledge, 
and fairness st thete machine assignments and 


piece rates, as with their policy in getting the 
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Cotton Company end York Knittings 


L5990 £¢essengen 
basie considerations underlying the determination 
of assignments known through their organization,- 
that is, through the superintendents, overseers, 
end through to the workers, This dissemination 


of knowledge was evident in the mills of Hamilton 


The point is that the managements of the 
other Canadian Companies visited have not 
successfully developed a policy of placing 
their cards on the table in such a way that the 
workers can intelligently judge and discuss their 
assignments, piece rates or pay. 

The degree of urgency for having such 
facts and principles available to the workers 
in a mill varies, it may be argued, between one 
place and another, In Many places in the 
New England States, for example, where it has been 
commonplace for the spokesman of the workers, or the 
workers themselves to talk things out with the 
managenient and discuss their assignments and 
rates, the necessity of having the information 
in readily understandable form is obviouse" 

"In other places the mills may rule that the 
cperative shall have access to the manager's offic 
to discuss assignments and rates, but whe the 
basis for such discussion is not so detailed 
as to make arguments Simple and specific the 


discussions may have been fruitless. It is 
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it is suggested that it is not too soon to begin 
preparations to mect the natural but possibly 
inarticulate desire on the part of the mill worker 
to know as much as possible about the way 
their assingments are determined, and how their 
piece rates are set, 

To sum up the description of the methods of 
determiniag machine assignments still followed 
by those Canedian textile companies which are 
satisfied with the older industrial relations 
policies, it ean be said that time study obser- 
vations form a basis for their decisions, but that 
the build-up of the assignments and the piece 
rates from the fundamental time study éatée 
data cannot be explained, clearly and fully, 
by the mill superintendents, much less by the 
overseers, They all may have excellent practical 
knowledge as to what constitutes heavy assignments 
and what custitutes light assignments, but they 
have not got this information in a form cone 
stituting a reasonable exlanation convincing to 
overseers or workers, This was determined 
actually by asking for such emlanations during 


our visits to the mills,” 


That is, asking the overseers or foremen for the 


explanation? A Yes, that is general diseussion 


of the work and asking for these explanations. 
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| Q « From the overseers or foremen, they are the 
persons you refer to? A. Andthe superintendents, 
&. That is, those are in authority that you fedl 
ought to be able to explain it clearly to the workers 
A. Yes, I feel that the information should notbe kept 
in the head office of the Company. 

@- “AS against this lack of having a clear- 

cut explanation of how any given work assignment 
9 10 is calculated, the following description is 
| typical of methods followed by certain other 
Canadian mills, although this particular 
information was obtained from a visit to a textil 
mill in the United States; 
15 


EXAMPLE OF EXPLANATION OF BASIC 
DATA SUPPORTING DECISION OF MACHINE 


ASSIGNMENTS. 
There is no formula that can cover all 

weaving jobs due to the many factors that make up| the 
Jobe However, there are two prime factors in 
weaving: 

First: ‘The number of loom stops per hour} 

Second; time cousumed by the weaver in 
correcting a faulte 
. Both of these can only be obtained on the 

particular job by actual test," 
4ng I suppose the quality of the mterial comes into 
play there a great deal? &. Very greatly. 


"First, the loom stop test to determine frequency 


(stops per hour) and the cause of the stops. 
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From the tests remedial action can be taken 
in the preceding processes to reduce or hold at a 


minimum the stops as indicated." 


"Second, time studies of weavers will show 


On 


that they fall into three cla sses; 
Fast average correction time » 5 minutes 
Medium average correction time » 6 " 


Slow average correction time a? " " 


> 10 THE WITNESS: That means the time that it takes the 
operative when the leom is once stopped and he has 
reached it ne ales the tie-up in the broken yarn and 
start the loom wept 
Q. "We need not deal with weavers over these 
figures («7 minutes or 42 seconds) as they 
will effect the efficiency of any job they might 
be on. 
The correction tine shown for a fast weaver 
3 20 is not excessive as many weavers will exceed 
bchan adhd withthe average loom corrections 
rndiviaual records of «2 and »3 minutes 
are not exceptionals (N.B. Stops for smashes, 
pick-outs, not included in average loom stops)" 
That is, re setting these averages for breakages they 
do not include ekannt and pickouts? A. Smashe 
and pickouts week in most mills be attended to by 
special operatorss | 
wo | :.: ener it is best not “ figure too close 


and to make allowsnee not only for the weaver bu 
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also a factor of safety for the variation 

‘™ quality of works Vibinktaas of this 

nature can be minimized by proper attention 

to humidity, Slasher control, good warping and 
properly wound fillings 


_A standard weaving job cm be laid out as follows 


85 pedcent productive time, 51 minutes 
15 " non-productive time, 9 ys 
Total - 100 percent, _ 60 ? tt 


THE WITNESS: Exeuse me, there in this particular 
Set-up it mentions 15% non=-productive time, which 
correspon és with aa atinnael which I use in appraising 
the studies in the Canadian mill, In that it is 
17%» 16% to 17% was coneensus of opinion, This 
happened to be percentage that they use in this one 
mill in question, 

Qe "In all subsequent calculations we will 

deal only with 51 minutes, and no job must 

excced this iimits In a weaving job walking 

time (time consumed by operative in going 

from one correction to another) must be 

consi dered, 

To save walking time and needless steps 
weavers should patrol always in one direction, neyer 
turning nie as this adds to the distance travel 
led. Time study shows that a weaver will walk 
on an average of 90 feet per minute, allowing 


for proper inspections. Walking speeds in excess 
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of this figure are simply going from one loom 
to another with no ingpection of the work in 
passings 

Gireuits up to 40 feet of walking time can 
be omitted, but am allowance should be made in 
the correction time (26 minutes per fault) to 
offset this,” 

WITNESS; Im the correction time or time to fix 
loon: 

‘Ye have 85 per cent productive time to work 
on, or 51 minutes per hours 
nm: four circuits at four minutes each require 
16 minutes (2647 per cent) 

Pdance of productive, time, 35 minutes. 

All weaving calculations will use So 
minutes as being the time availabie for loom 
correction, Having teken by test and time study 
the loom stops per hour and the weaver's 
correction time the work load is as follows:" 
‘Looms in yob = Available correction time 

Loom stops per hour x weaver's uni 
Correction times 


Example: Looms in job where test shows that stop 
per loom average *&, should be, - 


35 minutes 
«3x6 mows tt 


~TTNESS: It should be «6 -- there may be an erro 


theres 


Qe 


tee equals 729 


One circuit of 72 looms -_329 feet - 3,65 min 
90 feet per minute 
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or 4 minutes. 
As 4 eircuits per hour of patrolling are called 
for, patrolling time works ott at 16 minutes 
per hour, 

From the above example it will be seen 
that as the efficiency of the weaver increased, 
she can handle more than the .8 loom stops 
on a 72 loom job, and as the efficiency detreases 
the loom stops must deerease, or the Rachie of 
looms to a weaver must be decreased, ‘There is 
nothing to be gained by layingout a job beyond 
the capacity of the weaver, for you will lose in 
machine efficiency and quality.” 


"QHSERVATIONS ON EXAMPLE OF BASTC 
DATA ON ONE TYPE OF WEAVING." 


~ "Study of this set of basie principles 
for the setting ef weaving assignments will indicate 
that it can be put in such a light bihunie the 
operatives that they can ailieiatunil that the 
actual number of looms assigned to them 
is not the saint which determines whether 


or not they can handle their jobs. They can 


see that, first of all, nine minutes out of each 


hour is set aside as non-productive or idle time, 


Next, 16 minutes per hour (with possible 


reasonable variations according to the size 


of the set) are set aside for patrolling their 


Looms, 
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This leaves 35 minutes of each hour for them 
te attend to stoppages of their looms, 
Having accepted the fact that on the type of 
looms in question the ordinarily skilled weaver 
° can attend to the averége loom stoppage in 
«6 minutes, this gives a stability to any 
»ealeulation as tc the number of looms that 
should be assigned, The number will logically 
increase from, time to time as the work is 
» 10 
made to run better, so that each loom has 
fewer stops in the course of the average hour, 
if tests show that the looms are stopping on 
the average of one stop per loom hour, then 
a $5 looms will take up the 55 minutes of the 
weaver's time which would be available for this 
part of the work." 
MR. GORDON: That is one minute per stops 
5) 20 THE WITNESS: Yes, I am afraid I got confused 
with anether correction time. 
MR. MeRuer: B. What should this be? A. OB 


some looms one minute is reasonable correction time, 


and from that time on I em talking about that appzrently. 


e Q- Well, it was the 6 minutes you referred to--- 
A,and I said here, ileiiiantinen correction according to the 
type of looms Well, from here on I am talking about 
a different type ef loom .. 
8S ] 30 Q. Wheat type of loom is it that they should have 


the s6 minutes for stop and the average one minute? 
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As dielly I-would have to burrow through this, TI can 
get--- 

Q. . Well, it does vary at any rate? “A. oh, it 
definitely varies, 

te We can take it when you lay dow 46 =< 
Aw» That was for the loom I took example, running 
on very simple cloths, 

Qe But that is not a figure that can be taken 
for all-mills anc all elothks? A. Oh, nO, that 
» 10 | 

| is a figure from which, if weavers were being educ&ted 
to, you could say - now, #6 is proper correction time 
for that type’ of loom, but we are allowing you one 
minutes They would be able to see with their 

a practical kgjowledge, if they knew two types of looms, 
they would be able to see --- 

THE COMMISSIONER: Would you read that last 
paragraph again? - 

.) 20 MR. MCRUER: "If tests show that the looms are 
stopping on the averaze of one stop per loom 
hour, then 35 looms will take up the 35 
minutes of the weaver's time which would be 
available for this part of the work. 

8 If the loom stoppages are cut in half, and the 
looms stop only on the average of one halé stop 
per loom hour, then the weaver working at the 
same speed as before can attend to all the 
stoppages on 70 looms." 


|| I think 4t is quite clear: © It will then depend on 
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the material and the way the looms ere working and 
everything in connection with that? A, Yes. 
Q. So that while rates may be set based on, we 


will say, stoppage of «6 minutes on the work that 


> 4) 


weavers are doing to-day, whet he is doing tomorrow. 
may not be sufficient. He may have too many looms 
tomorrow and the next dsy imay not have enoughe I 
am taking it too close togethers A, Are you 
“fp considering the same cloth? 
G@. No, I mean on different types of cloths? 
A, Oh, yeSe 
Q@. But my illustration is not applicable. I say 

one this week and other two weeks from howe The 
types of cloth do not change so repidlye 

"It is suggested that if weavers from the 

beginning of the so-called stretech-out had had 

their periodic increases in loom assignments 
20 explained to them on some such basis and 

had been encouraged to talk it out, they 

would have had a better un derstanding of the 

reasons for the increases in loom assignments, 

If they were shown that over @ period of years 
. their real wage increased with their productivi 
they mignt logically welcome such changes, This 
would more propably be true if some satisfacto 
way were worked out to tide deserving workers 


30 over any reasonable period of unemployment due 


to technological progess, The resulting gain to 
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13600 Fessenden 
society due to the elimination of this real 
obstruction to edi of effort would beyond 
doubt repay a large investment in a sound 
Plan of unemployment. insurance, 

Without such a foundation of security 
of respectable Livelihood and a chance to 
understand what is going on, the workers naturally 
become possessed of the feeling that they 
are being asked to do more and more work and 
there is no telling where it is going to end, It 
might even seem to them that it is only a question 
of time until it will be all machines and no 
workers. 

This does not mean to say thet no excessive 
loom assignments have been sets It is very 
evident, however, that the inereases in loom 
and spindle assignments which have occurred over t 
last 15 years are due to two things: 

ls The specislizaticn of the work 

2e The improvement in machine and processes 
throughout the whole mills 

If the description of how a balanced 
assignment of looms can be calculated from a 
firm and unchanging basis is made clear to the 
operatives, it is evidence that much of the 


ground for misunderstanding can be removed," 


THE COMMISSIONER: Before we adjourn, I have 


an engagement which will keep me a little later 
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than usual, and so we will not come back until half 


past twos 


~- The Commission adjourned at 12.30 P.M. to resume 
at 2.30 P.M. 
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-- The Commission resumed at 2, 50 Dele 
MR. Me RUER: Now we will proceed with pee 3 
of iir, Fessenden's report, es follows: 


"“APFRAISAL OF PROGRESSIVERBSS - 
MACHINES AND METHODS 


L ee 
it is elways en interestim question to 

detemine whether the keenest type of cometi- . 

tion is sbsolutely necessary in order that 

industriel camenies be stimuleted to effest 
10 improvements in machines and methods. If 
they fail in this the public end the workers 
must, of course, psy in the long run through 
lower real wages end higher reel selling 
prices, My investigetion a& es not touch on 
the question of how keen campetition is in this 
industry, At this point, an attempt ismsde to 
eppreise the industry's keeiness in produc ing 
et lower ¢ ost by means of up-to-dete equipment 
edeque tely meinteined and ec momic elly tended, 
On the technierl questions involved in the 
eppreisel of the intricate eqipment used in 
this imiustry I em not m euthority. However, 
in en interview with ur. Sydney 8. Payne of 
Grveun bore. North Caroline, who hes hed exten- 
sive experience in the cotton textile imustry 
in the United Stat es, Ceneda and Europe, he 
expressed « high opinion of the keenness of 
Cene dian menufec turers fran that point of view. 
PS 30 Mr. Payne irgmnized the Textile Devd opment 


Company end during the course of several years 
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his eampany surveyed 8 ler ge number of cotton 
mills from a machinery end equipment point of 
view. Work ass ignment per ope rative wes elgo 
dealt with. Due to Let: experience, Mr, Payne 
is exe ep tionel ly well qualified to eriticize 


preotice with respect to A abep dete mec hinery, 


the proper meintenance of such mec hinery 
ena ‘he proper methods oF earrengine division of 
work, machine eesignments, etc., in order to 


obtain the eg. proéue tivity per operative 


meee Mr, PS foe Spoke of the executives of 


the Genes Se Cotton Textile XIntustry with 
obvi ous sincerity, 


‘The inerease in produce tivity per operative 


wine shown on the che rt for all Dominion Textile 


ow erey mills gombined appears to bear out 


Mr, Peyne's ste tanent es fer as that company is 
eon cerned, _ This inereage in productivity ig 

58 me ay Over @ £4~year period fran 1912 

to 1936. 

The evidence favour able to the Genad ian 
Ganpanies in this regard is si sWer ee by a 
detailed record which I obtained es to s teps 
teken over a 13-year ‘period by the Dominion 
Textile Company to bring machine development and 
maintenence up to a hich stenderd. Webasso 
Cotton Compeny elso seve @ distinetly fayoureble 
impression in this regerd. Other compe nies 


were not studied on this point suf fie iently 
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a | for en opinion fran one unac quainted with the 
meghen ton) Aetet la of this industry." 

@. This figure from the Dominion Textile Company 
of ean ine rease in the productivity by 53 per cent 
Over ae 20-year period Sous 1912 to 1936 was one pre- 
sented from their statistics depar tment, I take it ? 
de Thos e were figures prepered especially for this 
Commission. 

Q. Both ? A. Oh yes, both. 
= Q@. From their owm Tigures ? A. Oh yes, 
but I heve teken their figures end auelyzed then 
myself. disasyoascaz | 

@. When you sey “anelyzed them", in whet way 
did you eres that figure? A. Well, I was 
pesniitcen of that figure as one of a number of figures, 
I did not analyze ‘thet one figure. I eccepted it, 
but it wes given along with other figures which I 
enelyzed, ani then I prepered these cherts. 

@. From the figures they gave yo? A. Yes, 


Q. Ycur report goes on: 


"THE TREND TOWARDS DEMOCRACY 


It is interesting tw eon sider whe ther or 
not there has bem e trend for game years away 
from the smell business, with its meny oppor- 
tunities, to the workers, for imividual expre s= 
sion end a high degree of understeniing of the 
problems of menegenmt towerds autocratic big 
businesses which do not afford this op portunity 


for unde-stending, end a leter trend forwerds 
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businesses which consider thems elves more as 
being ins position of trust, end which ere 
more conscious of the worker and the consumer, 
The wa@rkers through having more facts placed 
before them® end more opportanities for voicing 
opinions on matters effecting their whole lives, 
regein the opportunity for indi viduel develop- 
ment wh ich they lost during the eerlier stage. 
it is, I agein suggest, an interestine point 
to gonsider, whether this is not the trend end 
whether it is nots mtural trend aceoriing to 
cur eccepted theary of democrecy. 

The fect that some of Isbar's spokeszen 
who are active in furthering labour's urge for 
a voice in industry ere fremently obstructive 
end destructive in their tactics is not evidence 
thet the tide on which these men are riding is 
not risine in obedience to naturalend irresis- 
tible forces, 

To carry the metephor further = the tide 
does not rise to the Fee hdght st the see 
time in all pleces, but it is simply ¢ amma 
seise to keep an eye on its behaviour end to 
meke sure thet when it does rise where our boat 
lies moored that there may be a loosening of the 
ropes by which we are bound fest to our posit ion 

- CONCLUSI GN 

The chert on the trend in real wages 

seems to indicate th t the ¢ounter-interests 


of enployer and worker result together in a 
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constmective trend, It should be possible 
to overcome the idee thet menegement and labour 
ere dismetricelly oppawed in their interests. 

We May campare the humen arm to the inius- 
trial unit. The bone is like ‘capital’, the 
under-set of muscles represent ‘mensgement', en 
the upper set of muscles rq@resents ‘the 
workers'. All three sre interdependent, 
and yet the 'cepitel muscles’ seen to pull 
qiite directly ageinst the worker muscles. 
if our analogy is true, however, the mensge 
ment muscles heve their duty of givine ground, 


but not without exertinm their steady counter- 


pull. he worker muscles have their duty 


of exerting e powerful force in their own 
interest, but also have their duty as co- 
operators with the manegement muscles, so 
thet the whole erm may sPe move as a unit 
steadily, surely end constme tively. 

Despite ail this counter ulling, no 
pert of the arm can afford to see wither 
the bone or one or other set of muscles 
seriously abused. This feer of abuse, however, 


can be overdone, end it is obvims that m 


muscle is on the road toruin simply becmse 


ait hes worked until it has became reasmably 


tired at the end of the day. Similarly, for 


short periods, whe the occesion demnds it, 


those muscles can put forth specisl effort, 


without a too disastrous result. It is 
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16607 _ Fessenden 
desirable to khOW accurately the limits 
beyond which demeges mey result, and it is 
desireble to measure out the wark loads end 
rewerds eccurately end feirly, 

Cenedien factory workers in my experience, 
when treated with respect end confideme, to 
whieh they «re entitled, elmost inveriably 
have been ready to put forth such heats effort 
end when necessary sich tenparery special effor 
cheerfully an¢ with reedy understanding, 

It is # vely uaturel function of menegemen 
to take such steps as ere most Likely to result 
in a cortiauation of this state of affsirs, 
More then that, et a time when reel or fancied 
injustice hes mde or threatened to make 
workers drop this naturel end co-operative 


attitude, every consideration demends clear 


thinking and wise action on the pert of nanegeme t." 


Q. Now attached to your report wee some grephs? 

THE COMMISSIONER: Is thet the whole report? 

MR. MeRUSR:. Yes, my lord, 

THE WITNESS: Thet is the whole Sumaery, my 
lord. I heve indexed the detcil go that any point m 
be looked ap. 

THE COMMISSIONUR: Oh yes. 

BY MA, MeRUER: &. the first of these graphs 
that you have prepared, ir. Fess aden, deals with 
the Dominion Textile Company's grey mills, bese 
period Spril 1, 1913 to Mereh 31, 1914. When you 


refer to the base period whet is it yourefe@ to? 
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A. Well, this chert is shown Ster tine from 100 
in 1914, : 
QI see, thet ig 100. A. It is just 
On a percentaze basis, 
Q. The pounds produced per employee hoar, 
in the first chert, thet means you have reduced 
the prod ection per employee per hour to this graph 
Over the period of y ears? 4. For each year, 
MR. GORDON: ' May we heve the chert so we 
Gen follow it, or just giveus the index number, 
THE WITNESS?° fre you referring to the first 
Shert ? 
MR. MeRUFR: ‘he first one in this rep ort, 
MR» BALIANTYNES* Wouta you téll de whet the 
lines represent ? 
MR, McRUER: Pounds per employee har, 


MRS BALLANTYNEY © ‘There’ are Only two lines on 


MR. MoeRUER: Yes, 

BY MR.-MeRUER:’ @)° You hays calculsted here, 
ir. Fessenden, from the ir ficures, the pounds pro 
duced p@ hour by eech employee for this perioa? 

A. Yes, for ech yeer, the tot «l pounds pralwed 
by*ell the vey mills -- thet is the mills producing 
cloth in the grey, “not the “finighinh nits — the t 
totel number of pounds for the fiscel year is — 
divided by the totel number of Operative hours on 
the peyroll, | | 

~@. Well then, the next line giving the 
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average real wage per employee hour, how do you 
get the averege wage per eaployee hour te fore it 

is redused to the real wage ? A. The 
average wege per employee hour is arrived et by 
teking the totel amount of wezes @ the payroll mad 
dividing by the totel of hours worked for thet pay- 
roll. 

@. It has no relation to the weekly wage? 

&. No, Mr. MceRuer, 

ie Q. And you then convert thet into whet you 
cell the reel wege by using the figures of the 
Bureau of Stetisties? A, Yes. 

BY THE COMMISSIONER: Q@. Tell me agsin = 
yu told me this morning I think -- whet is the 
fd relation between the reel were end the actuel 
wage ? } A. The wege in mone is ad justed 
according to the movement of the index mice. 

@» The cost of living? A. The cost 
4 - of living index, yes, my lord, 

; BY MR. McRUIR: Q. Will the figures thet 
are eM@iteined in your report be suffice ient to 
eneble one to caloulete th everae weekly earning, 
not the wage, of the employees? A&A. In real 
25 wages? 

Q. No, the average weekly eerning , 

THE COMMISSIONER: In dollers eni eents ? 

MR. MeRUER: In dollers end cents, 

THE WIINESS: Yes, I had this chert done this 
=) 30 


morn ine, 
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13610 . Fessenden 
- BY MR, McRUER: Q. Just a moment. I went 


to state one thing at a time. The we have tha t 


Sveilable, end it may be celeulsted; thet is the 


everege weekly wage.in dollers and cen ts. 
4,, it is. shown in. dollers end cents on this chert, 


w&. Oh, AtAs,.e1] right, Then thet cen 


. @lgo be. converted to the sever age weekly reel weze? 


4-, thet has been done on enotler chert, Mr, MgRuer 


pes All right. , Now tie next Chart shows the 


» BveTegs Mong. Wege per employee hour? 


ii BALLANTYNE: Is thet the chart which ca- 


» Peres with the real wage too ? 


15 


as 20 


(MR. MgRUER: Yes, . | | 
~ BY Me MGRUER: . Then the everege mea | 
wegze per employee hour, and we eould also have the 
average weekly earnins ? A. We heave it, 
Mir. iigRuer. 7 | 
S-..You-heve timt, all right. The next one ig 


the averase mong Wege per employee hour per - 


. #e tuel Week ? | &. Thet is for the actual 


- Gumbe r of hours worked, mot for the standerd week, 


25 


_ 4%. .Thet is not for the standard week? 
Thet is the actue 1 week? A. Right. 


Q. .Anf the ext. shows the averse Teel wage 


. per employee pea actual week? Ae. thet is the 


i) 30 


Seme as the top line, ed justed accor ding to the 


~ trend of the cost of living. 


Q. Has there been very little variation in 


the cost of living between 1952 end 1956? A, No, 


the cost of living has c ae down, which means timt 
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the real wege ~-- 

Q. dJyst a minute, the real wege ? 4. The 
reel waze goes up as the cost of living eames down. 
Q. But the real weee is on the same line 
‘between 1922 end 1926, A. Yes, but the money 
wage has come dom, but owing to the cost of Living 
elso coming down the res} were has note ame down 

from 1952 to 1936, 


BY THE COMMISSIONER: @. Has the ¢ ost of livin 


a ap cane down between 1932 end 1926 ? 
BY MR. McRUER: G@ Hes the cost of living 
come down between 1932 end 1936 ? 
THE COMMISSONIR: het is not my experience, 
- THE WITNESS: I heve the figures in deteil here, 
MR. McRUER: It igs kina of herd for ug to believe 
these figures ~mmetimes, 
TH! WITWESS: In 1922 the index wes 135 for the 
fiscal year 1932, 
4 e BY HE COMMISSIONER: Q. het ig the year 
| ended Mazeh £1, 1932 ? 4. Yes, it is mostly 
the celender year 1931, of course, and the wages are 
for the seme year, end the e ost of living for that 
yeer, 
25 Q. Was the cost of liy ing greater then it is 


this yeer ? A. Yes, 155 against 125, 

G. Theat is not the comparison I thought you 
were making? 4&. The next year is exactly 
the seme. 1933 drops down to the seme es 1936, ana 


mS 30 


/1935 in this chart is lercely the cslendar yeer 1922, 
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BY MR. McRUER: Q.. The next one is the 
average money wage Der gaployee per actual week, 
and the average real wege. 1 do not see the difference 
between those two charts. &. One is in per 
centages and the other is in dollers and cents, 

@. Whet do you meen by thet ? A. The 
side heading. Both charts ere not really necessary. 

@. They seem to mean the seme thing. Ido 
not see any verietion, &. Except thet you 
cen see the dollars and cents Which the averege wage 
Wes equal to, 

@» The lines run the seme, &. . They tell 
the seme story on a different scale, 

G+ The pieture is the same, A. Giving 
different deteiled informetion, 

Q. The next ehert deals with pounds produced, 
eaiployees on payroll -.- 

MR. BALLANTYNE: Is this No.4 7? Have you any 
speciel numbers on these charts ? 

MR. MeRUER: No, This shows the pounds produced , 
employees on payroll, weekly hours per employee, 
pounds per week per employee, real Wages per week per 
employee. Is thet worked out on the basis of actual 
weeks or § tendard weeks ? 

THE WITNESS: Which line ig tint ? 

BY MA, Me RUER: Q. The last one, real wages 
per week per enployee, and weekly hours per employee. 


Real wages . per week per employee -- ig thet on the 


basis of a standard week Or en eectual week ? 


& Thet is en ectual week, Mre MeRuer. 
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15613 Fessenden 

Q. The Cor’ One deals with the ectual weekly 
hours per employee, the number of employees on the 
payroll, total pounds produced weekly, average 
weekly real were per employee. There was another 
greph thet we mentioned thet was not in the book, 
A. Yes, here it is. | 

@. This one is designed to show the number of 
enplorees ectuslly on payroll, A. As 
compered with the number who would be on the peyroll 


if each employee warked & fall week and the totel 


Sumber of employee hours were as they actuelly were, | 


15 


25 


@. Yes, end the totel number of employee hours 
wes whet, A. Wes equal, 

_@. Thet woald mean the eaployees #11 working th 
full stanmlerd week of 55 hoirs ? A, Yes, it 
reelly shows the totel volume of employment yeer by 
yeer given by these milis, 

@. As fer as the employee's time goes, did you 
net Meke ea sort of — comparison between Cen aja 
end the United Stetes showing thet the everesze hairs 
worked in Canada is higher tinn the average hairs 
worked in the United stetes? ae eo 

Q. 1 recolleet thet in Ceneda it mans very 

close to 40 hours, end in the States to 374, 
4. Between 57 end 38 hors in the United States, 
end in Cen ade, taking the Dominion Textile Company - 
as én illustretion, ell their erey milis average 
45.2. hours, 

G- 46.2 hours, yes, 5 «= A&G But the 


#atesso Cotton Comeny operate on-e shorter week. 
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@» Although they operate on a shorter week 


were they not « vereaging over 40 hours ? I thought 
they rem ebout the sesie elthough they were operating 
ona shorter week, thet their average waild be about 
5 the seme, A, .1I could not get any definite 
figure m thet, they have not been operating on 
that. basis long enough really to get ae reliable 
history. 
Gs. AlL right, thenk you, Mr. Fessenden. 
a al BY MR» BALLANTYNE: Q.. Mr. Fessenien, will 
you look set the chert based on the Dominion Textile 
Company grey mills only, whieh shows the painds 
produced, employees on payroll, weekly hours per 
: eaployee? 1 think it is yow genq@al summary 
chert of some previous charts?. b,.. No.5. 
@,. iItis yor No.5, isit ? A, Yes. 
Q@. Will you please look at the line dealing 
with reel weges pe week per emp lagyee? 4m i 
2 ae correct in my understending of that line, tht it 
; includes end shows the effect of short timeopera-~ 
ti ons? Ss Yes, thet is the actual week 
worked by the average employee. 
Q. Now, how wouid you interpret the trend 
25 || @S shown by thet line dealing with real wages, and 
the line desling with pounds per week per employee? 
A. The trend of both lines for the period of 22 ye 
teking fron 1914, whieh wes the. first cost. of living 
index I could get, taking from 1914 to. 1936, the line 
>) $0 ‘| showing the real wages per week per employee increased 


about 324 per cent, and the line representing pains 
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per week per employee, representing the increase 
in the pounds produced per employee increased over 


the seme peaicd epprox imately 32 per cent. Thr ou gh 


out the period sometimes one line gets s cewkt 


eheed of the other, ani gsometin sg the. second gets 


ehead of the tirst, but the two lines generally 
spesking stick very close together throughout the 
period, md there is s uniform rise except for very 
short veriods, 

Q.- Exactly. -I would like to leave tht per- 
ticuler chart just for the minute, I think you heave 
enother ¢lart whieh shows those seme two lines 
agein but on a larger scale, te No, I beg 
perdm. The other chart shows pands produced pe@& 
employee hour end the average real Wege per employee 
hour. 

MR. MGRUER: Wheat is it you are et now ? 

wR, BALLANTYNE: The crt showing painds pro 
dused per employee hour, and the averaze real wage 
per employee hour, 

BY MR. BALLANTYNE;. @. Heve you that ehsart, Mr. 
Fessenden? 34 deen XeGe | 

@. Would your commets, which you heve just 
mede on the two lines in the previous chart, epply 
also to this one eas to the trend shown? A. Yes, 


the difference would be thet on this chert the 


‘percentage increase in both lines is very much 


deeper, because in the first chert we are telking . 


about, the increase was held down by a tendency to 
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‘Shorter hours per week. This line shows the increase 
per how regerdless of how many hors are worked per 
week, 

@. Yes, I follow your point. In the first 
chert the trend was modified because ym took into 
¢onisideration relative considerations, such as short 
time. Theat wes one consideration, A. Thet wes 
one. 

@. But this second one shows thet Same treni 
@ i" in @ most absolute form? 4, On the basis of 

one hour, 

@. Now, Mir, Fessenden, is it a feir dedi tion 
fron whet these two charts show, end fran whet you 
have just told me, thet the trend of real w abe has 
followed very closely the produc tivity of the 
employees? A. Yes, I would bel ieve t hat 
ise feir deduction, except thet I should mee the 
One exception thet if the reletionship did get at 

3 Be of gear through the war, funnily enough just when 
. wages were being increased most repidly the worker 
was Treelly felling behind whet he shoulda heve got in 
terms of his ectuel productivity. | 
BY THE COMMISSTONER: Q. You mean on accaint 
25 of the cost of living being so high? A, On 
eccant of the e ost of living @oming up high. 

BY MR. BALLANTYNE: @. That is wint struck me 
forcibly when looking at your graph, because I hed 
not expected to see it. Is it slson fair d educ tion, 


=) 30 ll at: the “present “tine at least, thet the real wage 
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Fessenden 
received by the employee is eclogr to his erokie- 
tivity than at eny other time during the period from 
1925 to 1921. Be 

THE COMMISS ION'R: Closer now, you mean ? | 

‘AIR. BALLANTYNE: Yes, : 

THE WITNESS: The fect thet they are close, of 
course, only refers to hoy close they are c amered 
to how close they were st some other time, 

There is no reel meeming in the fact thet they are 
close, 

BY Mk. BALLANTYNE: No, but as en indicstion 
of the trend? Ae Yes. 

@. As to both the reel wege and the increased 
prodwtion wich has occurred, these lines are 
useful to show that trend, ere they not ? 

A. Ohyes. The lines were deliberately made to 
stert beck in 1914, 

Q@. Yes ? | A. And when the y get close 
together it simply means they get beck to the 
relet ionship which they held in 1914, whatever that 
relationship wes, 

Q@. Yes, quite so, ani forse amarative pars 
poses, upm thet basis the real weges end the rete 
of prodwtivity are closer at the present time tien 
they were, say, between 1923 and 1%1 ? 

Ae Well no, they are not closer. 

Q@. Perhaps I em starting fron the wrong date, 
Oh yes, I see they crossed eachother ~« 
4. Between 1941 and 1922. 


Q. Between 1921 and 1932, when the real wage 
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15618 Fessende n 
went ehead of the productivity. A. Yes, 
end then they erossed eagein in 1935, 
@. Yes, and then epparently carried on toge th er 
for the smell remining portion showm for 1936 on 


the chart, 


(Page 18622 follows) 
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Q. Now, Mr. Fessenden, will you please turn to 
a chart whieh shows two lines, the top one "Average 
Money Wage per Employee Hour" and the lower one “Aver 
age real Wage per Employee Hour * ? Ase Y@S. 
Ge Now, first. of all, that top line, the | 
average money wage, that does not teke into econsider- 
ation, or that does not refleet short time operations |? 
Ae No. 
Q. What that line does show is actual money, 
@ cents per hour paid to an employee during that period 
A. To the average employee, yes. 

%» Now, I would like you to follow first of all 
the trend of that average money wage per employee 
hour, apperently there was a sharp -- 

MR.MCRUER: I thought we were on actual veek. 

MR. BALLANTYNE: No, we are on average money 
Wage per employee hour. 

MR.MeRUER: Oh yes. 

BY MR. BALLANTYNE: Q. Am I correct in saying 
that thet top line shows an increase in money wace 
from 1950 until the reduction in wages was made by 
the company in 1933 ? Ad "Yee. 

we And that the inerease in wages made by the 
25 company in 1934 partially offsets thet drop as shown 

by this line upon this chart ? 

MReMeRUER; Well, are these inereases in wages 
or in earnings ? 

MR. GORDON: These are wages, I take it. 


my) $0 THE WITNESS: Actual wages paid. 
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“VR SMGRUER:- Actual wages paid ; it does not ne- 
g8rily mean an increase in the rate of wages ? 
A, It represents what the worker got in his pay en- 
velope. 
‘wR. °° GORDON: In an hour. 
MR. BALLANTYNE: In en hour. 


HR. MeRUER: Reduced to hours ? ' AY Reduced 


to one hour’; it does not necessarily mean the wages 
had been raised. ‘Their carning capacity may have been 
raised, 

THE COMMISSIONER: It may mean both. 

WR. BALTANTYNE: It might mean both. I don't know 
in what proportion but I was asking whether this line 
did not reflect -~- VED AR Yes, there would be 
a great minor décisions of one kind and another thet 
would result in that. It wovld be very hard to un- 
ravel all the factors which caused the actual pay 
in the mants envelope to inereasé as shown in this 
chart. 

MR. MeRU ER: © Just excuse me, while we are at thet |-- 
MR. BALLANTYNE; J would like to finish. 
MR.MeCRUIR: All right, but it is some times an 
advantage to heve it. 
BY MR. BALLANTYNE: . Mr. Fessenden, in essence 


doesn't this top line yefleet the rate of wages, fun 


dementally 7? | A. T’ainterproet it that way, 
pecially in the cotton textile industry where the prq- 


ductivity per machine is so uniform except when a mayked 


change is made in ‘the mactine itself.” There isn’t fhe 


game  fluetuation due to personal efforts of the - 
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employee except as he is given a larger machime assign- 
ment. 

Q. So thet drop in the line which you show in 
1935 does refiect the cut in wages which was made at 

that time ? . Ae Yes, it shows as a 
slanting line, but that is simply because the points 
are joined as points, and this one point is joined up 
to another. It does not mean the wages declined gra- 
dually like thet. A sudden drop over night in de- 
ereased rates or a sudden inerease in the piece rates 
might. show here as 4 slanting line whereas in fact 
it would happen over night. 

a- Yes, and to that extent that reflects -- 
the chert increase in the line reflects the increase 
in the rate of wages paid. I mean the down-stroke cf 
that line represents the decrease in 1935 and the 
up-stroke reflects the inerease in the rate of wages 
Ae Oh yes, and most of these increases were traceabje. 
I traced them through in different operations, and so 
on. However, as I say, to trace all the factors en- 
tering into it would be a very big job. 

&. Now, on that same chart, Mr. Fessenden, would 
you be good enough to look at the line revnresenting the 
average real wage per employee hour, and am I cor- 
rect in my reading.of that line that it shows that 
the average real wage has risen very sharply since 
1930, and that it is to-day at a much higher level 
then 1950, or than at any other time prior thereto ? 
he The line where it is now is higher than at any 


previous time shown during this period except in 193 


t 


ebuee set sabi sale 


228 eat fonm meatal p nevis a of ae ‘pilin? Scheme 
nk words #0 ore at qorb tsdt ob “be hd 
8 sbasi saw coidw eegew af two sid toelfex asob eseL 

8 es ewoda dt BOY oh i es 0 i “emit edt . 
tatoq odd eauoced viqnt et ¢adt tud eant patinsls | 
Sentot a taleg eno ‘eldd bas  atitog es bentot ets i iy 7 a 
me bontioeh aegen odd sem tom aeoh ¥T ; biatbeam ot 
-ah ut tieik seve qorb sobbue a oteadd sZit Yileub 


tax eooig odd mt sasetoat ee & %@ sotst beseete | or 


fost ai esotedw enit galtdieté & 38 Sted woe: tdgie: | a, 
ae .tigia teve sagged Bisow 1 | e 
eons atoolter a ig tnuotxe tudt o@ Bis wer ¥ ag | 
nseroat edt at oe ftex enif edt at eet ork frais edt | ti, a, 
exorte-m¥oh ond asom I Sieg eegaw to estar odd mt i | 
ots pas 88eL mt eeserceb sit atnoserqet “SIL Fait? —. 
we to stat ont ak encores ott atooltet elotta-qu i . g | s 
poets orew ecesetoat ood ‘to teom bas 2.20% 9 oe nies 


bas euottarego tuetsTttd al dgvoult most setattr | |, 
1a erofost ods fis oomnd o# gt he I ge .TovewoH .mo | 
. | oh ate yoy s od pluow tr otat gulted : 
sow sabaonnet it trade 138 add no vO 2) | i 


| 


gitecse mes enil ont te doot ot dgvone Boog ‘of BOY | 


roo I me ane two eevoLame ‘a8 ‘enie’ ieee wasusve 
sons es #2 todd. aut todd Yo pitisor ‘a WE toot | 
soate vigzade yor pays aad egew ‘Lae? ‘ensveve eft 
Leaves corighit down a ‘te. ‘yeb-ot et ff feat ‘bao ,o8er | 
oteteds xolza out? aes yas te nsitt ve) (O80 mad 
$0 node modgit oi wor ef 9 eds a — 


i at tqo0x8 poten | atts _—- ff 


~ 
Catt aa - Mi 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO bad 


a 


10 


15 


20 


25 


30 


CANADA 


eent incresse, 


13625 ‘Fessenden 


it was slightly higher and in 1933 it was slightly 
higher. Apart from those two little peaks the present 
pesition represents an increase from 1930. 

“SY CHE ComMIssTONWR: Q. In 1927 it is up ? 
A, Yes, my lord; Mr. Ballantyne was asking me to sdeak 
of the stretch from 1950 to the present time: 

BY MR, BALLANTYNE: 9. Yes, and compare that with 
what had gone before ? A. Yes, that strdtch 
taken as a whole, from 1950 to 1936, there is an up 
ward trend, and is above the level reseched previous 
that going back as far as 1912, 

Q. Considerably above ? A. It starts 
at the level and it goes from an equivalent of 17 1/2 
up to 24, 

BY THE COMMISSIONER: @, It wowld be at its 


highest in 1933 ? Ae Whieh is $7 per 


~, I “say it is at the high point in 1933 ? 
A. Oh yes. 
us 1933 was highest @ A, 1933 was highdst; 
I did not refer to that in speaking of the percentage. 
%. Was it in 1933 there was reduction ? 
MR. BALLANTYNE: Yes, my lord, April 1933, and 
exactly -- I think almost 12 months leter there was 
a restoration of 5 per cent of the ten per eent cut. 
WR. MeRUER : Five per cent -- 
MR. BALLANTYNE: Five per cent. 
MR. BEAUREBARD: Of the difference -- of the 


reduced figure. 
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MR. BALLANTYNE: Yes, I apologize for my mathe- 
matics, 

/HR.) GORDON: .Aetually 6 per cent was put back 
on the lower rate of wages. 
5 | Mit. BEAUREGARD;: On the reduced figure. 

THE WITNESS: Here are the actual changes recorde 
in addition to the accumulative effect of all the odds 
and ends. This was. a figure I could trace from these 
recorded changes and this is the figure found by takin 

@ 10 the actual pay roll and dividing by the actual hours, 
and the difference would have to be explained by odds 
and ends off particular onerations, 

BY. Mae: BALLANTYNE: | Ge Now, Mr. Pessenden, I 
just want to ask you whth regard to one more chart. 

a You have a chart prepared showing two lines, the top 
one "Average Money Wage per employee per actual week" 


and the line below it “Average real Wage per employee 


per actual week", and on the side you have this measure 


| against dollars, $5., $10., and 915... ? A. Yes. 
od 2 &. Now, taking the tep line first, the "averace 
money wage per employee"; will you interpret to me 
the trend sof \thet line from the high point in 1921 ° 

Ae in 1981 the average money Wage per employee per 


actual week was $14.50 and some odd sents. ‘The next 


25 
year, 1922, it had dropped to about.210. ~~ J beg 
your pardon, $12.50. 
BY THE COMMISSIONER; Qe What is the top one 7? 
te $14.50, my lord. In 1922 the line had dropped to . 
s) 30 jpbout $13.-- is that a correction from what I said | 


pefore ? 
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i Q. Yes? A. >I -om sorry,it should 
be $15.) “Im°1923 the level was about $12. In 1924, 
‘the level’was about $11.55. In 1925 approximately 
($l2. In 1926, approximately $12. In 1927 approxi- 
5 mately 912.60. 1928, approximately $15.00. 1929, 
appProxidately $12.75. 1930, $12.90. i951, #€12.60. 
1952; $12.60. 1935, $11.95. 1934, 411.75. 1935, 
$11.95, very lose to $12. 1936, $21.60 to 70 
oertili “ | 
BY MR.BALLANTYNE; 
@ 10 Qe Now, I have only two questions I want to 
ask with regard to that line. First ofall that The 
shows the effect of the short time operations where 
they exist ? A. Yes, 

. So that it eoula be read with the chart which 
shows the actual weekly hours per employee during the 
period ? e 4b.3 hogs vege | 

&.s My second point is this; it is in the evi- 
dence thet in 1933 there was a ten per cent cut in 
wages. Now, according to this liné, this line to me, 
the top line; does not show a drop of ten per cent.? 
A. In what year? > 

@-« In 1933 2? By 1933 ? 

&» Yes; now, am I correct in Saying that the 

25 reason why this line does not reflect the ten ver cent 
drep is because the hours of labour after that eut 
~- that there were more hours of labour ‘after the 
ten per cent cut 7 Would thet explain why the line 
dees not show the ten per cent drop ? A. Wo, 


5) $0 | I would say it is because “the cost of living came down. 
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@- No, I am still on the top line, Mr. Fessenden, 
the money wage? As Oh, I. beg 
your pardon... 

MR.McRUER: Worked more hours and a little less 
money. 

BY MR. BALLANTYNE: @. Would that be the expla- 
nation ? Ae Would you repeat your ques 
tion ? I was watching the wrong line. 

v. My question was that this top line, the aver- 
age money Wage does not reflect the ten per cent cut 
in 1955, nor for that matter does it seem to reflect 
the increase in 1954, and I ask you would the expla- 
nation of that be in the case of 1933 that there 
were more hours worked per week and that in 1934 there 
were less hours worked per week ? A, In 
1933 there were 41.2 hours worked and in 19534 there 
were 45.35. 

MR. GORDON; You are a year behind. 

MR. BALLANTYNE: Are you. a year behind ? 

BY MR.McRUER: Q: 1933 how many hours ? 

Ae 1933,. 41.2 hours. 

Q. Wheat is 1954 ? 4. 45.5 hours. 

Q,. What. is 1955 ? 

BY MR. BALLANTYNE: @ Yes, 1935, let us have 
that one ? Ae 43.0, 

&, ond 1954 was 45 -<« A. 45.35, 

BY MR.MCRUER: &. 1936, can you give us that 
too ? Ae 42.6. 

BY MR.BALLANTYNE: Mr. Fessenden, the cut was 


made in the beginning of 1933 ? _&. .The cut was 
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&. In April; 1933 ? A. In April, 1934, 

we No, that Was the date of the restoration, 

THE COMMISSIONER: Before that; you have the ih- 
¢rease now. 

MR. BEAUREGARD: In April, 1933,the cut, 

THE COMMISSIONER: J saw it there on that peak 
& moment ago. 

MR. BALLANTYNE: Don't the points in your chart 
refer to the year behind, behind the point, 

THE COMM SSIONER: Then, what would the last 
point refer to 7 - 

MR. GORDON: It would be the year ending Merch 
Slst, 1936, | 

THE WITNESS; Might I find out just how the 
chart is drawn up? Of course, I think the mix-up 
is due to this chart showing 1936. That is really 
three-quarters of 1935 and one-quarter of 1936, be- 
Cause this is the fiseal year, 

BY THE COMMISSIONER: @ The fiscal year? 
hie Yes. | 

MR.MeRUER: But the cut or April, 1955 would be 
shown in the 1934 year? Ae That would be 
reflected in the 1934 elnubes. 

BY MR.BALLANTYNE: &, Ana the inerease would ae 
fleet in the 1935 period ? A. The increase of 
April, 1934 would reflect on the point in the chart 

above 1935. 
&. Now, in Contrast to the average money wage 


per employee per actual week What has been the trend, 
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of the average real wage per employee week? I do not 
want to take it year by year but just in | general terns. 
BY THE COMMESST ONER : . Qe In these three years it 
has remained exactly the ws 1933, 1954 and 1935 ? 
5 As Yes, my lord. | - : ; | 
“ue Notwithstanding the inerease ee ate, Me in 
rates. . 7 toe 
MR, BALLANTYNE: Yes, that is my point, 
THe COMMISSIONER: The average real wage is the 
10 same here in 1953, 1954 and 1935. 
BYMR, BALLANTYNES Now, apart from the charts ‘ 
Mr. Fessenden, i heve only one or two questions I 
would like to ask you. On the copy I have -- I think 
lat is numbered differently Satiies idedied -- but the first 
15 point L, wanted to ask you about is on page 13 of your 
report,. dealing with spinning. Dealing with the spin 
ning you show @ comparg&son of the Wages paid | by 
various mills including Webasso, after which you have 
a note "girls men". Bs it not & fact +x have you ob- 
° “ | served that 29 per cent atleast of the ring spinners 
| of the Hochelaga, Merchants, Montmorency and Sherbrooke 
|)miils are girls, | 
THE COMMISSIONER: what percentage ? 
MR. BALLANTYNE; 99 per cent; for all practical 
. purposes { am instructed they are all sirls. 
THE COMMISSTONER : The spinners. 
MR, BALLANTYNE : Ring spinners; you are dealing 
|} with T4RS spinners spt are you not ? | A. Yes, 


| Sei statement is in accordance xi ek my observations. 
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bal Q- I wanted to draw your attention to that, Mr. 
Fessenden, because on the report it to my mind affect 
the comparison in Some way, 

THE COMMISSIONER: What dees the report say ? 

5 MR. BALLANTYNE; The report -+ it gives the nam 
of the mill, Hochelaga, for example, is .295 cents pe 
hour, and the Corresponding pay full week 55 hours an 
the amount, I just want it to be made clear that the 
Spinners in the Lotinion Textile mills were girls, 

10 | THE CONMISSIONE: ; And consequently produeing 
leks ? 


No, simply showing that we are 


paying our girl Spinners as much as men would be paid, 
MR. GORDON: They are strietly Speaking ,women, 
” They are. not necessarily chickens. 

BY MR, BALLANTYNE ;. Now, the next Question, on 
page 14 you deal with doffers and you make a compa - 
rison between deffers in. the United States and in 
Canada end you also say "These doffers in the States 
° = are usually mature people while in some of the Cana- 

dian mills much younger boys and girls are employed 
for this work”,. Is it not a general rule that there 
are more doffers Smployed in Canada than in the 
95 Jnitec States for any given particular job ?— . a. 
Ne did observe that in the United States Bhe doffers 
Msually worked in pairs whereas in the Canadian 
mills where younger doffers were used they usually 
Worked in gangs,:four or five or six in a gang, but 
S) 30 We did not make any detailed study of that operation 
\ 


}n the way that we aid of the Spinning and Weaving, 
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q. Yes? “4 A. So I cannot really 
Say whether two of these younger doffers did the work 
that one doffer did in the States or not. 

sw» Now, on page 15 heeded "Level of Wages - 
Canadian and American Millis", do the figures that yo 
give with regard to the United States mills include 
the converting plants ? A. They are figures 
given to me as referring to the cotton textile mills 

MR.Me RUER; Let me understand what you mean when 
10 you say the figures. For instance, he deals with 
doffers and weevers end Spinners. 

MR. BALLANTYNG: i do not mean that. On page 15 
there is a general comparison. 

MA.MGRUM: h yes, I beg your pardon. 
e MR. BLLLANTYNS: Showing average wages paid 
‘throughout the industry and distinguishing between 
north and south in the United States. The reason why 
ft am asking you this question is because I under- 
. at stand the wages paid in converting plants are con-= 
i sidersbly hicher than they are in the grey mills ? 
A, Well, the earnings which I actually found to ex- 
ist in the prey mills which we visited were well up 
to these averages so these averages are not above 
25 the levels actually paid in grey mills in the States, 
%. Now, Mr. Fessenden, can you tell us from 
your investigetion -- I will refer you just for a 
minute to the bottom of that page 15. You show 
"Percentage increase in hourly rate", and "Percentage 


ineresse rer actual full time week" resulting from 
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the introduction of the N.R.A. into the Uni ted 
States. -From your investigations can you tell us : 
in a general way. how the level of American textile 
- Wages poth in the north and the south compared with 
5 | Ganedian rates before the iitwseuetien of the N.R.A.? 
Ae Well, I think those figures are in the report. 
pia I not give the figures that would give that.com- 
“parison ? 
MR. GORDON: You did for weavers, I think, in 
-D 10 || one particular place. 
THE WITNESS: I can give the figures for the 
various occupations. 
MR. BALLANTYNE: Mr. Gordon has pointed me out 
one on page 16 that I am afraid I had forgotten about 
M.MeRUER: Well, the mathematical calculation 
will show them anyway, figuring back. He gives the 
increase here. 
THE “ITNESS: For instance, in scuthern mills 
in July, 1935 before the N.R.A. became effective 
male weavers averaged 25.5 cents; female weavers 
: i averaged 21.5 cents. Male spinners averaged 19.7 
cents; Female spinners averaged 16.1 cent, and in 
the northern mills male weavers averaged 50.1 cent 
and female weavers 28.3 cents. Male spinners aver- 
aged 27.3 cents, and female spinners 25.9 cents. 
These figures will tie up with the averages which I 
show giving the percentage increase after the N.R.Ase 
as compared to before. ! 
y 30. BY MR. BALLANTYNE: , Well, these figures 


at that time would have been lower than the Canadian 
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4&e« I would Say the Canadian 


wage level straddled these figures. some mills wok] 


be above and some below, 


THE COMMISSTonrme- vw 
THE COMMISSIONER; Mr. Ballantyne, we will take fa 


few minutes off now, 


eee iy j i ' 
the Goumission adjourned for a short recess, 


Page 


13637 follows 
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~~ After recess, . 
MR. BALLANTYNE: Q. I understand you want to make 
a slight correction to the last answer that. you gave 
after having checked it up during the interval? 
Ae Yes, my lord, 1 was asked how the Canadian wages, 
which I have shown, compared with the wages in the 
| States before the N.R.A, became effective and I. stated 
| that the vanadian wages straddled the American level, 
which, when I looked up my details, seems. to be a 
| little bit misleading because taking the Canadian 
| Weave hourly rate each one is higher than the averace 
for the South on that operation. before the N.R.A.- 
| but. they straddle the @verege for that operation. in th 
| North before the NRA. 
| Ge .You.mean to say, some places above it and 
|} some below. it? _ ke No,.there are two levels in 
| the States, . 
» 20 || ue Yes, I know but I am talking of the north, 
“You say, they are higher than the north, they straddle 
the north?  .. fe Yes, and --- 
Ge io what way? .. A... Some of them.are 
 etiehane than the qverages 


25 
w+ Of the North? jew A+ Les, but only.the 


‘North, and then when I come to the spinning hourly 

“average level, each Canadian hourly rate for spinning 
iis well above the Southern average for that occupation 
x 3 | ona it is also above, although not so far above, 


the Northern level, | That is, each one of the milis 
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is above the level both in the North and in the South 
| in the val of spinnings 
Qj. And you are speak ing of hourly rates? 
A. I am speaking there purely of hourly rates, 
THE COMMISSIONER: Q. Hourly rates? A, Hourly 
rates, actual pay. 
MRe BALLANTYNE: Qe In the summary of your report 
which was read, you spoke of --- Just before we leave 
10 that question of the N.R.A, is not it true that the 
N.R.A- scale contemplated double shift operaticns 
up to 80 machinery hours? 4a FOS, 
Ge With a practice to employ female help and 
junior help in bcth shifts, A, That is --- 
THE COMMISSIONER: Q. 80 hours a week? A. Two - 
40-hour shifts, 
MRe BALLANTYNE: Yes, my lord, 80 hour weeks 
Q- Did you answer that? A. As I understoo 
, 20 | it in the States the N.R.&. broug.t into being two 
shifts of 40-hours each but excluded the possibility 
of a third shift and that has been almost completely 
carried on since the N,R.As. became ineffective, 
a» Yes, but the basis of the wages was on a 
plan of having two- 40-hour hifts? A. Yes,sir, 
Q. Both women and junior help in both shifts? 
Ae Ohy yeSe 
Q. Now, in the Summary of your report --- 
4 * THE ¢ OMISSION: You mean in the night shifts 


too? A, It is no& really a night shift. 
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One starts early in the morning and works untia 3 
of elock, something like that, aud then the other s tart 
and works until about 10 or 11 o'clock, 

MR. BALLANTYNE: Q. Now, in the Summary of your 

Report you spoke about strain placed upon employee and 
employer relationship by technical changes and you als 
Spoke about the fixing of job assignments, Now, 
is it to your knowledge that the period of greatest 


technological changes in the Dominion Textile Company 


10 
was between the years 1924 end 1930? fie As TI 
got the history of it that would be the period when 
the changes were at least un@r way, 
se Bell, I will put it this way; When the 
15 


Major changes in the methods of operations were being 
odcabiad out? lie YOSe 
Qe Now, is it to your knowledge that the Dominion 
Textile Company in fixing a job assignment first of 
20 all does this thing: It takes the time of any given 


operation <--- 


MR. MeRUER: You are asking him as to his knowledge} 


Does he know anything more about it than what he told 
US. we have already had evidence on its 
MRe BALLANTYNE: Q.° I am asking you - from your 
exaiination of the records kept by the Company is it 
correct to say that in fixing a job assignment the 
first thing they do is to time the operation and take 
30° || iato consideration the variables of labour and machine 
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® ) 
ve Well, take fixing an assignment in the weave 
department of the Hochelaga Mill, if you like, or as 
@ matter of general practice in fixing any job assign- 
ment? — 4. You mean head office would take cer- 
tain studies in some mill and then would set assigments 
in the other mills? 
we LeSe Not necessarily the head office but 


the officer who is working on fixing that assignment? 


| sail Ae Would you say that they do that in each mill? 
- 
ge Yes, I would or did during this period - is 


that your knowledge? A, I knew that studies 
| had been made in each mill, but this thing of machine 
assignment and the work resulting from mehine assing- 
ie | ment is not something that can be Fixed once and that 


will keep in balance for any length of time. My 


information from the mills in the States is that these 

tests have to be taken quite frequently and I don't 

> 20 || argue that the Dominion Textile Company don't take a 

| lot of tests. AS I say, I am not arguing basically 
that their machine assignments are wrong although the 


| analysis shows that they are not perfect, but --- 


Qe quite, you would hardly expect --- 


4 MR. McRUER: Let him finish. 
MRe BALLANTYNE: ---machine assignment in eacy 
| Company to be perfect thr oughout? A, Well, I 
| think the larger the Genseay the more perfect it shoul 
> 30 || be but the main criticism in the report is not on the 


| point you are talking about at all but on the method 


me *\ ase a | uA be 
eke eey 


7 a4 
ae 


" gebncader ® y bon OnBBE, c ae Mies baal a 
‘sew odd at Vidas ths as goixit . spent, eet o fe “€ 
3 to , edit yoy "ti. Pees: © sysfedeor ould "s Seat xaged 
ase dol yas gutxit of eolgosig te1s.s0g to rotten s 
; " esiat bf{uow eottto Ssed seen HOY . ie : fom | 
mises tee Sivew sedt bos Lilie omns at sethuts let i 
, a5 Ssitia herent out ab 
ud eotits baed eat ylltesseoon fou dy 20 o 
poy tees tecdd puiatt ao galttow al ote ; xeoktt0 ext 


¢ifim dese at telid ob yedt dadd yse gov bisol ‘a fp ot, 


et » bolisg sidd galueb bib to Sinow TL Fd 2. | 7 


© 


elbusa tsdt womd TAs | — fepbelwous me. text, | 
ifnesm ‘te aguldt etas ted ,{lim dose aa eben none bed 
plees exidsm mOYt galdisest Atow eft bas snommgieas : ee 
aj bas esto bexit sd seo gadd paldtonce hs al tnot eee oN 
: we somite To iitgcel yYae tet popping: at good rate he | 
id todd ai esiste edd out allia | ed mort setter ey 3 
¢'sob I Sas ylvasupett etinp meted od of coved asegd 
 eisd T'aob yasqwod efiixel nolnimod etd Sask ous | es | 
Leotend giisgts ten ma IL yyse, IT BA wateod %0 fol | | 
ty devodd Le gaorw sis oeeeraareS eaidoan thes Sasi 
--~ dud ,sostieq fom e1s, youd. tedd awoue ‘stevieus 


‘a. deeqxe Ulirad Bivow voy, <odtop “2 Pa | 


=——_— 


~etlebal? wid tet ess oaeet SM 


owe nt Saomaglees on ioe am~~ , aAITMALIAG smn | a 
x ‘iten + Bias Na Oe He tge2 mq os #8. » 
om ot sooty ‘rom salt wagn0d ent oe ons : 


dj so tom ai troget edd at matoitixe alem ‘ ‘sy 


= ert 


renal oad ied soe fis ts tuods aalaaat on oo | 


ay ' 


a 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


- CANADA a 
_FQRENTS at 13641 Fessen den 


Un 


the Company fellowed in placing their reasoning on 
peper aiext it should be argued out with the employees 
| Qe Speaking of your knowledge that when they make 
a change in any machine job, that when they make that 
change they go to the Department wich is @ing te be 
affected and they test their job by getting, say, 2-=- 
A. You are back to the same point. 
Q+ Say it is a weave job, that they test their 
: 10 assignment of work ns having one or two weavers in 
the Department take on the new assignment, with the 
understanding that it is a test that is being made 
and that Lay get paid by the hour if they want to - 
Be is it to your knowledge that they actually do that? 
A. I believe that that is quite possibly done. I ¢ 
say from my own experience whether it is done in all tHe 
mills, I know it has been done, But even if that 
is done it does not come anywhere near this set of 
yy 20 winciples which I lay dowas a result of my experienc 
in these mills as being necessary to having a really 
clear-cut pieture that can be put before the employees 
Qe I am not really trying to prove by you that we 
a live up 166 per cent to every principle enunciated 
in the report but what I am trying to prove through 
you -assuming that is done, that in the weaving 
department one or two weavers will be given the new 


| assignment and they will have an actual practical « 


=S a ete — , | 4 | 
> via test and this will be followed up according to the 
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experience found from the operafions of those two 
weavers, would not the foreman of that department 
and would not the other weavers in that department 
‘know that test was being made on new job assigrments 
5 and ‘would not they watch aud see whether Joe Nadeau, 
or whoever was putéiag on the test té see how he is’ 
getting on? Ae They might but what reasm 
have they te have any confidence that there is going 
to be any basic principle, Bill Jones may be a ver 
ae Ke | | 
good worker, he may take this test, he may do it 
perfeetly and the company may say, “All right, that 
proves it can be done and we are going to set piece 
rate on our regular basic rate of 33 cents." Now, 
what providion is there for giving confidence to the 
employee whether he works hard or not the standard 
is going to be based on something apart from his speed 
of working and that his speed of working what is going 
to affect his pay and not affect the piece rate that 
is just being set? 
Qe Yell, there are others to give him confidence- 
if he sees a fellow employee able to do a new job 
and if he is put on that new job after that has been 
dene = he does work as well or better or perhaps 
worse than the people who were used in the teste 
he has some idea of what he is being asked to do, 
has he not? A. Oh, yes, it is better than 
> 30 || nothing but it is far short of the principles that 


I have laid Gown here as necessary if this kind of 
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THE COMMISSIONER: Q-. What would you say 


exsotly of this given case - how should the hae’ 
 eedenes A. According to these princples, 

my lord. | | | 

Qe Well, take the case that dee Salian tras gave 

yo. | What should they do in your opinion to satisfy 
the worker’, reeoncile him to the changes? A. Instead 
of just making a test to see whether the worker can 

do so vr machines the seo pl assignment should be 
worked out according to its basic SEENSHEA SEs which 
allows so much for idle time - not necessarily the 

aia ew has to take that idle time; he is going to 

be paia for it whether he takes it or nots Then 
there is se-mteeh for perros time ona then so much time 
So nel eased nay ure on the loom and it is mathmatical y 

worked out ane --= | 
» - a. i What you mean to say - all this should be 
Atecussed | with hares wor ker? sites fue Yes, my lord, 
That te the pisienelnitien in ‘the states unless it is 
Aisoussed it is bound to lead to trouble. | they 
‘feel over ‘tune they madd a great Map th tg in the past 
25 in thinking it was not necessary and they had a great 
iit oe labour Leatetien ‘Yeu ean go through the 
nilis and feel the worker is hela ba ek even yet, 

and I believe a ened deal of possible production is 
Lost just pecause ¢ the werkers have not got the idea 
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to get higher real wages if they do more work, they 
have better confidence that their rate will work 
out on that basis. 


MR. BALLANTYNE: Q. But, Mr. Fessenden, these 


weavers for example know that their job is set to yiel 


& certain basie pay? 4, Yes, that is the troubl 

Q. And they know, some of them, that when they work 
harder or more efficiently they will earn more than 
w 10 that? A» Very little, the margin <<. 

G- Op the spinners, I think, if my recollection 
is right? 4. In that one mill because they can 
get --— | | 

Qs I will sum it up. 

e MRe MeRUER: Just let him answer, 
THE WITNESS: He illustrates my point there, they 


|| get more earnings but they are not doing the work 


which calls for such earnings. The Hochelaga mill 


yp 20 |) which does the work does not get the earnings 8. 


MRe BALLANTYNE: Q. I have just got this questi 


as I understand it - I put to you what you May consider 


wt 


to be a rough and ready way or anything you like of 
im fixing job assignment and you say to me in that case 
you should ex lain this process of fixing the job 

to the workers involved. Now, what is the attitude 
of the labour union in the United States to that 
engineering method of approach to these jobs? 

lle in Hew Bedford the Barnes Textile Associates that 


> 30 


|. was telling you about sbefore had a contract. to do 
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this reorganization work, specialization of operations 
in 16 mills in New Bedford and this district is very 
highly unionized and Mr, Batty, who was a loom fixer 
himself before he became an official in the Labour 
Union, was the Secretary of all these uniais. The 
engineers set up an office in the town and they made 
their studies in the mills and they got Mr. Batty 
down to these atudies and they explained every move 
they were making until he saw it was logical. Then 
there was no necessity of going further with the 
workers because Mr. Batty had the confidence of those 
workers end the work went then smoothly, no -<- 

Qe I know, = Tam asking you as a general thing 
the attitude of organized labour in the United States, 
United Textile Workers ? Ae Yell, dontt 
misunderstand me, I am not saying a word about unions. 

@. No,I am not sayifig thats © I am just asking 
Ci 20 you in a general way if you know what the attitude 
of the orgenized Textile labour unions in the United 
States is to wheat I am calling the engineering 
approach, the engineering method of fixing jobs, 
putting --—- Ae I would think that question 
| was rather outside of whet I was supposed to investi- 
gates - 
Q. All right, it is, I won't ask you for an answer. 
A. I would say this, ‘that if the attitude of the 
= " union against this, it illustrates what I spoke of 
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anne 
. of the taking of time studies ond setting of piece 
rate, and that is what this set of principles that 
are laid down is designed to prevent, 
MR» MeRUER: If that was followed they wouldhave 
a better Opportunity of following --~ 
THE WITNESS: It would take time, it would take 
yest but I do not believe there is anything that 
would do more good for Canadas 
MRe BALLANTYNE: a. Yould you say that the fact 
that there had been no labour trouble over this period 
of soecalled strain was not an indication -— 
THE COMMISSIONER: Are you talking of Canada? 
MR. BALLANTYNE: Yes, 
Qe o-= was not an indication of some understanding 
on the part of the employee of what was being done? 
A» I would say, Mr. Ballantyne, that taneds trouble 
has to start at some points It starts after trouble 
bal 20 || has accumulated, and in the states they feel that they 
allowed it to accumulate too longs 
QQ. Have you studied the records kept by the Dominign 
Textije Company with regard to their researches and 
examinations for the purpose of fixing job assignments‘ 
A. Yes, I have studied that, 
a» Are they extensive? &, Yes, verys 
I thought at the time the time-study industry lost a 


good man when Mr. Gordon left ite 
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* By Mr. MeRuere 


RE-E AMIN ATION BY MR. McRUER: 
Q- In regard to labour troubles, they more often 
happen when times are good than when they are bad, 
5 do they not 7? They can afford to strike when 
they are good and when they are bad they have to hang 
on? 4A I believe that is characteristic of 
ddan to prosperity. 
qe 1 think probably have more strikes in Canada 
in the period of high wages during the war than we 
had during this depressions 
MR. BALLANTYNE; .I know, but I was talking of the 
So-called good times period of strain, 1924 to 1930. 
| MR. MeRUGR; .Do you call that period of strain? 
Q-. There is one thing I wan t to get from your gra 
The one that deals with average money wages per employ¢e 
per actual week. You went over this and it ends 
ry | » | 2% 11460 in 1936. 
. THE COMMISSIONER: Which chart is this - "Average 
Money wage per employee per actual week and average 
real wage"? 
MRe MeRUER: YeS, and it ends up with 11-60. 
- THE COMMISSIONER: 11460 to 11470, 
MR, MCRUER: .YeSe 
THE COMMISS LON iS i took 11265 
MR» MeRUBR: i will put it the same rate. 
> 30 _ In 1924 $F, "22. eat? 2°* it? A. I Can 
give those figures accurately that 1 read from the _ 


chart. Would you like to have this read into the 
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,. ; a re ee 
record? 


q- Your chart is supposed to show the same thing? 
A. It is not so accurste, 


Q- Just answer my questions and we will get them, 


In 1924 it was how much? As 1924 -=- 

THE COMMISSIONER: 11475 you told us, approximatel 
11e75, but we have found out since that really means 
nine months in 1933, 

MR. McRUER: I am coming to 1936, 

THE WITNESS: Did not you say 1924? 

Qe Yes? Ase 1924, 114645 

Qe So that we have had almost identical the same 
figure in 1924 as it is in 1936 - that is right? 

A. In money in dollars and cents, 

THE COMMISSIONER; Remember this, that the 11.65 
for 1936 was given as approximate awhile ago.e 

THE WITNESS: I have the accurate figures, my lo 

» 20 @. What is it? ! Ae 1924, 11464. 

Qe What is 1936? A. 1lw696 

MR. McRUER: Q. That is close enough. Now, the 
highest point it reached between 1924 and 1936 was how 
much? A. $13408. 

G. Now, we come back to the same line of 1924 
again, I think about 1920, we are there still at about 
114660? A. In 1920? | 

Qe Yes? As 1920 was 12220. That is correctly 

” 30 | drawn on the charg, Mr. McRuere 


Qe Se that the only variation in actual earnings 
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‘ Since, 1920, there was a rise in 1921 that got up to l 
or 4 little over 14 and then we come back to 1924, 
‘dis64 and then it ranged from 11464 toa high of aad 
do you say - 114907 A. 1508 in 1928. Phat 
5 | 4s, from 1924 on? 
@. Yes, and we end up at 11269. Now, I want to 


understand just what this is the average of. Is this 


the average of all employees in the grey mills - from 


what rank dowh? A, That figure is on the 
ase 10 
average of everybody who appears on the pay roll of al 
the grey mills and the pay roll includes ever yoody 
from the departmental foreman down, 
Q. So that including the departmental foreman 
43 down to the lowest paid employees, the average is 
11,69 now? — A. YeSe 
Q. Now, go to the -=-- 
MR. BALLANTYNE: That is for the aetual week is it 
a 20 MRe MCRUER; actual week. 
MR. MeRUER: 4. °In 1936.the actual average week 
is 4246 hours? —-—ss Aw YeB 
Q, And the average actual week for 19535 was 43 hours, 
For 1934, 3525 hours. Now, what was the average pay 
e for 1934? A, $11,75 per actudl week. 
Qe Now, in 1953 the average was 4192 hours - what 
was the average pay? Ae $11290% 
Q, A lot of things I cannot understand. In 1936 
>) 30 they are not paid at a lower rate - for 42,6 hours 


they earh $11.69. In 1933 --- well, that wrks out 
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right. I just want you to make two comparative figures 
and I am through, and that this, I went to transpose 


the actual earnings to-day with similar earnings of a 


hypothetical nature in the United otates, Take the 


week of 426 hours? Ae YOBs 
Qe Which is the average Canadian week, How much 
would a worker earn in the United States at the averag 
prevailing rate there in the North? Ai. Have you 
got that rate there? 
Ea 10 
| we 41 cents? A. Would get 17,442 cants, 
THE COMMISSIONER: Where, 
MR. MeRuer: That is in the North, 
Q- Theat is for 42.6 hours? foe 4256 hours 
15 


at 41 cents would give 174425 

ge We will take in the South, the rate was 30.6 
cents for the same number of hours? Ae. 42a0 
hours at 3446 cents, 

Qe Lt is 4246 hours? . dee 4206 hours 
at 3466 cents would give 14.73, 

Qe So that as against 11.469 in Canada 

ihe rates prevailing in the States for the same number 


of hours worked would be 1742 in the North and 14.71 
25 | 


in the south? 4&. Yes, I am taking your figures, 
Qe Well, that is just a mathematical 
calculation. Now, Mr. Fessenden, you have your notes 
| detailed that’ support your report. They have not 
> 30 || been filed? Ae May I insert two pages in this? 


| I had them typed this mornings 
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Qe Yes. Now then, this detail --- 


THe COMMISSTONER: 4re you putting them both in 
together? 


a 


MR. MeRUER: Yess 


° THE WITNESS; One is a Canadian detail and the othe 
is pale’ ae detail, my lord, 
MRe MeRUER: Weil, this is headed "Report", 
THE WIINESS; Well, I have given you the wrong onesl. 
, ft should be these two, 
> 10 
| Qe This constitutes the details on which ¥o 
written report was based - that is correct? A. Yes, 
Mr. MeRuers 
Qe Now, have you got the figures --- A. And this 
15 


also, some calculations there, 
Qe What is this? A. Calculations on the 


time studies, ete. Actual cloths being run when we 


made the studies, 


ra - MR. MeRUER: That can go in as part of the 
‘ same exhibit, 

THE COMMISSIONER: The three of them are Exhibit 
1210, | 

BRATBIT 1210: Canadian detail and American Getail, 


with calculations on time studies 
by Mr. Fessenden, 


25 
®e Have you got the figures that you obtained fron 

the Dominion Textile on which you based your graphs? 

Aa Y@Se . 

@- I should like to put those in too? A. They 


re Gata referring to grey milis Dominion Textile 
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TORONTO : CANADA 


Companies combined, 
‘| SMR. Me@RUER; You ean have this straightened out 
aid hand them into Mr..Whiteley later, 


THE COMMESSIONER;. The Exhibit will be No, 1211. 


BIT 1211: Data relating to grey mills, 
Deminion Textile Companies, 


ace 


‘MR. MeRURR: That is all, my lord, I want to 


put in, 


ERNEST J, HOWSON, (recalled) 


MR. MeRUER: My lord, a humber was given to a 


statement in regard to the inventory of the Canadian 
Cotton Company and I saw have a letter from Mr. Brunea 
15 jnsiesing me & copy of the statement on the inventorys 
That is the report on which the auditor based this _ 
statement. | 
SECRETARY WHITELEY:° The number is 1063, 
‘THE COMMISSIONER: That is the certificate submittdd 
to the Auditor? 
MRe MeRuer: Yese 
Q» Mr, Howson, there are some further reports to | 
be filed in respect to the affairs of the companies 
25 || you have investigated, fhe first is a "Summary 
of productive capacity." Now, this refers to all 
the different branehes of the industry, does not it? 
A, Yes, made up from the questionnaires of the 
s | companies reportings 


EXHIBIT 1212: Summary of productive capacity. 
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Howson 
MR. MeRUER: This shows the Cotton Group, Artifici 
Silk Group, Hosiery Division, Knit Goods Division, 


woollen Division, Carpet Division, Thread and Cordage. 


The number of spindles, number of looms, number of | 
hew Machines, as the case may be, in the years 1926 | 
to 1936.6 

MR. KELLOCK: May I ask a question on that? 

MR. MCRUER: Yese 

MR. KELDOCK: & This Exhibit does not show the 
equipment serapped in the period that you deal with, 
For instance, on page 2, that is the second page of 
the Exhibit, you show the amount which was installed 
or: prior to 1927 end you show the amount of equipment 
installed in each year frou 1927 to 1936 and on preceding 
page, page 1, taking the last column, 1936, you show 


the number of spindles, for instance, in place in that 


| year? A. YeSe 


~ 20 


(Page 13660 follows) 


25 
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BQROMEG =. GANADA 13660 Howson 
i ee Q. if you 8 the teble and | tebuletion on 
page | 2, thet is the nasiber instal led priar to 1927, 
end you add to thet the pot, Fae installed in each 
year from 1927 to 1956 inclusive, yu do not get 
the seme Hone: as the number of sp int les ectually 
in plece in 1936; but you wen th get the oul ignent 
gy? oe durine the “period by re ting what is ) 
show on pege Ras being in plece pria to 1927, 
the additional equipment installed Arrd ag the tay 
from 1927 to 1956, and dedue ting thet from wha t 
you have sh own on the first page | as tis ly in plac 
in 1936, the t would give rou the equipmat in the t 
period pol re Sorepped, or in storage, “taken 
off the floor. | “ 
iB G. aerasead or teken out of use? A, Yes. 
Q. And that. of aang epplies to each. 
one of ple meee Ae Yes. 2 | 
a. Thank you. 
; MR. uigRUER: The past Exhibit, my lord, is a 
, i$ sumaery of exports, 1925 to1985. This, agein, 


Kir, Howsen hes teken fron the answers. 


HE COMMISSIONER} Exports of what ? 


MR. MeRUER: Merchandise fron the different 


anies. 
1: eeu = fe SP 

THE ‘COmuIssTONm: Theat will be Exhibit 1213. 

EXHIBIT 12183 summery of exports of 
_ooMerclendise, 1925 to 1935, 

compiled fran enswers to 
BY MR. MeRUER: - Qs. The Exhibit. shows. the 
> 30 


exports in different divisions, eni the hosiery. 
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13661 Howson 
division appears to be the ag exporter. 
Is thet in dollers or units? A. It is in 
dollers. 

Q. It appesrs to be the lergest exporter 
with $1,493,265 in 1935. They bed a steady increase 
from 1926 from $218,271 till they reached nearly 
the $1,500,000 mark. A. There is elso ean item 
of hosiery under the silk section, 

Q. Yes, the silk eni ertificiel silk division 
ies showed muite an ineressing export trede in 
hosiery. 

MR. KELLOCK: It was down in 1935 over 1954, 

MR. McRUER: Coming down in 1935, elthough the 
other is up. 

BY MR. McRUER: Q. hen in eotton fabrics 
there is en export trede of $176,480, and of cotton 
tire fabrics $776,000. In the tire grap there 
would be only one campeny, would there ? 

a THE WITNESS: Does your ¢ amp any do any ex- 
porting, Mr. Gordon ? | 
MR. GORDON: Yes, we have exported tire febries 
in certein years, 
THE WITNESS: Thet wold probably be the only 
25 company. Does Goodyear export eny outside of the 
country ? 

MR. GORDON: Yes, 

THE WITNESS: “Those two companies then, 

MR. MeRUER: The next Exhibit is a statement 
of the number of employees. amount of wages, selery 


and wege clessification, with ratio to sales. I 
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Are these all individusl ¢ ompani es? 


THE WITNESS: Yes, individuel campsnies thst 


rep@ ted, 


MR. MeRUER: This is the ectton group, my iord, 


5 THE COMMISSIONER: .Thst will. be Exhibit 1214, 


SAGLIBIT: 1214;. Gotton group, statement of 
numiber of employees, amount 
of wages, selery end wege 
classifiestion, and retic to 
seles. 


ME. MeRUER: The next is for the silk group, 


10 under the sense heeding, 
THE CGAMISSIONER: fThet will be Exhibit 1215. 


EXIIBIT 1215: Silk group, statement of 
number of employees, amount 
of weges, selary and wage 
Classification, and ratio 


to sales, 
15 


MR. MgRUER: Next ere the hosiery companies, 


under the seme headings 
THE COMMISSION: R:> Thet will be. Exhibit 1216, 


EXHIBIT 1216: Hosiery Companies, Statement 

| of number of employees, smount 
of weges, selary and wage 
classificetion, and retio 
to sales. 


20 


lik. MeRUER: Next are the knit goods companies, 
under the seme heeding. 
THe COMMISSIONER: Thet will be Exhibit 1217. 
ac EARLBIT 1217: Knit Goods Compe nies, 
| Stetenent of number of 
employees, encunt of wages, 
salary and wage classification, 
and ratio to seles, 
“Re MeRUER: Next are the woollae comp mies, 


under the same heeding, 


30 _ THE COMMISSIONER: Thet will be Exhibit leis. 
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EXSIBIT 1218: Woollen Com enies, 
stetexent of number of 
employees, emount of wages, 
salery end wege ¢lessificetion, 
end retio to ssles, 


_ MR, MgRUR:, Next 


THE ¢ OJMTSSION ER: 


EXHIBIT 1219: 


the same heeding, 


EXHIBIT 1220; 


the woolle@m snd peper mekers' 
the same heading. 
Thet will be Exhibit 1219, 


#OGllem and Peper Mekers' 
Felts Companies, Sts tenent 
of number of eaployees, 
encant of wezes, salary and 
wegs clessifice tion, end 
ratio to seles, ' 


MGRUER?. Next.the Cerpet compenies, under 


That will be Exhibit 1220, 


Carpet Comanies, Stetenent 
of number of employees, 
amount of wages, selery and. 
wege classification, end 
retio to seles, 


MRs MoRUER! “Next the Thresd companies, unier 


the seme heading, — 
COMMTSSIONER: 


2 


“PSITBIT 1221: 


Thet will be Exhibit 1221. 


Threed Comenies, Stetenent 
of number of employees, 
emount of weses, sslery and 
wege clessifies tion, and 
ratio to geles. 


MR. ERLLOCK: Are you finished with them? 


BY MR. KELLOCK: @, Mr. Howson, Exhibit 18914 


deals with eottons, end the first compeny in thet 


group is the Hamilton 


Cotton Comany. You heve 


certein i teme on the lefthend side uri er the 
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|) eee 7 rae : 15664 Hows on 
heading, "number of employees -- under $1,000 == 
over $1,000 -- Office ete.” Thm you heve’ the 
total. Now ado I understend that the column h eeded 
tee) weges ami factory sale ries" includes the 
wages paid to the three elessifications of employe es 
on the lefthend side? A. Theat is in accor- 

| dence with their retarn to Fom 19. 

g. I do not care sbout thet. I em dealing 
only with this pege. Is my um erstending correct ? 
‘ A. Thet iscorrect. That is the factory office. 
@. The office is the fectory office, end 
this column heeded "Office manegenent end Seles 
Seleries" does not include the employees listed on 
ms the Lefthand side under the heading of “Office” ? 

, I do not think so, but 1 hed better verify it to 
make Sure. No... The 40 refers to office manee~ 
ment seleries. 

@,. Thet does not ansver my question. I 
20 went wo know if the seleries under "Office 
Mensgement end Sales Seleries" are seleries in 
addition to.the saleries of the office employees 
under’ the heading of "office", the first one being 
40, A. No, I em telling you that the 40 is 
25 represented by these geleries under “Office 
Menegement end Sales Seleries." 
@. I-see. The first group of employees 
"Under $1,000" and “over $1,000", their wages are 
in the column of wages headed “Mill ‘ages and 
30 Feetory Seleries" ?. A. Yes 


Q.. And the employees under the words “Office etc." 


6 ee. . “e* ene ie i aT 
- as 


ae: 


= te a0 eee M3 7 - bapar 
st 000.5 tobe ~~ ‘eeoefum Yes ot ai 2 
, er | ovat 10% mat * sos sak to - 00 we WTO | 
j IY unatow sat saat Data fe 9 Dos I ob wo al 


edt vebulons “ae lisiag aot oat bed soanw ftpe| 


B9 eyo Lame te Saolt sot ttesare eonis oat ot blag bossy. : ; 


~Toses at el four a nee? fobs Saediiel edt ao | 

; a | ef mok og mutes tied? déiw sousb 
salless i E vtadt tod Sts 6 fon ob I 4p i 

be toert09 artim sem fis qmel .egsq eldt dtiw xiao | 
,. 9aftte yrotes? aul ted tsdT teerz09 el jeadT A t 
bas 9 0ITI o Yrotost esis ee soltto ait 8 ; | | 
eelag bom Sane eeken oeftTro" bebse df nmutl os eidt : | 

£0 fetal £ ae yo Lome eat obi Lou t fom seeh "se fis {se | 
i "eo iz0" To atbeed att soba efte imsdttel oat |”! 
of th xtiney totted Dad I tod 08 Aglds tom of I 


~9 33.000. soltto od #167 oF OS ef? of s8%02 olan 


Holvealsa daem 
xe im 486) tp Vit rene dan aeob ton? oD 
SeiTlO” tobew ge ium fas ont i w onx ot ‘hon 


al geftm ieg ots "go iteler seine bane nano ge ae | b i 


\ BOO Leite sole ett to selte Les ‘eat: oF a0 tS Bobs 
acted Sie tenet edt, "eat ttc" to Salbes a edt teb ay 


ai OS ot tei? poy aalllo+ me I oe A tk 
“onto” Tob Gy eelreise sacdt ud Sat meetians 


".eotratee pate ‘bas come geaak 
““seovoleae to ath fort? ‘oT 1208 rt ph 


: Sait? st we ae 

bits “— eae debeod 20.300 te © anatee ot st 
i fe! Sines: Be 
PabttO" abrow oat WR ME EIIN 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


—— il ate 13665 Howson 
. their ssleries ere included in the colum "Office 


Menegenent end Seles Seleries." A. Yes. 
Q@. And this group of fectory aeuployees over 


$1,000, how far up does that go? A. How fer 


5 up does it go? 
@. To whe t occunration, foremm, superintenient, 
or whet ? A. I do not know. 

MR. McRUIR: They do not distinguish then. 
E WITNESS: The employees sre classified unde 

10 || three headings, (a) mill workers up to end including 
$1,000, and over $1,000; (b) mechmicelsteff, up to 

and including $1,000, emi over $1,000; ani (e) mill 
supervision and clerical, up to ani including $1,000, 
end over $1,000. They just give the number of men in 


15 
each case, 


Q. In your columm headed "mill weges end factory 
geleries," do you inslude forenen, superintendents end 
feetory office workers? & Yes, mill mpervision 
and clerical would inclwle those, I wuld sa. 
> 20 =| @. All right, I just wented to be clea about 
| | thet. Now the second company in the cotton group is 

the Goodyear Cotton Comeny, ami under your head ing 

"Office Menegement and Gales Seleries" you sey "“Appor- 

tioned fron Goodyear Tier Comeny, New Toronto." 

a Whet proportion of sales selaries are in that colum? 

A. Thet memo refers to those first four years. 

Q@. Yes 7? A. It wes desit with by head of Pice 

end there was so return for ‘those yeers,. | | 

Q@. I see. So in other words the output of this 

> i compeny throughout was sold almost exclusively to the 


other branches of the Goolyear Tire Comany ? 


or eis 
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& 
A. Yes, Il understand thet is ¢ arrect, 
Q. Then in the leter years, 1920 to 1945, when 
you give certein galeries for "Office Manse ment and 
Seles Seleries", whet selling sealeries are cine inded 
; in those figures ? 
(Pege 13670 follows) 
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A. None. 

q- None at all ? it Ae No. 

qe Well then, in other words, that is a common 
heading that you have for that column but in this 
baie Medios are no selling salaries ineluded at all 
Ae No. 

6... 58 order to get the einteirs -- ‘A. They had: 
no selling expense. That is the way they make their 
return. 

Q, then, in the case of the Dominion Textile Com- 
pany which is several pages further on the cost of 
management of the company and the cost of Dominion 
Textile -- i mean the Drummondville Cotton Company 
which is a subsidiary -- the ecost of management 
Ly there and the selling salaries, you would have to go 

to the Dominion Textile Company for that, would you 
not? | A. I don't know at the moment. 
Ye You see, your two columns are blank on this 
sheet. You have no employee and you have no expens¢ 
y 50 for that item. Thet is all done, the management 
and the selling , by the Dominion Textile Company, i 
it not ? | Ae I think Mr. Gordon could 
answer that. I don't knows 
MR. GORDON; Yes, it is. 
25 THE WITNESS: They show no selling expense her 
and no head office salaries. 

BY MR.KELLOCK; 4. So in order to relate the 
ratio of wages to sales you have really -- if managp- 
saa and selling e done by the parent company -- yo 


have really got to consolidate this company with the 
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13671 Howson 
parent company to cet the whole story, do you not 7 
MR. MeRUER; No, they pay selling expense. 
BY MR. KELLOCK: . My question is this, if.th 
Dominion Textile Company bears the sellitg expense 


and the management expense for the Drummondville 


Cotton Compamy then , if you are soing to cohpare 
selling expensé and management expense in either one 
or both of these companies, and wages in s¢ither one 
or both of these companies, you have got to combine 
the two, do you not ? I don*t think there is any- 
thing yeu need to look at the return for ? 

A. Well, I think thet would be correct, yes, 

«« And the same would apply to Sherbrooke ? 
4, The Dominion Textile Company make a flat charge. 
I don't know whet it is based on, They charge the 
Drummondville Cotton Company a flet charge, so much 
per year, I don*t know what it isbased on, 

BY MR.MGRUER. @. Do you take it into consi der- 
ation as selling expense for the Drummondville Cot- 
ton ? A, Not in this summary. 

BY MR. KELLOCK: @. The same applies to the 
Sherbrooke Cotton Company. Then, when we come to the 
Cornwall and York Cotton Mills Limited, Mr. Howson, 

that situetion there is exactly the same in relatior 
to the Canadian Cottons Limited, the parent company, 
as the situation we have just left in connection wit 
the Sherbrooke Cotton Company and the Dominion Tex- 
tiles; is that right ? Ae I don't know. 
Yes, that is right. 


we All right, if you just follow the exhibit 
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15672 Howson 
I think you will get it a little more quickly. The 
next one is the Trent Cotton Company; the same 
situation iosttas there as between that mill and it 
parent company, the Hamilton Cotton Company, does i 
wot ? Ae Yes. 

@ Now, would you look at your sheet dealing 
with the Sherbrooke Cotton Company which is the alte 
one. It is in evidence, Mr. Howson, that in the 
year 1929 which is the first year you deal with tha 
the ee produced at the Sherbrooke mitt were ef 
entirely different sharauter from those produced in 
tutes years, In the earlier years it was & tire 


fabric mill with practically no weaving equipment 


-and now it is a grey cloth mill. When you look at 


the outside column of that sheet the ratio of mill 
Wakes to gales rises. That would be a natural re- 
sult where a mill turns from such a fabric as tire 
fabric, a coarse material to the finer weaving such 


as you find in the grey cloth mill ? Ae You 


mean the rates of pay would be different. 


%-.- Not so much the rates of pay but that the 


| proportion of the wages in the sales would be great 


in the case of the finer fabric such as grey cloth 
which involves more tebour than a coarse fabric suc 
es tire fokxig A: T think that 12 
a lbxieal conclusion although I don't know defini- 
tely from personal knowledge. | 


we Ana it is also in evidence that as between 


1929 and 1933 there was a fall in the price of raw 
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any office employees and you do not show any expens 
for managoment.or sales. The same situation obtains 


. there as in the case of the Dominion Textiles and 


it. not ? «A. Yes, that is a logical conclusion too. 


‘that is,what is included here. I don't know whether 


‘there.is a selling expense in these head office sala 


13675... Howson 
cotton. Now, if. you have a fall in the price of one 
element in your sales that naturally increases the 


ratio.of the other elekents to the sale price, does 


.» How, the next one. is Montreal Cottons, and w 
heave it im evidence that under the contract existing 
between Montreal Cottons and the Dominion Textile Co - 
pany the selling «expense of the Montreal Cottons is 
charged by the Dominion Textiles to it. Now, on this 
sheet. what selling expense of the Montreal Cottons 
have you included, in this column headed “Office 
Management and Sales,Salaries."? Can you tell me if 
this is correct ? i. anyjust told the only sellin 
expense in there is some pensions to old employees 
at the time this. contract came into existence ? 

“We. LI eannot tell you that. The figures would repre 
sent ‘the item called "D", "Head Office Salaries and 
Directors Fees ¢lassificd up to and including one 
thousand." | 


-'¢s What-about selling expense ? A. I way 


or not, It does. not indicate. 
a. Then,. the next one on the list is lHmpire 
Cotton Millis, and, as you say, that is a subsidiary 


of the Woods Manufacturing Company. You do not sho 


the Sherbrooke Cotton Company and in the case of 
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-_ Cornwall and York and the Canadian Cottons ? A. Yes. 
.e Then, you have a sheet on the Dominion Tex- 
tile Company and in the year 1931 the ratio of mill 
Wages to sales is shown to be 29.8. The following 


year; 1933 it is 32.2 -—~ T am BOrry, 1952, it is 


On 


52.0. In 1935 it is 35.2. Now then, it falls off 
again. If the fact be as the evidence shows that ra 
cotton was at a low level in these years that would 
increase the ratio of the other elements in the sale 
10 dollar, to the sales dollar, would it not ? 
A. Yes, 
MR.MeRUER: In which years ? 
WR.» KELLOGK: 1951 to 1933, 
MR.McRUER: Raw cotton was at a low level, you 
1s say ? 
MR. KELLOCK: ¥es, 
MR.MeRUER: Oh yes. 
BY MR. KELLOCK: Q. Then, coming over to the 
Courtaulds Company which is in the next exhibit, 
> a 1215, you show thet the ratio of office salaries 
| to sales is one per cent. The next company is Cana- 
dian Celanese where the seme retio is 4.4 per cent. 
Now, in the case of the Courteulas Cempany they sell 
- artifictal silk yarn te manufecturers. In the case 
of the Celanese Company they sell piece goods to a 
large number of purchasers. I don't know whether 
they even sell any of their acetate yarn. That dif- 
ference in the method of doing business and the 


30 product would have an influence on those two ratios, 


would it not ? > A. Yes, I°would think so. 
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taulds. They would have a larger organization than 


‘their selling expense ? Ae Yes. 


13675 How son. 
The selling expense would be greater. 
§* Would be greater in the one than the other ? 
BY MR.MeRUER; In which? | A. The selling 


expense of the Célanese would be greater than Cour- 


Courtaulds. 

BY MR. KELLOCK: Q- If you turn to Belding- 
Corticelli which is a few sheets over that ratio . 
that is, the ratio of management and selling expense 
to sales, ig 11.9 which appears to be high 7? 

Ae Yes. 

Q. You re¢all the evidence was that Company 

deals in a variety of products and selis to the re- 


tail. trade. Therefore, its ratio of selling expense 


is very much higher for that reason 7? A. Of 
course, in both Celanese and the Belding Paul the sal¢s 
dollar would be considerably higher because of the 
very fadt that they sell in that way. You have to 
take that into consideration. 

~Q. You mean they would get for some of their 
products, at least, retail prices instead of whole- 
sale prices ? | A. Yes, exactly, and your 
selling expense would be in relation to that so you 
cannot draw that voattidac ell exactly. 

oe Well, Mr. Howson, can we say any more than 
this that for part of the products of each of these 
companies the sale prices they would get would be 


higher and there would be a consequent ineréase in 
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Q@. But you are not prepared to say that the 
ratio of the inerease in price is exactly the same as 
the inerease in selling expense ? Ae Wo, I coul 
not tell you that, but there would be a decided in- 
crease in the dollar value of sales. 

4. You would have an increase in both elements ? 
A. Yes, 

Qe But the inerease in the ratio of the selling 
expense to thefales dollar might be entirely due to 

a " the higher cost of distribution; if you have not fi- 
gured it out -- | Ae No. ; 
Qe All right, Il won't ask you. Ae I would 
not be able to sey that without figuring it out. 
se Now, coming to Grout's Limited which is the 
next on the list; the ratio of management and selling 
expense to sales in 1926 which is the first year was 
3 per cent. It increases to 10 per cent in 1955. 
Similarly in the cese of wages to sales in 1926 the 
> 20 ratio is 10.6 per cent and in 1955 it goes up to 
24.2 per cent. Now, we have it in evidence that the 
raw materials which Grout's handle show in the latter 
years an increasing proportion of artificial silk and 
a. decreasing proportion of real silk. Now, it is als 
25 in addition to that in evidence that the value of 
real silk fell from about {5. in 1929 to about $1.50 
in 1935. That being the evidence , Mr. Howson, both 
these factors would cause a decrease in the ratio of 
| the cost of the raw material to the sales dollar, and 


increase the other factors 7? Ae Yes, as long as} 
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9 the wages remained constant. 
%. If the wages remain constant this ratio must 
go up ? | Be Yes, or down, whichever way it works. 


Q-» That is, if the price of raw materials goes 


5 up, then the ratio of wages goes down ? AeYESe 
| Qe if raw material price falls the ratio of 
Wages goes up ? | Ae The ratio of wages must 
bo UD. 
‘we Im the case of the Julius ayser Company you 
ap 10 do not show any office management or sales salaries 
: for the year 1932;  ¢an you tell me why that is ? 
4&4» I gues, they didnot report it. 
se Just an omission from their report ? aA, Yes, 
x» Then, the Toronto, Hosiery Company, that is a 
15 


subsidiary of the Woods Underwear Company. Does that 
company handle its own management and office expense 
and selling ? i see you have just one employee 


there up to 1955 and none after that. 


>? 20 


Page 15680 follows. 
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On 


MRe MeCRUER: I would not waste time --- 

MR. KELLOCK: I am not wasting times 

Qe I assume the situation there is the same as 
in the ease of the Dominion Textile and Sherbrooke 
Cotton Company - that is, that the expense is borne 
by the parent company? he Yes, I think so, 


judging from this reporte 


Q. Now, the next one is the weldrest Hosiery Compan 
and I understand thereis an association between that 
company and Silks Limited, You have no selling 
expense in the case of this Company for the year 1950- 
Does it handle its own manegement and selling expense? 
A. No, it is apparently the same. 

& The same situation theres They do not handle 
their own management and selling expenses? A. Well, 
I cannot aniibe tell fom this whether it is a charge 
from silks or note They do not show any other 
salaries besides the office salaries at any rate on 
419.5 They show selling expense but whether it is 
charged by Silks Limited or distribution by theyselves 
to their own employees I cannot tell from this return. 

Q. What is the difference between 1930 and later 
years, There is no figure here at all for 1930? 
A. Well, they apparently did not have any office 
that year at all, any office staff. They do not 
report any. 
MR. KELLOCK: In the case of Joseph Simpson & Song, 


my lord, at the foot of that page there is set out 
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salaries of present directors, included in management 
and salaries - my friend and I agree that should be 
confidential. 


Q. Then in the case of Zimmerknit Company - that 


is a subsidiary of the Woods Underwear Company, is 


it not? A. Well, itis in the same group. 
Qe Do they handle their selling expense direct 


or is it handled by the parent company? Ae No, the 


‘other people. 


Qe The parent company does that? A. Yes,sir, 
Qe Now, on your sheet dealing with this are there 
not two errors in the column dealing with the 
"ratios of office salaries, etc. for the years 1954- 
1935," is not the decimal point in the wrong place, 
You have 1045 and lls, dh ould ‘not it bel,0S and 
lel? Le YO@Se 
we And the Harvey Knitting Company, that is a 
subsidiary of Zimmerknit Company? Ae Yes, that 
is same group. 
Qe And the selling expense there would be handled 
by the parent company? — A. Yes. 
Q. Newlands & Company, that is practically 
tively & yarn-spinning company, is it not? 
A. No, I don't think sds 
Q. There is some knitting but are you able to say 
that the bulk of it is yarn ie this g? Ae I don't 
think that is right. 
‘@. I am instructed that is the fact? A. They 


show three different departments ~ worsted, knitting 


od bivode jads come t ios Y hades : we - " eolastne nae | 


. “Vintésebir 00 4 


- - wasqmoo $ tatwenats + to caso ents na aed? > t 
"at <asgmo9 isowrobad 2 Boo’ ede To crstb tadue a Peal 
i " ,quoTg emss edd al elttl ettev A ttoa st _ Be: 
fostib eanegxe gaififese atodd éipada yeas o€ Ng | ] 
Om of Tyaeqmoo sHeisyg sdf vd belbsad ss wr" 10, 
| | . sigoeg zat 9, Or 
tee ,2eY A tteds 2ecb YaSquO Taeteg ent .o . 
ond exs eid? aie palieob teeie Tvoey no - hates O° | f aa 
eas dtiv gattses fray Loo oe al exorre owd ton 


f 
Beer B1SS ond tol ,o¢e ,aslistee aoltio to totter" 
4 tar. 
,eoalg paore edt af falog Lemt oes eay toa ef * aad 


bas f0sled SE ton 5 loo aft bos 8.0L eved ‘vor 


sbex oth 


e 
Ss ee 


shane ere 
Pal ethereal 


8 el fadt jyudagnod gal¢tiad yevisk edd faa ay 


oa 


sit, e0Y .f © TYyAsGMOD tiatremty 2 wnt tesin ec 


~ . ; 5 ; i = 
bist od 6 luow éredt Cttiegxe guitied edt baa .9 j | | 
s86Y° GAns | /Pestagnoe tuerag oad we 


90 im oe o 
fet mapetee: 


yilsoitserg ei tent ¢aaqnod 2 ebaslwon af 
Sten tf at. 


: 
es 
a 
¢ 
e 
3 


yon dakdt $* 00) I on 
& of elds yoy orB: ‘tod gaittliad ene al.exedg. sy 


Bb I A foatualae army ef $1 20 aes. ta 


+ o 
oe 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


L5682 Howson 


TORONTO - CANADA 


. ae 


10 


15 


bo | 20 


25 


and silk, | 


Q. They do not show the proportionate value of 


© 


their product? A. Yes, they show - this is Decembe 


Sist, 1955, they show worsted sales $625,698s15. 


Knitting sales $261,481.80, and silk $365,663, 


Qe The worsted knitting would be the yarns, would 


not it? A. Yese 
Q. What is that last item,$368,000 ? A. Silk. 
4. And that is throwing silk? A. I cannot 


tell you that, 

{« Then Patons & Baldwindg they are purely yarn 
spinners ? A. Newlands report their production 
yarns and thread they show machine knitting yarn, 
hand -knitting,(tram-silk), hard or crepe (silk), 
Winding, machine twist. And in knitted goods they 
show stockinettes and rubber linings, jersey cloths, 
glove and shoe linings, curl cloth, eiderdown, 
tennis bali clothe 


Q Well, you have given us the value of the differ 


| ent products, Patons and Baldwins they are purely 


yarn spinners, are they not? -. Ae . Well, they 
report their type of product as worsted yarns. 

Qe Now, Hield Brothers, they are @ weaving mill 
only - they do not finish their yarn end they do not 
finish their cloths, is that right? | 

MR. MeRUBR: I think that isa facts 

MR. KELLOCK: Q. And they also sell through a 


commission agent, is that right? _. 
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MR. MeRUER: I don't know about that. 

MR. KELLOCK: Q. Have they any selling expense? 
Mr, Berry says that is in evidence. I just want t 
ask you twoor @ three general questions, and that is, 
that the degree to which a mill fabricates a product 
will determine the ratio of its wages to sales, Tha 
is, if a mill spins its yarn, weaves its cloths and 
finishes it, then the content of wages in the Sales 
dollar of that mill will be much larger than it is 
in the case of the mill which merely spins yarn only, 
would it not? A, Of course, you get the sales 
dollar a great deal higher there agains 

Q.. That may be so but in the esse of a mill which 
buys its yarn, it has got a higher price to pay for 
its raw material than the mill that just spins and 
dyes the primery product? A. That depends on 
whether they can spin their yarn at costs less than 
they can buy it, Those things are so <e- 

Q. Let me refer you to your own exhibit fora 
moment. Patons & Baldwins, you say they are yarn 


spinners only.» Now, you show that the ratio of thei 


wages for total period is 178. Hield Brothers, 


_ who weave but do not spin and do not finish, the ratio 
you show is 13,8, and the Paris Wincey Mills are 
mills who spin and weave and you show their ratio 
aS £5964 Now, --= A, I do not think you can 

30 make a@ comparison on those things unless you know the 


type of clothe You have got to have a uniform 
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basis to make a comparisons 

Qe That is exactly my point? A. My point 
is you cannot Graw one conclusion or the other because 
your sales dollar in spinning and weaving plant, it 
is going to be higher necessarily than your sales 
dollar in a spinning plant alone, and proportion of 
the wages. to the sales dollar in the spinning plant 
and proportion of wages to the proportion of dollar 
in weaving plents, there may not be much difference 
in percentages 

ye There may not. be but there may be? A, The 
only way you can determine that is to get two companie 
who are handling the identical merchandises 

Q. That is trues. In other words, you cannot make 
a useful comparison or compare the wage content 
of spinning mill with wage content of weaving mill? 
A. You have got to make allowances 

MR. McRUER: Q- You cannot come to conslusion that 
ene company is paying its employees lower than another 
merely by that per centage? Are: BIO» 

MR, KELLOCK: Qe And where a mill is turning 
out a very coarse product as against a mili that is 
turning out a very fine product, you cannot cogpare 
those two? .. Ae No, because your sales doliar 
4s lower in the coarse mill end your wages would be 
probably on a low seaeles 

Qe Now, this other things In going through 


these companies whieh you have in these exhibits, 
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some companies have little or no selling expense at 
all becanse their sate ne axpeisi is borne by their 
wrent companies - that is true? = A. Yes, sir, 

G. And some companies sell through commission agents 
and Sat to the reason they do not sow any selling 
expense? &. Their sales dollar --<-,» I think 
they are in two different classifications, 

(i. And when you come to look at the parent company 
10 the parent canpany is absorbing the expense of selling 

product of subsidiary companies? Ae No. Well, 

yes, if you take - if they return the selling wages 
for their total activities they piss on, of course, 
the expense to subsidiary canpany « 

Q, And then you have another situation 
in nere like the situation as between the Dominim 
@extile and Montreal Cottons, where the Dominion Texti 
sells on contract for Montreal Cottons? Ae YOS, 

> 20 @. And then you have another situation where some 
of those mills sell to wholesalers and other manu- 
facturers and some sell to retailers? A. Yes, 
Of course, you have the sales jollar different there 
agains 

Q. But in this group of mills in these exhibits 
1214 to 1918 you have all these different facts and 
therefore in site Atle the ratios of one to another 
you cannot usefully stimaere ne aif ferent factors 
S in mind? A. Thet is quite true¢g 


(Page 13688 follows) 
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“ “MR. McRUER: I-would heve agreed with you 
entirely, Mp Keblock, before you ster ted. 

“MR. KEELLOGK: Iwish I hed known. I would not 
have wested His Lordship's time, 

I asked Mr. Howsm™m to be good enough, my lord, 
to prepere certein computations, ami he hes handed 
them to me in mehuseript. Permrp the typewrit te 
computations might be substituted leter. . Wheat he 
has done in this group is this. . If Your Lordship 
a 10 will recall, the last page in a number of Exhibits 

prepared by Mr. Howson showed the percentage of gross 
profit to sales before depreciation and gross profit 
to seles efter depreciation, and then it showed the 
- Atitear value of income taxes, and so on, without . 
carrying out the pereenteges. Mr. Howson has now 
carried out the pere entazes, and I wondered what 
was the most convenient way to put them in.. Perhaps 
the pereentages could be edded to the original 
Exhibits, 


20 
THE C OMMISSIONE 


: Better add them. 
THE WLINESS: We cen hami @ memoranium in. 
MR. KELLOCK: Just write them in alongside. 
Ther e is enother group, my lord, showing two 
5 different ratiog in ell of these divisions dealt with. 
|The first is the ratio of totel net profit, after 
Lae deénoting income texes, to totel capital invested 
| after el imine ting outside investments and advances 


to subsidiary companies, and the second ratio is net 


ie 30 | profit on operations to capitel employed in the indust 
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¥ 
including eny capitel enployed amounts paid for 
petents, tradenarks end good will. Mr. Howson 
has done thet for all these differmt c anpenies, 
end I imagine that caild be put in es a seperate 

5 Exhibit, my lord. 
THE COMMISSIONER: I wuld think so. Theat 

will be Exhibit 1222. 

EXHIBIT 1222: Retio of find net profit 
before ana after income 
taxes to capital employed, 

10 exclusive of outside invest- 


2» - ments and capitel employed 
incivding the value of 
trademarks, petents ami good 
will. 

MR, EELLCCKE: Then the next, my iord, is the 
ratio of net profits after bond interest, where 
15 pond interest exists, to gales. 
THE COMMISSIONIR: Theat will be Exhibit 1223, 
EXHIRT? 1223; Ratie of net profits, after 
bond interest, to sales. 
MR. SELLOCK: The next, my lord, is en analysis 
> 20 of the seies doller for the yeer 1925 for the 
eotton divisian. 
THG CGIMISSTONER> Theat will be Exhibit 1224, 
analysis 


FAHIBIT 1224: Cotton Diwision/of the sales 
doller far the year 1935, 


25 eT: 
MR. BSLLOCK: Newt, my lord, is the seme thing 
for the reel silk division. 
THE CGMMISSIONER: That will be Exhibit 1225, 
EXHIBIT 1225: Real Silk Division, enslysis 
of the sales dollsr for the 
year 1935, 
30 
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Mi. KEL OCk $ Then I should like to mt ina 
metter Rtg has just o one to hand. Tt is a ate 
ma de by. the Joint Gountt tee of the Cotton Trade 
Orgenizations, dated September 9, 1986, | 
5 il Tue G IMTS STON ER 3 Who pats the t in ? | | 
| MR. KELLOCK: it is the Joint Samnittes of the 


Cotton Trede riba canton in Englend, my lord. 


THE COMMISSIONER: Thet will be Exhibit 1226, 


EXHIBIT 1226: Study by the Joint Commit tee 


r 10 of the Cotton Trede Orgenizations, 
@ | “Englend,- dated Septeaber 9, 1936. 


BY MR. MeRUER: @. Mr, Howson, there is just 
one thing 1 would like ym to prepere for us, the 


number of employees in the industry in each year 


1? || ftrom.1980 up to 1986. I think you have the totels 
in the Exhibits thet heve api filed, end it is just 
@ question of compiling the information, 
MR. KELLOCK: That will be the companies re 
porting ri | , | 
> a MR... MeRUER: The vdieo’ es reporting. 
THE WITNESS: They did not all report. 
BY MR. MeRUER: Q. You heave got them there ? 
Ae These ere just a smill wine’ 
# @. They did not all report the number of 


their employees? Ae No. 

Ge Well, I would like to know with regerd 
to the ones that are here. We can kina + eee 
section of the mes here. A. Showing 


30 || the number of campenies ? 
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Q. The companies end the number of employees 
they employed in each year, 1950, 19271, 1932, 1933, 
1954, 1935 and 1936 ? A. Yes. 
| THE COMMISSIONER: What remins for to-morra? 

MR. McRUER: Mr. Hewerd is introjucing some 
evidence from accountants. 

THE COMMISSIONER: That goes on in the morning ? 

MR. MgRUER: Yes. 

THE COMMISSIONER: And is thet the end ? 

MR. McRULE: Preeticelly. 

HMR. BALLANTYHE: My lord, I heve a few things 
that should probably go in in the morning. There are 
one or two letters, and the correction of the evidence 
in respect to Montreal Cottons, 

THE COMMISSIONER: Wewill tske that first 


thing in the morning, 


-- The Commission adjoumed et 5,40 pm., to resume 
et 10,30 a.m, tomorray, Thursdey, November 2%, 1936. 
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(Ottawa, Ontario, 
Thursday, November 26, 1936, 


-- The Commission Fesumed at 10:30 A.M, 


G. BLAIR GORDON, recalled. 


EXAMINED BY MR, BALLANTYNE: 

| Q Mr. Gordon, you were here a few deys ago, I 
think, and heard some evidence which was given. wi th 
regaré to cotton crepes which evidence eal sisted in 
large part of letters between the Department of 
National Revenue and the Montreal Cottons Company 
which had heen taken PY Mr . mayer from the Depart- 


ment's files ? As Yes. 


we Have you anything which you Wish to add to 

the Exhibit which was made up of that correspondence? 
MR,.MeRUER: "waves you got the numbers of these 
exhibits ? | 

MR. BALLANTYNE: 800. 

MR -MORUER : 600 ? 

Ree BALLANTYNE : Yes; have you anything widiek 
you ‘we to add to this exhi bss 600 which is a file 
of letters wredased by Mr. Hooper 7 Ae Yes, I 
have come across an my files en exchange of letters 
ea tocnens the Department and myself at that time, These 
two letters i think should be added. 

THE phpeaeaieg ION R: What was the point : <Byol ved 
in baaicivd ? 

MR. BALLANTYNE: It was ae Shar cotton erepes wer 
goods of @ Class or kind made in Canada or not, =e 


there were several verbaus ) rulings , and Pg 5 is the 
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finish of thet subject for the time being, 
THE COMMISSION'R: I see there was quite a lot o 
correspondence in No. 800, 
© WITNES : My lord, to the best of my recol- 
lection these two letters were not produced by Mr. 
Hooper. 
TH: COMMISSIONER: We will put them in now. 
They will be Ne. 1227 with reference to No. 800. 
EXHIBIT Ne. 1227; Letters dated February 
—y f, 20th and February 23rd, 
1933 between Department 
of National Revenue and 
Mr. Gordon. 
BY MRy BALLANTYNE: Q. Now, Mr. Gordon, the firs 
of these letters is a letter detcd the 20th of 
5 February, 1955, on the stationery of the Department 
of National Revenue from Mr. Williams, Textile Ad- 
Viser to yourseif ? A. Yes. 
ae This letter reads as follows; "Dear Mr.Gor don|'-- 
&e Cf course, at that time I was acting general mana- 
¥ ger of the Montreal Cottons. Thatwas my position in 
the matter. 
Ge "Dear Mr. Gordon: 
"The Department hes had under consideratio 
for some time whether certain cotton crepes im- 
25 ported from gapan are of a class or kind made in 
Canada or not, and there has been some corres- 
pondence with the Montreal Cottons Limited on 
the subject. 
"Apparently, you make cotton crepe, but one 


that is not as crinkly as the Japanese article 


and, on this account, the Departmamt has ruled 
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that the imported erepe is of a eless or kind 
not made in Canada, 

“Personally, I think this.is rather a 
dangerous ruling, as the fabrie is a very 
ordinary one so far as counts of Yarn are con- 
cerned (I enclose a sample for your information 


and I em very much afraid of a ruling based 


Solely on the degree of erimpiness in the fa- 


brie, as the question would naturally arise 
how much crimp would be necessary to take a 
staple cloth out of the class of goods made 
in Canada, 

"Would you mind thinking the matter over 
and letting me have your views, in case Tt have 


made the difficulty quite clear in the fore 


Yours truly, 


(Sgd.) A. C. Williams 
Textile Adviser”, 


THE CQMJISSIONER; Tell ms again what the date 


MR. BALLANTYNE: The 20th of February, 1933. 
Mr. Gordon, you reply to that letter on the 
of February, 1933 ? _. Ae, Yes. 

xe Your letter reads as follows; 

"Dear Mre Hilliaems: 


"Replying to your letter of February 20th, 


file 86550, G.¥. IL, the ci reumstances in this 


connection are rather exceptional. 4 Vancouver 


_. Wholesaler has. been importing this particular 
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crepe to supply the Oriental market in 


British Columbia. We are not prepared to manufac- 
ture this cloth in the small quantity and wide 
of eolors demanded by this restricted marie t. 
"If the cloth becomes of general interest t¢ 
the trade, or thepresent ruling is taken ad- 
vantage of to import other crepe cloths, we shal 
pe forced to change our attitude. 
toaravaey truly, 
#) i (Sed.) GBlG. 


Acting General Manager, 
Montreal Cottons Limited”. 


THE COMMISSIONER: Now, are those the last lette 
on that topie ? 

a ben BY MR, BALLANTYNE: Q. Are those the last lette 
you have exchanged with the Department ? Ae Yes, 
that is the last letters on my file. 

4. That is the final attitude that your company 
took towards the matter ? ' Aue YCS8.c 
2 ra MR.MecRUER: No, Oh, no; there is a letter on the 
7th of March, 1955. from Mr. Robertson of the Dominion 
Textile. , 
THE WITNESS: It would not be 1935. 


UR,MCRUER: Well, here it is, re Cotton Crepe. 


=f THE COMMISSIONER: In that case it is not in ex- 
hibit 800. 
MRwCRUER: Yes, my Lord. 
THE COMMISSIONER: Not according to the dates 
» 30 i took. I took them all here. The last one I have is 


dated March 7th, 1933. 
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¥, 


THE WITNESS: Anyway, it was 1955, sir, or 


1952 perhaps; 1 don't know. 

MR.MCRUER: It is in here as 1955 but Mr.Gordon 
says that this man was not with them in 1935. 

THE WITNESS: No, his health broke down. 

MR MeRUER: "We wish to thank you for your 
favour of the 5th and might state that the condi- 
tions regarding this quality are the same as per our 
letter of February 23rd, 1953". Well then, there 
10 must be a letter of the 5th of March. 


TH 


Er 


COMMISSICNER: There is one of the 5th of 
March from the Department to Montreal Cottons. 
THE WITNESS: I think most of the correspondence 
wes in 1952, sir, from July onward. So far as my 
» own file was concerned that was the end of it. 
THE COMMISSIONER: Can you tell me, Mr.licRuer, 
how these two letters did not get in 7 
MR.MCRUER: How they which 7? 
THE COMMISSIONER: How these two letters did not 
get in? 
MR.MeRUER: I don't know. There doesn't seem to 
be any reference to thaa in the files at all here. 
I just asked the Department to give me all the cor- 
Sp respondence they had on it. They may have got into 
some other file. There are so many files on dif- 
ferent sub ject matters. 
BY MR. BALLANTYNE: ~ Mr. Gordon, on November 18th 
last, that was the 93rd day, my friend ie examining 
39 |fix. Howson with regard to Montreal Cottons’ affairs 


d made a statement on page 12891 which was concurred 
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in by the witness, Mr. Howson. Now, the statement, 
or the question rather was this: 

nO, Se that if wages were charged in the ordi- 

nary psy roll as this indicates that they were 

and the men were employed in reconstruction of 

the plant, then the reconstruction would come 

out of profits and not out of capital ? A. Yes 
Now, is that a correct statement, Mr. Gordon ? Ae 
No, it isn't correct. 

Q@. Why is it not dorrect ? A. It does not 
necessarily follow thet because wages are shown on th 
pay roll that that amount of money, that that complet 
amount of money was all charged to one account in the 

| boake ef the comvany. The pay roll is really simply 
a record of the time and piece rates and so on of 
people working for one reason or another, and to keep 
the company’ s books wages on the pay roll have to be 
entered into theproper accounts, and some of these 
wages may be charged to operating accounts, suchas 
mill wages, and some other portion of the wages may 
be charged to capital account, such as buildings or 
machinery. 

.« Now, this ¢uestion and answer refer to the 
period of 1931, 1952 and 1955 when I understand the 
Montreal Cottons Mills wes being rehabilitated 7 
As Yes. | 

Q. And was any portion of the wages shown on the 
pay roll during that periadi charged to capital ac- 


count ? A. Yes, there were very considerable chargds 
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to capital account out of pay roll wages. I ean giy 
you the figures, 

~e Gan you give us the ficures ? Ae In 1931 
Wages chareed to capitel account smounted to 2126, 438. 
In 1932 $132,978.70. In 1933 $33,570.65. 

w- These are the only two peints, my lord, that I 
wanted to put Mr. Gordon in for. They ere small mat- 
ters of correction. 


CROSS EXAMINED BY MR.MeRUER: 
10 


Q- Mr. Gordon, in your letter to Messrs, Clarkson 


Gordon, & Dilworth that was Pilea during Mr. Howson'ts 


e¥idence, you said that 25% of the pay roll was take 
up curing one of these years ? A. Yes, I 
i was referring to 1953 there. 

se 1933 ? A. Yes, 

ae What was the figure for 1933 ? A. My Bigure 
for wages charged to capital aecout is $33,570. 

Q. What would 25% of your pay roll be for that 
year ? A. About $250,000. 

s- So that out of about $250,000. only $53,000. 
was charged to capital account and the rest to profit 
and loss ? | Ae Yes, that is right. You will 
be see if you could follow the figures I read out thet the 
previous year -- I do not believe Mr. Glasseco had the 
percentage in the previous year but it may have been 
even greater then 25. 

xe Probably cyou could tell us how much of the 
30. wages for that period were Charged to capital and how 


much to profit and loss ? A. No, I am afraid I 
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have not got the dat&e I have the total pay roll bu 
I haven't got the total charged to repairs but Mr. 
Howson has it in his figures. They have already been 
put in, These figures would be supplementary to iir. 
Howson's figures, 

MR BALLANTYNE: Mr. Howson did not distinguish 
them? Ae No, yours are not wages, yours are total 
repairs. 

BY MR. McRUER: @. We do not have the distribu- 
tion of wages? Ae We can easily get it for 
Yous in that particular year you are quite right, 
33,000 out of approximately 250,000 was charged to 
capital account. 

je What was the amount charged the previous ye 
As $132,000 

Qe You say the amount of wages expended on re- 
pairs may have amounted to more than 25% of the pay 
roll?- A. The pay roll the previous year smounted 
to $1,178,000 and it would be merely am estimate on 
my part that there was $250,000 of that construction 
but I know that by 1935 we had finished putting in mos 
of the capital account work such as putting in new 


machinery and we were engaged chiefly in repairing 


| buildings and re-pointing the rather extensive masonry 


out there and various other jobs. I can remember we 


| had a list of about sixty jobs, separate repair jobs 


at that time, which were reslly repairss 
«we Now, to come to another natter; can you 
tell me on what basis the inventories of the Montreal 


Cotton Company are taken? A. Well, I would say, 


=a, Ft ee ‘ 


sew ae ' 


t iter weg istot env eved i : 

. me tud aiisget oF. pba. fates ol tea, #'aeved I 
(29d Whaorie evel yedT .setugtt abe at tt asd nent 4 if 
=i a. Yrstsemelqare od binvow carat? ened amt | 


sails spout snot 


etuga ites fue Bib moawol ond + GY TWALL Af, -fiK | ° : 
fated OTS BTVOY ,80g.9W ?Gm sts ere pO oh emodtt | 
| | | satiaget | Fac os 
dtrteth of? svad ton ob aW .9 : MEUROM » iM os . I . , ae 
it at om Yiiass aso eW 2A feonse to mort! | ‘i | 
ty is etinp ens uOY THEY toluaitzeq todd ax 210% | 
” ot bowro ilo esw 000, ps Viotemizexeys to $580 800 Be a 


. + davoo0s fotiqoo| 
aworrerg ext begitado PASO eid aaw tod oy 


ney ee ae 


Gc Rte oat 


~ £0 Beiteqxe: aogey * Javon edg yeu | wor al 


we 


weg onl to 8S asdd oom ot betavoms evad as extog| 
vavoms x20 volver ot flor Nea, od? oA yiiox 


ao at amttas a8 Uorom od biuew i bas 000,88, te of 
ao tt outsenoe tedd te 000 .0as¢ ail oxedé tedt tq | 


m mt panttue bade te th bed ov abet, we + add wos . turd 


wou mt patting as foun alzow panes ist agne ost 20 
_satxisger me ute tao ‘begagae erow ow San, vrentitocm | 
TOaAs evtanetxe tedtax end Betts ns ie bas Se ie 
a ‘todos mee " sedot, tedte ewottey bas 


es eye 


a ae 


+ 
2 3 
nee ee i eed pint 


ca 
‘ oe » 
pee. A anee ey 7 
. = RE EEE RE St ert gem ner Ano 
SR AS PRIESTESS SATS ATI ACARD AERTS NS ANG RTA ACRES AOAC ETON Soot eee ee 
iS : ro ‘Aig 7) : =< s 
i] i . = dy ang” _ E 5 - 
dare £ ee * ? > x 4 s mn r 
7 al », 4 rh p . 
* bs = 


cg! 
at 


ies 


i 


nz 


BSE 
dot, stoger ef axegoa hos ‘wate tyods 0 tent s bed | 
OU Bee 2 SERRE AS Se: 

| | geettocet vieos oxen | donde oe. 
Ay, ns9 pretax sodtous oF 2a00 450" » . - 


oa «eee 2 peaebe Spe ®: 
sextuoX et 0 soizotnaent » feed ts 
See BRcaE: Ot 7 jo, | Sle a eae CREE Gaerne ay ae 
~hig : “ ; ‘ : = # i Se J u 
> See - oe € esas ata tater tel. need, 
Bec A x po e133 : ibs Y. - aS. be ewe hs 7 =e “ 


’ pee ey = ees ee 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


CANADA 15702 Gordon 


TORONTO 
B- 


~ 


REPORTER 


10 


15 


20 


25 


30 


sir,that so far as my connection with them goes tht 
their basis has been very close to the Dominion Tex- 
tile methods. 

we Very close to them ? A, I would say 
it is the same principles. | 

ge Lhe same principles but there may be varia-~ 
tions in it ? A. Well, I don't want to 
be too specific. 1 would have to cheek it year by 
year. 

je And had those principles obtained prior to t 
Dominion Textile taking over control of the company ? 
Ae I don’t know actually. The man who was there =a 
fore we took hold was an individual of a very indivi- 
dualistic type of mind and he kept these ghings under 
his own hat. . 

ve OF course, his method of keeping his invento 
eould net stay under his hat very well; wouldn't ther 
be records of it ? Ase The record -- insofar 
as the inventory was concerned it was made up accordi 
to his ideas but what his ideas were he did not put 
on paper. The result of his ideas was there. 

4. Wouldn't he have some way of keeping track, 
an inventory book, that would show any discounts that 
were taken, and so on ? Ae I don't know shat | 
there was, sir. Fran what I have heard of his method. 
when inventory time came he gave out certain figures |. 
to the people. that were taking the inventory and they 
worked on those figures. 

j. That is a most extraordinary way. I am not 


blaming you for it. I want to know just in whet way 
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9t was done. You say it was told you that the mana~ 

ger gave out certain figures to the people that were 

soing to take inventory and then they worked on them? 
Ac I mean they used tha, they used the data he gave 
them to make the extensions. 

Q, They hseé the value he gave them before they 
had taken inventory ? A, Ne, the quantities were 
all there in the plant. They had to have unit velues 
to make their extensions, to work out the values and 
his action was to give them theinformation which put 
them in a position to do that. 

YW, And sinee you took hold, at any rate, the sys- 
tem was changed end you did not operate on that system 
any further but closely followed the system of the 
Dominion Textile Company ? Ae Yes. If our system 
happened to be the same as his it would be a pure 
fluke. 

Qe So in order to find out the true positim of 
the company we would have to make the same calcula- 
tions we have made in respect to the Dominion Textile 
Company ? A» Yes, and compare them with the 
figures set up in the last years. se 

4. Now, in regard to the Drummondville Cotton 
Company does the same thing apply there, that the sam 
methods were used in taking the inventory ?- A. Yes 
sir , we take -- we bought the Drummondville Cotton 
Company. It was not a question of just administrat* 
it. We have owned that plant since the beginning o 
1929 ana when we took it over we put in Dominicn/f°*~ 


tile methods from the very outset. Jenckes canadian 
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was fhe fomer company. I don’t know really anything 
about their methods . 
we Now, the Sherbrooke Cotton Company; up until 
what time was that run as a separate unit, that is, 
5 separate corporation ? “© Until March 3ist,1934, 
I think. 
4s Then it became a branch of the Dominion Texti 
A, Yes. 
Q. So that since 1954 the method afplied there 
» 10 would be the method applied to one of the branches of 
the Dominion Textile ? A, Yes; it was even whe 
it wes a separate company. It was the Sherbrooke 
Cotton Colipany but it was purely an accounting fiction], 
if you like, that it was a separate company. It was a 
. wholly owned subsidiary operated just as Drummondvill 
Was and still is. 
&. Did you make up a statement of Profit and Los 
for it ? A. Yes. | 
> is ie And paid Income Tax on the profits of that 
company ? A. When there were any. 
&. There were losses ? A. We had some 
heavy losses there. 
we At any rate, your staéement would be made up 
oT on thedasis of the corporate state of effairs ? A. Yes 
from the perioi we took over in 1929. 
a. Did you use the same principles in taking in- 
a ventory there as you used in the Dominion Textile ? 
A. Yes. | 


D> 30 2. Now, one other question in respect to the 


appraisals that were made by the insurance companies i 
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1936 at the Montreal Cottons plant and the Dominion 


Textile plants. You have insured on the basis of thepe 
appraisals ? Ae Yes, we have; our coverage 
is based on these values. 

x, And you do not contend that your properties 
are not worth the amount of the appraisals ? Ae Well, 
I cannot answer that, Mr.MeRuer, because I don't know 
actually to-day what the regular appraisal as made in 
1920 would show to-day. That apm aisal was made for 
fire insurance purposes, 

Q. I know, but fire insurance purposes cannot be 
anything but a proper purpose. If you are going to 
have a fire you are not going to claim more or less 
than you think the property is worth ? Ae No sir, 
you get paid what they think is the market value. 

a, L am talking about your attitude, that if 
there was a fire you would claim that the property 
was worth that much. You would not claim it was 
worth less than the appraisal 7? Ae I dontt 
know, Mr.MeRuer, I cannot tell yous You see, unless 
it was a complete fire that wiped out the whole plant4- 

q That is what I am talking about, a complete 
fire thet wipes out the whole plant. You would claim 
you should be paid the total loss and thet would be 
the amount of the appraisal ? Ae No, I don't 
think we would take that arbitrary attitude. What we 
would have to do -- the firs insurance idea,sir, is 
this that if you have a fire the insurance you get 
should be sufficient to put you back into operation 


quickly. That is, you have not got time to shop around 
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a great deal and buy low price second-hand machinery. 
You may have to go out and buy fairly high price 
second-hand machinery to replace the depreciated 
equipment you have in your plant. That is their theo 
5 de But you do not get paid more than the loss fo 
the depreciated machinery. Theinsurance company won't 
let you burn an old automobile and get a new one ? 
A, No. 

ue They won't let you burn an old machine and get 
Ry 10 & new one ? Ae No. 

ge What you insure is the depreciated value of 

your machinery ? Ae The value they put on in 
their insurance appraisal. 

x, That is the depreciated value ? 4g Based on 
= quick replecement in the second-hand machinery market. 
Thgy say so in their correspondence. 

we Quick replacement, that is all right; now, you 
have no evidence to introduce to this Commission to 
> show that the insurance appraisal is too high ? 
of x A. No, but I can show you really what the fire insurange 


appraisal means. 


&. I eam talking about wmt you mean, and you are 


not sweuring it is too high 7 Ae Not from the 
= fire insurance angle, no. 
&- From the angle of the value of your property? 
A. I tell you I don't know. 
&. All right, we will leave it at that 7? A. We 
have not had an appraisal in the last couple cf years. 
B, 30 @, We have had an appreisal and we know what it 


is ? Ae I know the book value. 
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Q. Now, I am asking you to contradict it as bei g 
toe high and you won't do it ? Ae All I know to 
day is the book value of our property. TI have got no 
reason to doubt that the books sre wrong. 

MR. HEWARD: No reason to doubt that they are 
right ? A. Yes. 

BY UR .McRUER: “G. I think you have no reason to 
dount they are wrong, as far as thot coes ? A. What 
méan, tir,Mekuer, I have got no reason to thhnk that 
the books are not right. 

“, Mr. Gordon, you are not suggesting your pro- 
perty is not worth more than the depreciated value as 
shown on the books ? A. The $15,000,000. shopn 
there 7? 

Q. No, I eam saying the depreciated value shown o 
the books ? A. That is what it shows 
there» 

Q. You suggest it is not worth more than that ? 

A. I say I don't know that it is worth more, 

w« It is not shown at $18,000,000. You have in 
that the appraisal write-up ? A. That is as 
shown on the books, 

% i say the depreciated value of the property ? 
You cannot take depreciation and write it back in agai 
with me. 

MR. BALLANTYNE: That is a matter of argument . 

BY MR.McRUIMR: Q@. I say you cannot with me ? 

4. Iam talking about the books, Mr. McRuer. That is 
what my statement is based on, 


ds Do you say the property is worth no more than 
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| $18,000,000 7? Ae oI say I don't know whether 


it is worth any more. I ew thet is my indication 
of what the property is worth. 

is Well, we can take that too. if you got into 

5 an arbitration over that property J don't believe you 
would equivocate thet way. Supposing the Government 
took a notion to expropriate it would you sell it for 
$18,000,000. ? A. I eannot really answer 
these hypothesés. 

2) 10 BY MR. BALLANTYNE: -<. Mr. Gordon, just one ques- 
tion on this question of insurance valuation; the 
insurance valuation is te give you the figure of the 
depreciated replacement cost of the things that are 
insured, is it ? A. Under the conditions 

6 assumed by the insurance company. 

THE COMMISSIONER: All these things depend.on the 
policy, depend on the law in force in the Province or 
the Dominion. 

‘THE WITNESS: I could just. make it clear -- 

5 a MR. BALLANTYNE: Just a minute. 

THE COMMISSIONER: It is a matter of interpre- 
tation. I would have to see the policy and read it and 


gee what Act applies to it and then determine it. 


MR. BALLANTYNE: I think there is a general ques= | 


tion I would like to ask the witness. Does the insura 
company in making a valuation of a plant take into con4 
sideration the question of the utility or the profita- 
bleness of that plant, or does it simply take the de- 
> 39 || preciated replacement cost ? ~i*°A, Soffar-as the 


insurance policy covers material values -- I am not 
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13709 Gordon. 
referring to the occupancy part which is a separate 
pert of the policy -- it does not take into account 


the use of the machinery if that is what you mean. 


_ You ¢an insure yourself under a separate clause 


against Loss of use and occupancy. 

4. In this figure of the insurance appraisal of 
which we have been talking does that take into con- 
sideration the use or the utility or the profitabili- 
ty, if there is such a word, of the thing that is in- 
sured 2? A. It does in this sense, Mr. Ballantyne, 
that they intend, the insurance company's intention as 
declared by them is to put us in a pesition to quick] 
repiace any dstruction by fire so that we can resume ob- 
eration. 

4. I don't know whether you got my question. 
Take, for example, your Verdun mill; are you using 
that now ? &. No, only as storage, 

we Lt is still insured at the same value ? 

A. No, it hes been reduced very eonsiderably. 

& J see; all right ? A. The machinery has 
been taken cut. 

THE COMMISSIONSR: The machinery has been taken 
out. 

BY MK. BALLANTYNE: yg. I know, but as a building ? 
Ae AS a building. 

a Yes ? Ae I would have to cheek that. I 
cannot answer that. The building is there still, of 
course. 

BY MR.McRUER: . You have written off from 
your books depreciation for it in the depreciation 


account of $1,400,000. ? As Yes, that was 
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special depreciation, 

BY MR. BALLANTYNE: Q. Does an appraisal com- 
pany making a Valuation , if a thing is a going con- 
cern, ang industrial concern, does it appraise on a 

5 || aifferent basis from an insurance company ? 

THE COMMISSIONER: What company ? 

MR. BAILANTYNE: From an insurance appraisal. 

MR. McRUER; I think it depends om which side they 
are On. 

® 10 {HE WITNESS: Yes, I understend it does. 

MR. BALLANTYNE: All right, thank you. 

BY WR. MeRU ER: Q. By the way, you did write off 
out of depreciation acegount $1,400,000, for the ma- 
ehinery on the Verdun plant ? A, There was a spe- 

2g cial write-off one year. it was just recently but I 
would have to look it up. 

Qe And the machinery of the Verdun plant was very 
Largely transferred to Sherbrooke ? A. The rayon end 

y was. The cotton machinery was spread around, 

“si és %- It was spread around in different plants end 
put in use ? A. wuite a lot of it, not all of 
it; some of it is in storage. 


we All right, thanks. 


THE COMMISSIONER: All right, Mr, Gordon. 


25 
MR.MeRUER: Before my friend proceeds with Mr. 
Glassco there is one statement that was to be filed 
by Mr. Shepard in reference to the Canadian Cottons 
matter thet I have here, my iord, which shows the 
) 30 basis of adjustments of the inventory. 


THE COMMISSIONER: A new exhibit. 


0 feetoraas at) yO 2 0 
19 gritos 8 al gant 2 7: ‘  gottentay ‘3 poidea Yus¢ | 


i 
/ 
f 
=O pakeveiy th e90b ' artaanoe Ialatavhat hae ,ote0 


? Wrseae ‘eonstvent te soTtl atesd enemas ef 
| ¢ Yaoqsoe #odW yfuMoTeETsM@do Te | i 
_fenbesqge oonstsas! aa mort :SUYTMALIAd WAM | | 
shies dole no abusaob i aniad I :Mitdok «ha 4 | 
3008 tt bastetabas t jack teakurre ant Sree 1 
“wey sandd tsigit tra :mavrwisrras | | 
, et aw Bib BOX er ods él > : wr Unto Ris Ya | 
am oid ‘rot 005,003, fe gmrooos noite toetqeb “to tue | I 
Sod Boy O75 wT ok ¢ ¢asiq aviteY ef? mo romeo | . 
sand vidasoos gest enw ¢1 .ta0% eho TiG-eticw Lote | ah 
.qu ¢2 fool oF eved el 
" sev taslq aniaet exlt to ‘qrentitesi odd BRA Yh * | f 
HOYST ont oA ? exoordzedt® ‘et Sovvetanest “tegual 4 7 
baworts Deere sew (renidesm nofvoo ed? .aaw. | 


| as 


as ebiate $nerottib mt prow boorge aaw FI .v 


° fis gon .¢i to Sime s otis? os - 8"? gai ok ta 
epetote at et $I So en08 | 


Af -sained?t etitgiz Lia -* a2 | 
i ae fig tt ‘tra’ eaitaictesna> Ger ? 
tt eke abesoote bao kt ym erotse :UUNOM. AR 
batt? of of naw ait | faemos ote ono €1 sient 
eaat #00 “matiens® edé@ of oousvotex ar tigen a 
ott evode dtotdw eSeol vat mage x a 


am 


Re aa 


ee a SEee som stat | het ath } 

. 1é ee - re pees 

ies : eee serotaewnl oft Yo as 2° > eee | | 0 
a ge Pye ty et: a , ; me atte = St : 
bails ak ie aa le ae oa Tt % i Reale P 2 4 ” = 7F , . \ 


ae } > Me 
Peed ae o., i: ica won a AMD h AS — ; 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


. TORONTO 


4) 


REPORTER 


- CANADA 


10 


15 


20 


25 


30 


LOV LL Gordon 
MR.MecRUIR: Summary of inventory adjustments. 


THE COMMISSIONER: Ise8, 


"ti 


HIBIT No. 1228: summary of inventory ad- 


justments Canadian Cotton ° 


WR.MeROER; We Aliso have a statement feo, Cana- 
dian Cottons, from Mr. Bruneau on behalf of Canadian 
Cottons in a letter addressed to Mr. Beauregard. 

THE COMMISSIONER: Whet is this 9 

MR.MeRUER : Al letter from Mr. Bruneau to Mr, 
Beauregard dated the 29th of October, 1936, 

THE ¢ GuISsTonur; Pardon me a monient, what dat 

MR M@RUER: The 29th of October, 1936. It en- 
closes a table showing the tariff of pay, rates of 
pay of the piece work in a comparison between the 
pick and the cut. 

THE CCMMISSIONER: Thet is Wages ? 

WR. McRUM ; Yes, my lord, 

TH: COMMTSSTONTR: it refers te Canadian 
Cottons ? 

MR.McRUERS Yes, my 1oTrd;.. Row, thee is another 
file of material from the Canadien Cottons that they 
sent in -- 

THE COMMISSIONER: Just a moment, this last one 
is exhibit 1229, 

1229: Letter enclosing teble 


EXPIBIT No. 
of rates of pay on piece 


work in comparison between 
the pick and the cut, 


MR.Me RUER; I shall have to get this other 
material later. I do not appear to have it here. 


THE COMMISSIONER: All right, Mrs Heward. 
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ds GRANT . GLASSCO 5 sworn. 


EX AMINED BY MR. HEWARD: 


Qe Mr. Glasseo, you are a chartered setcountant 
Ae Yes. 


. With what firm ? Ae I om a@ apartner in the 


& 


firm of Clarkson, Gordon, Dilworth & Nash of Toronto 
Qe Now, have you prepared e statement covering 
| the distribution of the sales doller of the Dominion 
© Textile Company for the ten years from 1927 to 1936, 
for each year ? A. dl have. 
Ge What did you prepare this statement from ? 
A. From the profit and loss questionnaire prepared 
15 by the Company for the Commission and from the com- 
pany's books in respect te an adjustment that was rd- 
Quired for Ineome Texes,. 
Q. Will you file that statement as an exhibit ? 
THE COMMISSIONER: 1230. 
vr 20 EXHIBIT No. 12503; Statement of distribu- 
| tion of sales dollar of 
Dominion Textile from 
1927 to 1936. 
BY MR. HEWARD: Q. Have you a copy for his 
lordship? A. I have given him one, 
g- Now, will you refer to page 1 on that exhibi 
zs 12350 and indicate to his lordship what the figures 


mean ? 


P age 15715 follows. 
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This is the Exhibit itself tit I em using ? 
Whet pege do you refer to? 

WR. HEWARD: The first page, pege one, my lord, 

THE COMMISSIONER: 411 right, 

THE WITNESS: .. This is a summery of the sales 
am the expenses ani the profits in each of two 
five-year periods, the first one 1927 to 1931, am 
the second period, which is shown in the second 
columm, the five years fran 1942 to1%6 inclusive. 
Thoge years are the fiscal yeers of th company. 

THE COMMISSIONER: . That brings us dovn to ? 

THE WITNESS: To Merch 31, 1%6. The final 
column ig the whole of the ten-yeer pa@iod. The 
totel seles ere shown, end egeinst eech item 
entering into this totel of seles, the percentage 
or amount per doller of sales is entered, so that 
you can camare the proportionste part of the 
deller peid by the purchaser of this company's 


preduets which was epplied to materials, wages, 


~ 


workine expenses, etc., and also see whet remained 
out of thet sales dollar as a return to the qners 
of the equity.» | | 

BY MR. HEWARD: Q. Now, Mr. Glessco, for the 
first five-yeer pe@iod wet wes the percentage of 
mill weges? How meny cents in the doller were 
represented by mill weges ? A. 26.09 cents. 

@. And. in the second period how meny cents 
in the doller were represented by mill weges ? 


A. 27,64 cents, 
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@. And in the whole of the ten-year period ? 
A. The total for the whole t@ yeers was 26.79 ce th. 

Q. Now in the first five-yeer period, how many 
cents in the dollar represented the ne@ return from 
seles availeble for the common stock equity ? 
&. 6,54 cents, 

S- And in the sceond pawidi ? A. 4.5 @ents. 

G. And throughout the whole period ? A. 5,52 
cents. 

Q. Now turnine to the following peges, peges 
2 am 5, you show the seme bieek=-dowm of the seles 
doller for the individual years in each of the five 
yeer periods; is tit right ? 4, Yes, these 
two sheets are the deteils of the summery colum 
show on the first stetenent. You have the yeera 
showmn seperately. 

BY TEE COMMISSION GR: @. For the second five- 
year period ? &- Pege 2 is for the sec amd 
> period, my lord, and page 3 is the first five 
yers, 

BY MR. HEWARDs: Q. Now to go through the 
yeers from 1927 on, will you ie wheat Was the 
net return from sales available for common sto ek 
equity in each of the years in question ? 
4. In 1927 it was 10.06 cents; 1928, 5.77 cents; 
1929, 5.93 cents; 1950, 5.92 cents; 1931, 4.41 cents. 
Shell I go on ? | 

@. Theat completes the first period ? A, Yes, 


Q. Now the second period please, &. The 
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seomd period, for the yeer ending Merch 21, 1952, 
it wid 5.07 cents; in the following year there 
wes nothing evsileble. 

Q. Will you explein thet ? A. Ineome 
tax end the paymeat of preferred dividends left 


nothing aveileble for the common shereholders, 


@. Then in 1924 ? 4, In 1954 it was 
7469 cents; in 1935, 4.51 cents; in 1936, 3.13 sents, 
I might point out thet there is - note to this ; 
statement in respect of the emount shown for mill 
weges. The totsl shown for mill weees is the total 
mill weges shown es having been pid ait each year 
by sheet 134 ofthe questionmire. To get en abso- 
lutely exact distribution tan year, it would be 
necessary to make an ed jus tment in respect to inven- 
tory varietions which would absorb eo pation of the 
Jabour. However, for the temyear period I donot 
believe thet the difference would be importent 
20 enough togo to the trouble of meking e very 
lengthy enelygis. I am just pointing out, my lon, 
thet the total weges peid end the whole variation 
in inventories is reflected in the emount shown for 
materials. 
25 BY MR. McRUER: Q@ What is this ? 
A. The totel weges paid each yesr ere the figures 
appearing ag mill wages, 

Q@. Yes, end what did you sey about varietions 
in inventories? 4. To the extent thet these 


wages produced merchandise which the compeny did not 
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gell in thet yeer, thereby increasing the inventorie 
for the yeer, you might sey that a proportion of these 
weges epplied to an inventory increase, Where 
invent ries decline, the opposite tekes plece. I 
am just pointing out thet in order to check these 
smounts ebsoelutely egainst the profit ani loss 
accounts of the comeny, it becomes necessery to 
teke meteriels, weges, working expenses end depre- 
cietion es beine the cost of the merclnndise sold. 

BY THE COMMISSIONER: Q. But yo sey the dif 
ference would be negligible? A. For the 
period I em satisfied it would, my lord. 

BY MR. dcRUER: Q@. These are the weges that 
were really paid that yeer 7? bh. Yes. 

BY THE COMMISS TONER: Q@. Was there exectly 
the number of ssles to cover all these wages ? 

A, Some yeers slightly more, some years there 
would be slightiy less. 

BY MR. HEWARD: Q@. You will remember, Mr. 
Glesseo, e former Exhibit, 951, which was intro- 
dueed by Mr. Geoffrion in his cross- exemination 
of Mr. Howson, and which gave 2 ec amputetion in 
regard to the sales dollar for the year 1956, 
and that Exhibit showed as the net return from 
sales available for the common stock equity in 
thet yeer 2,57 cents of the sales doller. Now 
I notice in your Exhibit, 1230, this Exhibit we 
ate now discussing, which v covers 1956 as well 
es the other years in the l0-yesr period, you 


show the net retum from sales aveileble for 
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common stock equity in that yeer as being 3.13 cents 
in the dollar. Will you please explain the differendg¢e? 
Ae The ee which Mr. Geoffrion put in -- 

THE COMMISSIONER: What number is the Exhibit ? 

MRy HEWARD:> It°wes Exhibit 951, produced by 
Mr. Gedfrion. 

THE CQIMISSIONER:, Yes, I remanber: its. We hed 
better see whet it contains, 

THE WITNESS: I think, my lord, the informstion 
ig substentielly the same as it isshere. The ed just 
ment whieh results in the inerease in the present 
statement is in respect to income tax, end in drawin 
up this figure we heave hed to eliminete fram the 
income tex figures the income tex paid in respect of 
investment income, because it had nothing to do with 
the sales doller. the former Exhibit did aot have 
that edjustment, and I think this Exhibit shaild 
replece the other. 

BY THE ¢ OMMIS SIONER: Q@. You mean there wes an 
error in the former Exhibit ? A. To that 
extent, my lord. 

MR. HiLWARD:. Se this Exhibit should replase 
Exhibit 951. 

THE COMMISSIONER: Iwill teke a note of thet. 

BY MR. HiWARD: © @. Now, Mr, Glasseo, when 
Commission Counsel was examing the Commission Auditor 
Mr. Howson, it wes pointed out by one of them that 
the total, bond interest ed dididends for the period 


1927 to 1961 inolus ive, thet is the five-year perial, 


ae 
poeae 
mi Sed © 


Lest) . enver, Seale Path ah 


wh. a“ 


¢ EL.5 anid ss wey tat at. in pe Ascot, nosmoo 
‘Tih ett alefoxe sesslq my {1th . otellos. out ai 


=~ oki ivq soliiteeD ..1M d atdw tiemeteta eft ie 


[idxa eit el wedewe Z acif 
id fo ouSomg .,{6€ ticidxd ssn ¢I 


sHRWO TES MMOD BE 
CAAWSH ., 2K 
CIID ed a ql 
:AUMOLERIAO.0 SET 


setisim.o tf tativ, s02 totted 


Lo®,. s¢f: ted wax1.L  .eeY. 


srmciot odd .,faok ya dala. 285Mr In aur 
8 -eaT 
caeiq oft at easetent edd ob. atinest detdwitoom 
baihoe ast emooal of toowet al ot taometate 
if sbi eteuimile o¢-4 af oved cw sims it eit Qu 
2gest ai bieq xed omoonl off eotuplt xst amoont 
2h od saidion Hedti-sexeved ,emooat taxenteey al 
i oa Bib tididxl. remict ed? ..,1wileh eelse ois 
mis sidi od | 
ee 3 + Todze 
% exeni meem SOY sf PaaMOTS CLM INF Ye 
sit of ad: 
-bt0l yu ,taetue 

siget iisode dididx®- et o@ - :Gaawa. ilk. 


MRL OK Pina kb the ta lB Sig hax 


it Lo-etom-s oxet Litw I SMI eEDaD p, Es a 
odw , copmalD sx ,xoll. .2 -S@iAven AM YE... 


-aclecins9 edt gnimexs caw te sano mhaplsimod 


aect lo emo yd ¢z0 betmieg eaW ot _nosROn 18 


eK 107 bam SINE bm, tecaedat Nenad | “i 


seers sit oh tadd iat AS 


re Se 
~~, oP Li aA ; NU ae at 


.4. a ee - <=) © 


ted al Si es amen adt yileltastedue si . 


elst aaids 1. bas ,tiemantbs stadt 


edt. ecelqet 


? tididxE temxo? edz ai Lorie, 


Seeman nL ae Sad rrepaninanndsatrtnememntetitesainsneineeenmectenerree en manoamaan 
. A Re a) ce: 
j ; 


Payne pRatenemreseeoerneeieneanne 


ee ah 
—— 


oo 


a 
ae, 


ae 
‘ Sie Hw » Ne ae rar 
howe —: oe An a ws mare ee mar 
ae a, < 
J 7 ‘ 
- a Le =" 7 
ee. a 
Aw iar aan it 
- 2. - 
7 = © 


* Ps al — ae Taree 


OF 


Cu 
Pee 


mo . Te a3 
, 
Fi Pp 
a 
* = 
ef 


on ew ee =— —- = as 25 = = 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO = CANADA 


13720 Glassco 


emounted to $8,543 ,833,75, while the total bond 
interest end dividends for the pericd from 1932 to 19 


inclusive, amounted to $8,445,176,.25. Is thet correc 


A. Yeas. 
: THE COMMISS LONER: Are these figures on any 
Exhibit ? 
MR. HiWARD: They are in the evid mee. 
THE WiTNESS: Was this stetemnt filedas en 
Exhibit ? 
4 THE COMMISSIONER: Wheat number do you refer to, 
iir, Hewerd ? 
MR, HEWARD:; I did not know it wes in en 
Exhibit, I read it in the eviders e, 
" THs COMMISSIONER: Whe ¢ is the point egein ? 
BY MR, HEWARD: Q@. It was stated that the 
totel bond interest end dividends for the first 
five-year period, 1927 to 1941, emounted to 
98 ,545,833,75, ani thet the totel bond interest and 
20 dividends for the second period, 1962 to 1956, 


amounted to $8,445,176,25, an increase of o little 
less than $112,000, end etten ion wes drawn by 
Comniss ion Counsel to the fact that in the first 
five-year pw riod the total mill wages were 

25 #26 ,250,000 odd, and in the second period the 
totel mill wages emounted to $25,588,000 odd, or 
6 decrease of $2,661,000 odd. I esked you, Mr, 
Glassco, to prepere for the Commission e statement 
showing the total wages peid in those two periods, 

” the totel hours worked by mill operatives in the | 


same periods, the return on invested capitel in 
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those periods, and a comparison of the eernings end 
dividends paid. I understand you have prepered 
that? A, Yes. 
 @, ~=Will you file it, please ? A. Yes. 
THE COMMISSIONER: That will be Exhibit 1231. 
EXHIBIT 123513 Statement showing total 
wages peid, hours worked, 
return on invested capital, 
ecanperison of earnings and 
dividends, 1927 to 1931, 
19532 to 1966. 

BY MR. HEWARD: Q. Referring to Exhibit 1241 
how 4id you prepare thet statement, Mr. Glasseo ? 
A. This statement egain is divided into the seme 
two five-yeer periods, namely, 1927 to 1951, end 
1932 to 1936. These are the periods referred to in 
the statement filed, I believe, by Mr. Howson, to 
which you have referred. The wages paid are the 
mill weges, substentielly the same figures as 
eppeer in My. Howsom's Exhibit. The hours worked 
heve been furnished to us by the company's officials 
from the records. The smounts end percentages have 
peen celeulated on those two totals, The invested 
gapitel end the returns thereon has been calculeted 
in eccordance with the statements which we will 
presently deal with, and it might be helpful to defer 
expleining this in detail until we reach those state- 
ments, 

@, You ere filing statements in thet regard ? 
A. I em filing stetements presently to show exactly 


how thet is made ap. I might say, however, thet it 


represents the equity of the shereholders of the comp 
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% MR, “igRUER: Aecording to yoair contention, 
THE WITNESS: Yes, according to my contention. 
There ig, of course, no doubt as to whether t hey 
were shereholders, but there ig nothing included in 
5 this for the invested ceapitel, for the money owed to 
the company's bond holders, 

| BY MR. HEWARD:°" @, In other words, you are 

referring to the equity, common end preferred? 

A. Exactly, The earnings are the earnings appli- 
P) 10 cable to thet capitel. 

G. i note thet the statenent shows thet the 
wages paid des lined in the second period as com- 
peared with the first period by 10,14 per cent ? 

&. Yes. 

@. And you elso show that the reduction in 
the hours worked amounted to 10,74 per cent ? 
A. Yes, | 

@, So thet it is e feir deduwtion, is it not, 
thet the decrease in the hours worked hed a good 
@eal to do with the fact that the total amount of 
wages paid in the second p @iod were a good deal 
less than those paid in the first ?. A. Yes. 

@. it notice thet the percentage of decline 


in wages paid end in the hows worked is approxi- 


25 
metely the same ? A. Yes, approximately. 
G. The percetege of decline in the wages 
paid, ani the percentage of decline in the hours 
worked, tha t wou 1d appesr to indicate that there 
) 30 wes no real decline in the rate of wages, but 


this ceunot be the cese because we know there was a 
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reduction in April 1933, which was partially restored 
the following yeer. How do you account for the 
approximate eqality in the two percentages ? 

A. A casperison of the two percentages in the manrer 
whieh you heve described would indicete that there ha 
been no reduction. However, qe mist be barne in mind 
that there was e substantial reduction in the produc- 
tivity of the mills, the busy-ness of the mills, 
In the second period the production was dom, working 
forses were down, ani aakaeen ently hours worked were 
down. But in a cotton mill when you redwe the 
working forces ies ao not ley off the higher priced 
men. You must continue to have foremen. Consequent 
the proportion of these employees who are paid at a 
higher rate increases to the total. You will pro 
bably have the seme number of foremen, the same 
number of master mechenics, ami the seme number of 
exceptionally skilled workmen, but in the aggregate 
they will represent a greeter proportion of the total 
mill weges, Consequently with working forces re- 
due ed the sversge wege of ell mill a«uployees tends 
to rise, end the rise which might be expec ted to 
occur can probably be considered to be offset by 
the reduction which took place in the actual rate 
of wag es paid, 1 think itis necessery ePyowne that 
explana tion beceuse 2 campsarism of these percateges 
without it might point to a wrong ¢ mclusion. 

Q. ; a thet the average return on invested 
capitel in the first civa-y eer periad was $9.62. 


Ae Yes. 
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reduced to $4,84 in every $100 of capital employed. 


fine] picture from the point of view of the shere- 
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Q. In every $100 of capital employed, whereas 


in the second five-yeer period this awerage return wds 


Ae Yes. 
| Q. In other words, the aversge return was 
eut in half ? A. Approximetely. 

Q. And that is emphesized when you look at 
the compsrison of earnings and dividends peid for 
the two periods, is it not ? & Yes, the 
earnings in the first period totalled sane 
$9,031,251,55; dividends paid on preferred and commo 
stock in the same period were $6,809,862,75, 
resulting in the reinvestment of earnings of the 
ditference, or $2,221,287.80. In the seeond period, 
however, the picture is reversed, and the dividends 
paid, totelling $7,091,710 exceeded the earnings by 
74,551,000, so thet the dividends in excess of the 
eermings hed the effect: of reducim the invested 
cepitel by $2,559 ,902,52. 

Q@. Do Il understerm thet the figures in this 
statenent referring to invested capital end eamings 
thereon include investments and revenue fran thoge 
investments ? & The invested cepitel shown 
here is the totel invested cepitalof the shere- 
holders of the compsny, It includes all the capitel, 


ine luding the Gapitel applied to the investments which 


% 


‘the company carricd, in the seme way that the earni s 


inclwe revenue from ell sources, 


@ So the picture you heve presented gives the 


holders with ell the items incded ? A, Yes. 
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Q. Investments end operating profits end 
everything ? a. Yes. 

@. The comeny has substantial investments in 
subsidiaries end in mer«etable securities, hes it 
not ? A. Yes. 

Q. in the second five-year period, due to the 
general business depression, did the velue of those 
investments decresese ? A. Yes. ther e were 
, subs tential losses in the second period in the velue 
2 43 of the company’s investments. 

@. So the eernines which you heave givenus 
would be affected to some extemt by losses to sme 


extect on these investments, wouldn't they ? A, Yes. 


Q@. Cen yo tell us whet would be the retum 


15 
per [100 of capital invested, climinating both 
fran invested cepitel end earnings the amaints re 
lating to investments ? "— = heve celeulated 
thet, end the earnings in the first period per $100 
> “ of invested eepital invested in mnufecturing oper 


tions would be $9,10. 
BY THE COMMISSIONER: Q. Theat is not on this 

Exhibit ? A. No, my lord, it is e compsrative 

figure with the $9.62 which appeers there, which is 
25 || the total revenue from ell sources. 

BY MR. McRUER: Q. Wine dollers eni whet ? 
A. $9.16. In the second period the relative figure 
is $4.63 as compsred wit. $4.84 from eli soures, 

BY MR. HEWARD: @. So that while the result 
of the company's menufactun ng was considerebly less 


satisfactory from the shereholders' point of view, 
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there was also a substential decline in the revenue 
from its investments? A. Yes. I thinkit 
might help if I just stated what the revenue from 
inves tue nts; was in each period. in. the first five- 
5 yeer peri od! the investment revenue was $2,255,705.79. 
oq. Thet is the revenue from investments in 
the first five years? A. In the first 
five yeers. In the second five yeers the revere 
was $2,475,109.83, less $1,000,000 written off the 
10 company's surplus account, and as 1 have taken that 
loss into the earnings I heve had to take it into 
account in making this caleuletion in order to be 
consistent. 
MR. MeRUEBR: I do not understand it. 
i BY THE COMMISSIONGR:,. @. How does that loss 
arise? A. It arises througzh depreci ation in 
the mrket value of investments, am represented a 
direct write-off, my lord... The compeny simply 
wrote down its investments and was required to dip 
- into its surplus eccount for $1,000,000 to do that. 
BY MR. MeRUER: Qe. But the earnings on 
jfivestments for the period of five years amanied to 
$2,475,109.85? As Yess 
& Qe. That is the dividends received? A. Yes. 
Qe There was capital losses on the sapital 
because of the investment loss, of $1,000,000? A.Yes. 
Qe But the remainéer paid its divida@mds? 
A. Yes. 


a 30 Q. You are teking the cep ital loss out. 
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BY MR. HEWARD: Q@- You take it off both sides 
Will you explein thet fully ein? A. To be 
aaah wienid I have set owt here the earnings es shown 
by the stetement with regard to them. The meke-up 
will be showm by the statenent which we shell file; 
that is a stetement showing the eernings yeer by year 
for thirty yeers, in @der to be consistent, in 
view of the fact that I heve mé to take into thet 
statement cf eamings the loss which occurred on in- 
vestments, 1 have had tomeke the same eeleulation 
in this atstement in order to slow the tme picture. 

Q. Thet loss wes taken. cut of surp lus ? 

A. Taken out of surplus in one perticuler year. 

MR. MGRUER: It was not teken out of surplus. 
It wes invested samlus, 

MR. HEWARD: And we have treated that surplus 
es profits at one time, so we heve to treat e ny 
deduce tions from it es losses. 

MR. McRUER: Certainly on the whole, but not 
putting i¢ on one period. 

BY MR. HEWARD: Q.- lunderstend, Mr. Glassco, 
thet during the ten-year period e¢ aicemed additional 
Gammon Stock wes issued for cash, is tm t right? 

A. Yes, | 

Q- How much ? A. 45,000 no per wlue 
sheres sold et $75 e shere, making #5 ,3 75,000. 

THE COMMISSIONER: When was thet ? 

BY MR. MeRUER: Qe When was thet issued ? 
® A. Between Jenuary and Merch, 1929, I think. 


Q. So thet for a little less then helif of the 
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first five-year period but for the whole of the 
second wESo period there was en aedditionm 1 
Geh investment by the shereholders of $3,275,000? 
A. Yes, 

Q. And this agein would affect the total 
emcunt of dividends paid in the second period, whiecjh 
wes slightly higher than the tot°lemount of divi- 
dends peid in the first period, notwithstmding the 


there wes a cit in the common dividend rete during 


-gixteen months of the second period. As Yes. 


4f%™ 


MR. HEWARD: “Now my lord I em going to psss 
+o enother Exhibit which will teke gome time,to 
discuss, end perheps Your Lotdship would like to 
teke en intermissi on NOW. 


THE CGMIMISSIONIR: Yes, 


-=- The Commission edjorned for e short recess. 


(Pege 13735 follows) 


| ‘eoauelD SS bees t 
oi te Io rw bd rot tid ‘tors g waoy-8 vie Vout , k 


ee 


‘¥aholsEhhs as saw etait $6 eq: nioqorit ‘taeoves 


1 
a _ 
; 
a { 
ees snipe eeteak a ee 
oe 
- A * 


000, BNE, id To eteblodetais on vé Jae eoeal “geo. 
; not ft | 
“Leto ott Fostts Ri oow aisse eid? Bad } pes | | | S 
(bo Fis bao cn ori nt biaq ebosbivid % $a 90 8 
vib to Yauome f> Fos aif “neltt tonain citdgite aow . a 
aiifnetedtivien . S04 fextt edt “at flea edaesd | 
tish sts foe if vib dommoo sf aE thos wav otedt oT ° on 
"tae Sure » Bolte a brie see edt TO. alt nog rae tute 
‘@eoq of gatos we I Sirol yw wom :GHAwait Law oa i 
ot.gmif} smow eass ILiw Saidw tidlidx® ted tons ot | 
ri earl Biwow qidefitel imY eqadteg Boe ,eeuon th . | : 
“woo op featmiodut aa oiet | 


seat 3 2H MOT EST RAD 0 0 ‘Snr 


-aescet ttode @ 10 beateoths so legimmoed edf =- . 


| 
tewet lot Gaver eget | 
: 
f 
| 


i vf 2 
¥ 
x x j 
~_ y 3 q be 
~~ i =. } f 
i ] a 
=e cia u 
i ~ ji 
7 { 
oe & i. 
. 
i | 
& am} 
of pty ets Pd ¥ |e 
- } a> 
a ; ¢ i 
- =, S| i 
an ‘ Kgitea eT 
269 5 ala = 
+ z Pee | ai 
, >» oP eae 
: 3 } ’ 
3 oa ; ae 
p -" ee 
" — 
be = -- cy beae a Re Ve, unt 
ye 
s PF 2 mr a ae ‘ i 
* : a. _ D Aor’ 3 5 te : 
44 = ab es : 
De =! z =F. * o +, F Weed — eS tae 
: » ut é = at #3 c.g eek: = 
2s > ‘ = es “Sa 
3 ; | seed Wales a 
a ° ~ , * Ss ms se 
- a4 7 
= woe ad _ . a pe. 6 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER = = 
he i Gu WLG BauYy 


TORONTO = CANADA 


-- After Recess: 
THE COMMISSIONER: Now, you have another Exhibit, 
I understand, 


MRe HEVARD: Yes, my Lord. 


: THE COMMISSIONER: It is No, 1232, 
EXHIBIT 1232: Statements as to invested capital 
and earnings 1905 - 1936, 
VR. HEARD: Q. Now, Mr. Glassco, the Commissim 
Auditor, Mr. Howson, produced a statemeat, Exhibit 917 
3) 10 


that is this big exhibit Gontaining financial state- 
ments, On page 7 of that Exhibit there appears an 
amount paid in on common stock of $6,375,000, and then 
numerous figures which resulted in what the Commissim 
15 || 4uditorcalled "Approximate Profits Earned during the 
Period on Common Stock," Approgimate Profits of 
$49,552,000, odds? A. Yess 
we Mr, Geoffria cross-examined Mr. Howson on that 
statement and t asked you to prepare for the Commissim 
a statement showing from 1905 up to the end of March, 
1936, the actual capital invested by the proprietors 
or shareholders of Dominion Textile Company, Limited, 
Have you done so? A. YeSe 
25 MR. MeRUER: You say "Actual capital" or"Calculated 
eapital?" 
MR. HEWARD: I asked him to prepare a statement 
showing the actual capitals 
» Qe Will you produce that Exhibit? A, Yess 


30 
Q- Now, I want you to start off first. with page 1 
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which deals with the transaction in 1905 and thereafte 
and state wjust whet happened? A. The first ste 
in the capitalization of the cmpany is not referred to 
here because it is, I think, not entirely contentious . 
but Imight refer to it and that is, subscription by 
shareholders for half 4 million dliaers of preferred 
stock which was paid for in cash. That was the 
first transaction which occurred, The second tran- 
saction related to the acquisition by the Company of 
the. majority of the shares ef the four predecessor 
companies which are referred to as the constituent 
companies. I have examined a copy of an extract from 
the Minutes of the meeting of the shareholders of the 
Dominion Textile Company Limited, held the 27th of 
January, 1905. I believe that extract has been 
filea as am exhibit with the Commissions 
MR. McRUER: Ghat number? 
MR. HEWARD: It was filed back in June, my lord, 

in Montreal. 

MR. McRUBR: What is the date of the meeting? 

MR. HEWARD: The 27th of vier 1905¢ 

Q. Now, that contained a resolution of the 
Directors in regard to a purchase - what was it? 
A.Reselution of the shareholders confirming a trans- 
action whereby the Company acquired certain assets and 
paid for these assets a certain considerations The 
assets which the Company acquired were the majority 


of the shares of each of the four constituent campanie 
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and $500,000 in cash, | The consideration which the 
Companies paid for these assets were bonds, preferred 
stock and common stock of the Dominion Textile Co, 
Limited. 

Os Now, with respect --- 

THE COMMISSICNER: @. This is at the time when the 
shereholders were composed on, tien or six people, 
maybe a little more? A. There is i list of them 


here. would you like to refer to them? 


9 


SS 
Qe. How many of them are tiere? 


MR. MeRKUER: Well, there was @ syndicate organized 
composed of six or seven people, and this Syndicate 
agreed together that they would incorporate the 
Dominion Textile Company, and then they would sell 
the shares of these constituent companies, for the 
issue of certain securities in varying amounts to 
the shareholders, depending on which company's shares 
the shareholder was selling. For instance, Colonial 
Bleaching I think they got 1663 per cent, in bonds 
and pos as stock, The Merchants got 853 per cents 

MR. HEWARD: I do not think that is correct. 
MR. McRUER: It is correct. 

MR. HEWARD: I think my friend is mistaken here. 
Perhaps if we can develop it he can cross-examine 
on that basiSs« 

MR. McRUER: His Lordship just asked a question 
that you were not answerings 


THE COMMISSIONER: I did. You referred to a 
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® 30 


meeting of the shareholders of the ee et Textile 
Companys ‘The cxaesion I asked - that meeting was held 
when the vearahel tere was composed of these six or sevén, 
MR. HEWARD: I think there was more than that. 
THE WIZNESS: Approximately 18. 

Qe Now, with respect to the $500,000 of cash 
which the Company received with the other assets, shards 
and bonds of the constituent companies, is it possible 
to allocate the cash received against any part of the 
consideration paid by the companies? Ae No, not 
from this agreement, This agreemen: , I think is impo 
because it is the starting weint from the Company's 
point of view and it is the erecucetien by which the 
company “iret Remeiiil in effect of the assets of 
these consth amet compantens It was a transaction 
whereby the company resnteras shares end cash and paid 
venting preferred ies and common stocks ting is 
no allocation of ew portion of what is reeeived again 
any portion of what it aia 

Q. It paid that to the Royal Trust Company 
who distributed part of it to the old shareholders and 
seer of it to the Syndicate, is that right? A, Would 
you wench’: Weat question? | | 

Qe It ata bhai bonds and sha res and preferred 
stock of Dominion Textile Company to or to the order 
of the Royal Trust tinsiaiew who distributed them partly 
to the ola shareholders and partiy to the Syndicate, 


is that right? A. I believe soy 
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THE COMMISSIONER: By the Syndicate you me 
those who invested the half million dollars? 

MR. HEWARD: Those who icorestend a million dollars, 
my lord, 

THE COMMISSIONER: We heard one of them in Montre 
give us his own experience throughout, Sir Herbert 
Holts. 

MR. HEWARD: Qs Now, will you tell us particularl 
| what the Company received and what it gave and what 
© it paid? &. That is shown by the statement 
on page 1, first of all what it paid, and in order to 
deal with the cauplete transaction I have included 
in this statement the amounts subsequently paid to the 
minority shareholders who were subsequently bought out 
and that includes a premium paid to such minority 
shareholders of $177,109.91. Se that taking the 
transaction as a whole, including the subsequent 
transaction with the minority shareholders, the compan 
issued bonds to a total of $5,058,400, preferred share 
of a par value, $1,440,400, and common shares of a par 
value of $5,060,000, a total of $9,498,800 in various 
securities, both bonds and capitals, The Compeny 
later also paid cash as a premium to minority share- 
holders of $177,109.91, making the total cost to the 
Company of acquisition $9,675,909491. The Company 
received for the above the following tangible assets- 
First, cash $500,000. Secondly, shares of con- 
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stituent companies representing the following assets 
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net assets, land, buildings, plant and machinery, 


$10 ,892,706517. Less--Liabilities assumed, bonded 
indebtedness, $4,013,666, and a deficit of working 
capital $108,414.45, which deducted from the land, 
5 | buildings and plant left net assets of the constituen 
companies of $6,770,651s72s SO that adding to that 
amount the $500,000 of eash, the total tangible asset 
received by the Dominion Textile Company Limited, 
amounted to 87,270,631672. Now, in order to arrive 
at the amount of those tangible assets which may be 
said to have been received by the Company in respect 
of the common stock issued by it, we deduct the total 
consideration paid other than the common stock, which 
15 consisted of the bonds, the preferred shares and the 
$177,000, cash premium, waich totals $4,675,909«91l, 
leaving a balance representing net tangible assets 
received te wamiaet of $5,000,000 par value of common 
stock issued, $2,594,721,81. 
Qe Now, this statement on page 1, shows the 

total effect ” the transaction whereby the Dominion 
Textile Company Limited acquired all the outstanding 
share capital of the constituent companies including 
a5 minority interest which was acquired later -- 

is that right? A. Yes, and $500,000 of cashy 
and this is exclusive of the first transaction which 
co another $500,000 eash subscribed for preferred 


# 30 shares, 


Q. Yes, you have explained that transactione 
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That is a4 separate transaction? A. Yes, that is 
not reflected in this, 

Q» Now, whet basis have you adopted in following 
the shares of the constituent companies for the purpos 
of shewing what Dominion Textile Company Limited 
received? 42 i aave taken the book value 
of those assets as they stood upon the books of the 
constituent companies, 

a» In 1905? 4&. in 1905, at the time of 
the transactions. 

@+ Now, do you consider that the book value re- 
presents the real net value? 4, Yell, I 
Cannot say what the real value of those assets was 
but I have ne reason to dispute the value appearing 
in the boeks of the constituent companies, 

THE COMMISSIONER: Q. That is, you just took those 
values? A. The only information so far as I 
know that is available as to what the assets were worhh 

MR. MeRUER: The price they acquired them at might 
be some guides. 

MR. HEWARD: @. Has the earning record of the 
Dominion Textile Compeny Limited immediately subsequent 
to its formation any bearing on the value of those 
assets or nina tice might be? & The earnings 
of the Company immediately following the acquisition 
of those assets would certaialy indicate that there 
was a substantial value behind those properties, and 


possibly a value greater than was shown by the books 
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of the ben stitcent companieS, Very difficult to sa 
wiastivs There is MG sugzestion of un Gep-valuation 
apparent from the earnings. 

ve Of under-valuation or over-valuation? A.Either 
both, 

THE COMMISSIONER: q. You say there is no indi- 
cation of what? A. My point is that the earnings 
of the Company immediately following the acquisition 
of these assets were considerable, they would indicat 
that the assets had a value equivalent to that at whidh 
they eppeared on the books of the constituent conpanids. 

w- Would you say at least? A. At least 
equivalent. | 

MR. McRUER: That may have been due to the effect | 
of the operations of the tariff that they could get 
higher prices for their goods, 

MR. HEWARD: We have no evidence that there was 
any change in the tariff at thet time. 

MR. MeRUER: Yes, but--- 

MR.BALLANTYNE: We have evidence that there was 
no change, 

MR. HEWARD: Q. Now, the Commission Auditor in 
his evidence Suggested that those assets fae 
less than their book values because the Syndi cate 
purchased the shares of the constituent companies 
at less than their book values - what have you to say 
about that? 


THE COMMISSIONER: Did he say that? 
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MR. McRUER: He never made any such suggestion. 
He was giving evidence under the terms of the Order 
in Council to show what profit you had made on what 
you bought them for. 
THE COMMISSIONER: Would you repeat your statement 
again? 
MR. HEWARD: Yese 
@e One of the reasons why Mr, Howson ignored the 
het Value of the assets as showmm on the books of the 
constituent companies was because the syndicate which 
was interposed between the new company and the 
constituent companies bought those assets for less th 
their book value, I understood him to say that 
to Mr. Geoffrion? & I understand the syndicate 
bought the shares, 
Q. I mean about the shares which represented those 
assetse 
THE COMM SSICNER: . At less then their book value, 
VR.HEWARD: 4 At less than their book value, 
What have e you to say to that suggestion? If Mr. 
Howson did notmake it Mr. McRuer made ite 
THE COMMISSIONER: If they bought at less than 
their book value, it is a matter of looking at the 
books I thought it was a guestion of what was 
estimated to be their real valuée 
MR. HEWARD: I think perhaps I hed not made myself 
clears 
Q. As I understand it, Mr. Howson Suggested one 


of the reasons why he should eliminate the net 
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worth of the constituent companies as lying behind the 
shares of the Dominion Textile Company when these 


constituent companies were acquired was that the 


Syndicate had boughtthe shares representing the assets 
of the constituent companies for an amount less than 
their net worth as shown by the book of those con- 
stituent companies, end I am asking Mr. Glassco what 
he has to say in that regard, in regard to that 

Be - contention, 

HE COMMISSIONER: The contention being that the 
Syndicate paid less for the shares as to their value 
shown by the booksof the old company. 

MR. HEWARD: Yes, and therefore Mr. Howson --=- 

a THE COMMISSIONER: Never mind, divide it into two,/ 
that is first statement. That is a statement that 
ought. to be very easily ascertainable. 

MR. HEWARD: That is admitted that the Syndicate 
> a did pay less for them than their book valué, 

THE COMMISSIONER: It is there in figures and you | 
cannot deny it and what is the conclusion? 

MR. HEWARD; The conelusion that Mr. Howson 
drew because they paid less for the shares than the 

a value of the assets behind them, that the real value 
of the assets behind the shares was less than their 
book value and therefore the book valve should be 
ignored in considering what the Dominion Textile 


ve) 30 Company got when they acquired these shares from the 


; Syndi Cate», 
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THE COMMISSIONER: You want to go on on a differen 
basis? 
MR. HEWARD: I am asking whet Mr. Glassco has to 
say to that arguments 
THE WITNESS; Well, what we are considering here, 
what we are trying to determine--- 
THE COMMISSIONR: The whole thing depends on what 
you are trying to determine. 
MR. HEWARD: we are trying to determine what the 
Company got for consideration for the smres issued. 
MR. MeRUER: Well, for the purpose of argument that 
is ail right; I disagree with you. 
THE COMMISSIONER: it depends on what you want 


15 
to determines if you want to determine one thing 


you point to the fact that the company paid iess for 
the shares than their worth, and therefore you conelud 
suBh a thing, end if you want to conclude some other 
> 20 thing--- 
MR. MeRUER: What my friend is doing. 

THE COMMISSIONER: ---you say they are worth more 
than they were bought for and therefore you arrive 
at something elses 

‘i MR. McRUEBR:° What my friend is doing is quite 
all right from his point of views He says - It is 
true the syndicate paid less for these than shown 
on the books, I say they are worth as much as 


ss) 30 || ese shown on the books and therefore I want to carry 


that: into the capital of the new company and calculate 
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. earings on the basis of that capital invested, 

THE COMMISSIONER: Mr. Heward says it is not what 
the Syndicate got them for . 

MR. HEWARD: Qs What do you say to the argument 
with which J am met now and we were met before that 
because the Syndicate paid less for them than the bo 
value they must have been worth less than the book 
‘value? A. Well, I do not think the price at 
whieh the sellers of these shares were willing to se 
them has necessarily any bearing on the value of the 
assets which were actually acquired through the 
owmership of these shares» it is a question of 
argument, as my lord has just put it, in attempting 


to find out what the company got the only evidence we 


have as to the value of the assets before it started 
business are the values which appeared in the books 
of the nen thi Avent conpanies, 
> 20 MR. MeRUER: I entirely prvuweisets with that but 
| i. will not argue about it now, 
THE COMMISSIONER; It seems to me on the one 
side you are saying that the Company got certain 


real assets worth a great deal as is shown by the 


‘i prefits made out of theiis. On the other side we 
| are told that those who invested so much money got 
a lot of profits out of them toos There are two 
different thingss- 
® 30 MR.:MeRUER: All I am interested in is what the 


consumer has paid and where his money has gone, that 
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MR. HEVARD: Now, Mr. Howson also explained to 


Mr. Geoffrion that he had ignored the book values of 


the assets of the constituent companies because the 


Dominicn Textile Company had subsequently written do 


those values. Now, what have you to say to that? 


A. i do not think that Mr. Howson had the whole pict 


i started off with 


the statement which was furnished 


to him and in order to understand the bookkeeping 


entries, which were not entirely consistent, I had 


to go back to the companies' records themselves, and 


I find that that write-off to which Mr. Howson referrad 


was 4 reduction in the value of the good-will eecount 


and not a recuction in the book value of the Companieg! 


assets themselves, 


I believe I can satisfy Mr.Howso 


about that, possibly during the luach-hour,. 


Q- Now, Mr. howsen referred there I think to a 


reduction in the book values which he thought had 


taken place about 1916 or 1917, is not that right? 


A. Yes, I think the entry referred to was in 1917 


but it was not actually a reduction or write-off of 


those book valuesS.«. 


In fact the only adjustments 


which have been made have been upward adjustments whi 


will be referred to in the following statement, one 


of 1920 and 1923.. 


Q- Now, will you take the next page of the Statem 


that is page &.. 


This is a statement headed "Statem 
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Showing annual earnings on invested capital and adjust. 
ments thereto, taken from the Company's record? 
A. Y@s. 
ge And I note it covers 31 years from 1906 to 1936, 
both inclusive? Ae YOS, 
ve Now, will you explain, please, to the Commission 
exactly what this statement consists of? A. In the 
first column are shown the net earnings year by year 
=) 19 ||} available for dividends, That is, the earnings 
from all sources after the deduction of bond interest 
end income taxes, 
THE COMMISSIONER: Q. Do you also mean which was 
actually paid out? &. No, my lord. The second 
: column represents the adjustments which were made 
year by reae in the free reserves, In other words, 
the first entry appearing in that column, $500,000 
in 1911, means that a eelerve was created out of 
? 20 |\profits in 1911, consequently in order to get the 
adjusted earnings before taking into account any 
adjustment made by the Company for free reserve, we 
a 
added back, and in the last column we have the earnings 
pe before any entries had been made in respect of those 
reserves, In other words, we are reversing. 
Qe When you say the last column, that is the 
left hand column? A. The right hand column, 
"Adjusted earnings.s" The first column is the earning 
© 30 


as shown by the Company's statement after having made 


certain adjustments through its free reserve account, 
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in order to show position before any such adjustments 
weremade, we, in effect, reversed all entries made year 
_by year and arrived at figure which we call @ "Adjusted 
earnings," being earnings before any adjustment in 
respect of free reserves The reserve veuont is 
thereés The largest of them is the raw cotton reserv 
and as the raw cotton reserve varied in certain years 
the profits were greater or less by the amount which 
the reserve varied by. Consequently, in order to 
get the picture before any such adjustment, we had 
to reverse those against the earnings as shown to get 
the first picture, the picture before any adjustment. 
When we come to the next statement showing the Investdd 
Capital I think that perhaps will be a little clearer. 
The third column, whieh contains only two amounts, 
losses charged to surplus, which do not appear in the 
earnings available for dividends but were charged in 
1933 and 1934 to the Surplus Accownt or -— 

MR. MeRUER: Q. Well, the two losses are ear-markeq? 
A. Yess 

Q. One is a transfer of $1,000,000 to Investment 
Accougt, and the other is the loss on the Kin gston 
plant? A. Ye@Se 

MR. HEWARD: Was not a transfer to investment ace 
was a write-down. 

THE WITNESS: It is a provision for loss om inve 
ments It is a loss I thinks 


MR. MeRUER: Yes, but the tranafer was from Surplus 
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Account to investment to take up the loss that oceurred 
in the Tnves taent Account? 4, Yes, It is a 
loss, quite. 

“THE COMMISSIONER: . What is the $160,000? 
A. It is a loss - it is really an adjustment in respec 
of depreciation on Kingston Plant, my lord, which 
appeared as a separate item in the surplus accouat in 
the year 1934, The only reason they are shown here 
2 me is so that the total profit for 30 years will be all 
inclusive. 

MR. HEWARD:Q. ‘So that the last column shows that 
the earnings, after making these adjustments, totalled 
for the Sl-year period $32,882,118,83? Ae YeSe 
‘ag Qe Now, why do you take into account the variatiai 
in the reserve by years? Ae Well, they have 
been described as free reserves and as part of the 
Profits. In Mr, Howson's statement he added them 
to the dividends in determining what the profits 
of the Company were. I do not entirely agree as 
I] to whether they are all in effect free reserves but 
there is not very much involved, couseguently, in 
order to be consistent with the evidence which has 
as already been given, I have dealt with them as being 

in effect additions to profit and cousequently I produce 
a figure for the annual profits which is not in any 

way affected by the entries which were made in respect 
of those reserves, 


Qe Now, the next statement is on page 3 and it is 
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headed #Statement as to invested capital and earnings 


_ thereon as taken from the books of the Company and 
the answers to the Questionnaire and adjusted to 
eliminate consideration for common shares not re- 
presented by tangible assets," Will you please 
explain that statement? &. The purpose of thi 
statement is to show year by year the total invested 
capital and to relate to that the earnings as adjuste 

. OR page Ze In the last column the relation of 

= 10 

those two amounts is expressed as a percentage 

which we call "Ratio of earnings to invested capitals 

The make-up of the total invested capital is shown 

in detail in the first columns on the left hand side 

15 of the statement. In the first column we have the 

par value of the "Preferred smres issued". In the 

second column we take in what we call "The tangible 


consideration" for the common shares, and if you 


will refer to page 1 you will see that the first 


w 


20 
amount in that column I have, $2,594,721.81 is the 


balanee of the tangible assets acquired in respect of 
the 1905 transaction applicable oo ten common shares, 
As there is no change in thet column ontil 1923, 
a when additional common shares were issued for cash 
and similar increase resulting from further cash 
sales of common shares in 1929, 

Qe Now, the next column is headed “Accumulated 


surplus?" A. That is simply the balance of the 


accumulated surplus as shown by the company's bookss 
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Qe Each year? A&A Hach year. 

Q. And the next columnis headed "Reserves"? 
4&4, Yes, these are the so-called free reserves, 

THE COMMISSIONER: GQ. Those are the same reserves 
already referred to? 4, Yes, of which the 
largest is raw cotton reserves 

MR. HEWARD: Q. I think you have explained you 
do not necessarily agree they are all free but you 
put them in to be consistent with the evidence already 
given? Ae Yes. In other words, we have said 
they were created out of profits and re-invested 
profits and therefore we have added them into our 
equity each years 

THE COMMISSIONER; . What is opposite to being 
free reserves? A. Well, they would be acquired 
reserve for a known loss, ear-marked reserves. 

MR. HEWARD: Qs« Now, the figures shown in the next 
columm are the total of those contained in the preeedius 
four columns? Ay Y@Ss 

je That is, total capital invested? A. Yes,sir, 

@, And then what does the next column show? 
A» The next pathntael are earnings which I have already 
explained. The makeeup of them appear om page &, 
with the adjustments in respect of those reserves, 
The only column which is susceptible of being totalled 
statement of this sort, is the earnings which are 
shown for the @1 years to amount to $32,882,115.83, 
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6arnings as a total to the invested capital we have 
averaged the invested capital for the whole period 
end that is shown at the bottom of the statement to 
be - $11,635,869,48, Upon it the Company has made 
average annual profit of pl,060,713e51, oF 9el2%- 

Qe That 9412 is the average ratio of the 
het earnings to the invested capital over this 
period of 51 years, is that right? Ae YOS, 
c " THE COMMISSIONER: Q. I understand you to use the 
words Profits and Earnings before as meaning the 
same thing? A. Yes, my lord. 

MR. HEWARD: @. That does not mean dividends? 
Ae NOyw 
= 2. So that the net earnings of the Company average 


9412% upon the invested capital throughout the 31 


years? A, Yes. 


-- The Commission adjofrned at 12430 P.M. to resume 
at 2e9Ll5 PM. 
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-- The Commission resumed at 2:15 P.M. 
MR.MeRUER My lord, before Mr. Neward goes on we 

had some evidence this morning in vatevene to the 

5 || method st Neal ier: Bialdetaihasabe in the Mentrcal Cotton Com- 
pany and the aicteeaiiet 14 Cotton Company and the 
‘Sherbrooke Cotton Company. I would ask your lordship 
to refer that it doen to the Income Tax Department 
the same as the ethane. 

a . THE CQMMISSIONER: Yes, we will treat them all 
alike. Ve don't know much about it ourselves, appa- 
rently. 

MR»MGRUER : Yes, my lard. 
15 
- MR. HEWARD Yes, my lord, 


J. GRANT GLASSCO, recalled. 


BY MR. HEWARD: 
- Q. Now, Mr. sienesn. when we aGjourned you were 
? _ |@ealing with page 3 of Exhibit 1232 which deals with 
the ratio of earnings to invested capital. 

THE COMMISSIONER: Just a minute now; what page 

did you say ? A. Page 3, my lord. 
25 BY MR. HEWARD: .«. Now, I think you have made it 
jcelear that these earnings are the earnings of the con~- 


pany and do not represent the amounts paid out in di- 


vidends ? Ae Yes. 
_&- Is that correct ? Ae YOSe 
coal 30 ge And I notice you have not included bonds in the. 


nvested capital ; is that correct ? Sow XOMbiin, BAT 
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Q. Why is that ? - Ae Well, the bonds re- 
present an indebtedness of the company whereas the 
preferred end common shares represent proprietary 
interestg. Actually if you did take the bonds in 
the effect would be to reduce the ratio of earnings 
to invested capital. 


Q. Instead of being 9.12 per cent it would be 


what ? A. Something less; I have not calculated 


it. 
= es BY THE COMMISSIONER: Q. It means you would in- 
crease your capital ? Ae YeSe 
ae What is the bonded indebtedness ? If you 
don't know, never mind ? 
MR. HEVARD: I have a record of it in the last 
m Annual Statement. I think it was filed. 
MR.McRUER: ‘There it is. 
THE WITNESS; $4,457,000. on March Zlist, 1936. 
BY MR. HEWARD: «. There was a previous issue a 
& Fr little larger ? A. Yes, it was larger prio 
to that. 
¢. And Dearing somewhat hisher interest rate, wa 
it not 7? A. I believe es, 
Q. The present interest rete is about 4 1/2. 
2 || We can get that ? Ae I am not quite sure but I 
presume it is in the vicinity of 5 per cent. 
&e Pardon ? Ae I presume it is in 
the vicinity of 5 per cent. 
2, Now, this statement which we have been dis- 
i 30 


Cussing shows total profits of some $32,800,000. The 


statement which Mr. Howson prepared for the Commissio 
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showed total esrned profits during the same period of 
some $45,900,-- 

MR.MCRUER: $45,000,000. 

MR. HEWARD: $45,900,000, You and I are in the sam 
category when it comes to figures. 

MR.MCRUER: Yes. 

THY COMMISSTONER: 45,000,000 ? 

MR. HEWARD: %45,952,581.35. I refer to what I 
believe is page 7 of Exhibit 917. 

THE COMMISSIONER: Yes. 

-BY MR. HEWARD: &. Now, how do you account for th 
difference, Mr, Ghassco 7? A. Well, the total 
of $45,000,000 odd consists of $28,686,000which is 
applicable to the common stock. Our total of 
$32,882,000, compares with that exactly except that ou 
figure includes earnings on the preferred as well. The 
other difference is in the figure of $17,265,728.17 
which Mr. Howson adds to the profits and describes as 
follows: “Approximate surplus values in pliant pro- 
vided by over-—depreciation and excessive charges to 
operations for equipment, repairs, etc, " 

Qe Do you agree with Mr. Howson's method ? 

A. Now 

Q. Why not ? A, Yell, I think in order to 
discuss that elesrly it would be necessary to look at 
the actual condition of the asset accounts and for 
that purpose I have prepared a statement which appears 
in this folder as page 4 which I think you will have 
to look at. 


u. Now, before we leave page 3 may I just inter 


t 


q) botteq omen afd sisteuh at héxe Renin Istot Hove | oe hey 


> a 


oie 000 289-en08 
© -308e {000 ,aa¢" 1 MLUNOMS AM ie , 
a ede “at ove I Bus wo¥Y §5900,00@, 808  :Qg4RgH ay : oi 


Rough? of somos tf aodw Troyes so te 
.R0Y> OMA | 
¥ O00,060,.88 - :4BMOTeeTMgoD. carp | ae A 
i tadw ot toter I » SS, (68 8 Sar ~ 3 URAWSH Ae : | ; : 
-L@ tididxi to ¥ egaq el evetied) | 
e0Y 6: MUHOLee IMO: BHT | 
Te? PmyoDbs voy ob wod ,wo 4O° GGeAM aM ya... H - 
latot-eft .tfew A  $ o0eRséD .7M :sumeretths. im 
ef ioidw000,é68,83§ te atalaces Gbo 000,000, eng to, a 
te ibted 1wO- deote nommos edt of aldsoticas f : | i 4 
a 


todd tqeors Vis oexe todd déiw eertsquox 7000, 286,88 . 

. ' ,tiew es Bex eters eds mo agattirres eebslorrt oxungtt ly 
TE-CRY, BOS NL Yo oxwyIT odd mt wt sonorernts =" ane 
ee iteeeb bas at tiory odé¢ of sbbe noewel EM fo dstw | | 

~ouq ¢uefqg at seulev eulgive of emixengya! senator | 


of seyzedo eviegeoxe bus aotdsleerqeh-reve yd bob 


23 f 


5 Podet «@tisget ,tnemrinpe tot atone 
 & BSedten a? ncewolt) 2th dilw serge soy of + 4£. 


Aik durteiet-oror vorsient tempest gat omiabcd E 
‘webte at Antde lytiet A ~~ Pater yieupo | |, 


yot frre etetian tein ‘teens edt to sold tbass fantsa be 
gags doidw trometate a mere ‘ovnd 3 f enegrus mcs 


i - 
“ae aa a 


pai a 
ain 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO in 


10 


15 


20 


25 


30 


CANADA 13757 Glassee 


THE COMMISSIONER; Let me have the figure again 
that Mr. Glassco gave, the last one ? A. $17,263,728.17. 

BY MR. HEWARD: &. Before we leave page 3 that 
exhibit, I understand, is based on the results shown 
by the company’s books, not taking into account any 
inereases in value adgpted by the company and written 
into their books. In other words, what you have con- 
sidered is invested capital only, actual tangible as- 
sets put into the Company by the proprietors, the pre 
ferred and common shareholders, from a cost standpoint|.? 
Ae Yes, you might call this total invested capital 
a cost basis irrespective of any additional values whikbh 
have arisen through market appreciation in replacemen 
values. In other words, nothing is included in this 
capital for write-ups of any sort. 

4. Now, you referred a moment ago to page 4. This 
statement deals with the same facts as appear on page 
8 of Exhibit 917 ? A. Yes, I think it would be 
helpful to have them both before us. 

BY THE COMMISSIONER: Q.s What page on 917 ? 
Ae 8 , my lord. 

Q. All right. Ae I have analyzed the fixed 
asset accounts by reference to the schedules prepared 
by the company and the company's books, and the first 
figure which 1 show on page 4 is whut I call "Cost 
Value of fixed assets per peoks" which totals 
$28 , 849,648.87. 
.e What is the meaning of the word "cost" in 


that phrase ? A. Without any write-ups, the cos 
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to the company of the assets at present standing on 
its books. You will see in the next item there were 
added values written into the books but this is the 
cost value as distinct from values added through ap- 
praisals and write-ups. 

BY MR.McRUER: & That is the book value taken 
from the books of the four old companies ? A. Yes. 

Qe AS your basis of the cost value ? 

BY THE COMMISSICNER:  @. The cost value is not 

10 just what was paid to acquire the assets of the old 
Companies ? A. You mean by the members of the 
syndicate 4 

ie No, by the Dominion Textile Company ? 
A. By the Dominion Textiles; I take the word "cost" 
15 to the Dominion Textiles as being the actual tangible 
value, 

«wo At the time they acquired ? Ae Yes. 

BY MReMecRUER: Q. The tangible value as shown 
on the books of the old campanies ? Ae XYeSe 
Jie You apply against that the share capital 
that was issued over and above $500,000.7 A. Yes, 

THE COMMISSIONER: You must add something to it 
to get this figure 7 


BY MRe HEWARD; Q. ‘Then, you add, of course, 


7 whatever they have acquired since 7 A, Yes, of 
course, 
BY THE COMMISSIONER: @. I see what it is now. 
You go back to what they paid originally and what 
&) she they have purchased since ? _ Ae Yes, and we eli- 


minated as far as we could what they have disposed of 
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so this is the value of the assets now shown by the 
books to exist at the present time based on the cost 


to the Company 


4e Cf these assets ? A. Of these assets. 
5 BY MR. HSWARD: @ ‘That is the $28,000,000 
figure ? A. Yes. Now, in Mr. Howson's state 


ment he arrives at a figure which is comparable. It 
isn't exactly the same, but I don’t think the differ- 
ence is enough to bother about very much. His total 
© 10 is $28,424,655.78. Now, to our $28,000,000 cost 
value we show added values , and the first amount 
added was added in 1920, and it consisted of a portion 
of the amount by which the par value of the shares is- 
sued in 1905 execeded the tangible assets which the 
: company got for them. If you will refer to rage 1 on 
these statements you will see that the company issued qr 
Fre of $9,675,909.91, and received assets valued a 
| $7,270,631.72. That meant there was a surplus of 
> se approximately $2,500,000. of shares issued over and 
above the tangible value of the assets which they ac- 
quired. 
BY THE COMMISSTONH:;: Q. That is both preferred 
and common? A, It is impossible to say 
25 exactly what it is but I am asswning it applies to the 
common, sir. So that was for the time being entered 
| by the compeny into its goodwill account where it was 
entered until 1920 , and then the value of the fixed 
assets themselves were written up by that emount and 


(30 the goodwill was taken off the books. 


. &. That is, the goodwill was translated into term 
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“eost value of the assets at that date. 


of tangible assets 7 A. Yes. 
“BY MR. HEWARD: Q. “That write-up was affer the 


Canadian Appraisal Company's appraisal had been made 


AY Yes; so I believe, The sceond write-up was a strajght 


inerease in the value of the fixed assets of 
$7,500,000. in 1923 at the time of the reorganization 

BY THE COMMISSIONER: @ Where is that ? 
A. That is on pase 4, sir, I am sorry. 

us Yes, I see ? A. Now, the appraisal in 
1920 indicated additional values of $10,459,5536.63 of 
which book Values were adjusted to reflect a part, 
$9,837,219.03, whieh is the total of these two write-| | 
ups, one made in 1920 following the appraisal immedia 
tely, and the other made in 1923 when the reorganizat 
took place. In other words, the 1920 appraisal showe 
values over and above what we call the cost values as 
shown by the books of $10,459,556.63. | 

BY MR. HEWARD: Q. Now, from your knowledge can 
you explain how such a larce inerease in value oceurrd¢d? 


A. Well, I think to get to understand just how large 


——— 


that increase was I -should mention the enmount of the 


“"Q. What was thé cost <= 
BY THE COMMISSIONER: ¢. Ht what date ? A. In 
1920, my lord. At that date, the assets stood on th 
books at a cost value of $12,458,496.69, and th ap- 
praisal said ‘additional values existed of $10,459,009. 
BY MR.McRUTR: &. The cost value was what ? (a 
A. $12,458,496.69. 
“BY MR. HEWARD: @. Then) ean you explain the - 
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increase in value ? A. Yes, I have studied some 


statistics of the replacemént costs of mechinery and 
buildings for cotton mills from the year 1910 on, and 
there are a number of indexes siven of which one or 
5 |\two might indicate the trend in prices over those 
years. ‘The prices remained approximately stationary 
||from 291@ +0 1915 at which @ate ‘they started to ree 
sharply and rose through the war years. ‘The average 
cost of building a cotton miil and equipping it with 
10 |mabhinery reduced to a per spindle basis increased 
rom $28.28 in 1915 -- 
BY MR.M¢RUER; 94. From what in 1915 ? Ae 


Pe? « 28 to $75.05 : in | 1920. in the same way a caleu- 


ation of ih iiiaiailiad te machinery priced at the cur- 


15 
rent values each year shows a rise. fron #4; 193. in 


1g10. to $8, 998. in’ 1920. The rise all eoourred in 


he last four —" when it rose from : D4, 325. to 

pS,998. So that on replacement costs, as inaieatea by 
| hese statisties which I have seen and thoinformation 
- Curnished me by the company as to the actual prices 


jee paid for these machines, there. sOppears to have been 


mT AE AE 


Sone epee ee 


} S tageens ees 
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}. vise in cotton mills, machinery. and buildings, of — ./ 
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[possibly ‘4190 100 per cent in the replaccuent values. \ 
ew : 
. BY MiRs HiSWARD: Qs In view. poy ‘Ataad: oeial 


25 
P you consider that the replacement values shown by 


\ 
| 
he 1920 appraisal appear inconsistent having regard | 


to the book cost ? Ae No, i think the SPPEanpany) 


i aera 
RS een 
neice 


i 1920 appeazs most consi stent aera regard to Thai 


30. — because. the 1920 appraisal, it must be re- 
h 
pembered, was still on a replacement hasiis and the }} 
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value thet it showed was the replaced value, the re- 
placement cost at the present time so that if costs 


had inereased by 100 per cent you would expect the — 


replacement value to be double the book value. 


Ne ae a 3 


u. Now, what then was the effect of the write-ups 
the company made ai 1920 and 19235 7 A. The 
effect was to translate into fixed assst accounts of 
the company the additional values as indicated by 
the appraisal which h_ad been made in 1920. 

& 10 Qe By so writing them up, writing up the fixed 
assets the company created a surplus 7 Ae It 
ereated a capital surplus. That would represent a 
capital profit. 

2. What @as done with thet surmlus ? As It 
a could not be distributed properly, I don't think, = 
it was capitalized in the course of the reorganization 
in 1925. 

2. Well then, what then is the vosition at that 
> P point ? A. The gross book value then of the fixed 
assets on the company's books as at the Slst of March, 
1936 is $38,686,867.90 which consists of two amounts, 
the cost value of what was on hand, some $28,800,000. 
and the added values written in on the basis of the 
25 1920 appraisal of $9,800,000. odd. 

Q. That was the gross value ? Ae Yes. 

&, Now, against that amount you have to apply the 
write-offs for depreciation,I presume?- A. Yes, we 
had to == we analyzed the depreciation secounts, and 
30 


the write-offs which were written to repair accounts 


and direct to profit and loss in the earlier years,and 
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we find that that total in the ordinary course is 


$19 ,075,024.52, and in addition to that special pro- 
vision Was made for obsolescence of the Verdun plant 
whieh amounted to 91,441,567.47 making a total write- 
5 off for depreciation of $20 ,514,591.79. 
.« 80 that represents the net book value as at 
March Sist,. 1936, how much ? A, $18,172,276.11. 
BY THE COMMISSIONER: .9. How do you stand in re=- 
lation to Mr. Howson there ? As, Mr.sHowson has 
Ss 10 || taken the appraisal made in 1936 which shows some 
$22,000,000. as the present value and that is the ity 
indication he gives as to the present value of the 
machinery; the book value,- 
he That is the insurance appraisal ? A. Yes, 
a3 the book vajue is $18,172,276.11 , 
BY MR. HEWARD: Q. Now, you were going on with 
this statement on page 4 to show us why you disagreed | 
| with the statement of Mr. Howson that the approximate 
surplus values in plant provided by over-depreciation 


F 20 


and. excessive charges to operations for equipment, 


repairs, ete. amounted to $17,265,726.17 ? A, Well, - 
ce How did Mr,Howson gat at that ? A. What 
|4x, Howson has done in effect is to compare -- 


THE CGIMISSIONER: Pardon me a moment; read the 


25 
question ? 
7 The reporter reads as follows: | 
"Q. Now, you were going on with this statement on | 
page 4 to show us why you disagreed with the state 
30 | eh ment of Mr. Howson that the approximate surplus \ 


. Values in plant provided by over-depreciation 
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and excessive charges to operations for equip- 
ment, repairs, ete. amounted to $17,265,726.17 " 
THE WITNESS: You will find that figure, my lora 
on page 7, 
THE CGMMISSIONER: Yes, I have it. 
BY MR. HEWARD: @, Then, I asked -- you ei 
telling us why you disagreed with that? A. What Mr 


Howson has done in effect is to compare the insurance 


"appraisal value of $22,000,000 odd with what he calls 


the net book value of the fixed assets on a cost basid, 


He determines tue net book value on a cost basis at 
$4,917,000. oda by applying -~ 

BY THE COMMISSIONER: Q, Is that on page 7 ? 

A. That is page 7, my lord, He arrives at that as 
shown on page 8 by applying the write-offs or 
$23,500,000. to the cost value really cf the assets 
of $28,000,000 and says in effect that the $4,917,000, 
difference represents the portion of the total cost 
which we have not yet Sakineet ahd through deprecie- 
tion. He calls it the unabsorbed portion of total 
fixed assets. 

@. On a Cost basis ? Ac Yon. my lord. Now, 
it seems the only basis upon which it Can be said that 
over-depreciation has taken place is if we have some 
measure to-day to tell us what the depreciation should 
have been. Alifhat we have is what the insurance ap- 
praisal tells us the property is insurable for. It 


is estimated that that $22,000,000. must consist of 


| the depreciated cost, whatever thet may be, the de- 


preciated cost value of our assets whatever that may be 
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4o The depreciated value 7 A. Yes, on a 
cost basis plus an increment representing or due to th 
fact that replacement values are above our original 
costs. In 1920 the anpraisal company said to us 
5 Your assets are worth $10,000,000, more than you heave 
them on your books at." It was possible then because 
of the manner in which that appraisal was made to de- 
termine pretty accurately how adequate the depreciatio 
had teen up to that date, and, in my opinion tlre 
& 10 had been, if anything, a very small under-depreti ation. 
However, in respect to the period from 1920 to 1936 
unless somebody tells us how much of this $22,000,000} 
represents the increment in values arising from rises 
in replacewent values, and how much represents the 
15 amount of our cost which we have not yet depreciated 
we cannot say whether the deprecistion has been too 
much or too little or just enough. 
MR.McRU ER: exeude me, Might I have the reporter 
read that answer to me. 
-- The reporter reads as follows: 
"A. Yes, on a cost basis plus an inerement re- 
presenting or due to the fact that replacement 
Values are above our original costs. In 1920 


the appraisal company said to us "Your assets are 


. worth $10,000,000. more than you have them on your 
books at’. It was possible then because of the 
manner in which that appraisal was made to deter- 
mine pretty afcurately how adequate the depre- 

& 30 Giation had been up to that date, and, in my 


opinion there had been, if anything, a very small 
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under-depreciation. However, in respect to 
the period from 1920 to 1936 unless somebody 
tells us how much of this $22,000,000. represents 
the inerement in values arising from rises in 
replacement values, and how much represents the 
amount of our cost which we have not yet depre- 
ciated we cannot say whether the depreciation hhs 
been too much or too little or just enough,” 
a BY MR. HEWARD: . Now, what was the rate of 
i . depreciation applied upon buildings since 19280 ? 
Ae Approximately 1.8 per cent, something under 2 per 
cent. I don't think there is any serious trouble 
about buildings because the rates used would appear 

15 to be reasonable and the amounts involved do not real 
ly affect the picture, ‘The whole argument comes real 
ly to the machinery. 

we What did they write-off on machinery ? A.The 
wrote off approximately 6 per cent per annum on the 
a 20 cost values... 

4. In your opinion is that a hich rate from your 
experience ? &e No, the Income Tax Department 
allows machinery to be depreciated at rates up to 
10 per cent per annum. 

25 Q- Now, these percentage figures that you gave 
us, 2 per cent and 6 per cent, were they applied to 
the written up figures or to the cost figures ? 

A. They were applied to the cost figures entirely, 


In other words, the company did not annually depre- 


Giate the values which it had added on eccount of 
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this appraisal. 


&. So I take it then #hat Mr. Howson's argument i 
effect parvo to this that on the cost values of 
$28,000,000. we have written depreciation amounting to 
$20,000,000. and therefore our depreciated cost is 
$8,000,000.? A. Yes. 

G, And he claims we have -- as we had in 1936 an 
appraisal which shows a depreciated replacement value 
of $22,000,000., the difference he claims is earned 
10 profit ? A, Yes; applying Mr. Howson's arg 

ment to these figures there is a smell difference bet- 

ween us in the amounts but as you point out if you 
apply all the depreciation we wrote, some $20,500,000. 
against the total cost value of $28,800,000. we have 
15 || left approximately $8,500,000. of cost yet to be ex- 
tinguished, Now, because the insurance appraisel tota 
$22,000,000, Mr. Howson says the difference between 
your $8,000,000. and the $22,000,000. represents addi- 
tional earned profits failing to take into sccount the 
9 2p there is both in our books and in the insurance ap- 
preisal a certain value which is unknown representing 
an increment in value over cost due to the rise in 
replacement values. Unless we know how that 
$22,000,000, is made up, we cannot say to what extent 
a5 we have over-depreciated or under-depretiated our asselts. 

We Therefore, you reject in its entirety the oleih 
that the $17,000,000. oohstttuted’ eaattioner profits 
&. I do. 

ae Now, in showing the esrnitigs on the invested 


3 30 
capital you used the profits shown by the books ? 
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A. ‘In the absence of any evidence that the books 
are not absolutely bene te I aes and I have ‘done 
so in Psd Sogn these statenents. | 

“~~ 1A other bop you think there is nothing to 
sugcest they are not true profits ? he No. 

“we Now, bePareink again to the 1920 appraisal. 
You said that surplus values were indicated of over 
$10, 000, 000. of whieh effect was given in the books 
of $9, 800, 000. odd. I wish to ‘make it clear you 
nave not in page 3S ine luded these extra values in 
the investment sani tek z A, No. 

ue If you wish to wae Was present value of the 
capi tal iuvantea that must be ineluded , mustn't it ? 
A, Re in order to relate the earnings to what might 
be Abkexined” as the ETERS value of the investment 
as apart fron the cost ‘yates of the investment we -- 
in the statenent on page 5 we “pet against the invested 
capital plus the write-up the earsines in each years 
The first fain page 5 is total invested capital 
on Dageedas basis which - taken from page 3, the break 
down of se-pga is heran in each year on pase 5S. We 
aad to that in each year the amount by which the 
fixed assets were wri Sten up on the basis of the 1920 
appraisal, “39, 837, 219. os, and we sell the sum of 
h pee which appears in the third eolum the total 


value of investment as refleeted by the capital 


structure, ink we might ‘tn added , and by the book 


Bere : 


value of the fixed vaxete. set ‘eeadeat these totals 


in the next column are the.earnings, the same carnings 
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which appear on pages 2 and 3. 

Ne Then, in the last column -- A. In the 
last column the ratio of these earnings to the indi- 
catec value of the investment as shown in the third 
column, and es we did on page 3 we produced an averag 
of the 16 years from 1920. 40 1936. You will notice 
the statement only commences at 1920 because we had 
no means of estimating what edditional value was added 
in the years before .1920 because we had no appraisal, 
c= } 10 wo we cannot project those added values back, but 
in the years from 1920 adding exch year $9,837,000. 
to the invested cepital we find. that on the average 
the company earned 5.08 per cent on the total value 
of the investment as reflected by the company's as= 
15 sets in the books, 

ee In effect, therefore, the percentages shown 
on this statew nt on page 5 of which the average is 
5.08 per cent for the past 16 years,represent the 
rate of earnings of the Lominion Textile Gompany Li- 
mited on the actual value of the asscts owned by 
its sharsholders; is that right ? Ae Yes, 
subject always -- We must point out that we have 
added each yesr $9,537,000, and we don’t know that 
that surplus value was not more nor less in subse- 
: quent years but in 1936 appraisal would seem to in- 
dicate that it was stiil there. 


we I would just like to speak to Mr. Nash fora 


moment before I conclude, Your witness, 
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CROSS EXAMINED BY MR. McRUZER: 


Qe Mr. Glasseo, you were employed by the Domi- 
nion Government in the Price Spreads Inquiry, were 
you not ? “A, My fim was, sir. 

Q. Well, you gave evidence 7 A. Yes. 

&, You were surely employed or you would not 
be there giving evidence 7 A. Yes. 

Q. And Mr. Nash was also employed in the Price 
Spreads Enquiry ? Ae Yes. 

2. And part of your duties es secountants for 
the Government in the Price Spreads Inquiry was to 
take certain inquiries into the affairs of these tex- 
tile companies 7 A, Yes, ecunsel instructe 
us ~— the seope of our investication. 

i, I faust want to get from you now before I pro- 
eeed with these injuiries if you learned of the se- 
eret inventory reserves ef the DSominion Textile Com- 
pany durivge the course of your investications ? 

&. No. 

.« SO the& was one thing that was not brought 

to your attention either by the Gompanies or did 
you find it out in the investigations you made ?- 
A, I think perhaps I should explain the purpose of 
the Price Spreads Hivestigetiion of the Textile in- 
dustry was primarily directed towards the question 
of labour and wages. — 

Q. And the protits they were making ? A. Yes. 

@. Well, the profits they were making was a Ve 
essential thing; weren't you trying to find out wha 


profits they made ? A» We were ins true 
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to send questionnaires to the companies. We sent out 
these questionnaires in which we requested information 

as to the capital structure and as to the profits. 
&. Yes ? A. These we accepted, tabulat 

5 and presented, 
4. What I em getting at -- iI am not blaming you 
but you were trying to find out what the profits of + 
companies were ? A. That was one of the purposea. 
U, That was one of the questiorm you asked then? 
i, 10 4 © Yess 

£ mf They did not disclose to you the inventory re 
orves they had ? A. They did not disclose t 


f 


f TxAS TONS of side reserves. aii wena 


Naren TE 


| @, All tant; that is what I wanted to pin down. 
ta j Now, one other question I want to ask you before I g 
into the evidence you have given to-day and tmt is 
‘Leoking at the annual stetement of the Dominion Tex- 
tile Company for 1936, you have heard and followed th 
2 F evidence in respect to the reseryss of the bominion 
Textile Company,2as to their method of valuation of 
their inventory, stock in process and finished goods 
‘Ae I think I have heard most of it. 
@., T want to read to you what is contained in 
Pe this annual statement under the heading -- 
THE COMMISSIONER: Pardon me, just a minute, what 
year is this ? 
MR.MeRUGR: 19536, my lord. "“Inventories:- 
Raw Cotton - less Reserve $1,720,119.75. Merchandis 
e 30 ‘and Supplies $2,510,524.41, a totel of $4,050,644.14 


As determined and certified by the Management and 


am 2 heer 
* f 5 
i - * . 
+ 2 ; 


Soneofp 


fe 
ti 


take’ Sit oF be || 


tuo jae8 OW 


‘ 


‘ : 


fi 


‘eitaorre tar Seteearne ay ‘ener a4 eettonaotteonp eved? | 


88 tore edd. o¢ &s hie Stat oerty- * LaF 


teludst .Betqeoon- be eaodt .4- 


e0qtug add to ong Sew tnay , ? STO" Reine nog f 


we if Seales HOG Molteeup ont to SO Baw face "39 i 
i 
3 “p S6Y A 


| Meotneval ee yoy ot oebloeih tox bin yep y ‘ i | 


! 
eealoa tS ¢ ag Rhy ear yt ae Wear asvzsd, i 


i , A vie 
- 8O¥tee9+ dosti to eee = | oun ee. 
OS Ola of Setase I ted at tot - Piisis: tra” on ” i 


Te oar 
S20 ,Woh (|) 


eat ofa 
a 30 Heer 


. OXdted vey das oF Pater x 10L¢aenp ‘tetite 
Lt aty bee ¥ei—od may by wet 2OY -edneh fre 
oF mo itinod eit to *Hevstete Lepans ‘ene 
seWOLLot bie Beno ost yoy 48 


on 
er a Be 


POO are oe 
antennae stecenaper 
een - 
*< 
1 


a 
See) 


aimol ext te SSSiGaet edt ot toegess mi @0nteD hve - i 


“et 


MOSS HOLY YO Bovetitin ox ted? of “wp Wisemo elitxe? | 
oR ~e Bas. eesorg yy Hocta ‘Vrotrer rz? tlendy i 4 | 
2 piers e226 veeer Steet svat 7 Meike ry | ee | 
t Benistnon ef TREE WOE 98 Babe ot tain “ps 


— 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 13772 Glassco 


x" RONTO - CANADA 


Valued (1) As to Raw cotton at less than prevailing 
market price. (2) As to Merchandise and Supplies on 
basis of Cost or Market price, whichever was lower", 
In the light of the evidence that there were certain 
discounts deducted, that raw cotton put into nme rehan- 
dise in process Was put in at the low cost for 20 
years, and evidence of that sort, would you say that 
that was a correct statement of the method of valuing 
the inventory, "As to Merchandise and Supplies on 
c&, 10 basis of cost or market price, whichever was lower" ? 
Ae I don’t think it is &_perfectiy-acttrate des- 


eription of the method. 


ae 
—— 


«« NO, in view of the fact that this statement is 
supposed , at any rate, toe give a reasonably accurate 
15 statement of the affairs of the company; in reading 
that you , as an accountant, would deduce from it thst 
the inventory of stock, merchandise and supplies was. 
valued on the basis of cost or market, whichever was 
lower ? A, Yes, I would deduce that tht wasthe | 
ORs acwenpeeet: ae | 
g- Now, 1 just want first, Mr. Glasseo, to go 
to Exhibit 1252, the one you have been dealing with 
most recently. I want to discuss with you first page 
4, and probably when I am through there won't be so 
. much difference between you and Mr. Howson as you 
suggest. Now, we start off with page 4 owith the 
cost value of fixed assets as per books es at the 
: sist of March, 1956, and you put in land, buildings, 
& 30 machinery and equipment and you arrive at 


$28,849 ,648.86 ? Ae Yess 
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Q. Yes; now, of that -- 
THe COMMISSIONER: 87 cents. 
MR.MeRUZR: 87 cents; of that there is inelué ed 
in that figure $20,094,721. That is the price of 
5 the book value of the assets of the old companies 
concerning which we dispute as to whether it ought to 
be introduced into the capital ? A. No. 
q. $20,094-- no, it is $2,094,721. 
THE COMMISSTONER: Where is that figure found ? 
pst 10 wp weRueR: That figure comes in this way from 
page 1-- | 
MR. HEWARD: Page 1 of this exhibit 1252 ? 
Ht. McRUER: Yes, we go to page 1. ‘ie see at the 
foot of the page “Balance representing net tangible 
= assets received in respeét of $5,000,000 par value 
Common Stoek issued $2,594,721.81. Of that $500 ,000 
was peid in cash and the amount you have taken as of 
the value from the books of the old companies -- 
> 20 Ae Well, f don"t wart to quibble but the $500,000. 
isn't susceptible of being applied particularly to %t 
common stock. However, Mr. Howson has rejected 
$2,900,000 -- 
&. We had the 6vidence of Sir Herbett Holt on 
a8 that subject matter . A- I am Sorry; I didn't hear {1t. 
3. However, you have applied -- A. I have 
applied $2,500,000. and you have applied $500,000. 
g. All right, I say $500,000. was paid for the 
commonn stock and we will take that cash value away 


e 30 from the figure at the bottom of page 1 ami we have 


$2,094,721.81, haven't we ? ? A. Yes. 
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se) 


w And the reason you take that into capital of 
the company is this; you say that the company issued 
shares for the assets of these companies, whether it 
be to the sharéholders or not. Thenassets on the 
books showed that they were worth $2,094,721.81 more 
than was paid for them sc you applied it against the 
common stock issuci ? 4. More than was paid 
for them to the shareholders of the old companies. 

«- Yes; mow, do you know what tock place, ac- 
ah 10 tually took place when that transaction was entered 
into ? A, I think go, 

&»- You think you do ; well, you seem to base yair 
ground for that on a minute of the meeting of the shar¢~- 
holders on the 27th of January, 1905 ? Ae Yes, 
is Q- And did you look to see that the provisional 
directors met on that same date for organization pur- 
poses ? Ae No, 

s« You did not leck, and the eghareholders that 
| met on that date were the members of the ol@ syndicatd. 
? 26 As So I pelieve. 

we And they ere the only people that sat and vote 
on this agreement ? Ae Yess 

G+ And whet they voted to do was this, that we 


will issue to the shareholders of the four companies, 


25 
the Colonial Bleaching, the Merchants, the Canadian 
Cottons -- 
MR. GORDON: Nos 
MR.Me¢RUIR: The Dembnion Cottons and the Mont- 
Rea 30. || morency Cotten Company our securities in the propor- 


tions that were set cut ? Ae YeBeo 
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®. And whet they did was, for instance, in the 


case of the Colonial Bleaching Company they issucd 


Dominion Textile sccurities on the basis of 166 2/3 


of the par value of the stock of the Colonial Bleachi 
Company ? Ase Yess 

it Ana they agreed to issue to the shareholders 
three-fifths of the purche se price in 6 per cent bond 
of the Dominion Textile Company and two-fifths in 
7 per cent preferred ‘stock in the new company; tha 
is right ? A. Yes. 

Q. And in the ease of the Merchants Cotton Com= 
peny they agreed to buy the stock at 85 per cent of 
the par value end to pay 66 2/3 of the par value in 
6 per cent bonds and 18 1/3 of the par value in 
7 per cent preferred stock; that is right, isn't it? 
Ae Yese 

G. And in the case of the -= have you it there 
pefore you now ? Ae YO@Ss 

Q. All right, give us the case of the Dominion 
Cotton Mills ? A. Perhaps I had better let yo 
interpret it from this. 

_. In the ease of the Dominion Cotton Mills the 
agreed ,thy recollection is, to pay 50 cents on the 
dollar for the shares; is that not right ? A. I 
haven't anything in front of me now. 

., Well, I will find it. TI have it right here. 
Yes, we have it here, 50 per Gent, and 25 per cent 
in preferred stock and 25 per cent in new bonds and 
assume the underlying bonds that were outstanding; 


that was the transaction, wasn't it ? Ae YeSe 


ay ; 
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Q@. All right;..in the case of the Montmorency 
Cotton Company they agreed to pay, the shareholders on 
the basis of 120 per cent of the par value of the so k 
\ with 20 per cent preferred stock and 100 per sent in 


bonds of the new company; that is right ? A. That 


13} 


was the deal wi th the old shareholders. 

we Thet was the deal with the old shareholders, 
and when they hac done that in addition te that the 
members of the syndicate subscribed a million dol- 
lars 7... As Yese ' ba 

Qe The members of the syndicate did not own 
these prope rties 2 . Ae Nos 

te, they only owned shares, and theiembers of 
the syndicate subscribed a million dollars to the 

15 capital stoek of the Dominion Textile Company and fo 

that, they got $5,000,000. in common stock and got 
preferres stock at par ? Ae i don't know 
thate | 

Se. They got 65,000,000 worth of preferred stock, 

20 er 9500,000. worth of preferred stock, rather ? 

A. They subscribed $500,000. in eash for preferred 
stock, The transaction that I have described in my 

_ @xamination in chief. was the transaction whereby 
7) 9000,0004 of capital common sto¢k was issued. 

7 i, Yes; well then, the Dominion Textile issued 
these securities to the shareholders of the other 
companies, and then it had left --...._As» No, it 

, dssued these securities to the Royal Trust Company. 

we “ho turned them over to the shareholders 


30 
_ of the other companies ? Do you net know that ? 
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| in the last two weeks you have had occasion to read it 


| several times. 


| whole thing ? Ae No. 


j any individual has made ? A. No, because -- 


| no » 


| and we will go om. Now, your contention is that al- 


way if you go to the books of the old companies you wi 
find there that the assets were carried on the books 


of these old companies at $2,094,721.81 more than the 


A, «Me, oI don't know that. 
x, Then you have not gone very deeply into it? 


A.  ~L have only been concerned with the assets which 


the Dominion Textile Company received for the stock it 
issued and not for the profit that any individual shard- 
holder made on the transaction. 

&. Have you read the Order in Council setting up 
this Commission ? Ae I have heard you read it 
several times... 

%» Do you know what is in it ? You know what is 


it ? When did you ever har me read it ? &e I thin 


. THE COMMISSIONER: That means parts of it. 


MR.MecRUERs Parts of it, but have you read the 


&. You have never read it 7? Ae Now 
Qe SO you say in your statements, as far as maki 


them up goes, you are not concerned with the profit 


i» Well, you and I may differ as to whether that 
is relevant in the purposes of the Commission or not ? 
A, I have not been asked tolook into it. 


«. S11 Pight, then we will absolve you from that 


though that traneaction was carried thraggh in that 
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Dominion Textile actually paid for them? A.N 
than the syhdicate paid the shareholders of tle old 
company. 

«. Than the syndicate paid the shareholders of 
the old company, all right; then, if your contentio 
be true these gentlemen who bought up these shares ¢ 
control of them -- in the Dominion Cotton Company, o 
before I go on with that, most of this is in con- 
nection with the books of the Dominion Cotton Comp 
the assets that were carried on the books of the 
Dominion Cotton Company, is it not ? Ae Yes, it 
is the largest ones 

& All right; then, we have it if your con- 
tention be true these gentlemen who bought up the 
shares got control of the Dominion Cotton Company an 
even though the minority shareholders were objecting 
very. strongly they arranged a decal whereby they sold 
to a new company,which they controlled, the assets 
of the shareholders of the other company at 


$2,094,000. less than they wére worth ? 


Page 13784 follows 
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&. 1 cannot assent to that. 

Q. df yur contention is tre, that is the 
only logicel cone lusion to come to. 4... Fron 
thet. trensaction et that time ? 

Q. 1 say if your contention is true, then 
whe t Sasieaeiaalt was this, that these g@mtlemen who 
formed the syndieate got contral of the shares 
ef the Dominion Votton Company and associate 
canpenies, and then turned them over to a new 
cctpeny whieh they ineorporeted or caused to be 
incorporated for $2,094,721.81 less then they 
were worth, &. Less 7... No, 


Q@. They turned them over -- I will put it 


this way -- and got that mueh less for them for the 


shereholders, a. They geve the shareholders 
$2,094,000 less than the books of the constituent 
comanies showed that their shares were worth. 

Q. Ail right. Now you are going one gatep 


further and seying: I teke that into the eapitel 


of the new eanpany because they were worth i t. 


A. J do not think that is quite the ease. Let 


me just explein that. I say thet the price at 
which the distress shareholder is ready to part 
with his shares is no evidense that the tangible 
value of the assets is not as indiested by the 
books of the company. | 

Q. lam not talking about the distressed 


Shareholder although probevly some of tthem were 


distressed. We have evideme that the Dominion 
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Cotton Comeny at the time the trensfer was put 
through was controlled by the very peale who 
caused the Dominion Textile Compeny to be incor- 
pa@ ated, 

MR. BALLANTYNE: .I donot think there is any 
evidence to that effect. 

MR. MeRUER: There ere mimates of the meeting 
that put through the deal, 

MR. GORDON: .Yai are talking abot the syndicate, 

MR. MeRUER: I em talking about the Dominion 
Cotton Compa ny, 

MR, BALLANTYNE: I donot remenber that evideme, 

THE COMMISSIONER; De you say thet the minutes 
of the last meeting of the Dominion Cotton Company 
Show that the people there were the same as the 
syndicate, 

MR, MeRUER: The directors the t passed on it, 

MR. BALLANTYNE: The majority directors ? 

MR. McRUER: At their last meeting, end the 
Dominion Cotton Company emld not turn over the 
assets beceuse sane of them would not gree, and 
then they returned the plant et a rete to pay 4pq@ 
cent on the eommon stock, 

THE GGMMISSIONER' Reference to the evideme 
will show whether that is so or Wte 

MR. MeRUER: Yes, 

BY MR. MeRUER: Q@ Jam just getting et this 
point, Mr, Glesseco, that ## the members of the 
syndicate controlling the Dominion Cotton Company, 


what they really did was to turn over to the compmy 
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which they caused to be incorporated the assets of 
the Dominion Cotton Comeny ons besis of $2,094, 000 
less then they were worth, if your ergument is true. 
4, lithey are the seme people, If you went to go 
beck end determine the value -« 

@. There were shareholders who carried the case 
to the Privy Council, end you gey*Ifr they ere the 
sane,” 

THE COMMISSIONER: Is it suggested that the 
) 10 directors of one of the old comenies or e number of 
the 4 ines ters beceme the whole syndicate? 

MR. MeRUER: Yes, 


THE COMMISSIONER: And later became the whole 


Dominion Textile Company? 
. MR, MoRUER: Yes, my lord, 

THE COMMISSIONER: Thet is whet you say ? 

MR. McRUER: And the syhdieete ec mtrollinge the 
Dowinion Cotton Company caused then to agreé to gell 
the majority shares to Dominion Teftile. It was ea 
Syudicete-made egreement, 

THE WITNESS: I eennot speek as for thet because 
I do not know, 

MR. MecRUER: All right. You mey be right end you 


mey be wrongs 


25 
THE WITNESS: No, I do not edmit thet. I was 
Looking over every bit of evidéeme I coula fina whieh 
S any bearing a the matter we are inv es tige ting 
di think I am right. 
S, 30 BY UR. MeRUER: Q. You think you are right in 


what ? A. In taking the value of these 
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assets at the figure at which they stood in tle 
pooxs of the constitwent ¢ ompanies, 

Q. Irrespective of whether thet is whet was 
paid for them by the Dominion Textile Company ? 

A. Wo, the Dominion Textile Company paid a little 
more for them. 

Q@. It dssued 95,000,000 of stock, end the men 
thet cot the $5,000,000 of stock opereted with only 
$500,000. ‘That is quite cleer, is it not ? There 
i 7 is no doubt of thet, A. I think thet iscleap. 

Q@. That is perfectly clear At eny rete we 
will go on fram there. $5,000,000 of c ammon stock 
found its wey into tha heads of gentlemen who operat 
if with only $500,000. Ome we get awey fram pook= 
keeping fictions, that is the effect of it. 

A, Without knowing, T believe it to be the case, 

Q. Now I went to go back to pege 4 for 6 
moment , probebly more then @ moment, if you will 
> 53 teke thet figure at the top of the page, I went 
you, whether you egree withmeor not on the 
principle, to do some mathenaticel celculations. 


Take your $28,849,648,87, end teke ewey from it the 


$2,094,721.81 that you heve added, Now what does 


25 thet leave yu ? A, $26,754,927. 06. 
Q@, Now then will you teke away please the 
deprecietion over period up to 1926 ? 
THR COMMISSIONER: Whet period 7? 
: BY MR. McRUER: Q@, You show iton the same 
= pege there, $20,514,591.79, A. Theat is not 


quite applicable. I mean thet the depreciation was 
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writtenon the 1928 rather then on the 1926. 

Q@. Ido not care what the deprecietion was 
written on. I am taking the maount written ot of 
profits for depreci stion, bh. Quite so, 
$20, 000,000. 

@. You did not caleulate the depreciation? 
de, MO. 

@. All right. Then we teke wnat is written 
out of profit for deprecietion over the thirty years 
end we get e belence of -=- whet is it ? 

A. I mke it $6,240,325,27. 

Q@. <All right. Well now, the net book value 
of the assets st the present time ? 
A, $18,172,276,11. 

@- Now if youwill teke the net boc value 
ef the assets as showm at the present time, am 
subtrect their depreciated velue, will you do thet 
for me -=- teke the $6,240,000 -- A, From the 
18,000,000 ? 

Q. Yes. A. Ido not admit that is th 
deprecisted velue,. 

Q. Well, I have taken th dcpreciat ion away 
from the original cost after I heve eliminated the 
$2,000,000, and whet is the figure you get ? 

A, $11,931,940.84. 

Q. All right. Now tet wuld be profits, 
would it not ? A, Whet ? 

Q@. That would come out of pwfits 7 


Ae No, definitely not. 
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Q@ There you heve the book velue -« 
A. The $18,000,000 ineludes $9,837,219.03, but 
not 1920 to 19238, 
_ Qe No, Z.heve included thet. A, You hav 
5 not, 
@. Youhave added something there. Here is 
your book value, - they call it, on the books. If 
, that is the book value -- A. The book velue wes 
#18,000,000. It ineludes the velue added to 
$9,800,000 oda, | 
@ Yes. & You sey thet the depre- 
elated value on your basis, after ignoring the 
$2,094,721.81 erising from 1905, thet the dep rec ie ted 
ve velue on a cost besis is $6,240,000. You ask me to 
ea@ipere thet with the book velue, which includes’ the 
write-up erising from the eppraisel, ani to Say 
thet the rest is profit. I can't. Itis note 
profit. 
> 4 | Q@. Well, why do you say it is not « profit ? 
A. Becouse it is not reelizd, 
Q@. Not realized, but itis there ? 4. Yes, 
presumably. It was there in 1920, 
Q@. it wes there in 1920 ? Well then, I went 
25 to ‘take your own celeulation as you put it to Mr, 
Hewerd just e little while age. By y our deductions 
you deduse thet the write-up by reason of the 
eppraisal of 1920 Was not excessive, thet therc hed 
not been excessive deprecistion up to that +t ime, 
A. Yes, 


Q@. All right. Now if we teke the insurence 
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eppreisel as a correct velue of the property et this 
‘time -- A. Corgect value for whet purpose ? 

@. <A correct value of the property et this 
tim, then there hes been an inerement in the ve ue 
of the property since 1920 to the extent of appr oxi- 
mately $17,000,000, A. No. 

Q. Why not ? &. Since 1920 ? Will 
you put the question again ? 

Q. ifwe teke the insurence appreisal as a 
correct value of the property at this time, then 
there hes been en increment in the value of the 
proverty since 1920 to the extent of appr oximately 
$17,000,000 ? A. No, I do not see how yuu 
Ms arrive et $17,000,000. That is my difficulty. 

@. Mr. Howson makes it quite clear on page 7 
of Exhibit 917, howhe arrives at it. A. Yes. 
Q. Now you heave said in your evidence: None 
| of thet took place prior to 1920; I am satisfied about 
\~ 20 that ? A, Yes. 
Q. Thet there was no excess deprecistion prior 
to that time ? A. Yes. 
Q@. Then we come along to 19236 and we find that 
the property has an eppraised value of $22,185,633 . 
25 a. Yes, 
Q@. In 1926, A. Yes. 
/ Q. Now assumine that is the value of the 
f property now, Mr. Howson in his statement shows thet 


“hee /the unabsorbed book value of the fixed assets is 
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7's $4, 917, 000, A. Yes. 
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Q. That ms not yet been written off by 
depreciation, end his statement shows the éifference 
is $17,000,000. A. .The difference between 
¥4,900,000 and $22,000,000 3 
5 Q. Is $17,000,000, A. Yes. 
@. Now if the property hag the velue of the 
#22,000,000 now, end there ig on the books en unebsorbe 
velue of $4,917,000, then it has been overedepreciated 
or else reconstructed out of pwfits to the extent of 
7 10 |1$17,000, 000. A. By no meens. Perheps we hed 
better go b ck to 1920. The cost value of the assets 
in 1920 was 712,000,000, Since then there has been 
jen additional investment of eash of $16,000,000, 
Leaving the ost value of the assets at $28,000,000 
x at the present time 
S- But that hes been deprecisted in the meantime? 
A. Yes, 
@. All right, go on, fe Taking the 
» picture as a whole, I wald liketo use the figures 
ra pn page 4 because I believe they are correct. 
Q. Page 4 of what? A. Of my Yi gr es, 
@. I cennot deal with your figures and my 
Figures. You must, if you ere going to conten that 


a5 jiy Gonclusions ere wrong, use my. figures and not yor 
a A. 411 right. 
G@. Because we differ there. . 4. 411 right. 
GQ You are doing gone figuring, Heve you 
jirived at something ? A, itis not vary 
ve, 30 Helpful. 


@. Not very helpful, ell right, we will do the 
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best we can. i The $4,917,000 which Mr. 
Howson shows es the unabsorbed portion of the eost 
velue, teken from the $22,000,000 of appreiseal, 
leeves the difference of $17,000,000, which you have 
referred to. 

Q. Yes ? A, Now if the $4,917,000 is 
in fact the depreciated cost value, then our books 
show that we heve to-day against a net book velue 
of $18,000,000, {4,900,000 of depreciated cost, 
the balence represq@ting the write-up. We wrote 
into our books approx imetely $10,000,000 in 1920, 
which was there then, which is still in the book 
values, which mey still exist. We do not know 
whether it exists ornot. But we cannot ¢c amare, 
on the one hand, deprecieted cost, which is one 
thing, end on the other hand an insurence epprai sal 
whieh hes no reletion to depreciated cost and which 
includes not only depreciated cost but inclwes the 
unéetemined inereme nt. 

Q. You are just evading my mestion. 

BY THE CUWWMISSTIONER: a. Acca@ding tothe 
Witness, the only difference between the insurence 
appreisal em this other value is » undetermined 


inecrenent. What is the undetemined increment ? 


Tell me that. 4A. Wedo not rg st my lord 
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Q. You founda real velue of $10,000,000 more ? 


A. Yes. Mr. MgRuer is texing the value of our cost 
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before adding that $10,000,000, and trying to comer 
it to the insurance appraisel to-dey, which presumeb 
still comteins more or less ell of thet $10,000,000, 
and naturally he arrives et a very wide spread. 

5 BY MR. McRUER: Q@. Yo seethe point is this. 
With Mr. Howson we start first et what the books 
show, Then we go forwerd to 1936 and see the situe= 
tion to-dey, and then we sey how mwh you have de- 


preciated, ani we sey, notwithstending the fact that 


9 


10 you have depreciated it down to $4,917,000 you 
still mvea plant there that is velued at $22,183,0q0 ? 
A. Yes. 
Q@. All right. Now you say in your statement 


there was no excessive depre ¢ te tion,—— “hk. --Yes. 
1 eS | eer 


SOD 
— 


i. Between 1905 end 1920. I earry it through 
end sey if there is exeessive depreciation to the 
extent of $17,000,000, then on your statement it 
must heve taken plece since 1920. A. My answer 
to thet is thet if $22,000,000 is e feir velue in 

1956, which I do not admit.-= 
BY THE COMMISSIONER:  Q. Whieh you do not 
admit ? | A. Which Ido not admit; I admit 
jit should be. reasebly close, but it is an in- | 


// sarence eppreisel. It is no more then a list of 


= | the meximum insurable values of the plant, and it is 
| not mede ine menner which should entitle it to 
| admission in an inouiry of this sort, particularly 
Nan sih the question of profits is involved. 
a % BY MR, MoRUER! @, You sey it ia reasonably 


close ? &. I think it is pe@ehep $4,000,000 
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| out, because I think the books are right. 

Q. You evidently are wedded to sti ing by the 
books, 4, I hate to leave them until I 
find sane wey of coming beck, 

Q@. What steps have you teken to inquire fran 


the company what their ec tual velue is to-day ? 


he = have un ot suka a ay one knowing the fects 


Sterne 
o_o oo 


which bteve already been et before the Commission. 
aor Dia y ou Look at the insur ur ance ap pred sal? 
B: 10 A. Yes. 
Q. And if you’ were on an erbitration between 
Dominion Textile end the insirance company, and you 
were on cath, you would meinte in, if you were retsine 
by Dominion Textile Compeny, that this was 4, 000 ,000 
e out. h. In whet sat of ea case ? 
@. Ine clein efainst the insurame company. 
A. TL “Go not think thst thet ig — @ question I 
can enswer puet 
@. See if I can give you one answer, 
MR. HEWARD: Let him complete his answer, 
MR. MeRUR: Certainly. 
THE WITNESS: If e case seve where Dominion 
\ Textile should heve a 4is pute with the insureme 


_compeny as to the value of something destroyed by 


25 
fire, then presumably there wuld be no diffic ulty in 
jsrriving et thet velue beceuse the insur ance ¢ Gpany 
| abe before hand taken the precaution of saying ho w 
much it would consider thet esset to be worth, 
o 30 || | © THE COMMISSIONTR: It isnot es simple es ell 


thet. If insurence law were ag simle as that, 
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there would not be any litigetion. 

BY THE COMMISSIONER: @. Wes this inswence 
errived et ander the lew of the province of Quebec 
or under a dominion statute ? Ae It is 
ingirence of the Factory Mutuels of New England. 

THE CQMISSIONER: There sre verious insw ance 
ects. The long and short of it appears to be 
this. An eppreisel ismede, but ifea fire occurs, 
i the most that the ingared can recover is his 
actual loss. The conpany's plant may have depre- 
Gieted very greatly in velue since the insurence 
eappreisgel, am while the insured peid preaiums on 
a .certein veiue at the time of the camtract, in 
15 ease of a fire he can only recover his ectual loss, 
whieh may be much less than the originel value set. 
Assuming I em right, and I think I aa, put your 
question egain now, Mr, MgRhuer -- supposinga fire 
oceurred to-day. 

BY MR. MeRU ER: Q. ite fire coourred to-day 
would you say if you were an accountent, with all 
jour knowledge of Dominion Textile Comeny's affairs, 
a would you ¢ ontend in en arbitration if you were 
employed by the Dominion Texti le Compe my, thet this 


| 


25 
| insur ence epprei sel overstates the value of the 


| proerties for the t purpose by “$4,000,000 7? 
| eee ad vs 
A. Not for ‘thet “purpose. 
THE COMMISSTONER: Just e manent. Sometimes 
in en insurence policy the parties agree that in 


the case of a fire there shell not be any dispute 
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but the t the value shall be soend so. Is this a 
eese of thet kind ? 
MR. MeRUER: I do not know. 
THE COMMISSIONER‘ Weare talking about an 
3 ) insur ence policy, and i think we ought to knowmore 
bout it. Who made it ? 
MR. MecRUER: We should be able to get it from 
{ lir, Gordon's office. 

THE COMMISSIONE?: I think Mr. Gordon ought to 

od 10 Know. 

MR. MecRUIR: This moming Mp, Gordon would 
not sey but what he regerded the properties to be 
worth thet much, I put the t qestion to him, and 
if they sre not worth thatmimh , we should hear it 

7 fran Mr, Gordon, but he would not say @. 

MR. HEWARD: He would not say no, 

MR. McRUER: Oh no. If Mr, Gorda wants to 
sey now thet the properties ere not warth the emount 
set out in the insurance appraisal, we would like 
to heer its | 

MR. GORDON: iL think my answer this morning 
was as far as I could go, my lord. 

THE C MMISSIONIR: I do not remember wmthe | 


seid this morning, 


25 
MR, MeRUER: He said he wes not prepsered tosay 
they werd ues warth es muches set out in the insurenge 
eppreisal. 
THE COMMISSIONER: Or thet they were ? 
“ 30 MR. HEWARD: He did not know; that is what he 


seid. 
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BY MR. McRUER: Q. JI put this to yo, My. 


Glessco. Ir the government were expropris ting ell 


these properties, world you contend they were not 


wor th $22,183,653 ? A, I think my answer 
5 would have to be, I do not know. asta ial ll 


@. Oh well, Mr, Howson seems to have gme a 
little further than you, 

TH COMMISSIONER: Mr, Glessco has not meade any 
valuation, but he has arrived at certain results 

Re 10 | by taking certain valuations which he chose to teke, 

and Mr, Howson took atria ta veluations which he 
chose to teke, | The question is whet values am I 
going to take . 


MR. McRUER: I went to see how much diffeence 
15 


there is, 

THE C QMMISSIONER: Youean go on forever when 
you start fran ‘ws different bases, and you will 
never arrive at en aereement, 

BY MR. MeRUER: Q@. Coning back to the dere- 


20 
ws cieting value of the property, Mr. Howsam arrives 


et the figure of $4,917,904 ? A. Yes. 


~~. 
a 


Q. If the velue to-day is $22,000,000, then 


: 


fre difference is absorbed either by increment in 


elues or by writing -« A. By over- 


H 


[Pores e ie tions 


bs 3 
| Q. By over-depreciation, or by charging better- 


25 


CR 


ments and repairs. A. Equivalent to over 


a“ 
a 


, i ae : 
— 


deprec is tion. 
i 30 Q. If w take your statement thet there was no 
Over-deprecietion up to 1920, and we find this situe- 


tion existing to-day, in view of the fact that 
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replacement costs have dropped by 4 per cent since 
1920, —— there must have bem a lerge over- 
addpreciset ion. A, Ido not know thet replece- 
ment costs heave dropped by over 40 per cent. 

5 THE COMMISSIONER’ Where do we get that ? 

WR. McRUZR: My. Howson got it frou the Burem 

of bischanediiah nts | 


1 ALATEST RE PMT GAS 


THE WITNESS: Replacenent costs of cotton 


same: 


mechinery end plents ? 
19 MR, UGRUER? Of building c mstmction, 
THE WITNESS: That is» a very minor pert of it. 
BY MR. M@RUIER: a. You hevemade no ingiry 


to check on that ? & As fer as I can. 


@, You che¢@@ ap to see wet replaenent 
15 
costs of machinery were before 1905 end 1920, but 


you did not cheek. to see whet replmement co ats were 
from 1920 to 1936. A. Unfortunately my 


table stopped et ‘1924, but I could carry thet on 
(p< ‘Q.» We gan: probebly getia tables that Wilk”, 9 
20 | 


| fork it out, A, Yes, p 
Q. But if replecement costs heave sadiien sime 
! 12920, and if this increment has, as you ap parently 
‘put it, occurred since 1920, then there PE te a 
25 large over-deprecietion, A. There has been 
lover depreo iation based on the extent to which 
| replacement costs have dropped and depen ding upon at 
[net stage of the price cycle the canpany meade 
\ the tn additions of $16, 000,000 bet ween 1920 ena 1936, 


30 by the c anmissioner: QQ. Whet ? 
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A. Depending at what price level machinery end 
Other things were et the particuler dates when they 
made the edditional investments of $16,000,000 in 
fixed essets between 1920 and 1986. In other words, 
5 What you stert off with, besing it still on ir. 
Howson's figures, $4,917,600, or roughly $5,000,000, 
you heave ¥22,000,000 which might be made up of 
¥5,000,000 of undepreciated costs and $17,000, 000 


of inerenents, or it might be the reverse; it might 


©) 10 || be $17,000,000 of undepreciated costs ond $5,000,000 
of increments. I eannot say. | 
BY MR. McRUER: @. But if their buildings 
were added to et a time when eosts were higher then 
they were in 1936, that aie REO of 
= excessive depreciation ? A. No, ILdo not 
think that follows, 
& Ohyes. If we find their book values now, 
thet is their depreciated book values, $4,675,000, 
& that is waked ait on the besis of ecost. 
Ae You mean $4,917,000 ? 
Q. Yes, A. We diffe as to that, 
Mr. MoRuer. 
G. iknow we differ, but after all the 
25 uyabsorbed wlue is worked at from the books on the 
basis of cost, 4, Yes. 
@. Subject to the originel differeme? 
A. = 6Yes. 
Q. And then if you heve thet wrked ot in thet 
‘a 30 wey, if they have added to the velue et times when 


velues were higher then they are in 1936, you still 
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158 00 Glas sco 
have the velwe of $22,000,000 there in 1926, end 
thet simply egeravates the sliezation thet there has 
been over-deprecieation. A. Ha. 

Q. Why does it not ? A, Beceuse until 
you esteblish the fact that there has been over- 
deprecistion, I cennot say that eny circumstance 
increased or decreased the extent of such over- 
depres lation. I do not know the ov er-deprec ietion 
exists. 

.. May we take it this wey ? You as the 
accountant for this comeny, having investigated its 
affairs in e minor wey, or sey within the scope of 
such inquiry as you made in the Price Spreads inves~ 
tization, having been retained by them for the 
purpose of thig inguiry, youcannot tell us how 
much deprecietion wes required, and how nak they 
took thet wes not required ? A. I wmld nee 
three months. 

Q@. You heve had more than thet. We sterted 
this inquiry lest February. 

MR. BALLANTYNE: We did not heve Mr. Howsa's 
statement the. 

TH! WITNESS: This question arose canparatively 
recently. 

MR. MgRUER: You were reteined in this matter 
before July. | 

THE WITNESS: I believe not, sir. 

MR. MeRUER: Yeux firm eon 


MR. NASH: WNo. 
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MR. GORDON: Only about three weeks mo. 
MR. McRUER: I em ask Mr. Nash when I get him 


in the box. 


-=- The Commission edjoumed for e short recess, 


-- On resuming; 

| THE CQGMMISSIONER: Mr. McRuer, on this met ter 
10 | of values and the insurame appreisal, is there any 
| evidence of how the appraisal was made ? Was an 
itemized appreisel worked out as it often done by 

| epp reisal companies % ; 


: 


MR. MeRUER:. It think go... I think we can have 
” Tl \ine eppweisel filed, ., Xou.ean send thet to us, Mr. 
jahaeuaest thy 
MR. GORDON: Yes, 8 io... 
BY MR. Mi@RUER: Q.. Now, Mr. Glessco, you 
‘ : saidyou hed « table in regerd to the increase in 
"4 ; the velues of machinery. Heve you got that ? 
A. Yes. 
Q. Where does it come fran ? do? att 
eomes from the Year Book of the Nationel Assoc istion 


of Cotton Menufactur ers. 


25 

Q. What date ? A. Menuel of 19 24. 

Q. Probably we gan get the Year Book of 1956 
from the seme people, A. I heave sesreched 
for it but the leter books do not contein any 

30 -4dnformetion of that sort that I have beenable to 


find. The partic ular table is called: Cost of 
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principel machines in Cotton Menafac turing Equipment : 
comp iled by Green & Company Incorpa ated. 
@. Cost of principal machines ? A, There . 
is another teble on the next page as to the cost 
per spindle of vores @ plant. 
Q. Is this in England ? A. New Englend, 
Q@. Oh, this is in the United States? A. Yes. 
@. The Dominion Textile Comany did not fur- 
nish you with eny compearstive figures as to the cost 
per spindle from their eapaeh eee et different times? 
A. No, they gave me certain costs of Sradaat | 
sis Selatet but I do not think they heve worked it 
out en a per spindle besis. | 
| Q. I een think we een cane down to this. 
We enieeek or we are wide apert on one or two item, 
but if the plent is worth $22,000,000 to-dey, then 


on your bas is of teking in $10,000,000 of the write- 


up by the agp vai we). company -=+ their figure would be 
$10,000,000 ofa write-up on the book value, was it ? 
A. Yes. 7 

Q. Did that inelude the $2,094,000 excess ? 
A. Yes, that was a write-up over the book value 
ineluding the $2,094,000. 

Q@. So thet the eppraisel really raised it 
$12,000,000 over what the syndicate paid for it. 
A. If you choose to ign ore the $2,094,000, yes. 

a 8 thought I wes Saxtee it in, A. No. 

Q@. There was $10,000,000 -- A. Let me 


@ put it this wey. What is stated on the books in 
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1920 et epproximetely $12,000,000, $2,000,000 of 
thet reoresented the velue which I have sttributed 
to the ¢anmon stock, 

Q@. Yes? A&A. The appreisal said: The 
assets are worth $22,000,000. 

Q. Yes, the reiged it $10,000,000. A, They 
reised it $10,000,000, 

Q@. Yes, all right. Now if yo start with the 
es a appreised value of $22,000,000 in 1920, and they 

still have the value of 922,000,000 in 1926, how 
mush wes the deprecietion written off am how much 
wes cherged to betterments in tmt time? I want to 
give you every benefit of the doubt now, am see 

15 whet we heve, A. Whet is the question ? 

@. How much is clrged to depreiation and how 
much to betterments thr t is writte off outof 
profits to deprecietion or betterments ? 

A. $17,455,000 odd. 


Deg 20 BY MR. HEWARD: Q@. Sinee when ? A. Since 


BY MR. MeRUER: @. CanI not rather confirm 
Mr. Howson's fieure very summarily ? In 1920 
the appreisers seid the plent wes worth $22,000,000. 

25 A. Yes. 

a. Ig as worth $22,000,000 in 1936, ani they 
heve written off $17,455,000 to deprecistion and 
betterments, it has been over-deprecieted ani bettered 

$s out of profits. A. Bat you igore the addi-| / 


fs ' j 
4 30 j 
tions in the period which total $16,849,000. 
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Q@. Additions to what ? &. Additions 
to plant, capital expenditures in eash, 

Q. How much ? A. $16,849,000 odd, 
They bave added $16,849,000 end they have deprecisted 
$17,455,000 between 1920 and 1936. _ 

“"Q@; How much of that added wes cher ged to 
profits ? <_ None. 

“@. None ? 4, None, 

Q@. How muchin the wey of betterments over 
the period wes charged to profits ? A. None 
of thet emount. 

@.- I say howmuch was the amount cherged to 
betterme nts oat of profits ? &. Charged to 
bettcrments out of profits ? 

: a. Yes. | A. i Go not think there was 
any. it think all the write-offs in that period 
were written es deprecistion. 

“@. Ag depreciation ? A. Yes, 

Q@. Now I went to read to you whet this ¢ anpany 
seid about itself in the light of whet you have | 
seid toeday, and then see whet youwish to say 
ebout it. In Exhibit 329, the ap Sree seys: 

| "Over a period of fifteen years, the 


phys ice] assets acquired in 1905, and worth 


- f | epproximately $11,000,000 at that time, had 
| been doubled in value through @ steady program 
| | of -- # cht 
| New here is whet it seys: 
*% | "*.— hed been doubled in va lue th rough a steady 


a 30 


program of yeerly replacements and betterne nts 
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combined with the neturel appreciation in velues 
of ell kinds between 1905 and 1920." 
Q. Dia you ask the camany to tell you how much 

of thet was yearly replecements and betterments ? 
A. Yes. 

Q. How much ws it ? A. I emnot tell 
you from memory. Iecantell by looking at it. 
But everything thet was said to be betterments end 
yeerly replecements is included in the figures of 
What I heve called deprecietions and writeoffs 
whieh i heave shown. 

Q@. Here the company makes this gtetement. 
Now you said there wes no excessive denrecistion 
between 1905 end 1920? A. Yes. 

@. Now the company has toldus itself thst 
they have been eble to double the value of the 
plent in three weys, by three things: (1) Yeerly 
replacements; (2) wevietann wh (3) eoanbined with 
the naturel eppreciation in velues. There are three 
things which the e anpany has told us sont, and 
when they publishedthis statement they must have 
know whet they were, A&A. iI think it is 
only fair tosay thet as fer as I know this caleula~ 
tion es to the adequacy of the depreciation up to 
1920 was never mede before we mede it for the pur- 
pose of expleining it to this Commission, 

@. Did they tell you they did not know what 
they were telking about when they wrote this ? 


A. They advised that they hed no records which would 
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indicate the adequacy up to thet date. 
S. And yet they published this staten nt and 


mMeiiled it to the shereholders of the company ? 


(Page 13815 follows) 
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Qs Let us go on: "The last balance sheet of the 


original Company, Merch 31, 1923, showed the 

Lend, Bulidings and Machinery at a net value 

of $135,003,120.42. The first Balance sheet 

of the new i922 Company, March 31, 1924, earried 

these fixed assets at $20,178,023.65, giving close 

effect to the actual appraisal values represented 
in the Company's holdings of Land, Buildings 

i and Machinery." 

Now, down at the foot of the page: "Creation of 
Additional Values: It is not difficult to trace 
the step-by-step building up ef additional values, 

It says there it is not difficult to trace that? 

; A. That is a matter of opinion, 

"The Company's Balance Sheet as at March Sl, 
1924, shows that $5,390,002.90 had been put back 
into the Company through reinvested profits, the 
greater part of which would naturally be 
represented in additions to plant and equipment. 
It is important to point out that these profits 


were arrived at only after full provision was mace 


out of earnings for depreciation and obsolescence 


25 
of plant and machinerye" 
Now, they say they made annual depreciations 
"The Effective Depreciation written off over the 
| period to 1924 amounted to $9,400,156,45, which 
3 30 


was more than sufficient to take care of actual 


wear and tear and to cover, as well, capital 
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* 
losses, amounting to $540,895,854" 


Now, they say that the depreciatio was more than 


sufficient to cover wear and tear, - Have you in- 


vestigated to find out from them how wie eae it was 
Or=-- | A, I think it might help us if we considet- 
ed just how that can be done, The only basis which i 
of any value in determining whether over depreciation 

has in fact taken place is to investigate the physical 
condition of the assets, That means meking a de- 

tailed inspection of the items iin dick by machine, finding 
out how old they are, what their probable remaining li 
is and doing the same sort of a job that was done in 1920, 


Wheh you have done all you can to arrive at a percent 


15 


of the physical life which has been consumed through 
operations and you then have a yard stick against whic 
you can measure the proportion or the percentage 
accumulated off the Sitiet ah tins ‘Until you do that 

i 20 I do not know of any method where you can accurately 
say by what amount the depreciation is excessive or 
inadequates | 

Qe The only thing they have said its They 
a publish a statement to the shareholders that went out 

after the Brice Spreads Inquiry I presume for the 
consumption of the publie and I just want to know if 


you are prepared to say whether it ae SEPERATE or 


ce tT AR pee alae tn alg 


inaccurate? A. I cannot express an eran upo 
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Q» Then we will go ons Now, your whole principle, 
Mr. Glasseo, is this: In calculating the capital of 

the Company on which you have estimated the amount of 
the earnings in percent is to take what the shareholde 
has there and work out the earnings on that? 

A. I take it two wayse I take, first of all, what 
the shareholder has put in plus what he has left in 

and I get one set of percentages which I say are the 
earnings on the cost values I then take what he put 
4 in plus what he has left in end add what you said was 
‘additional earning capital profit, resulting from 
appraisal, I relate then the earnings and you have 
figure which is indicated as being the value of what 
15 he owned, 

2. Now, I just want to get the value of your whole 
calculation in a tariff inquirye This group that 
got together of about 18 men and put up $500,000 in 
» 1905, incorporated a company known as the Dominia 
si Textile Company Limited by bringing together four 
companies that had been in competition, they eliminat 


the competitive features Mr. Holt has told us that 


one of the ressons why it was successful thereafter - 


35 there was at that time a protective tariff in Canada 
that ae a legal a eh ae with the consumer in hi 
free right to buy at the lowest price, Now, I want 
you to follow the exact situation? A, YeSe 

30 Qe The protective tariff gave ne combined compantes 


operating as one company the right to charge for thei 
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product up to the amount of importation from abroad 
subject to any internal competition there would be. 
Now, that was the situations Now, these men starting 
te operate the company at that time made money and 
drew out on the stock, either they or their successors 
$14,000,000 in thirty years, but they left in the 
company because no doubt they thought it was profitabl 
to do so, funds that accumulated out of the profits 
of the Company and the value of the company's assets 
grew in that period and now your caleulations say 
that because our company has been very prosperous and 
built up great eo in its treasures, we still must 
have sufficient to pay us a return on the profits so 
20ts* It all boils down to that? A. That is 
putting it a litle more broadly than I would choose 
to. 

j. Well, where would you cmtract it? Ae As to 
the method and as to the implicatim? 


G No, as to the result -- ‘This whole exhibit 


is built on that basis - we have been profitable in 


the past, we have got great riches in the company 

and now, look, we can only get after that investment 
5% or whatever it is, irrespective of how it was built 
up? A. I feel that in producing any evidence 
which can be of value in a tariff inquiry you must make 
a distinction between the company and its shareholders.« 
I think that i@ the whole story of Dominion Textiles 
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i It should go back to the day when the mills were buil¢ 
which may be 1880, 
w» We have 006 back that fares I heave not over~ 
looked anything. We found there was some bonus 
5 stock behind there? A» The fact of Coming inte 
the transaction which oceurred in 1905 and Saying a 
certain group of individuals purchased the shares 
of certain companies from other individuals that made 
7 & profit has not very much to do with the value of 
the assets which may be employed in the Production of 
Cottons 
Ge No, but I am talking of the values that you have 
accumulated since 4905? 4&e The values accumulate 
% Since 1905 are Simply as indicated by the books, 
if we are going to deal with the position of the 
original shareholders and if the money they made is of 
any value, then have not we got to find out when they 
| 29 ||80id these shares ang how much they got, We know--- 
¥ @ I am not the Slightest bit interested in how 
much they got or when they sold them or anything else 


put what I am interested in is the consumer because, 


you see, that & tariff gives the Company a private 


i right of taxation. They have got this private right 
t taxation and what dig they do with the money in 
le Operations of the company, I am not so much 

oneerned that they should get a large profit now 

30 t their invested capital? 4. Well, we have 


ut ‘ | 
fried to stick to the facts, I have put the position 
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of the Company in here as closely as I can find it 


| to be at the end of each year. I heave related the 
profits that were earned to the amount of the invest- 
ment at work in each year, and I am not adducing my 
| argument in respect to tariff,» I am only presenting 
|the facts as I found them. 

w. Yes, but the importance of how much “. money 
is earning now, there is some importance in how the 
money got in there, whether it was put in by outside 
: investments or one that was put in by the consumer 

over a coiion ae years as profit earned on his 
purchases,» I dontt want to lead you into an argument? 
A. it Gana largely arguments 

18 we Well, go to es 2 of Exhibit 1232, just one 
thing in regard to thate The adjisted earnings 

in the tas¥ eee up to 1923 before any new capital - 
lwas brought in amounted to how much? Oh, we can add 
eres You don't need to take the time. fake 1935, 
ou had taken out of the adjusted earnings $1,000,000 ? 
A. Y@Se 

q. That $1,000,000 was not a million dollars 

hat was lost on the operation of a textile caupany? 

a THE COMMISSIONER: what page are you ? 

MR. MeRUER: Page ee 

THE COMMISSIONER: Where is the million dollars? 
MRe MoRUER: See the red figures down there, 

30 e adjusted earnings of that year is shown to be 


614,000 less,» They have taken $1,000,000 out tha 
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years The million dollars was the million dollars 
that was to cover loss on investments? A. Fess 


Q. And the loss on investments rose very largely, 


aia they not, out of investments in pulp and paper stock? 
Ae I do not know that. 

" You do not know how they apose? " Ae No. 

Q. They certainly did not arise out of investments 
in Textile Company? 

THE COMMISSIONER: Q. Is there any evidence about 
the loss out of investments in any particular stock? 
4. I am sorry, I don’t know. 

WR. McRUER: Can you tell us if that is not a fact 

wR. GORDON: No, I cannot tell you off-hand. 

We were asked to prepare a statement I think early in 
the hearing of our portfolio as it stands to-day. 
Bus we have not been asked to prepare it back ay 
times | 

MR. MeRUER: Is it sate to say that loss did not 
oc eur from teresknant in textile stock? 

“MR CORDGH: Well, our only large outside investment 
ee sexkibe stock is in the igon tre al cot tonsand that 
stock in 1933 had pag my! gone dows “we had a loss) 
on that but we ae losses on other stock as well, 
not particularly pulp and Epes Maybe in the 
portfolio but me perhaps to any very great extent. 

MR. MeRUER: Q. At any rate, it was investment 
losses and not losses from ope ratian of the business? 


A. Quites 
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hes got in the Textile business," that would be 


accumulated picture, You have got to take out 


Ge If you are const dering the earnings of the 
Company in the Textile business it is not fair to tak 
that character of a loss out of the earnings? 

A. Well, it is quite true that a calculation can be 
Imade to show the earnings from manufacturing operatio 
as distinct iro revenues On investments, If you do 
that it becomes necessary to adjust your total invest 


capital to the invested capital actually employed 


in your manufacturing operationss That step has 
not been done, It can be done, 
% Lam getting at earnings. You say after all 


for the purpose of an inquiry such as this it does 
not walk any difference, It would be quite unfair 
if the Company had made an investment in mining stock 
for instance, and had made$l10,000,000 in the last ye 
or last two or three years in mining stock and then 


come and said "Oh, look what big profits this company 


a very unfair way of handling it, would not it? 
Ae Quite. | | 
Qe So that I think it is just as unfair to take 

the losses out of the earnings when they occurred? 
A, Hxeept you suggest that the elimination of those 
investment losses and profits woulda materially alter 
the position, 

Q+ Woulé alter that golumn of $1,000,000? 


Ae. Yes, but that does not amount to very much in the 
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the revenue every year from investment if you do that 
and the revenue from investments was running at--- 
Qe It is not often the revenue from investments 


earn more than their revenue fran operations, though? 


5 
A. Well, I can tell you just in a minute what the 
revenue fron investments was in the last ten years, 
in the five years, 1927 to 1951, the revenue fron 
investments was $2,255,705479, and in the succeeding 
s 10 || five years it was $2 44754109283. A million dollars 


is a ioss which you might off-set against tht invested 
revenue « 
we Well, just as long as we are clear that you 
15 off-set it against the general earnings? Aw Yes, I 
do, to get the total position, 
we I quite agree with you in the manner in which 
the steteneit is made up you had to do it, Now, 
I want to go to Exhibit 1230, The first figure 
I want to draw your attention to is the mill wages 
for the ae period from 1927 to 1931, $24,000,00d« 
Mill wages for the last five-year period dropped about 
$3, 000, 0007 A. Yes, approximately, 
25 Qe Now, I want to take you to the next page, 
The mill wages in 19353 per dollar of sales amounted to 
46797 As YES» 
&« In 1934 it was 4057? A, Yess 
ae The depreciation in 193% was $635,572? 
Ae Yess 


@+ In 1954 the depreciation was $1,029,418? A. Yes 
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Q. Almost double the previous year and in 1935 it 
was almost double the previous year, so that apparentl 
no definite lew applied as to the depreciation ~ it 
seemed to depend on the amount of eprofit? A. The 
depreciaticn was cut from an annual provision of 
approximately $1,100,000, which ruled from 1927 to 
1930 inclusive. In 1931 to $835,000, and continued 
at the lowr level through 1952 anc 1935, being 
restored in 1934 to approxiiately its former level, 

@. Well, it appeared that the depreciation fluctu- 
a ted according to tne profits of the Company? 
A. No, not according to the profits, 

Q. Well, what was the governing factor in the 
fluctuations? A. I don't Know the reason for the 
decrease» 

we Now, the profits were lower in ]9562 than they 
were in 1934, were not they? Ag YOSe | 

Q, And they were just about half in 1952 what they 
were in 1934 but the depreciation was nearly twice 
as much, just about the difference, was not it? 
A. As between those two years, yes, the differences 
are approximately equals 

Qe Now, in the year 1954, in that fiscal year, 

there was a cut in the wages of 10%? A. YOSe 
4. The profits that year were up $1,286,000 over 


the previous year ~ alittle more than that? 


je And then tne profits in 1934, with depreciation 
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again increased, so that it is up now to $1,259,932, 
were again increased ---. No, profits were not increased, 
they were down then but depreciation inereased? A.Yes 
Q.- And the profits amounted to #04% and in 1936 
#03% on the common stock equity as you have calculated 
it? Ae No, on the dollar of sales. 
Qe LI beg your pardon, on the dollar of sales, 
Now, your earnings on common stock equity in those 
ae 10 years were how much? A. Ihave hot, - you mean 
taking from this statement? 
ae NO, have you not a statement? A. My calcu- 
lation as to the earnings is not limited to the common 
15 Stock, it takes in common and preferreds 
«e All right, give us common and preferred? 
Ae Thatis Exhibit 1232 again, 
| «we In the year 1934 it was 9412 %, that is 
the earnings “i the common stock equity, - 6.5% in 
Y 20 1935 and 5,554? Ae Yess 
Q- Now, can you tell me the number of wage-earners 
this company had in the peridé 1930 to 1956, by the 
year. We have not got that? Ae I am sorry I 
4 have not that. 

MR. HEWARD: HOurs worked, got that. 

MR. McRUER: Yes, you gave us something on the hou 
worked, We heve it in Exhibit 1231, That will do me, 
For the five-year period from 1927 to 1931 the hours 
worked were 68,892,000; 1932 to 1936, 79,345,000. 


Now, for-those hours of work the wages paid were 
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in 1927 to 1931 $26,250,000; 1932 to 1956, $23,589,000 
A. Yess 

Q So that in the five-year period there was a 
decline in hours worked by about 9,500,000 hours and 
in wages paid by $4,800,000, & bout » A. No, 

Q. No, $2,800,000? Ae $2,700,000« 

&- Now, from your calculsetions of this Company 
i just want to see how far the undertakings given 
by the industry were fulfilled in the Company's 
experiences On September 16th, 1930, the prime Minidter 
in introducing the Budget, which provided for the Tariff 


changes of september, 1930, at page 239 of Hansard 


"A Bumber of items only will be dealt with. 
They will be dealt with on the basis of the 
employment that will be given to those who are 
not how unemployeds And we have very definite 
assurances from the producers in this country 
that as a result of the action we are taking they |will 
iuecrease the nuuber of men and women in their mil 
and factories, I said the other day, Mr.Speaker 
that the number might. beestimated at 25,000 withi 
ntiieianins times I think that is too low an 
estimate, but I desired that the estimate should 
be at least conservative - as in keeping with 
the party for which I speak at this moments 
When I say 25,000, I think I am understating 


the number of men and women who will find 


0,202,888 peer ot sel 200 080 0k ot os yeas, at Th 
My | | sete ee | 
& Baw exend rigsett say-orlt out at taiit 08 & | 
Saw ansod 900,008, g tyod 9 x6 boxow exu0t at ‘ext Looe 
4 34 a twods goOO, 008, +8 ye btsq sogav at =| : 
2000, 00 88 __, $900,008.88 .ol os . a BF 
eg? mids to saotvafue ise wey mort .wol o | 
sovis egoivdesseh my oad set woul eee oF sdasenpe veut x } 
&  yssgmOd ond ad heli Migs Sisw yateubat ot w | 0 
sim exizg ont ,OSet tel sedmet gee a ne voomelecxs | .. 


set edt xo bebivetd doldw tepbut ont gatoubordat ae} eee oa ‘ 
| ey te 


Sree oH to 66S ageq 18 eel. pradmedges 20 espns 


se 


rbtes | 


= iy" 


sdtiw tised ed tite yiso ewetvi to “rodawe a 


SE oe ne pr en demnena Ninian ere ts 
. ore Ws Bs 


eit to elaed edd no dttw tinob od LLbn yout | 

O78 ore =“ ot sovig ed ifiw tend inemyoiqne. es | 
es inites Ute even SW bak wot en geen pie 2 fon ja 
YIFAUVOD eld? sl, 2 TOO GAGE YG add pont seousTuBas ve | | 
yedt galist ete ow agivos oss to tisaedt & a bated | er | 
(ia dled? ab serow boe fen ze dase erty ‘encoroul | 
feweege . Tt eted ieito edd, blag i - paoktog0e2 bas : i | 
tddiw 000,68 de bedantiaded tags wodava, ot tae 5 | 
Rens wol ood ei sade qlee + womkd eldavcsser, * Z il 


bLnde, etout sae oss Jous Borised i tm, aptenties | 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


B- 


REPORTER 


CANADA 183827 Glassco 


10 


15 


20 


25 


30 


employment by reason of the action that we are 


takeing." 


- Aad further down: 


"We propose therefore to provide that so 
far as may be reasonabiy possible the requirements 
of the 10,000,000 people Living On the northern 
half of this continent shall be provi ded by 
Canadian producers," 

And, again, in reference to assurances that had been 
given, on page 2403 
"And I say to you, sir, and to this House, 
thet with respect to the items that are dealt 
with in these schedules we have definite and 
positive assurances from the Menufecturers 
that their enactment will result in no---1 
I never heati it callec that before, the manufacturers 
enactment. 
THE COMMISSIONER: He means the enactments of 
those provisions, 
MR, MCRUER: *"ewsewill result in no increase 
in prices, In the resolution which will 
presently besubmitted in a moment and which 
4 shall réad, provision is made for that purpose, 
so thé in the event of there being any addition 
in price imposed by reason of these duties 
the governor in couneil shall have the right to 
reduce or remove these duties,” 


THE COMMISSIONER: Now, does it appear from what 
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you read there with reference to 25,000 who would 


receive employment according to promises, does that 
refer to the Textile Industry? 
MR. MeRUER: Not the Textile Industry only. The 
5 Textile Industry is the only one industry that was 
affeeted by the tariff schedules that were introdueed, 
I notice the first word thet my eye drops on on page 
250 " Woven fabrics wholly of $B tRosg* 
2 MR. HEWARD: Is that a coincidence? 
i MR. McRUER: Pure coincidence. 
Q. At any rate, according to your statements, 
not only was there not increased employment over this 
‘five-year period but both the wages paid and the 
. number of people employed degreased or the number of 
hours wrked decreased? A. The statement I 
think speaks for itself. I just dhould point out 
that the first of this five-year period includes 
ss 2» (|| Som" of the most busy and profitable years of the © 
Company, and, second, of the five-year period probably 
includes their worst years, and to measure the extent 
of the decline in employment you would have to have -= 
THE COMMISSIONER: You meet mbksunderstood the 
ni quest ions 
MR. MeRUER: . I am not measuring anything. 
All I am saying is there had been apparently assurances 
given to the prime Minister that those who were 


30 ||}mot employed were going to be employed and that there 


wat going to be a general increase in employmente 


= ee : A 

igen ade eas ns Sj 1a — 

#7 = y, is en PAS y ada - 

% . Sa a ee 
Aa A 

: ‘ " +s 5 7 y =7 *) - 

: F : he Alhy he ae Gc 

t F te - 7 \ 

: | Cveasio egueL | 


flivow ode 00088 ot eonetotet ditty erait so vex | 

tec B05 202 inorg ot anthrooos tneimen Lie po ee 
text estat olitzet et of ee | 

“syiao ytlersat olitxer edd tom sono + SL pee | Ar 

Sew ¢ art yiveubal ene yiao edt el exdeubat elituer | he | 
beotibort nt etew font eetubedea Titre? end Ea Bod ootte / 
938% AO AO as 279 um jedt S1ow ‘torit oie 20 lou Z| 


| | 
*,aetton to eitode eolréat nevow ® ‘ozs | é 


if 
| teu dadieatos 8 dade er 1 OLAWEH ae < | hg * 
+99 08 tonto ew T ssaCCHOK sit i 
setionetste HOY og at brooes' ees we tA “ | 
elad wayo $ nemo igus Smdscaal fos wae asw viae Toa | : x 
ord Bus blag Beaaw eat ‘sitod sud bo tues wesyovit | i a 
to ‘os inal odd TO beaserees Bevolane qoeq to vodawa| ies 
z tnouedate er ue rboeseroe5 boston ewes : 
¢uo tate ALxo & ‘tent Zz | sifeedi 0 edouns rik | f Ean 
eéebuloal bolueg tea y-evlt elds to daalt ‘estd naa] { | ) 
: out to eTs9y eldat tox baw yaud toon exis ‘to 60 2 } a | ' 
idecetg holisg Tsey vit edt to baooee Dae exaognoo | | : i 
aes 
 netxe ont otwegom og Bas (2 166y taxow testa aeiuLont F By 
: @ved of svar blvow VOY semyor gine: at eatioes oat 10 I S 
ef i. oF 


— 
— 


ests bootarsh aueda doen wor “wmwreenan at 


as 
q x 


- ot tsony | 
“Salt e gatcan fon mG a 


| 
i} 


Ai 7 xs 
le IwAee ‘Vitaeragis Heed bad tend a aelyen ‘a: X ta] 


ft y 
{ j * ‘ P ny 
peek me, | ‘ 
Z cS 7 
Sf fi i] ‘a 7 : 
x : | 7 


- Bee 


exsy oite exedt toms # seretan <t outs 


ae "d ee iy cS roe Se side eFoia- {iii tate, 


— A pa ae 


ROBT. BRYDIE 
CHARTERED. STENOGRAPHIC 


REPORTER LOGE Gla sseo 


-Foronto - CANADA 


instead of that there is a decrease, Now,--=~ 


A. Im these periods, yes, 
Q Now, one other thing that I want to just deal 
with that comes directly within our Order-in-Council, 

5 and it may be argument but TI want to put on record 

your admission one way or another in regard to it, 

i refer particularly to these words - probably better 
read back for a paragraph because you probably have 
not heard it all read: 

+ "The minister observes that sudden cessation 
of operations in industrial establishments, 
especially in the winter seasons at time of wide- 
spread unemployment, cannot fail but render more 

15 acute the distress and suffering of wage-earners 
and their dependants and also places upon 
municipalities and governments additional and 
unexpected financial burdens for relief, He 

ty, is further of the opinion that indaatry generally 
| m and especially an industry which hes for years 
the benefit of protection afforded py the 
Customs Tariff, should recognize its responsi- 
bility to carry on operations with due regard 

25 to its obligations to employees and to the public 
and not to arbitrarily shut down its plants, 

Now, in reference to the obligation of thm 
industry that has enJoyed the protective tariff to 
& carry on its operations ina panied of depression, 


30 
the record according to your investigation do show 


siaYAs eres. 


oper BLD wasci 


AGAMAD © ’ 


== WOU er e el even tent %0 beeteal 


. (Roy “ebolise dat OE ‘h: 
ised aaa. o¢ tusw I gant ‘gatas sande oro * wou “a $2 
Lisavod-at-T0b70 + UO alsd iw ‘yitoorls nemo teat. dgle 

Hio9eT Ao TUG ot dnaw I fod dasmegue ed ye fi bao} 
oi “ Hinget «at asdtous to Ee ero défsaiubs “w0y 
etted yidadoug ~ eb%ow escent of Ursivolrsy teter I 
eved yldsdotg Boy, eavaosd dgstysisy 8 TOT aeed bast 
: beet iis ti Basser don 
>ifjseaso mebdua Tear sevisads qetefaia eff* - 5 
,etnomsiel idetee Ietu¢evbal at enottawge ‘to 
sbiw to ants de anoasee retniw edt al ‘Ulabsogte 
stom + aebact tud {its% gouaso onemyolqmeny Sabtge- ov 5 
lekeemeanine to satvet ive bas acottelb oft egves | 
soa sooata ozis bas ue cable “at ont bis - 
hae isnot? bbe atneante vos ye) eoftiisqteotmum.§. 
$8 stebiex ro4 euetusd istones ft heyosqxenn 
agen vidas! tend foldhgo edt to tendawt ob. 
xa 0% sed dole qitewb al we ylishosqae bua - 
os te bebr0tts nottosvore fo titedted eit! - 
-taoqaox ad £ oxiugooes bivote ,Tiivet amedawd ©. 
bisge% ouk std enolisteqo no yrtse oF Yiiid | 
Rites out ot be seeyolqme ot enolisalido ati o¢ . | ee 
vetnsig avi meob tude eltzend ides. ov fon bas \. 
; aid to. no Ling Lido edd 09 ednoxsteriat: (wom: 
ot “‘yhtses evitoedoxg odd Beyolne eed dedt yut ent 


| so fave tgeb ‘0 folreg o ok encttersqe ett 20 114s | 


i t; one ee a 


piatiagceens 4 arora 42 


prin 


ROBT. BRYDIE 


_ CHARTERED STENOGRAPHIC 


"TORONTO 


Ne 


REPORTER 


CANADA 


10 


15 


to draw on surplus account to pay dividends on common 


20 


25 


Ae I can only Speak of the facts 


| draw on surplus account to pay wages? . A, well, 


30 


A. Yes, it would averace about 10%,e. 


it is not aa ordinary aspect ef company finance that 


15850 | Glassco 
this, do they not, that there was a reduction in the 
employees’ wages during the year 1933 of 10%? 
A. Yess 


w+ Approximately 10% - some higher and some lower? 


Qe ate Shey do show that there was & reduction in 
the dividends on the common stock of 20% in one year? 
A. Yes, continuing for 16 mon ths.» 

Q. And at the end of 16 months the dividend on 
the common stock was wholly restored? A. YeSes 

Qe But timt the wages of the men were not wholly 
restored i just five and a half per cente of the 
reduetion still exists? Ae Yess 


we And it does show that the company was willing 


stock? As it did so, 
Q. Yes, it showed they were willing to araw 
OL surplus to pay dividends on common stock; it did 
not show thet thy were willing to draw a. surplus 
account to maintain the rate of wages they had been 
Pay inge 
THE COMMISSIONER: They did net do it. 


MR. MeRUER: .Q. They did not do it anyway? 


&- Before they reduced the wages - they did not 


you draw Of surplus account to pay wages. The 
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surplus account belongs to the shareholders. when 
business is bad, profits fall, dividends may be paid 

| out of that surplus up to a certain limit established 


by laws If you do not make some attempt to pay 


12 | 


a reasonable steady return to your shareholders you 
have the greatest difficulty in raising capitals 
It is a question of policy. 
Q@. You do not suggest there sib ever any diffi- 
2» i culty in raising capital for this company? A. I don't 
kno Wy 
Q. Does not lock like it in studying their records, 
Nothing in their records to indicate that they had 
any difficulty in getting capital? A, Nothing 
to suggest that they did not, 

Ge And if you were a company executive I should 
probably cross-examine you at some length as to your 
opinion as to whether you can in time of depression 

> éneroach on surplus account for the benefit of your 
workers, but in view of the fact you are not a company |. 
executive I do not think I will bother getting into \) 
any argument with you on it. Now, can you tell me : 
what the ratio ef overhead on the Company has been? 
As You mean by overhead just --- you mean ad- 
ministrative and selliug overhead or overhead in the 
mills? 
Q. Oh well, I think you would inhials to work it out 
ie 30 anyways I can work it out and argue from it just 


as well as you? A. I have not got anything 
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readily to hand other than “eee 
Q@. Well, that is really argumentative, Mr,.Glasscos 

Go back for a minute in regard to the inerement to 
machinery- did it not fall after 1920? ue YOSs 

Q. Replacement values fell to what extent? 
Ae Perhaps this would make it easier to follow as 
anything elses I have related all these years 
to index figure of 100 in 1920, 

Qe See what you have dones 

-~- MR. McRUER and the Witness look over book of tables 

Qe Well then, according to the ox) Dendttm you 
have given me there is a drop of about 9% from 1920 
to 1924 and you cannot go any further than that? 


15 
Aw Not at epresent, 


BY MR. HEWARD: 
Q.-Now, Mr. Glasseo I am right, am I not, that 
> 20 what the Syndicate purchased was the shares of the 
constituent companies? As Yess, 
Qe If therefore they purchased shares they 
purchased them from the shareholders, did not they? 
A. So I understand. 
2 Q. I mean the offer would be made to the smre- 
holders who are the owners of those shares and not 
to the company who are the issuers of those shares? 
Ae Y@ss 
a a -.. @. anid they did not get all the shares, each 


shareholder decided for himself or herself whether 
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he or she would sell? Aa  YeSe 

.Q. Se that the suggestion being made has nothing 
to do with any transfer of tangible assets to the 
Syndicate - what they purchased was shares? 


Ae «§6YOS.e 


Q. Now, you told us that you hadexamined statistics 
in regard to machinery values up to 1920, and hed not 
examined them since then. Will you tell us why 
it was useful to examine them up to 1920 and why it 
was not useful, apparently because you did not do So, 
why it was-not useful for you to examine them after 
19207 A. Completeness of the appraisal document 
which was made, which was valuables The appraisal 
in 1920 I believe took a staff of 15 men some three 
er four Months to dO. They listed every machine, 
they investigated all factors concerning equipment 
in the greatest detail and they presented voluminous 
reports showing the machines individually both as 
to their replacement value and as to the measure 
of their physical exhaustion, following inspec tion 
by qualified appraisas. Consequently it establishe 
a basis upon which the physical exhaustiaa could be 
determined and comparing the physical exhaustion 
as shown by those appraisers with the actual de- 
preciation written by the Company it was found that 
the two figures were very closes» Now, the 19356 
appraisal is no such document. The method of appraisal, 


as I understand it, in 1936, was for a qualified 
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machinery expert with I believe one assistant to walk 
into &@ room in the mill, covnt the number of machines 
and appraise the room at depreciated replacement value 
of so much. In other words, that is a value for 
which company will insure them, ‘So that we mve no 
measure from that appraisal, no information comparable 
to the 1920 appraisal upon which we could determine 
whether the depreciation written tas actually adequate 


and. that is why of necessity in order to detemine 


10 
the sufficiency or otherwise of the depreciation writt 
we vinta t nate to make an examination of the mills similar 
to the one which was made in 1920, 
Q, And that is why you felt it was of no purpose 
15 


| to look into machinery values since 1920 because you 
could not*relate it to any definite appraisal? 
A. TI could not, 
GQ. And thé is why you say that in order to 
SS a 20 detemine whether the depreciation since 1920 was 
| inadequate, adequate or exeessive you would have to 
| adopt this procedure which you sa would take you thre 


months? A. I don't know of any other method, 


qs Now, a reference was made to thereduction of 


a i wages in 1934 which was, as the Commission Counsel 
t stated, a good years Is not it the case that this 
| reduction in. wages was made at the beginning of that 
_year and that the previous year had been a bad year, 
@ 30, | a very bed one? > Ap 'Yese 
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THE COMMISSIONER: Have you the year right? 
You said 1954, | 

MRe MecRUER; Fiscal year, 1934. 

WR. BEAUREGARD: Begins first of April, 1953¢ 

MR. HEWARD: Yes, that is cofusings It is the 
fiscal year ending March 31, 1934, the reduction was 
made in, April, 1935, Results shown a iabiorttnnas 
Showed a good year but tne previous year had been bada 
Now, that means then really that the Company had 
maintained the level of wages for three wars after 
the onset of the depreciation, is that right? 

A. Yes, #i7, 

MR. McRUER: With decreased employees? 

MRe HEVYARD; My friend says, “With decreased 
employeess" Of course, the Company aor employ men 
unless there is work for them to do, can it? 

Ae NOe 

MR. MeRUER: They can maintain 9% --~ 

MR. HEWARD: .Q. There is no ake baving employees 
turn out goods that cannot be sold, is that right? 

As Yess 

Qe Now, is not it the case that this company's 
ftmencey, business, from your knowledge of it, is very 
closely related to the general business of the Country. 


For instance, it is very closely related to the 


automobile trade, is not it? Deo not they supply 


a good deal of cotton to the automobile trade? 


A. Yes, they supply a caisiderable amount of fabric 
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to the automobile industry. 

Qe And to rubber goods and that sort of thing? 
A. Yes, 

Q. So that if there is a general drop in the demand 
for goods it will be reflected in the demand for this 
Company's goods? A. Right, 

Qe And that will neturally be reflected in the 
humber of employees that they cm employ or the number 


of hours for which they can employ them? A. Right, 


BY MA. MeRUER: 

Qe Just one gustion, Apparently then if the 
Company had wished to keep the proper records we might 
have been able to get tse amount of depreciation, 
its application, the betterment and been able to 
determine whether there had been excessive depreciatim 
or note You say you could do it with three monthst 
work. Apparently if the Company had kept the 
records properly it would have Lick there? A. Yes, 
I want to make clear I did not mean three months’ 
work on records I meent physical examination which 
would probably take three months, 

&. You could not make @ physical examination? 

Ae HOw 


Q. I thought you said it would take you three months 


A. I would bewe have to have qualified people to make 


the exemination and then study the results of that 


examination to determine.. 
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Q. Then may we take it that the Company does not 


keep sufficient record for us to determine by examination 
of its book whether the depreciation has been proper 
or not, been necessary or not? Ae I don’t want 
to be unfair to the Company. 

qe 1. am sure you do not? Ae Because few 
companies find it possible to keep such records as 
you describes 

Q: There seems to be a great discrepancys Here 
we het accountant gquarrelling over $17,000,000, 
@ small thing, but when we are dealing with companies 
that are enjoying benefit at the hands of the Cana dian 
people - the Canadian people really pay the taxes 
of these companies, whether we think it or not it is 
a fact - and then when we come to see what is your 
application of the fund or we take off so much 
depreciation, the officers of the Company cannot tell 
us whether enough or too much but when we have insurance 
valuation it is $17,000,000 over the depreciated amount, 
and in addition to that the officers of the company | 
won't say to me that that valuation is too high, 
and so I am just wondering as an accountant if we could 
not get some place on it even for the futures Do 
not you think that some records could be kept that 
would keep this matter clear so that people would know] 
exactly what the depreciation was and-- | 


Ae We know what the depreciation is as a plied to 
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Q. We know what they have written off their books 
Ae Y@sSe 

Q. Then we get the betterments and repairs all 
the way throughs According to their annual statemenjts 
they say “We have kept our plants in excellent conditipn 
all the way through." Well, if the plant is kept 
to that high stage of efficiency out of profits then 
the depreciation is clear profits Now, could not 
that be kept clear on the books? RK. "Fae to 
quite know how to answer that, If you are suggestin 
that what they have maintained is something which they 
could not reasonably be expected to have available 
at this time, to ask the company to make a physical 
examination of their machinery every year for the 
purpose of determining the adequacy of their depreciatim 
would be a little unfair. I think what determines 
the amount of depreciation which has to be charged 
is partly the standard practice in the industry 
where there are certain things, rele of thumb methods 
if you like, as what must be considered as live machinery. 
the question of obsolescence, which is terribly import 
ant ~ by obsolescence I mean --- 

Q. They eave reserve for obsolescence ? 

A. We are treating them as depreciatim for these 
purposes. You must expect a company's management 
to take a reasonably conservative view of the question 
of depreciations 


Q. I am not quarrelling with their taking a 
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conservative view or a very conservative view but what 
I am anxious --- you cannot give us the true picture 
as their accountant « Mr. Howson has tried to do the 
best he can with the insurence appraisal? As Now, 
don't--= 
QeI cannot get at the facts as me whether or not 
this company has taken more depreciation than was 
reasonably required between the years aeé 1920 and 1936 
Aw My view, after having lookéd into the matter eare- 
fully and studied the calculations made by Mr. Howson, 
is that there is no evidence of any sort to support 
| the theory that the company's depreciation has been 
| excessives 
8 @- Oh, well now, you do not say that? A, Yes, 
Qe You did not say that for the whole of your 
‘examinations You expressed that opinion up to 1920s 
if you are going to enlarge it and give us your opinion 
Ep al that this company has not taken more depreciation 
| than is reasonably necessary - now, are you giving that} 
THE COMMISSIONER; The witness did not say that, 
I do not think the witness- he does not know one way or] the 
other, is not that right? A, Yes, but I am satisfied 
i that the suggestions which have been made as to the 
existence of over-depreciatio.. ere not provens 
_MRe McRUER; Oh well, we are in same difficulty 
with this Company's affairs that we have experienced 


in provéng anythings the best we can do is get the 


best information they can show us? Ae J. won?t 
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argue that. 
Qe Still I come back to the point - could not the 


methods of keeping the records be improved on so as 


to have these things more clear? A. Yes, I think 


certain improvements could be made. 


BY MR. HEWARD: 

Qe dust a words . The principal record which 
wes available to you in regard to depreciatim previou 
to 1920 was this very exact voluminous appraisal made 
by the Camadian Appraisal Company Limited, was notit? 
Ae Yes. 

Qe And there is no such thing available as at 

the present dates the NOw 

Qe And you would wot suggest for a moment, I suppos 
that any company would have an appraisal like that mad 
every year? Ae NO 

.. Now, one more questions I would like to 

make sure that I understand,the depreciation which has 
been charged against buildings is two per cent. of the 
‘eost value? Ae YeSe. 

@, Not two per centy of the enhanced value, if the 
was an enhanced value, is that right? Ae NOy 

Q. The depreciation that has been charged against 
machinery is 6% of the original cost value, not 6% 
of any enhanced value there may be or in the vicinity 
of 6h%e. Both those figures are less than are 


sometimes allowed by the Income Tax Department, is 
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that right? Ae Tese 
Qe Are they figures which are customary in 
industries of this kind? ' A, Iam informed so, 
MRe MeRUER: Q. Informed by whom? Ae By Mr. 
Gord one 
Ge But you see that goes by my point altogether. 
You have that depreciation and on top of that you 
have whatever charges there are to the upkeep of the 
@) io || Plant to maintain it in a high state of equipment, 
so that you cannot disaasodate them one from the 
other, can you? Ae NOs 
Qs» A Company thet is keeping its plant up out 
+ of profit in a very excéllent state of repair does 
not require nearly as much gepreciation from profits 
as a company that lets its plant run down = that is 
perfectly obvious, is not it? Ae Yes, I do not 
think you need argue about that, 
¥ 20 Q. And is not it a fact that the question 
of depreciation in actual practice is pretty muck 
what you can get the Income Tax Department to allow? 
A. It has be ¢ one SOxg | 
36 THE COMMISSIONER: The Secretary calls my attention 
to the fact that there are certain exhibits that 
were provided for some time ago and not yet filed by 
the Dominion Textile Companys Exhibit 518, state- 
ment showin gross income from investments and income 
tax charged against such - it has not been filed yet, 


MR« HEWARD:; We will get a list fram the Secretary 
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MR. McRUER: Probably we could agree between Mr. 
Heward and myself that anything that is outstanding 
of this nature will be cleaned up unless we both 
agree that owing to Mr, Howsonts evidence as now 
given or something of that sort it is not negessary. 
For instance, there may be certain things that I asked 
for during the examination of a wi tness, Now we 
have it in en orderly form from Mr. Howson and there 
is no use of putting them to the trouble to prepare 
something in addition, 

THE COMMISSIONER: Anything else to be filed to-dg 

MRe MeRUER: There is one other thinge Your 
lordship asked us to obtain a statement of the railway 
rates from Toronto zt Winnipegs 

THE COMMISSIONER: Yes, Mr. Hallam told us that 
consignment from Manchester to Toronto cost more to 
transport-<-- 


MR. McRUER: I have that information from Mr, 


; Campbell of the Board of Railway Commissioners, 


He suppbies the following informations From Mancheste 
to Winnipeg, carload lots, all rail from Canadian 
ports $2.63 per hundred pounds, Now, this was on 
cotton goods that we asked for the quotations, 

Lake and veil from Canadien ports $2455 per hundred 
pounds LeCele - that is less then car lots ~ 

all rail from Canadian ports, $3.46 per hundred pounds, 
Lake and Rail from Game tigen. panne $5021 per hundred 


pounds, 
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Now, frm Toronto to Winnipeg, car lots, all rail, 


$1.38% ¢ per hundred pounds, Lake and rail, $1283 


per hundred pounds, LeCeoley S11 rail $2422 per 
. hundred pounds; lake and rail, $2.02 per hundred pound, 
5 Mon treal to Winnipeg, the same rates apply as 
from Toronto to Winnipeg, 

Then we have the rates from Truro and Milltown to 
Winnipege Car load lots, all rail, $1.46} per hundrdqd 
pounds; lake and rail, $1436 per hundred pounds, 
LeCole, S11 rail, $2433 per hundred pounds; lake and 
rail, $2.13 per hunired pounds, 

THE COMMISSIONER: Apparently Mr. Hallam was 
mistaken, 

15 MR. MeRUER:; Yes, he is wigs 

THE COMMISSIONER: Now, there is nothing else? 

MR MeRUER 3 There is a compilation here that mr. 
Whiteley gave me which I think should go on the record, 


it comes from the primary Textile Institute, and has 
20 


certain information in regard to the consumption of 

cottong goods in Canada, production and consumption. 

I think there are some of the tables that may be 

useful to us, 

4 THE COMMISSIONER: Just cotton goods? 

MR. MeRUER: Well, deals with cotton yarns, I 
think it is all cottons No, there is artificial silk 
tooe It is dated 25th of November, 1935, 

i) 30 EXHIBIT 1233: Compilation in regard to production 


and consumption of cotton goods 
in Genada, dated 25th November 1835, 
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MR. McRUER: There was some additional inf ormatidn 


4 that was sent in by the Canadian Cottons Company. 

I might hand it into mr. Whiteley, if your lordshi 
will just give it a number It was in respect to 
certain matters that arose in the evidence and it shou 
£0 on the record, They have been good enough to 
send them én, 


BxXBIBiT 1254; Information to be sent in by 
Canadian Cottons, 


15 


(Page 15850 follows) 
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MR.McRUOR: Now, there will be quite a bit of 
wage analyses and matters of that sort that is being 
prepared in the Bureau of Statistics under Mr. Whiteleyl's 
cavervisioe. L would suggest in respect to these mat- 

5 ters, my lord, that we send any copies as they are 
prepared to my friend, Mr. Heward, if they affect 
his clients, and to Mir. Kellock in respect to the 
others. I spoke to Mr. Kellock about this and he 
said it was perfectly satisfactory to him. I explained 

@) 10 they were not all ready yet, and they can be put on 
the record i ee: Whiteley and probably civen certain 
exhibit numbers which will be communicated to your 

| lordship, 
THE COMMISSIONER: After, that is; I don't know 
“ how many of them there will be. 
MR.MCRUER: Yes. Then, in addi tion to that there 
are a number of files here that were obtained by Mr. 
Walton from different companies. He has listed them. 


I spoke to Mr. Kellock also about these and he was 
20 


content that we just file them and put them on the 
| record, and insofar as we should have occasion tore- 
fer to them later on that I shouid communicate to 
him in what way I intend to refer to them. 
25 THE COMMISSIONER; Are you putting them all in 
as one exhibit ? 
MR.M¢RUER; I think we had better -- 
THE COMMISSIONER; They are done up in different 
parcels ? Ss 


y 30 MR.MCRUER;: Yes, my lord. There is the Woods 
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Underwear Company. 
THE COMMISSIONER; That will be 1235. 


18 Files referring to 
Woods Underwear Company. 


MR.Me RULR: .18 files. 
THE COMMISSLONER;. <The Woods Underwear Company 
file. 
“WR. MeRUER: Monarch Knitting Sompeny’, 5 files. 


THE COMMISSIONSR; 1236. 


EXHIBIT No. 1236; Five files referring to 
Monarch Knitting Company. 


MR.MGRUSR: Maitland Spinning Mills Limited, fo 
files. 
THE COMMISSIONER? 1237. 
EXHIBIT No. 1237: Four files referring to 


+ ™ Meitland Spinning Mills 
Limited. 


MR.MGRUER: J.R. Moodie Company, nine files. 
THE COMMISSION&": 1238. 


EXHIBIT No, 1238; Nine files referring to 
Ue, R, Moodie Company e 


MR.MCRUER: Mewlands Company limited, eight file 
THE COMMISSIONE s. »- 1230, 


EXHIBIT N o, 1259: Hight files referring to 
Newlands Company Limite?. 


MRwMe RUER: Guelph Carpet Company, eleven files 
THE COMMISSIONER: 1240. 


EXHIBIT No. 1240; leven files referring 
to Guelph Carpet Company. 


MR.MGRUER:; Toronto Carpet Company, five files, 
THE COMMISSIONER: Toronte Carpet Company ? 
MR.MecRUER; . Yes, my lords... 


THE COMMISSIONER: How many ?>. 
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MR.MCRUER: Five files. 
THE COMMISSIONER: 1241. 


EXHIBIT No. 1241: Five files referring to 
Toronto Carpet Company. 


MR.MeRUER: Dupont Textiles, four files. 
THE COMMISSIONER: 1242. 


EXHIBIT Noe 1242: Four files referring to 
Dupont Textiles. 


MR.MeRUER: Then, we have the Dominion Woollens and 


Worsteds. These apparently are files one to forty. 
© 10 THE COMMISSIONER: 40 files ? 
MR.M_CRUER: 40 files. 


THE COMMISSIONER: 1245. 


EXHIBIT No. 1243; 40 Files referring to 
Dominion Woollens & Worsteds 


15 MR.MeRUER: And miscellaneous briefs, one file, 
THE COMMISSIONER: 1244. 
EXHIBIT No. 1244: Miscellaneous briefs. 
MR. MeRUER: The minutes of the executive com- 


mittee of the Cotton Institute. 


20 THE COMMISSIONER: Minutes ? 
MR.MGRUER: Yes, dated 16th of January, 1955. 


{i think that gives us the constitution of the Institutad. 


¥es. 
THE COMMISSIONER: That is 1245. 
2 EXHIBIT No. 1245; Minutes of ixecutive Com- 
mittee of Cotton Institute, 
dated January 16th, 1955. 
THE COMMISSIONER: Is that all ? 
MR.McRUDR: I think that is all, my lord. 
& THE COMMISSIONER: Now then, have you, Mr.MeRuer, 
, 30 


arranged with Mr. Heward and Mr. Kellock and so on 


08 auhereten eeLit. ae LSB E 
+ Viste O toqusd. ‘etnoteT 


@olit tuo Walidee® ; ie ‘eitUtoN 


epee mee eeercinde zr 
OF Sioned sefit auey 5 
eel ifxe? FROgNG 


fixe ans 160 Ro telmog 


om S¥sd ow -fedt akusex, AM: i 
“Wuot ot ony @oitt org Uinereggs Saodt - -abetetol _ ; 
® welit op AOROTRE TINO sam ot | 
WSL LT OS | smruRS SS 


-888t samo RLMMOO ater” 


ot patunbbee eolit GA 


Shetarow z 2#efLoow Hott taog 


+OLi7 eno ein’ eucenelfovs bem a 


»SSSE omer}. a 
= “eteiad ezoonstleas iy | 


z “MOS ae ede to 09 unex oat mo soe 


stud tort not ton ott 


“9 wernt ‘Morb ae | 
CSCL .Ytemet to aver beteb .aeY seer a 


oy baer vm , £e8 et teilt shes § iat Po : 
WHOM. TH roy od saa + ia oF: 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


CANADA : 13853 


about the preparation of argument in this matter? 

MR.MeCRUER: I have suggested -- I don't know 
that I discussed it with Mr. Heward but I discussed 
it with Mr. Geoffrion, that we -- | 

‘THY COMMISSIONER: And Mr. Kellock ? 

MA.MCGRUER: and Mr. Kellock, that i prepare a 
written brief and exchange them at some future date, 
that each side prepare a written brief of suggestions 
they have to make in respect to the evidence, and 
their contentions, not,of course, to be intended in 
any sense to limit oral argument when we reach it, 
but to form the basis , at any rate, of our resnpet- 
tive contentions. 

THE COMMISSIONER: Yes, make it something like 
a factunm. | 

WR.McRUER: Yes, something of that sort, and that 
we exchange those and then that your lordship fix a 
day for publie presentation. 

THE CQMMISSIONER: How long will it probably 
take you to prepare this ? 

MR.MCRUER: I digcussed that matter with Mr. 
Whiteley yesterday. He has had wiviits experience with 
matters of this sort having heen through the Price 
Spreads Inquiry. The date I suggested was the 15th of 
Jamary, that we might have our briefs ready by that 
time. He thought that I was a little optimistic, 
but I am wiadiine to strive to that end notwith- 
standing the intervention of Christmas. Mr. Heward, 
what is your view about it ? | 


MR. HEWARD: -It sounds like an appalling lot of 
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work to wet into seven weeks but I will do my very 
best, your lordship. | 

& COMMISSIONER: I would say this; let us set 
the 15th of January tentatively and then if it turns 
out that is not long enough you ean let me know and it 
might go on until say, the 3lst of JOnuary. 

MR. HEWARD: We will do our very best, your lord- 
ship, because it is always easier to work when the 
thing is fresh in your mind, anyway. 

MReMGRUER: Yes, I think it is preferable, at 
least, I certainly prefer to go right at it as far 
as that goes, 

THE COMMISSIONER: Yes, and it isbest to have a 
date in mind teo sc i think we better say the 15th of 


; Buk a ce 15 
Pe age i January. If that turns out to be too soon then we 


iil make an extension, thet is all. 


WR. HEWARD; I think that would be very seatis- 


| a factory for a tentative date, 
» rae MR.M@RUER: Very well. 
os 20 


THE CQMMISSIONER: All right then. 


The Commission adjourned at 5:25 P.M. to 
resume on Jamary 15th, 1937 (tentative date), 


30 
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